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News
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Musk said he has lined
up $46.5 billion to
fund his bid for Twitter, an-
swering the biggest ques-
tion that had loomed over
his takeover offer for the
social-media platform. Al

@ CNN is shutting down
its streaming service CNN+
about a month after it
launched, a sign of its new
owners’ lack of faith in the vi-
ability of a subscription-based
stand-alone news platform. Al

@ Fed chief Powell signaled
that the central bank was
likely to raise interest rates by
a half percentage point at
its meeting next month. A2
@ U.S. stocks fell, with the
S&P 500, Nasdaqg and Dow
losing 1.5%, 2.1% and 1%, re-
spectively, after a selloff in
Treasurys picked up steam. Bl

4 Toshiba put itself up for

auction after pressure from

foreign shareholders and said
it would solicit bids from in-
vestors including those who
want to take it private. Bl

@ Meta’s Sandberg is facing
internal scrutiny over two oc-
casions in which she pressed
a UK. tabloid to shelve a po-
tential article about her then-
boyfriend, Activision CEO

Kotick, according to people
close to the executives. Bl

# American Airlines said
that its sales hit a record in
March, the first month since
the pandemic began in which
the carrier’s total revenue
surpassed 2019 levels. Bl

@ French prosecutors issued
international arrest warrants
for Ghosn as well as four
individuals who are alleged
to have helped the fallen
auto titan funnel millions
of euros from Renault. B2

World-Wide

—  ————

# Russia said it had taken
control of Mariupol, pre-
senting it as one of its first
victories in the conflict after
weeks of setbacks, though
Ukrainian forces on Thurs-
day were still blockaded in-
side a vast steel plant in the
city and said they were con-
tinuing to launch attacks on
Russian positions. A1, A7-9

# Florida lawmakers gave
final approval to a bill that
would end a special tax dis-
trict that allows Disney to

govern the land housing its
theme parks, escalating a

dispute with the company. Al

4 The American Petroleum
Institute has drafted a pro-
posal urging Congress to
adopt a carbon tax, which
would put a surcharge on
gasoline and other fossil
fuels to discourage green-
house-gas emissions. A4

4 State governments will be
able to spend $6.4 billion on

cleaner transport projects un-

der new Biden administration
guidelines for use of federal
infrastructure money aimed at
cutting carbon emissions. A4

# A federal judge tempo-
rarily halted enforcement
of a new Kentucky abortion
law that local clinics said
had forced them to stop per-
forming the procedure. A6

4 The Supreme Court, in
an 8-1 ruling, upheld Con-
gress’s authority to deny
some federal benefits to
residents of Puerto Rico. A4

4 Public-health authorities
in the U.S,, the UK. and else-
where in Europe are investi-
gating dozens of mysterious
cases of severe hepatitis

among young children. A6
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Russia Claims Mariupol Victory
As Ukrainian Troops Hold Out

By THOMAS GROVE
AND MATTHEW LUXMOORE

KYIV, Ukraine—Russia said
it had taken control of Mariu-
pol, presenting it as one of its
first victories in the conflict
after weeks of setbacks,
though Ukrainian forces on
Thursday were still blockaded
inside a vast steel plant in the
city and said they were con-
tinuing to launch attacks on
Russian positions.

Defense Minister Sergei
Shoigu of Russia said in a meet-
ing at the Kremlin with Presi-
dent Vladimir Putin that Rus-

sian troops were in control of
the strategic port city and that
the Azovstal plant in the south
where Ukrainian forces were
holed up had been blocked off.

A spokesman for President
Volodymyr Zelensky of Ukraine
said that almost all of Mariupol
was under Russian control, but
a fight for the plant continued.

As Washington and its allies
race to resupply outgunned
Ukrainian troops, President Bi-
den said Thursday that the
U.S. would send another $800
million in military assistance,
including heavy artillery, and
$500 million in economic aid

to Kyiv.

Mr. Biden also said that
the U.S. would ban Russian-
affiliated ships from its ports
and launch a new refugee-
sponsorship program to take
in up to 100,000 Ukrainians
who fled their country after
Russia’s invasion.

Russia has tightened its grip
on Mariupol since the first
weeks of the invasion, pushing
out pockets of resistance in res-
idential areas. In recent weeks,
it has focused on the remaining
Ukrainian troops still fighting
from the steel plant. There were
conflicting reports around how

many Ukrainian troops re-
mained at the plant, with Russia
saying some 2,000 were there.
In a nod to the heavy losses
Russian armed forces sus-
tained in the first weeks of the
conflict, Mr. Putin dismissed a
suggestion by Mr. Shoigu to
storm the plant, saying it
would unnecessarily endanger
PleaseturntopageA8

@ U.S. adds $800 million in

Musk

Lines Up
Funding

To Buy
Twitter

In filing, entrepreneur
says he is weighing a
tender offer, which
would bypass board

By L1z HOFFMAN
AnD CARA LOMBARDO

Elon Musk said he has lined
up $46.5 billion to fund his bid
for Twitter Inc., answering the
biggest question that had
loomed over his takeover offer
for the social-media platform.

In a regulatory filing, Mr.
Musk also said he was consid-
ering taking his offer straight
to Twitter shareholders, by-
passing a board that appears
dug in. Twitter said Thursday it
was reviewing the newly de-
tailed proposal.

The financing commit-
ments—about half in bank debt
and half in cash promised by
Mr. Musk himself—lend credi-
bility to an offer that lacked the
details that usually accompany
a bona fide takeover play.
When he lobbed in his bid last
week, Mr. Musk didn’t say how
he planned to pay for the deal,
which is expensive even for the
world’s richest person.

Now he said he has lined up
more than $25 billion in debt
from a group of banks led by
Morgan Stanley, Bank of Amer-
ica Corp. and Barclays PLC. He
would personally commit $21
billion in equity, the deal-mak-
ing equivalent of a down pay-

military aid....semmmmeessss A7 | ment on a home.

@ Russian oil flows under the Pleaseturntopage A4
radar. A7

@ A harrowing escape out of @ Tesla stock climbs after
1V =170 o] IR A8 record earnings....e B4

Florida Bill Ending Disney’s

Tax District Goes to Governor

By AriaN CamMPO-FLORES
AND ROBBIE WHELAN

Florida lawmakers gave fi-
nal approval to a bill that
would end a special tax dis-
trict that allows Walt Disney
Co. to govern the land housing
its theme parks, escalating a
weekslong dispute with the
company over its public oppo-
sition to a separate bill that
limits classroom instruction
on gender and sexuality.

The tax-district measure
now goes to Gov. Ron DeSan-
tis, a Republican who has

made clear he would sign it.

The GOP-led House passed
the bill 70-38 on Thursday, a
day after the Republican-con-
trolled Senate approved it
23-16. Mr. DeSantis called for
lawmakers to take up the mea-
sure in a special session he
convened this week, after
sparring with Disney for
weeks over the classroom-in-
struction bill, which Mr. De-
Santis signed into law last
month.

Stripping Disney of a key op-
erating advantage represents
one of the more high-profile

backlashes in recent memory
against a company for a politi-
cal stance. Companies have in-
creasingly faced pressure by
employees and others to stake
positions on hot-button social
and political issues, but have
rarely, if ever, faced such
pointed censure for doing so.
The move also reflects a
growing populist, anti-company
strain, particularly around cul-
tural issues, in the GOP, tradi-
PleaseturntopageA6

@ Florida’s new political map
gives GOP more power........ A3

Fed Signals Half-Point Increase

Fed Chairman Jerome Powell indicated the central bank was
likely to raise interest rates by a half percentage point at its
meeting next month, sending stocks lower. A2 and B1

CNN Shuts New Streaming Service

By JOE FLINT

CNN is shutting down its
streaming service CNN+ about
a month after it launched, a
sign of its new owners’ lack of
faith in the viability of a sub-
scription-based stand-alone
news platform.

The decision to pull the
plug on CNN+, which was off
to an underwhelming start,
came less than two weeks af-

ter CNN ownership shifted
from AT&T Inc. to a newly cre-
ated company called Warner
Bros. Discovery Inc., the result
of a merger of the entertain-
ment and news assets of the
telecom giant and Discovery.

Addressing CNN employees
during an at-times emotional
town hall meeting Thursday,
CNN Chairman and Chief Exec-
utive Chris Licht—who hasn’t
even officially assumed his

role yet—said the decision to
shut down CNN+ so soon after
its March 29 launch created a
uniquely bad situation, accord-
ing to an attendee. Mr. Licht
and others at Warner Bros.
Discovery pointed fingers at
AT&T and its former enter-
tainment unit WarnerMedia

PleaseturntopageAll

@ AT&T posts strong growth in
wireless business..... B3

INSIDE

MANSION

Superyachts are
gaining in popularity
during the
pandemic. M1

BY JOHN JURGENSEN

Filmmaker Robert Eggers
wants everybody talking about
Vikings ahead of Friday’s pre-
miere of “The Northman,” a
violent revenge tale distilled
from Viking legends. He didn’t,
though, want anybody saying
“Vikings” in the movie itself.

It turns out it isn’t that
simple for a filmmaker to
plunder history for a movie.
The term Viking wasn’t used

Filmmaker Plunders History to
Recast 10th-Century Pillage Life

Viking experts help Robert Eggers
re-create hazy past of “The Northman’

to describe what was a varied
group of people until well af-
ter the heyday of the Scandi-
navian raiders, whose voyag-
ing and pillaging spanned the
eighth through 11th centuries.
Some referred to themselves
as Northmen, hence the movie
title.
Mr. Eggers, the movie’s di-
PleaseturntopageA2

@ Review: ‘The Northman’ has
good lore, gore galore........ Al12

Stunned Netflix
Vows to Curb
Profligate Spending

Streaming giant will add fewer titles,
revamp production deals as growth slows

By JOE FLINT

For Netflix Inc., the era of
carefree spending is over.

The streaming giant ran
up a huge bill over the past
several years as it expanded
across the globe and pro-
duced a mountain of pro-
gramming, prioritizing
growth over cost efficiency.
Now the company is impos-
ing more financial discipline,
according to senior execu-
tives.

The shift comes as compe-
tition from an array of
streaming rivals begins to
take a toll, a new reality that
was evident in first-quarter
results announced Tuesday.
The company lost subscrib-
ers for the first time in over
a decade, and revenue grew
at its slowest pace in years.
Shares plunged 35%, the
stock’s second-worst one-day

decline ever, erasing $54 bil-
lion in market value.

“Well, it’s a bitch,” Netflix
Chairman and Co-Chief Exec-
utive Reed Hastings said of
the results while addressing
employees in a town hall on
Wednesday afternoon, ac-
cording to people familiar
with his remarks.

After churning out over
500 original programs last
year, Netflix is looking to
add fewer new titles, with a
greater emphasis on quality,
people familiar with the
company’s strategy said. It is
revamping production deals
to limit its risk, and priori-
tizing programs with the
biggest return, not the great-
est reach, the people said. A
key internal metric: the ratio
of a program’s viewership to
its budget.

“We should right-size
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Powell Signals Half-Point Hike in May

Central banker seals
expectations on rates
and indicates similar
rises could follow

By Nick TIMIRAOS

Federal Reserve Chairman
Jerome Powell signaled the
central bank was likely to raise
interest rates by a half percent-
age point at its meeting next
month and indicated similar
rate rises could be warranted
after that to lower inflation.

A rate increase in May, fol-
lowing the Fed’s decision to lift
rates from near zero by a quar-
ter percentage point last
month, would mark the first
time since 2006 that the cen-
tral bank increased its policy
rate at back-to-back meetings.
A half-point increase would be
the first such move since 2000.

The Fed has indicated it will
also formally announce plans at
the May 3-4 meeting to begin
shrinking its $9 trillion asset
portfolio in June, a double-bar-
reled effort to remove stimulus
to curb price pressures that are
at a four-decade high.

“It is appropriate in my view
to be moving a little more

quickly” than the Fed has in the
recent past, Mr. Powell said
Thursday. “I also think there’s
something in the idea of front-
end loading” those moves.

Mr. Powell spoke Thursday
afternoon at a panel discussion
with European Central Bank
President Christine Lagarde
hosted by the International
Monetary Fund. It was his last
scheduled public appearance
before the central bank’s policy
meeting next month.

Mr. Powell’s top lieutenants
on the central bank’s rate-set-
ting committee had already ce-
mented market expectations of
a half-point rate increase at the
May gathering. Fed officials in-
cluding governor Lael Brainard,
who is awaiting Senate confir-
mation to serve as the central
bank’s vice chair, have almost
unanimously signaled a desire
to raise rates expeditiously to a
more neutral setting that no
longer provides stimulus. New
York Fed President John Wil-
liams said last week that a half-
point rate rise in May was a
“very reasonable option.”

Investors in interest-rate fu-
tures markets have in recent
weeks bet on increases of a half
percentage point, or 50 basis
points, at each of the Fed’s next

Chicago Fed Chief
To Retire in 2023

The Federal Reserve Bank
of Chicago said Thursday it
would begin a search for a
new president because its cur-
rent leader, Charles Evans, will
retire early next year.

Mr. Evans, who has led the
regional Fed bank since Sep-
tember 2007, is the longest-
tenured reserve bank president.
He turns 65 years old in Janu-
ary. Fed presidents can gener-
ally serve terms that run up to
10 years or until they turn 65.
Mr. Evans began his career at

two meetings. “Markets are
processing what we’re seeing.
They’re reacting appropriately,
generally,” Mr. Powell said,
though he said he wasn’t en-
dorsing any particular market
pricing. Still, he concluded,
“Fifty basis points will be on
the table for the May meeting.”

The IMF said Tuesday that it
expects global economic
growth to slow significantly
this year as the repercussions
of the war in Ukraine spread

the Chicago Fed in 1991.

Kansas City Fed President
Esther George also turns 65 in
January, which will force her
retirement at that time.

The Federal Reserve sys-
tem has 12 regional banks
whose presidents participate in
the rate-setting meetings of
the Federal Open Market Com-
mittee. The New York Fed
president and up to seven
Washington-based governors
have a permanent seat on the
committee, while four of the
remaining 11 reserve bank
presidents vote on a rotating
basis. The Chicago Fed presi-
dent has a vote on the com-
mittee in 2023.

world-wide, a setback for many
countries already grappling
with the pandemic and rising
inflation and interest rates.
The IMF expects the world’s
economy to grow 3.6% this
year, down from 6.1% last year.
The new forecast is 0.8-per-
centage-point lower than its
projection in January and a 1.3-
point cut from October 2021.
The multilateral group, in its
flagship World Economic Out-
look report, also reduced its

2023 global growth projection
to 3.6%, down 0.2 point from its
January forecast.

Many emerging-market
economies that aren’t major
commodity exporters and that
took on bigger debt burdens af-
ter the pandemic in 2020 are
increasingly vulnerable to a tri-
ple whammy of higher food and
energy prices, supply-chain dis-
ruptions as China resumes
lockdowns to contain new virus
strains, and now tighter mone-
tary policy from the Fed.

Europe, meanwhile, faces
potentially severe fallout from
Russia’s invasion of Ukraine
and steps by the West to iso-
late Moscow with financial
sanctions. Eurozone energy
prices rose 12.5% in March
from February and were 44.7%
higher than a year earlier, ac-
cording to the European
Union’s statistics agency. Food
prices are also rising, up 0.9%
in March and 5% from a year
earlier, partly driven by con-
cerns about a shortage of
wheat and vegetable oil, which
Russia and Ukraine produce.

U.K. consumer prices were
7% higher in March than a year
earlier, a pickup from the 6.2%
rate of inflation in February,
and the highest since March

1992, London’s Office for Na-
tional Statistics said last week.
Ms. Lagarde, the ECB presi-
dent, refused on Thursday to
endorse the prospect that the
central bank might raise rates
in July. “That is going to be de-
termined by the data,” she said.
She drew a contrast between
high inflation in Europe and the
U.S., saying that the labor mar-
ket in the U.S. is far stronger.

Mr. Powell warned of grow-
ing supply-and-demand imbal-
ances in the U.S. labor market
that some economists worry
could fuel a wage-price spiral
that drives inflation higher as
workers bid up wages.

In July 2019, as the unem-
ployment rate was falling to a
half-century low of 3.5% but in-
flation drifted below the Fed’s
2% target, Mr. Powell dismissed
concerns that the labor market
might be overheating. “To call
something hot, you need to see
some heat,” he said.

Today, wage growth is run-
ning at its highest levels in
years and the labor market has
tightened rapidly, with the un-
employment rate falling to 3.6%
in March from 5.9% last June.

@ U.S. stocks finish lower as
bond yields riSe...mmmmmmees Bl

Director Robert Eggers during the filming of ‘The Northman,’ a Viking movie that opens Friday.

New Movie
Plunders
The Past

Continued fromPage One
rector and co-writer, is a stick-
ler, and he set out to make the
most historically accurate Vi-
king movie ever. That quest
guided him in everything from
picking the clothes for an initi-
ation ritual to staging a proper
berserker spear dance. “I hate
making [stuff] up,” he said. “I
hate it.”

It wasn’t easy to avoid,
given the scant evidence the
so-called Vikings left behind.
Much of what forms their im-
age in popular culture is of
relatively recent vintage, like
the Wagner operas that helped
make horned helmets famous;
the swashbuckling of Kirk
Douglas and Tony Curtis in the
1958 movie “The Vikings”; and
hit TV shows like the History
channel’s action drama “Vi-
kings” and its Netflix spinoff
“Vikings: Valhalla.”

Mr. Eggers described those
Vikings as “science-fiction
rock stars,” yet he credits the
popularity of the TV shows for
helping get his film financed.

True fidelity is impossible,
according to Justin Pollard,

the historical consultant for
the Netflix and History Viking
dramas. “Anyone who says,
“This is accurate’ about a his-
torical piece is either trying to
kid you or they are success-
fully kidding themselves,” he
said.

The patchy documentation
of the Viking age left a lot of
questions for Mr. Eggers: What
kind of mask should Willem
Dafoe wear as the fool/sha-
man? Did people really believe
Iceland’s Hekla volcano was a
gateway to hell? Just how bru-
tal was knattleikr, a ballgame
vaguely similar to lacrosse?

For grounding on such mat-
ters, Mr. Eggers invoked the
help of consultants in Viking
archaeology, folklore, handi-
crafts and other specialties, in-
cluding people in re-enact-
ment communities  who
practice living out the ways of
ancient Scandinavians.

Nille Glaesel, a re-enactor in
Tonsberg, Norway, has been
making Viking-style garments
of wool, silk and linen for
nearly 30 years and was re-
cruited to help the movie’s
costume designer. At the pre-
miere of “The Northman” in
Norway last week, she wore a
dress colored with blue dye
extracted from the woad plant
with fermented urine.

The film team nixed sewing
machines for most of the
movie’s costumes, even for the
internal stitching of garments

worn by actors seen only at a
distance. Mr. Eggers worried
machine stitching would make
the clothing move differently
than handmade garb, Ms. Glae-
sel said.

“The Northman,” a Hamlet-
in-Iceland saga, focuses on an
exiled prince, Amleth, played
by Alexander Skarsgéard. Am-
leth is obsessed with avenging
the murder of his father
(Ethan Hawke) by his uncle
(Claes Bang). A seeress (Bjork)
urges Amleth on his quest. The
hulking Northman travels to
Iceland and infiltrates his un-

The director wanted
the most historically
accurate Viking
movie ever made.

cle’s farming fiefdom where,
with help from an enslaved
woman (Anya Taylor-Joy), he
lays plans to kill his uncle and
save his mother (Nicole Kid-
man).

Mr. Eggers wrote “The
Northman” with an Icelandic
poet, novelist and screen-
writer named Sjon. The first
step was acknowledging the
many mysteries surrounding
people whose sagas weren’t
written down until centuries
later.
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CORRECTIONS &3
AMPLIFICATIONS

Halliburton Co. paid a fee
to extinguish $600 million of
notes earlier than their 2025
maturity date. A Heard on the
Street column on Wednesday
about the oil-field-service
company incorrectly said the
company extinguished $1 bil-
lion of notes due in 2025.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

“We talked about the inevi-
tability of gaps, speculation,
educated guesses,” said Neil
Price, an archaeologist whose
book of Viking history, “Chil-
dren of Ash and Elm,” served
as a compass for cast and
crew.

Another consultant, Terry
Gunnell, a professor of folklor-
istics at the University of Ice-
land, said he was surprised to
hear the director cite aca-
demic articles that Mr. Gun-
nell had published about ritu-
als as a form of dramatic
performance.

Unlike the busty Valkyries
pictured in comic books and
heavy metal album art, Mr.
Eggers went with a more se-
vere look for a shrieking
maiden who rides a horse to
Valhalla. “I was very emphatic
that Valkyries are kind of
scary,” said  consultant
Johanna Katrin Fridriksdottir,
historian and author of
“Valkyrie: Women of the Vi-
king World.” She cited the
Valkyries in an Old Norse
poem who weave the entrails
of men on a loom.

Mr. Eggers’s previous films
were set in rigorously re-
searched chapters of the
1630s, “The Witch,” and the
1890s, “The Lighthouse.” Back
in high school in New Hamp-
shire, he staged a production
based on the century-old Ger-
man vampire film “Nosferatu.”
What followed was a fetishis-
tic approach to historical de-
tail that also serves a practical
purpose: It was more efficient
to re-create Viking buildings,
swords and war dogs, he said,
than to invent a world from
scratch.

“I'm trying to create an at-
mosphere, which is an accu-
mulation of details,” he said.
“And I can get a lot more de-
tails when they’re all just
there already at my finger-
tips.”

Still, he acknowledged that
making a movie about an ob-
scure era leaves much to the
imagination. “It’s a thousand
years ago,” he said. “What
else can you do?”

Mortgage Rates
Rise, Hitting 5.11%

By OrRLA MCCAFFREY

Mortgage rates jumped
again heading into the year’s
busiest stretch for home sales.

The average rate for a 30-
year fixed-rate mortgage rose
to 5.11%, mortgage-finance gi-
ant Freddie Mac said Thurs-
day. The rate hit 5% last week
for the first time since 2011,
up from 3.22% at the begin-
ning of 2022.

The Federal Reserve’s pull-
back from the mortgage-bond
market has helped drive up in-
terest rates on home loans in
recent months. So too has its
posture on interest rates. The
Fed is expected to raise its
benchmark rate again at its
meeting early next month, and
it has signaled that more in-
creases are likely this year.
That has driven up yields on
the 10-year Treasury note, to
which mortgage rates are
closely tied.

The combination of rising
rates and record home prices
has started to weigh on de-
mand. Sales of existing homes
dropped 4.5% in March from a
year earlier, according to the
National Association of Real-
tors. Purchase mortgage appli-
cations last week fell 3% from
the prior week and 14% from a
year earlier, according to the
Mortgage Bankers Association.

“While springtime is typi-
cally the busiest home buying
season, the upswing in rates
has caused some volatility in
demand,” said Sam Khater,
Freddie Mac’s chief economist.

The monthly payment on a
$405,000 home with an inter-
est rate of 5% is 38.1% higher
than the payment on a simi-
larly priced home would have
been a year ago, according to
Realtor.com data.

With a 20% down payment,
that would boost monthly
mortgage payments by $481.
News Corp, parent of The Wall
Street Journal, operates Real-
tor.com.

Average rate on a 30-year
fixed-rate mortgage

5%

2
e e
2021 ‘22

Source: Freddie Mac

Jobless Claims Stay
Near o0-Year Low

By SARAH CHANEY CAMBON

New applications for U.S.
unemployment benefits fell
slightly last week as employ-
ers clung to workers in a tight
labor market.

Initial jobless claims, a
proxy for layoffs, decreased to
184,000 last week from
186,000 a week earlier, the La-
bor Department said Thursday.

Jobless claims have hovered
around half-century lows since
late 2021 as the labor market
has continued to improve dur-
ing the economic recovery. The
four-week average for claims,
which smooths out volatility,
nudged up to 177,250 from
172,750 a week earlier.

Continuing claims, a proxy
for the total number of people
receiving payments from state
unemployment programs, de-
clined to 1.42 million for the
week ended April 9 from the
previous week’s total of 1.48
million. Continuing claims are
reported with a one-week lag.

Other signs of labor-market
strength abound. The unem-
ployment rate fell to 3.6% last
month, and is just above a half-
century low touched before the
pandemic. Employers have
added an average of nearly
600,000 jobs each month this
year through March.

Competition for workers
has driven up wages, espe-
cially in industries facing the
worst shortages, such as lei-

sure and hospitality. Average
hourly earnings grew 5.6% in
March from a year earlier.
Still, that gain is less than the
8.5% increase in consumer
prices over that time.

High employer demand for
labor and rising wages are
helping draw sidelined work-
ers into the labor force, econo-
mists say. The labor-force par-
ticipation rate—the share of
adults working or looking for
work—remains below prepan-
demic levels, but is rising. It
increased to 62.4% in March,
up from 62.3% in February and
from a pandemic low of 60.2%
in April 2020.

Initial jobless claims, weekly

900 thousand

Week ended
April 16
184,000

2021

‘22

Note: Seasonally adjusted
Source: U.S. Employment and Training
Administration via St. Louis Fed
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New Map
In Florida
Aids GOP

Prospects

By ALEXA CORSE

Florida lawmakers approved
a congressional map proposed
by Republican Gov. Ron DeSan-
tis that is expected to add four
GOP seats to their House dele-
gation and could counter Dem-
ocrats’ gains in other states
this redistricting cycle.

The Republican-led Florida
House approved the map
Thursday, sending it to the
governor, after the proceedings
were delayed by Democrats
who protested on the House
floor and a day after the state
Senate passed the map in a
party-line vote. Legal chal-
lenges are expected, though lit-
tle time remains for any poten-
tial changes to the map before
Florida’s August primary and
the November elections.

The map will give Republi-
cans a boost nationally in a
political climate that is al-
ready favoring them retaking
the House next year. The GOP
needs to net five seats to win
a majority in the chamber. Re-
cent polls have shown higher
voter enthusiasm among Re-
publicans than Democrats, a
majority of Americans disap-
proving of President Biden’s
performance and widespread
dissatisfaction with inflation.

The map could add four
GOP seats to Florida’s U.S.
House delegation, which
would result in 20 Republican
and eight Democratic repre-
sentatives, according to an
analysis by David Wasserman
of the nonpartisan Cook Polit-
ical Report. Florida now has
27 U.S. House seats, with 16
Republicans and 11 Democrats.
The state is adding one more
U.S. House seat based on
2020 census results. In the
2020 presidential election,
former President Donald
Trump won Florida with 51.2%
of the vote compared with
47.9% for Mr. Biden.

One of the biggest changes
is that Mr. DeSantis’s map
would break up the plurality
Black Fifth Congressional Dis-
trict in northern Florida and
replace it with a district that
leans Republican. The district
is now represented by Demo-
cratic Rep. Al Lawson. Mr. De-
Santis has said that the dis-
trict represented a racial
gerrymander that was based
too much on race at the ex-
pense of other considerations
such as geographic boundaries.

The governor’s office said
the map wasn’t based on ra-
cial or partisan data.

Florida Democrats de-
nounced the new map, saying it
would reduce the representa-
tion of Black voters and violated
the federal Voting Rights Act
and state constitutional provi-
sions against gerrymandering.

For Top Students, Rejections Pile Up

By DouGLAS BELKIN

Kaitlyn Younger has been
an academic standout since
she started studying algebra in
third grade.

She took her first ad-
vanced-placement course as a
freshman, scored 1550 on her
SATs as a junior at McKinney
High School near Dallas and
will graduate this spring with
an unweighted 3.95 grade-
point average and as the
founder of the school’s ac-
counting club. Along the way
she performed in and directed
about 30 plays, sang in the
school choir, scored top marks
on the tests she has so far
taken for 11 advanced-place-
ment classes, helped run a
summer camp and held down
a part-time job.

“She is extraordinary,” said
Jeff Cranmore, her guidance
counselor at McKinney.

Ms. Younger, 18, was cau-
tiously optimistic when she
applied to top U.S. colleges
last fall. Responses came this
month: Stanford, Harvard,
Yale, Brown, Cornell, Univer-
sity of Pennsylvania, Univer-
sity of Southern California,
University of California, Berke-
ley, and Northwestern all re-
jected her.

“I expected a bunch
wouldn’t accept me,” she said.
“I didn’t expect it to be this
bad.”

The responses are part of a
wave of rejections swamping
top students who applied to
many highly selective schools
during the most competitive
year on record. Now, students
have until May 1 to let schools
know where they will attend.

Harvard received a record
61,220 applications during the
current admissions year and
accepted 1,954 (3.2%). Brown
received a record 50,649 appli-
cations and offered admission
to 2,546 (5%). Yale received
50,015 applications and admit-
ted 2,234 (4.5%). The Univer-
sity of California, Los Angeles
received a record 149,700 ap-
plications, 10,000 more than
last year; the school’s accep-
tance rate wasn’t available.

A reason applications were
so inflated is because more
than three-quarters of colleges
and universities have stopped
mandating entrance exams.
With that barrier removed,
more students tried their luck
at selective schools that
placed greater emphasis on

—

—

After vy League rejections, Kaitlyn Younger plans to attend Arizona State. Below, a library at Penn,
where nearly 55,000 students applied this year, some 15,000 more than two years ago.

grades, academic rigor and ra-
cial and socio-economic diver-
sity.

The result is that while
many less prestigious schools
are struggling to fill their
classes, the most selective U.S.
schools are drawing from a
broader applicant pool—and
that is driving the bar for ad-
mission higher than in past
years.

High volume means admis-
sions officers at some elite
colleges spend just a few min-
utes reviewing individual ap-
plications. This places enor-
mous pressure on students to
stand out, and not just among

their own high-school class-
mates.

Nearly 55,000 students ap-
plied to the University of
Pennsylvania—about 15,000
more than applied two years
ago. Many applications con-
tained “national and interna-
tional accolades for research
that is already pushing the
boundaries of academic dis-
covery,” wrote Whitney Soule,
vice provost and dean of ad-
missions on the school’s web-
site.

For students such as Ms.
Younger, the odds are particu-
larly long. She is a middle-
class white female from a pub-
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lic high school in Texas who
wants to study business. Each
characteristic places her in an
overrepresented group, said
Sara Harberson, a former ad-
mission officer at University
of Pennsylvania and now a pri-
vate college-admissions coun-
selor.

Nearly half of white stu-
dents admitted to Harvard be-
tween 2009 and 2014 were re-
cruited athletes, legacy
students, children of faculty
and staff, or on the dean’s in-
terest list—applicants whose
parents or relatives have do-
nated to Harvard, according to
a 2019 study published in the
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National Bureau of Economic
Research.

At Harvard, low-income
students with top academic
scores had an admit rate of
24% compared with 15% for all
other applicants, according to
a 2013 study by the school.
Harvard has said it believes
enrolling a diverse student
body is important because the
school wants students to learn
to work with people from dif-
ferent backgrounds.

“The middle class tends to
get a little bit neglected,” said
Hafeez Lakhani, a private col-

“Twenty years ago, Ms. Youn-
ger would have had a good
shot at an Ivy League school.”

College rejection letters
don’t come with a detailed ex-
planation. Schools typically
don’t discuss their decisions
on individual applications be-
cause of privacy rules. The
schools that rejected Ms.
Younger declined to comment
on her application, and most
declined to comment on their
acceptance rate.

Jon Burdick, vice provost
for enrollment at Cornell, said
the school is working to in-
crease its undergraduate pop-
ulation by 1,000, but still
doesn’t have enough slots for
all the qualified students who
apply.

“In the end we know that
most of those we couldn’t ad-
mit would have been capable
of achieving excellence at Cor-
nell, and we regret having to
disappoint them,” Mr. Burdick
said.

Ms. Younger said she
doesn’t know why she was re-

= jected but thinks her two B’s

<
=
=
<<
=

during sophomore year were
problematic, along with her
demographic profile.

Gender also  matters.
Women now apply to college
in much larger numbers than
men. Schools seek to maintain
gender parity in enrollment,
which means young women of-
ten face higher standards and
greater competition.

Of the 12 schools to which
Ms. Younger applied, she was
wait-listed at Rice University
and accepted at the University
of Texas, Austin—but not to
the business school. She plans
on attending Arizona State
University to study business
on an academic scholarship.
The acceptance rate there last
year was 88%.

Philadelphia to Lift Its Reimposed Mask Mandate

By SCOTT CALVERT

Philadelphia is lifting its
citywide indoor mask mandate
just days after becoming the
first major U.S. city to reimpose
such a requirement, officials
said.

The city’s Board of Health
voted Thursday evening to re-

scind the mandate, citing im-
provements in local Covid-19
data.

“Due to decreasing hospital-
izations and a leveling of case
counts, the City will move to
strongly recommending masks
in indoor public spaces as op-
posed to a mask mandate,” a
spokesman for Mayor Jim Ken-

ney said in an email. He said
further details would be pro-
vided Friday.

The health board’s vote fol-
lows Monday’s ruling by a fed-
eral judge in Florida that the
Biden administration’s Covid-19
mask mandate for public trans-
portation was unlawful. The
Justice Department has said it

would appeal the decision. Af-
ter the ruling, the Transporta-
tion Security Administration
said it would stop enforcing
mask mandates, as did major
U.S. airlines on domestic
flights. Some public transit
agencies ended their mask
mandates, while others includ-
ing New York City’s Metropoli-

tan Transportation Authority
kept theirs in place. Philadel-
phia’s reimposed mask require-
ment had just taken effect on
Monday. At the time, Philadel-
phia Health Commissioner
Cheryl Bettigole said that again
requiring masks would give the
city a chance to get ahead of
rising Covid-19 cases.
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Oil Group Drafts Proposal
For Carbon Tax on Fossil Fuels

By TimoTHY PUuko
Anp TED MANN

WASHINGTON—The nation’s
biggest oil industry trade group
has drafted a proposal urging
Congress to adopt a carbon tax,
which would put a surcharge on
gasoline and other fossil fuels
to discourage greenhouse-gas
emissions.

The draft proposal was ap-
proved by the American Petro-
leum Institute’s climate commit-
tee last month, according to a
document reviewed by The Wall
Street Journal. The measure
must still be approved by the
group’s executive committee.

A carbon tax would raise
gasoline prices and other en-
ergy costs for consumers. Some
API members want to delay ac-
tion on the proposal amid near-

record prices at the pump, con-
tending it could alienate not
only voters but Republican law-
makers friendly to the oil indus-
try ahead of midterm elections,
according to people involved in
the discussions or who were
briefed on them.

“The worst case is not get
the policy, and lose the friends,”
one of the people said. “Today,
that’s probably the most likely
possibility.”

Rep. Garret Graves of Louisi-
ana, lead Republican on the
House Select Climate Commit-
tee, said Thursday the idea of a
carbon tax “is just idiotic right
now” given Russia’s invasion of
Ukraine and high energy prices.

“It is mind-boggling that
anyone could look at the cur-
rent state of affairs and con-
clude that putting an addi-

tional tax on American
gasoline and energy is a solu-
tion for anything,” he said.

The API proposal calls for as-
sessing gasoline wholesalers,
power plants and others a tax
starting at $35 to $50 a ton for
carbon dioxide generated by the
fossil fuel they sell or use, with
annual adjustments for inflation
and other factors, according to
the document reviewed by the
Journal.

Some Democrats who once
supported a carbon tax now
oppose it, on grounds that the
costs are passed on to con-
sumers, including many who
can’t afford it.

The proposal suggests re-
bating some of the revenue
collected by the carbon tax to
households and investing the
rest in new technology.

The draft proposal says a car-
bon tax is “the most impactful
and transparent way to achieve
meaningful progress on the dual
goals of reducing greenhouse
gas (“GHG”) emissions while si-
multaneously ensuring contin-
ued economic growth.”

The measure is a follow-up
to last year’s decision by API
to push Congress for legisla-
tion to price carbon emissions
across the economy, in what
was a policy turnabout a de-
cade after the organization
helped to kill a similar plan.

API spokeswoman Megan
Bloomgren said the proposal
was under a routine review by
the organization, which she said
was “focused on the most trans-
parent and impactful ways to
reduce emissions at the lowest
cost for American families.”

States Get Mo

By KATY STECH FEREK

WASHINGTON—State gov-
ernments will be able to spend
$6.4 billion on electric-vehicle
charging stations, bike trails,
energy-efficient streetlights and
other projects under new guide-
lines issued by the Biden ad-
ministration for use of federal
infrastructure money aimed at
reducing carbon emissions.

The guidelines, released
Thursday by the U.S. Transpor-
tation Department, will help
state governments determine
projects that are eligible for
funding under the roughly $1
trillion bipartisan infrastructure
legislation passed last year.

Of that total, $6.4 billion is
aimed at reducing carbon-di-
oxide emissions from on-road
transportation through a new
DOT funding program over the
next five years.

The money will help expand
transportation options for
Americans who are struggling
to afford higher gas prices,
Transportation Secretary Pete
Buttigieg told reporters.

The funding program is
“designed to help states create
cleaner transportation sys-
tems while also creating new
jobs, giving the public new

JOE RAEDLE/GETTY IMAGES
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ney to Curb Emissions

The $6.4 billion in infrastructure funds is destined for projects to reduce carbon-dioxide emissions.

ways to get around that can
help save people money on gas
and creating healthier commu-
nities,” he said.

The U.S. transportation sec-
tor is the country’s largest
source of carbon dioxide,
which is released into the at-
mosphere when passenger
cars, freight trucks and other

vehicles burn gasoline.

In a 16-page memo about
the program, transportation
officials said the money can be
used to build dedicated bus
lanes, electric-vehicle charging
infrastructure and highway
projects that use sustainable
pavement.

State and local officials can

also spend the money on proj-
ects that cut road and highway
congestion, such as by increas-
ing vehicle-occupancy rates or
reducing road demand through
tolls.

The program also requires
states to come up with ways
to reduce their transportation
emissions.

Justices Back Power to

Curb Puerto Rico Aid

By JESsS BRAVIN

WASHINGTON—The Su-
preme Court upheld the govern-
ment’s power to deny some fed-
eral benefits to residents of
Puerto Rico, finding 8-1 that
Congress’ constitutional power
to administer territories pro-
vides wide authority for treat-
ing them differently than Amer-
icans living in the 50 states.

Separately, a divided court
rejected advertising compa-
nies’ challenge to local bill-
board regulations, ruling that
the First Amendment’s free-
speech guarantee is no bar to
longstanding laws designed to
limit visual blight.

The Puerto Rico case in-
volves the Supplemental Secu-
rity Income program, created
in 1972 to provide benefits for
low-income Americans who
are older than 65 years, blind
or disabled. Under current law,
it covers residents of the 50
states, the District of Colum-
bia and the Northern Mariana
Islands but not those in Puerto
Rico or other U.S. territories.

The Biden administration
defended the current law as
constitutional, but the presi-
dent has called on Congress to
extend SSI benefits to Puerto
Rico residents. Under federal
law, since 1899 people born in
Puerto Rico are U.S. citizens.

According to the govern-
ment, nearly eight million
Americans receive an average
monthly SSI payment of $585;
if Puerto Ricans were eligible
for the program, more than
300,000 would qualify. In-
stead, they are covered by an
older and more limited pro-
gram that provides an average
monthly benefit of $82 to
34,000 island residents.

Jose Luis Vaello Madero,
who in 1985 moved from Puerto
Rico to New York, began col-
lecting SSI benefits in 2012.
The next year, he moved back
to Puerto Rico, but the Social
Security Administration didn’t
learn of the relocation for sev-
eral years. After it did, the gov-
ernment sued Mr. Vaello Ma-
dero for repayment of $28,000
plus interest and other costs.

In defense, Mr. Vaello Ma-
dero argued that the Fifth
Amendment’s due-process
guarantee prohibited denial of
SSI benefits to otherwise eligi-
ble Americans because they

reside in Puerto Rico.

Federal district and appel-
late courts agreed, but not the
Supreme Court. Writing for
the majority, Justice Brett Ka-
vanaugh said that Congress
has long made legislative de-
cisions based on the “unique
histories, economic condi-
tions, social circumstances, in-
dependent policy views, and
relative autonomy of the indi-
vidual Territories.” Puerto Ri-
cans, for example, “are typi-
cally exempt from most
federal income, gift, estate,
and excise taxes,” he wrote,
while they pay Social Security,
Medicare and unemployment
taxes and are eligible for
those programs.

Justice Kavanaugh cited Su-
preme Court precedents from
1978 and 1980 permitting Con-
gress to “treat Puerto Rico dif-
ferently from States so long as
there is a rational basis for”
doing so.

The court, 8-1, finds
that Congress has
wide say in how to
administer benefits.

Justice Neil Gorsuch agreed
that exclusion of Puerto Ricans
from the program was ratio-
nal. But he wrote separately to
challenge the so-called Insular
Cases, the precedents dating
from 1901 that affirmed differ-
ential treatment of Puerto
Rico and other territories the
U.S. took from Spain in an
1898 treaty. “The Insular
Cases have no foundation in
the Constitution and rest in-
stead on racial stereotypes,”
Justice Gorsuch wrote.

Justice Sonia Sotomayor
agreed that the Insular Cases
rested “on beliefs both odious
and wrong” and should be
overruled. But she dissented
from the majority, arguing
that Mr. Vaello Madero should
prevail even under the ratio-
nal-basis standard Justice Ka-
vanaugh cited.

In the billboard case, the
justices affirmed the long-
standing practice of more
strictly limiting off-premises
signs from those affixed to the
business they advertise.

U.S. WATCH

HIGHWAY SAFETY
Road-Death Signs
Cause More Crashes

Digital highway signs display-
ing year-to-date road fatalities—
intended to boost safer driving—
can backfire, causing an uptick in
crashes in the segment of road
following the messages, according
to a new study.

The research, based on several
years of crash and road-sign data
from Texas, shows the number of
vehicle crashes increased, on aver-
age, by 4.5% in the 6.2 miles fol-
lowing a fatality-statistic mes-
sage. Such death-toll messaging
on dynamic signs—the kind that
typically show travel times or
crash alerts—is distracting, the
study authors said. They theorize
that the signs put excessive de-
mands on drivers’ attention and
information-processing abilities,
what’s known as cognitive load.

Cognitive overload can affect
drivers’ abilities to respond to
changes in traffic conditions,
causing them to make small er-
rors that may result in multivehi-
cle crashes, like getting too close
to the car in front of them or
drifting out of their lane, the au-
thors said.

—Aylin Woodward

CALIFORNIA

Spring Storm Helps
Following Dry Winter

Heavy snow and rain fell
across Northern California on
Thursday as a substantial spring
storm added to late-season pre-
cipitation totals after a dry winter.

Winter storm warnings were
in effect from the Oregon border
and down through the southern
Cascades and the northern Si-
erra Nevada. An avalanche warn-
ing was issued for the central
Sierra, including the Lake Tahoe
area.

—Associated Press

OBITUARY

Robert Morse, Tony
Winner, Dies at 90

Actor Robert Morse, who
won a Tony Award as a hilari-
ously brash corporate climber in
“How to Succeed in Business
Without Really Trying” and a
second one a generation later as
the brilliant, troubled Truman
Capote in “Tru,” has died. He
was 90 years old.

Mr. Morse died at his home
Wednesday after a brief illness.

—Associated Press

.
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HEROES’ WELCOME: Family and friends greet military veterans returning to Owensboro, Ky., after an Honor Flight trip. The trips
bring former service members to war memorials in Washington, D.C.

ALAN WARREN/THE MESSENGER-INQUIRER/ASSOCIATED PRESS

Musk

Lines Up
Funding

Continued from Page One

While Mr. Musk surprised
doubters by actually coming up
with the money—in contrast to
his infamous “funding secured”
tweet in 2018 that hinted at an
ultimately nonexistent bid to
take Tesla Inc. private—he is
risking a considerable part of
his fortune doing so.

Under the plan disclosed
Thursday, he will hock
$62.5 billion of Tesla stock, one-
third of his stake in the world’s

Elon Musk of Tesla

most-valuable car company, as
collateral for bank loans. He
would need to come up with
$21 billion more in cash, which
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would likely mean selling Tesla
stock or whittling his stakes in
his privately held ventures,
SpaceX and Boring Co.

And it leaves little margin for
error at Twitter, which would be
saddled with a heavy debt load
under a new owner who has
said he doesn’t care whether the
company makes money.

People familiar with the
matter said Mr. Musk is still
considering bringing in poten-
tial equity partners and has had
conversations with some, which
uld lighten his own financial
burden. He is also in line to re-
ceive billions of dollars in Tesla
stock options after the com-
pany reported record quarterly
earnings this week.

Twitter shares were little
changed Thursday, closing at
$4708. They have been trading

well below Mr. Musk’s offer of
$54.20 a share, a sign that in-
vestors are skeptical.

Twitter is still likely to reject
his bid, which he described as
“best and final,” in the coming
days, people familiar with the
matter said.

Mr. Musk said Thursday he
is considering a so-called ten-
der offer to shareholders that
sidesteps the board. In a series
of not-so-cryptic tweets—*“_____
Is the Night” and “Love Me
Tender ___ ”—he has hinted as
much in recent days.

That effort would be compli-
cated by a defensive move that
Twitter’s board made last
week. It adopted a so-called
poison pill, a legal maneuver
that prevents Mr. Musk from
amassing more than 15% of the
company by offering every

other investor cheap shares
that would dilute his stake.

Mr. Musk is a Twitter power
user, with more than 82 million
followers and a long history of
espousing his views on every-
thing from space travel to cryp-
tocurrencies. In January, he be-
gan buying Twitter stock,
becoming the single-largest in-
dividual investor with a more
than 9% stake by April.

Since then, he has used his
Twitter account to criticize the
company, especially its ap-
proach to content moderation,
which he believes impedes free
speech. Twitter and other so-
cial-media platforms banned
then-President Donald Trump,
for example, shortly after
Jan. 6, 2021, when his support-
ers—echoing many of his false
claims about election fraud—

stormed the U.S. Capitol, seek-
ing to overturn his 2020 loss.

Still unknown is whether
other suitors might emerge for
Twitter. The Wall Street Jour-
nal reported last week that pri-
vate-equity firms including
Apollo Global Management Inc.
and Thoma Bravo LP are kick-
ing the tires, and corporate
suitors including Walt Disney
Co. and Salesforce Inc. have
made bids in the past.

But the fact that nearly ev-
ery global blue-chip investment
bank is participating in Mr.
Musk’s bid—except for the two,
Goldman Sachs Group Inc. and
JPMorgan Chase & Co., advis-
ing Twitter in its response—
suggests there isn’t a rival bid-
der waiting to surface.

—Will Feuer
contributed to this article.
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Hepatitis Cases Emerge in Children

Health authorities are
studying instances of
the liver illness in the
U.S. and Europe

By DENISE ROLAND

Public-health authorities in
the U.S., the UK. and else-
where in Europe are investigat-
ing dozens of mysterious cases
of severe hepatitis among
young children.

The U.S. Centers for Disease
Control and Prevention has
said it is working with public-
health officials in Alabama to
probe the cause of nine cases
of hepatitis in children ages 1
to 6 years old that have been
reported in the state since Oc-
tober. In the UK., public-health
authorities are probing 108
cases since January, all in chil-
dren ages 10 and younger.
Cases have also been reported
in Denmark, Ireland, the Neth-
erlands and Spain, according to

the European Center for Dis-
ease Prevention and Control.
Hepatitis, or inflammation
of the liver, is most commonly
caused by an infection—usually
due to the hepatitis viruses—
or by high levels of alcohol
consumption. It is very rare in
children. Scotland, for in-
stance, typically records fewer
than four cases in a year, ac-
cording to a paper published in
the journal Eurosurveillance.
Since January, 14 children in
Scotland have suffered with
hepatitis of unknown cause.
“It’'s an extraordinary
event,” said Will Irving, profes-
sor of virology at the Univer-
sity of Nottingham, of the
spate of cases around the
world. “We certainly haven’t
got to the bottom of it.”
Symptoms of hepatitis in-
clude dark urine and pale fe-
ces, vomiting, fatigue and, as
the disease progresses, a yel-
lowing of the eyes and skin
known as jaundice. In the most
serious cases, patients require

a liver transplant. Of the 108
cases in the UK., eight have re-
quired a transplant, the UK.
Health Security Agency\said on
Thursday. Two of the nine
cases in Alabama required a
transplant, according to the
state’s public health depart-
ment. As of April 11, no deaths
had been reported, the World
Health Organization said.

The children in the UK.
tested negative for known hep-
atitis viruses. One possible
cause, according to the UKHSA,
is an infection by a type of ad-
enovirus. Adenoviruses are re-
sponsible for common illnesses
from colds to bladder infec-
tions. But none of the several
dozen adenoviruses known to
infect humans usually affect
the liver in otherwise healthy
people. The UKHSA said it was
investigating whether the ade-
novirus genome had mutated.

Adenovirus infection was
detected in around three-quar-
ters of the U.K. cases. The U.S.
CDC said all nine cases in Ala-

bama tested positive for aden-
ovirus.

The UKHSA said it was still
investigating other potential
causes including the coronavi-
rus that causes Covid-19, which
was detected in some of the re-
cent hepatitis cases. Other pos-
sible sources include other in-
fections, or noninfectious
causes such as toxins from
food or the environment, the
agency said. It has ruled out a
link with Covid-19 vaccination
because none of the cases in
the U.K. was in an immunized
person. Scottish researchers
said they were exploring the
possibility that the Omicron
BA.2 variant or an as-yet un-
characterized coronavirus vari-
ant could lead to the inflam-
mation.

Some of the cases in the
UK. tested positive for
Covid-19, but high background
infection levels mean those in-
fections could be incidental.
Even if investigators rule out
the coronavirus that caused

the pandemic, it might still be
playing an indirect role by al-
tering the immune response to
a subsequent, normally trivial
adenovirus infection.

“It’s possible that less expo-
sure to infections over the last
two years followed by increas-
ing mixing now might mean
some children are encounter-
ing infections for the first time
in a while,” said Alastair Sutc-
liffe, professor of general pedi-
atrics at the University College
London Great Ormond Street
Institute of Child Health, who
wasn’t involved in the Scottish
research.

Of the 13 Scottish patients
described in the paper, all were
hospitalized for at least six
days. At the time of its publica-
tion on April 14, five remained
hospitalized, including one
who successfully underwent a
liver transplant at a hospital in
England. All but one of the
children had no known under-
lying conditions and all were
previously in good health.

New Jersey Starts L

Recreational marijuana sales
began Thursday in New Jersey,
marking the first time cannabis
is legally available for nonmedical
purposes in the New York City
and Philadelphia regions.

Thirteen outlets around the
Garden State that were already
selling medical cannabis products
are authorized to serve all cus-
tomers at least 21 years old.

New Jersey could see around
$500 million in recreational mari-
juana sales this year, estimated
Adam Goers, a senior vice presi-
dent for corporate affairs at the
cannabis company Columbia
Care. The company operates two
of the dispensaries selling recre-
ational marijuana as of Thursday.
“It’s a long time coming,” he said.

Marijuana is still considered a
banned controlled substance by
the U.S. government, but its recre-
ational use is legal in 18 states and
the District of Columbia, according
to the Marijuana Policy Project.
New Jersey voters approved a
2020 referendum allowing recre-
ational cannabis and lawmakers
ratified enabling legislation in 2021.
Right, a dispensary in Bloomfield,
NJ. —Jimmy Vielkind
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Nassar Assault Victims File Claims Against FBI

By LouisE RADNOFSKY

Thirteen women sexually as-
saulted by the former USA
Gymnastics doctor Larry Nas-
sar after he was reported to
the Federal Bureau of Investi-
gation in the summer of 2015
have filed administrative tort
claims against the agency over
its failure to follow up on the
allegations.

Nassar continued to see pa-
tients for more than a year af-
ter the FBI was alerted to com-
plaints from Olympic gymnasts
about the treatment he had
given them. He was publicly
accused of assault in the fall of
2016, and by early 2018 had
been sentenced to an effective
life sentence in prison on sex-
ual abuse and child-pornogra-

phy charges.
The Justice Department’s
inspector general detailed

flaws in the FBI’s response, in
a report released last summer.
Indianapolis agents who re-

ceived the initial report from
USA Gymnastics on July 28,
2015, didn’t take the claims se-
riously, document the evidence
they received or transfer the
allegations to the FBI’s resi-
dent agency in Lansing, Mich.,
and later made false state-
ments to cover their mistakes,
the report found.

The tort claims are the first
civil action brought against the
FBI over the Nassar case. Vic-
tims are each seeking $10 mil-
lion, arguing they were harmed
by Nassar as a direct result of
FBI agents’ negligence and fail-
ure to follow Justice Depart-
ment procedures and policies.

“Nobody should have been
assaulted after the summer of
2015, because the FBI should
have done its job,” said Grace
French, one of the 13 women
who filed a claim on Wednes-
day. Most of the women filing
the claims have chosen not to
publicly identify themselves.

Jamie White, a lawyer for

the women, said the claims fol-
lowed an approach taken
against the FBI by victims of
the shooting at Marjory Stone-
man Douglas High School in
Parkland, Fla. They argued that
the FBI had failed to act on
tips submitted to it and

Justice Department
inspector general
found agents ignored
gymnast complaints.

reached an agreement for the
U.S. government to pay $127.5
million to families of students
and staff killed, and survivors.

“This is the largest failure
on the part of law enforcement
in the history of the world as it
pertains to the protection of
children,” Mr. White said of the
gymnastics case. He also said

that the claims rested heavily
on the findings of the inspec-
tor general’s report.

A spokeswoman for the FBI
didn’t comment on the claims.
The agency said when the in-
spector general report was re-
leased that it accepted its rec-
ommendation in full and took
the findings against the agents
“especially seriously.”

The FBI’s response was the
subject of a congressional
hearing in which the star gym-
nasts whose complaints were
disregarded gave searing testi-
mony and FBI Director Christo-
pher Wray apologized for what
had happened. The Justice De-
partment subsequently said it
was reviewing its decision not
to prosecute the FBI agents,
both of whom have since left
the agency.

“I want the survivors to un-
derstand how exceptionally se-
riously we take this issue and
believe that this deserves a
thorough and full review,” Dep-

uty Attorney General Lisa Mo-
naco said in testimony before
the Senate Judiciary Commit-
tee last October.

The case has also involved
settlements between hundreds
of women and girls abused by
Nassar and the organizations
that employed him: Michigan
State University, USA Gymnas-
tics and the U.S. Olympic &
Paralympic Committee.

Other lawyers who repre-
sented many of the women in
those settlements haven’t ruled
out pursuing their own claims
against the FBI. “At this time
we are continuing to investi-
gate the FBI’s major role in
conspiring to hide Nassar’s
crimes from young gymnasts
and their parents, ” said John
Manly, a lawyer for many
other Nassar victims.

The FBI spokeswoman
didn’t comment on the status
of the review.

—Omar Abdel-Baqui
contributed to this article.

Judge
Pauses
Kentucky
Abortion
Law

By LAURA KusisTo

A federal judge temporarily
halted enforcement of a new
Kentucky abortion law that lo-
cal clinics said had forced
them to stop performing the
procedure.

Kentucky’s Republican leg-
islature passed the law last
week, overriding a veto by the
state’s Democratic governor,
and it took effect immediately.

The bill imposes additional
reporting requirements on
abortion providers, mandating
that physicians who provide
medication abortions register
with the state and requiring
facilities to report adverse
events resulting from medica-
tion abortions.

U.S. District Judge Rebecca
Grady Jennings in Louisville,
Ky., issued a temporary re-
straining order against the law
Thursday, granting a request by
a Planned Parenthood affiliate
that filed suit against the state.

Judge Jennings, a Trump
appointee, said there appeared
to be multiple provisions of the
law for which the state hadn’t
yet created the forms or pro-
grams needed for abortion pro-
viders to comply. By making it
impossible for providers to le-
gally perform the procedure,
the law was placing an undue
burden on women seeking to
exercise their federal constitu-
tional right to terminate a
pregnancy, the judge said.

“Because plaintiff cannot
comply with [the law] and
thus cannot legally perform
abortion services, its patients
face a substantial obstacle to
exercising their rights to a pre-
viability abortion,” she said.

The judge halted enforce-
ment of the law for up to two
weeks to allow for a more
thorough hearing on the issue.

The state’s two providers
said they plan to begin offer-
ing abortion care again based
on the court order.

“This is a win, but it is only
the first step. We’re prepared
to fight for our patients’ right
to basic health in court and to
continue doing everything in
our power to ensure abortion
access is permanently secured
in Kentucky,” said Rebecca Gi-
bron, chief executive of
Planned Parenthood Great
Northwest, Hawaii, Alaska, In-
diana, Kentucky.

The law’s supporters said
the regulations were common-
sense requirements to protect
women’s health.

Kentucky Attorney General
Daniel Cameron, a Republican,
said he was disappointed with
the court’s decision. “This law
is constitutional, and we look
forward to continuing to de-
fend it,” he said.

Kentucky is one of several
states where the governor and
state legislature are divided on
abortion rights, setting up
pitched legislative and legal
battles while the Supreme
Court is considering a block-
buster case from Mississippi
that could determine the fu-
ture of abortion rights. A rul-
ing in that case is expected by
the end of June.

Disney Bill
Heads to

Governor

Continued from Page One
tionally seen broadly as the
party of big business. Mr. De-
Santis, a popular governor with
possible presidential aspira-
tions, is taking on an iconic U.S.
company that for decades has
brought significant revenue to
his state.

The special district, created
in 1967 and known as the
Reedy Creek Improvement Dis-
trict, exempts Disney from nu-
merous regulations and certain
taxes and fees. It has permitted
the company to manage its
theme parks and resorts in the
state with little red tape for
more than 50 years.

“I think it’s time Disney had
to follow the same rules as ev-
eryone else,” said Spencer
Roach, a Republican state
House member from Lee

County, who was one of the
original supporters of the idea
of ending Reedy Creek. “Disney
will finally be put on an even
regulatory and taxing playing
field with other theme parks.”

Disney declined to comment
and has so far not publicly re-
sponded to the special-district
legislation.

The squabbling between
Florida Republican lawmakers
and Disney began when the en-
tertainment company spoke out
against the Parental Rights in
Education law, which critics
call the “Don’t Say Gay” legisla-
tion. The measure bars class-
room instruction on sexual ori-
entation and gender identity
through third grade, and limits
it for older students to material
that is “age-appropriate.”

Disney initially didn’t com-
ment on the legislation, but
came under pressure from em-
ployees to oppose it. After it
passed, the company pledged to
push for its repeal and to fight
similar bills in other states.

On Thursday, the White
House weighed in against the
special-district legislation. “We
oppose the governor taking ac-

Florida Gov. Ron DeSantis, a Republican, has made clear he would
sign the bill ending Disney’s special tax district.

tion against a company be-
cause of their opposition to
that bill,” White House spokes-
woman Karine Jean-Pierre said
while traveling with the presi-
dent, referring to the Parental
Rights in Education law that
Disney opposed.

Ending the district could be
a complicated process, and is
likely to provoke a legal battle
that could prolong the public
dispute between Disney and Mr.

DeSantis. According to a bill
analysis by legislative commit-
tee staff, dissolving the district
could require approval by a ma-
jority of the resident electors
or landowners of the district.
Reedy Creek’s two residen-
tial communities, Bay Lake and
Lake Buena Vista, have about
50 permanent residents in to-
tal, most of them Disney em-
ployees. As primary landowner
in the district, Disney controls

PAUL HENNESSY/SOPA IMAGES/ZUMA PRESS

most of the votes to elect
Reedy Creek’s board of supervi-
sors, giving the company
strong influence over any vote
within the community.

David Ramba, executive di-
rector of the Florida Associa-
tion of Special Districts, said
that the bill will almost cer-
tainly draw lawsuits, and that
Disney could argue that the leg-
islature doesn’t have the power
to dissolve the district with a
general law because it was
originally created by a special
act of the legislature.

“There could be challenges
to the constitutionality of the
law that was passed if the par-
ties don’t work out some agree-
ment on how to implement the
law before June of next year,”
Mr. Ramba said.

Under the bill passed by law-
makers Thursday, any special
district established before the
ratification of the Florida Con-
stitution in 1968, and not re-
newed since then, would be dis-
solved on June 1, 2023. Disney
could seek to re-establish a spe-
cial district after its dissolution.

If the district is dissolved,
responsibility for Reedy Creek’s

governance would likely fall to
Orange County and to a lesser
extent Osceola County, accord-
ing to Mr. Ramba.

Orange County Mayor Jerry
Demings said Thursday that
lawmakers “have not ade-
quately contemplated the rami-
fications of what they have pro-
posed” and that county
taxpayers could end up on the
hook for public safety and
other costs.

An Osceola County spokes-
woman said Thursday that offi-
cials would begin analyzing po-
tential financial impacts to the
county.

Disney currently pays prop-
erty and other taxes to both
counties. In addition, the com-
pany, as the primary landowner
at Reedy Creek, provided most
of the $153 million in revenue
from taxes and fees that the
district collected in fiscal 2021.
That money covers all of the
district’s governing expenses,
including paying about 400 em-
ployees’ salaries. It is also used
to service about $977 million in
long-term bond debt that
Reedy Creek has issued over
the years.
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U.S. Adds $800 Million in Military Aid

Administration also
bans Russian ships
and launches program
for Ukrainian refugees

WASHINGTON—President
Biden said the U.S. would
send more military and eco-
nomic assistance to Ukraine,
ban Russian-affiliated ships
from U.S. ports and launch a
refugee program for Ukraini-
ans.

By Tarini Parti,
Andrew Restuccia
and Michelle Hackman

The latest roughly $800
million military package will
include heavy artillery weap-
ons, such as 72 155mm howit-
zers, 144,000 rounds of artil-
lery and dozens of tactical
drones, the Pentagon said. It
comes days after Russian
forces began a fresh offensive
in eastern Ukraine.

Mr. Biden met in person
Thursday at the White House
with Ukrainian Prime Minister
Denys Shmyhal before his re-
marks, the White House said.

The new aid follows a pre-
vious $800 million package in
weapons to Kyiv that included
artillery, armored personnel
carriers and helicopters. That
package, which was announced
last week, marked the first
time the U.S. sent 155mm ar-
tillery to Ukraine. It also in-
cluded equipment that re-
quired training, such as the
howitzers, as well as the so-
phisticated air-defense sur-
veillance systems and counter-
battery radars, which would
be used to pinpoint the source
of enemy artillery fire.

The two batches of aid an-
nounced over the past week
will provide Ukraine with
enough artillery systems to
equip five battalions, the Pen-
tagon said. The U.S. has sent
roughly $3.4 billion in security
assistance to Ukraine since the

start of Russia’s invasion.

“Now we have to accelerate
that assistance package to
help prepare Ukraine for Rus-
sia’s offensive that’s going to
be more limited in terms of
geography, but not in terms of
brutality,” Mr. Biden said.

A senior U.S. defense offi-
cial said the first flights carry-
ing the latest $800 million aid
would leave the U.S. in the
next 24 to 48 hours and would
be in Ukrainian hands by the
end of the weekend.

The president, in remarks
at the White House, also said
the U.S. would ban Russian-af-
filiated ships from its ports.

“That means no ship, no
ship that sails under the Rus-
sian flag, or that is owned or
operated by Russian interests

will be allowed to dock” in
U.S. ports, he said.

Enforcing such a ban on
Russian ships could be diffi-
cult. Ships change flags and
registries easily and this has
created problems with some
vessels being stuck at Euro-
pean ports while customs
check their ownership papers
and cargo.

The cargo volumes moved
by Russian ships to the U.S. is
less than 1% of total incoming
cargo, according to Gene Ser-
oka, executive director at the
Port of Los Angeles.

In addition to the military
aid, the U.S. will send an addi-
tional $500 million in eco-
nomic assistance for Ukraine,
the president said. Treasury
Secretary Janet Yellen told top

Ukrainian officials that the
funding was to help the coun-
try pay general government
expenses, according to a Trea-
sury official. Ukraine has told
the International Monetary
Fund that it needs $5 billion a
month to keep its government
and economy functioning after
Russia’s invasion.

Mr. Biden said the adminis-
tration will ask Congress next
week to authorize more fund-
ing for aid to Ukraine. He
didn’t say how much the ad-
ministration would request,
explaining that he is working
with Defense Department offi-
cials to come up with a figure.

Congress previously ap-
proved $13.6 billion in aid for
Ukraine. Roughly half of the
funds for Ukraine were allo-

cated for humanitarian and
economic aid and the other half
for defense in Ukraine as well
as U.S. allies in the Baltics and
Central and Eastern Europe.

The president said the U.S.
had the capacity to maintain
its current level of military aid
for a long time.

Russia said Thursday it had
taken control of Mariupol.
Asked about the significance of
that development, Mr. Biden
said there was no evidence
that the city had completely
fallen.

“It’s questionable whether
[Putin] does control Mariupol,”
he said.

Mr. Biden called for a hu-
manitarian corridor for Ukrai-
nian forces that are still block-
aded inside a Mariupol steel
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plant and other parts of the
city.

Mr. Biden also announced a
new refugee-sponsorship pro-
gram, which will launch Mon-
day. The program will become
the main path the administra-
tion hopes to use to fulfill its
promise of taking in 100,000
Ukrainian refugees who fled
after the invasion.

Under the program, called
Uniting for Ukraine, U.S. citi-
zens and groups will be re-
quired to attest to their finan-
cial ability to sponsor
Ukrainian refugees, and Ukrai-
nians must apply to the pro-
gram already paired with a
private sponsor.

If approved, Ukrainians will
be allowed into the country on
temporary humanitarian
grounds under a program
known as Humanitarian Parole
for up to two years. Unlike the
traditional refugee program,
this new process won’t auto-
matically allow refugees to be-
come U.S. permanent resi-
dents. That reflects a belief
among Biden administration
officials that most Ukrainian
refugees want to return to
their country as soon as possi-
ble and aren’t looking for per-
manent resettlement.

Once Uniting for Ukraine is
up and running, Ukrainians
should be able to come to the
U.S. about a week after apply-
ing, officials with the Depart-
ment of Homeland Security
have estimated. In addition to
having an approved sponsor,
the refugees must have several
vaccinations including for
Covid-19 and undergo basic se-
curity vetting.

More than five million
Ukrainians have fled into
neighboring Eastern European
countries, triggering one of
the largest and fastest refugee
emergencies in recent de-
cades, according to the United
Nations refugee agency.

—Costas Paris
and Nancy A. Youssef
contributed to this article.

Yellen Cites Limits
Of Further Actions
Against Moscow

By AMARA OMEOKWE
AND ANDREW DUEHREN

WASHINGTON—The U.S.
and its allies are constrained
in efforts to further punish
Russia for its invasion of
Ukraine because some poten-
tial steps lack international
consensus and present risks to
the global economy, Treasury
Secretary Janet Yellen said.

Ms. Yellen committed to
providing an additional $500
million to help Ukraine pay
general government expenses,
adding to the roughly $500
million the U.S. already pro-
vided in nonmilitary aid to
Ukraine. Ms. Yellen said the
Biden administration soon
would request more funds
from Congress for the aid.

As to further sanctions, Ms.
Yellen said that some of
them—such as a ban of Rus-
sian energy imports by Euro-
pean countries—would be dif-
ficult to enact. European
countries are far more reliant
than the U.S. on Russian en-
ergy. The U.S. already has
banned imported oil and other
energy sources from Russia.

“We need to be careful
when we think about a com-
plete European ban on, say, oil
imports,” Ms. Yellen said,
speaking at a news conference.
“That would clearly raise
global oil prices, it would have
a damaging impact on Europe
and other parts of the world,
and counterintuitively it could
actually have very little nega-
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tive impact on Russia because
although Russia might export
less, its price for its exports
would go up.”

The U.S. rolled out a new
round of sanctions Wednesday,
targeting another bank, firms
owned by a blacklisted Rus-
sian oligarch and a cryptocur-
rency mining company. As the
U.S. and its allies consider
next steps, Ms. Yellen said
they should consider how to
reduce Russia’s revenues from
energy sales without com-
pletely cutting Europe off
from a critical energy supply.

“If we could figure a way to
do that without harming the
entire globe through higher
energy prices, that would be
ideal, and that’s a matter that
we’re all trying to think
through together,” she said.

Ms. Yellen has recently said
one alternative to banning en-
ergy imports outright would
be to place energy payments
in escrow and limit Russia’s
ability to use the revenue. Eu-
ropean officials have reviewed
the possibility of a phased-in
oil embargo, a tariff on Rus-
sian oil, as well as the possi-
bility of placing payments in
an escrow account. Russia has
warned it would stop deliver-
ing energy if payments are
held in escrow.

Asked about the possibility
of using Russia’s frozen central-
bank reserves to support
Ukraine, Ms. Yellen said that
Russia should eventually sup-
port Ukraine’s rebuilding, with-
out committing to such a step.

“I’d say that’s a very signifi-
cant step, and it’s one that we
would carefully need to think
through the consequences of
before taking it,” she said.

Some observers have said
that the decision by the U.S.
and its allies to freeze many of
Russia’s foreign-currency re-

ﬁ serves could cause other coun-
2 tries to become more hesitant
§to keep their reserves in dol-
g lars and erode the supremacy
Z of the dollar in global trade
7 and finance.

Ms. Yellen spoke to report-
ers during the spring meetings
2 of the International Monetary

Fund and World Bank.
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Janet Yellen on Thursday

Russian Oil Flows Under the Radar
b

By ANNA HIRTENSTEIN

Russia ramped up oil ship-
ments to key customers in re-
cent weeks, defying its pariah
status in world energy mar-
kets. One increasingly popular
method for delivery: tankers
marked “destination unknown.”

Oil exports from Russian
ports bound for European
Union member states, which
historically have been the big-
gest buyers of Russian crude,
have risen to an average of 1.6
million barrels a day so far in
April, according to Tanker-
Trackers.com. Exports had
dropped to 1.3 million a day in
March following the Ukraine in-
vasion. Similar data from Kpler,
another commodities data pro-
vider, showed flows rose to 1.3
million a day in April from 1
million in mid-March.

But an opaque market is
forming to obscure the origin
of that oil. Unlike before Rus-
sia invaded Ukraine, oil buyers
are worried about the reputa-
tional risk of trading crude
that is financing a government
that Western leaders accuse of
war crimes.

0il from Russian ports is in-
creasingly being shipped with
its destination unknown. In
April so far, over 11.1 million
barrels were loaded into tank-
ers without a planned route,
more than to any country, ac-
cording to TankerTrack-
ers.com. That is up from al-
most none before the invasion.

The use of the destination-
unknown label is a sign that
the oil is being taken to larger
ships at sea and unloaded, ana-
lysts and traders said. Russian
crude is then mixed with the
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oil, such as this diesel delivery.

The UK. is phasing out Russian

ship’s cargo, blurring where it
came from. This is an old prac-
tice that has enabled exports
from sanctioned countries such
as Iran and Venezuela.

The Elandra Denali ship
was off the coast of Gibraltar
last week when it received
three loads of oil from tankers
that left from the Ust-Luga
and Primorsk ports in Russia,
according to the vessel opera-
tors, people involved in the
transshipment and two ship-
tracking companies. The ship
records show that it departed
from Incheon, South Korea,
and is planning to arrive in

Rotterdam, a key refining port
in the Netherlands.

New grades of refined prod-
ucts dubbed the Latvian blend
and the Turkmenistani blend
are also being offered in the
market, according to traders,
with the understanding that
they contain substantial
amounts of Russian oil, they
said.

0il sales are the lifeblood of
Russia’s economy and govern-
ment spending. It has strug-
gled to sell oil at the same vol-
umes and prices as before the
war, causing backups in its do-
mestic oil industry.

CHRIS J. RATCLIFFE/BLOOMBERG NEWS
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The U.S., UK., Canada and
Australia have banned imports
of Russian oil. The EU is more
dependent on Russian energy,
importing 27% of its oil from
the country. European leaders
have debated whether to im-
pose an embargo as well, but
have yet to act, as they bal-
ance the desire to isolate Rus-
sia without inflicting pain on
their own economies through
higher energy prices. Despite
the lack of sanctions, many
European energy companies
self-restricted in the weeks
following the invasion.
—Benoit Faucon
contributed to this article.

U.S. Says Blacklist Hits Weapons Technology

By Yuka HAYASHI

WASHINGTON—Export con-
trols implemented by the U.S.
and its allies have cut Russia’s
imports of high-tech goods by
more than half—and more ex-
port restrictions are being
readied, U.S. Commerce Secre-
tary Gina Raimondo said.

The blacklist—which covers
products such as semiconduc-
tors, telecommunications
equipment, lasers, avionics
and maritime technologies—
has left the Russian military
struggling to find parts for

tanks, satellites and rocket
launching systems, the com-
merce secretary said. Russia is
also short of semiconductors
it needs for night-vision gog-
gles and avionics, she said.

Industrial operations, such
as auto factories, have been
shut down for lack of parts,
she said. “The export controls
are having their desired ef-
fects, thanks to this unprece-
dented cooperation between
the U.S. and the EU,” Ms. Rai-
mondo said.

Ms. Raimondo and Euro-
pean Commission Executive

Vice President Valdis Dom-
brovskis spoke to reporters
Thursday evening following
their meeting to discuss sanc-
tions against Russia. The two
officials also discussed cooper-
ation under the U.S.-European
Union Trade and Technology
Council, a bilateral forum
launched in September.

Ms. Raimondo said the U.S.
is likely to expand the list of
blacklisted  products to
heighten pressure on Moscow,
without giving specifics.

In addition, Ms. Raimondo
said the U.S. would seek reper-

cussions against companies
that supply Russia with prod-
ucts that contain components
on the U.S. export control list
as an end-run around the U.S.
ban. She didn’t say what ac-
tions the U.S. may take against
the companies.

The International Monetary
Fund said Tuesday Russia’s
economy is expected to shrink
by 8.5% this year, compared
with 4.7% growth last year,
hurt by reduced energy ex-
ports to Western Europe, as
well as other sanctions target-
ing its economy.
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A Harrowing

Escape Out
Of Mariupol

Civilians long trapped
in besieged city make
life-or-death decisions
to leave homes, family

By VIVIAN SALAMA

“Are you a sniper?” the
heavily armed Russian soldier
manning a checkpoint on the
outskirts of Mariupol asked,
peering into the car at Alina
Beskrovna, a 31l-year-old try-
ing to flee the city.

“No,” she responded, look-
ing down at her fingers, black-
ened from weeks of sheltering
underground.

For more than a month—
from late February until the
end of March—Ms. Beskrovna
and 31 others, including six
children, crowded into a
friend’s basement, she recalled
in a recent interview. They
took shelter there to hide from
the rockets and bullets that
have rained down on Mariu-
pol, a city in southeastern
Ukraine that has been the cen-
ter of some of the war’s heavi-
est fighting.

They huddled away from
the doorway when low-flying
warplanes bombarded the city,
terrified that the faintest light
would give away their position
and make them a target. They
used old doors for beds and
buckets for toilets, and slow-
cooked pasta on open fires in
subzero temperatures.

No one is sure precisely
how many of Mariupol’s
430,000 prewar residents re-
main inside the -city—esti-
mates range from 130,000 to
200,000 people—and efforts

between the two bodies of wa-
ter, and some feared that the
port cities of Mariupol and
Odessa were all that stood in
its way of securing a coastline
corridor in Ukraine.

Evacuating Mariupol or
other cities close to Ukraine’s
border with Russia was out of
the question for officials in
Kyiv who argued that the
country’s prosperity was at
stake, and that fearmongering
would lead to economic tur-
moil. So most of Mariupol’s
residents remained in place
until the first Russian missiles
hammered their city.

Russian forces sabotaged
Mariupol’s cellular grid almost
as soon as they arrived, cut-
ting it off from all outside
communication. The city
quickly became too dangerous
and remote for many journal-
ists to document the atrocities
in real time.

Within weeks, the city be-
came a symbol of the price
Ukrainians would pay for their
defiance, unrecognizable after
relentless and indiscriminate
shelling and bombing.

Before this latest war, Ave-
nue of Peace, once Mariupol’s
busiest stretch renamed from
the Soviet-era Lenin Avenue,
had been lined with buildings
standing nearly a dozen sto-
ries high. It was home to
many of the city’s residents,
and included a series of af-
fordable housing complexes
for many of the local steel
factory workers.

Many of the city’s buildings
are now gone. Others are so
damaged that they will need
to be demolished. In certain
areas near the city center, cra-

Hearing that Russian snip-
ers were everywhere, Ms.
Beskrovna, who worked briefly
before the war assisting a re-
porter with The Wall Street
Journal, and the others in the

hundreds, including many chil-
dren, was flattened.
Ukrainian officials estimate
that some 300 people died in
that attack alone.
After the Russian assault on

band, Valeriy, was shot in the
left cheek, a wound that shat-
tered his jaw.

Ms. Burak, who escaped in
mid-April, said she remem-
bered graves in front of peo-

Above: Alina Beskrovna, at the
wheel, made her getaway from
Mariupol along with 5 adults
and 4 cats. Left: Inside the
basement where Ms. Beskrovna
and 31 other people hid for
more than a month.

checkpoints stood between
them and relative safety.
Along the way, they passed
tanks with the Russian mili-
tary’s trademark “Z” written
on the side.

“These are things I never
imagined I would see in my
life, and definitely not in Mari-
upol,” she recalled.

“Are you sneaking any
Ukrainians out in the trunk?”
one of the Russian soldiers
asked as he searched the ve-
hicle, using an ethnic slur for
Ukrainians. The slur, said Ms.
Beskrovna, was a reference to
anyone the Russians might
detain: men of fighting age,
those deemed to be helping
the Ukrainian government,
and anyone else found to be

to evacuate them through hu- ters mark where restaurants, shelter were too terrified to the city started, Tatyana Burak ple’s homes and apartment suspicious.
manitarian corridors have coffee shops and hair salons step foot outside the base- and her husband scrambled complexes, where they buried Most of the Russian sol-
been slow, and many of them once stood. ment, but passersby would from one basement to another their dead for fear of ventur- diers let Ms. Beskrovna

lack the money and other re-
sources needed to get to
safety.

In a plea Wednesday, Mari-
upol Mayor Vadym Boychenko
urged the remaining residents
to flee as Russia’s complete
takeover of the coastal city ap-
peared imminent. Russia the
next day claimed complete
control of Mariupol, while the
last remaining Ukrainian fight-
ers remain holed up in a steel-
works.

Ms. Beskrovna’s escape
from the besieged city is an
example of why so many civil-
ians remained for so long:
staying could mean getting
killed, but leaving also comes

Mr. Boychenko estimates
that at least 10,000 people are
dead, and some 90% of the
city’s buildings are damaged
or destroyed.

bring news. First, a school was
bombed, and then a hospital
maternity ward. On March 16,
the city’s historic theater,
which served as a shelter for

in search of safety as the Rus-
sian mortars got closer and
louder. On one trip outside to
get supplies, Ms. Burak was
shot in the arm and her hus-

ing out any further.

The news from friends and
relatives grew chilling: The
Russians had a mobile crema-
torium, allegedly driving
through the streets of Mariu-
pol to burn the bodies of the
dead.

With no end in sight, Ms.
Beskrovna made the life-or-
death decision on March 23 to
flee. In two cars—one that
uses diesel gas and one regu-
lar, to create “a division of
risks”—they plotted their get-
away, Ms. Beskrovna behind
the wheel of one car, her
neighbor at the other.

With five adults and four
cats packed tightly into a Da-

through the checkpoints with-
out incident, she said. Both
women left family and friends
behind to a fate unknown. Ms.
Beskrovna failed to persuade
her father to join her and her
mother, and they don’t know if
he is alive. She made it to Po-
land and from there, success-
fully traveled with her mother
to Copenhagen.

“People in Mariupol don’t
have access to any informa-
tion,” said Ms. Burak, who also
escaped Mariupol. She and her
husband made it this week to
Lviv, in western UKkraine,
where they are being treated
for their wounds. She worried
that with Russia’s takeover of

ALINA BESKROVNA (2)

with high risks.

In the lead-up to the war,
Ukrainian officials sought to
play down the growing con-
cern of their Western support-
ers that Moscow could launch
an attack from the Black Sea
into the strategic Sea of Azov,
on which Mariupol is located.
In 2014, Russia annexed the

the city now imminent, time
may be running out for any re-
maining residents to escape.
“A lot of people didn’t leave
because they didn’t know
how,” Ms. Burak said. “It’s not
that they didn’t want to leave
or to stay with their apart-
ments. They didn’t know how
to leave, when to leave and if

¢ cia Logan-model sedan, Ms.
£ Beskrovna drove westward to-
& ward the cities of Yalta and
€ Berdyansk, with the intention
z of continuing northwest to-
% 2 ward Poland. As they drove,
& they could see charred build-
8 < ings and the occasional victim
£ of snipers’ bullets strewn on
= the city’s streets.

Crimean Peninsula, which sits

An emergency team Thursday transporting the body of a person killed in the conflict in Mariupol.

Sixteen Russian military

it would be safe to leave.”

Russia
Claims
Mariupol

Continued from Page One
the lives of Russian soldiers.

“This is one of those times
when we should think...about
safeguarding the life and
health of our soldiers and offi-
cers,” he said. “Block this in-
dustrial zone so that not even
a fly can enter.”

Mr. Putin appealed to Ukrai-
nian soldiers at the plant to lay
down their weapons and said
they would be dealt with ac-
cording to international law.

While Russian troops won’t
be storming the plant, an oper-
ation that could take three to
four days, Mr. Shoigu said,
they will still likely be engag-
ing with Ukrainian troops who
continue to fire on Russian po-
sitions.

Ukraine’s Azov regiment
said Thursday that “despite the
extremely difficult situation,”
it had managed to destroy
three Russian tanks and two
armored personnel carriers in
the past two days.

On Wednesday, Major Ser-
hiy Volyna, commander of the
36th Marine Brigade defending
the steel plant, said in a video

recording that time was run-
ning out for his troops and
they had only hours or days
left to live.

“The enemy forces exceed
ours 10-fold,” he said, dressed
in fatigues and a head cover,
his beard long and scraggly.
“They dominate the skies, have
the upper hand in artillery, in
terms of groups operating on
land, as well as in military
equipment and tanks.”

An effective blockade of the
steel plant would free up Rus-
sian troops that have been
fighting there for weeks, giving
Moscow latitude to focus on
taking other parts of southern
Ukraine, where its troops have
made the most territorial
gains. A capture of the city
would also secure a land
bridge between Russian-con-
trolled areas and Crimea,
which Moscow annexed from
Ukraine in 2014.

On Thursday, Deputy Prime
Minister Iryna Vereshchuk of
Ukraine called on Russia to al-
low a humanitarian corridor
from the steel plant for troops
and civilians who are sheltered
there.

“They all need to be pulled
out of Azovstal today!” she
said in a Facebook post.

Elsewhere in Ukraine, the
Russian Defense Ministry said
it had hit more than 1,000 mili-
tary objects across the country
overnight, including 58 com-
mand posts and 162 artillery

positions.

Weeks after Russian troops
pulled out of the areas around
Kyiv, following a disastrous as-
sault on the capital, Mr. Zel-
ensky said authorities were
working to restore order but
warned that the situation still
remained dire as Moscow was
expected to make a more con-
certed push for land in the
country’s east.

“The situation in the east
and south of our country re-
mains as severe as possible,”

Moscow Bans
Certain Americans

Russia banned Vice Presi-
dent Kamala Harris, other top
U.S. officials, chief executives
and journalists from entering
the country, citing the expand-
ing list of anti-Russian sanc-
tions under the Biden adminis-
tration.

The Kremlin’s latest round
of travel restrictions includes
29 people, and Russia’s foreign
ministry said the measures
could be expanded.

The foreign ministry said
that it also sanctioned Penta-
gon spokesman John Kirby,
State Department spokesman
Ned Price, Facebook founder
Mark Zuckerberg and Bank of
America Corp. Chief Executive

Mr. Zelensky said in an address
late Wednesday. “The occupi-
ers do not give up trying to
gain at least some victory for
themselves through a new
large-scale offensive.”

Russia’s deputy envoy to the
U.N.,, Dmitry Polyansky, dis-
missed a cease-fire plan put
forward by U.N. Secretary-Gen-
eral Antonio Guterres, saying it
looked like an attempt to give
Ukrainian forces a chance to
rearm and regroup.

“I won’t hide the fact that

Brian Moynihan.

The list also includes Bi-
anna Golodryga, senior global
affairs analyst at CNN, and
Kevin Rothrock, managing edi-
tor of the English version of
the Meduza media outlet.

The foreign ministry said in
a separate statement that it is
banning 61 Canadian citizens
from entering Russia, citing
discriminatory measures it said
Ottawa was taking against
Moscow.

The Canadian list includes
Premier of Ontario Doug Ford,
Premier of Alberta Jason Ken-
ney, Premier of Saskatchewan
Scott Moe and Toronto Mayor
John Tory.

Moscow had already
banned President Biden and
Canadian Prime Minister Justin
Trudeau from entering Russia.

—Mauro Orru

the calls to a truce and cease-
fire sound very duplicitous and
low,” said Mr. Polyansky,
speaking at the U.N.

The roughly $800 million in
additional U.S. military aid
made public by Mr. Biden on
Thursday will include 72 155mm
howitzers, 144,000 artillery
rounds, and dozens of tactical
drones, the Pentagon said.

An aid package from the
U.S. on April 13 also included
heavy artillery: 18 howitzer
guns. The two batches of aid
announced over the past week
will provide Ukraine with
enough artillery systems to
equip five battalions, the Pen-
tagon said.

“Now we have to accelerate
that assistance package to
help prepare Ukraine for Rus-
sia’s offensive that’s going to
be more limited in terms of
geography, but not in terms of
brutality,” Mr. Biden, a Demo-
crat, said.

The U.S. has sent about $3.4
billion in security assistance to
Ukraine since the start of Rus-
sia’s invasion.

In addition to the military
aid, the U.S. will send an addi-
tional $500 million in eco-
nomic assistance for Ukraine,
the president said. Treasury
Secretary Janet Yellen told top
Ukrainian officials that the
funding was to help the coun-
try pay general government ex-
penses, according to a Trea-
sury official.

Mr. Biden said the adminis-
tration would soon ask Con-
gress to authorize more fund-
ing for Ukraine, but didn’t say
how much the administration
would request.

Enforcement of the Russian
ship ban outlined by Mr. Biden
could be difficult because ships
change flags and registries eas-
ily. The cargo volumes moved
by Russian ships to the U.S. is
less than 1% of total incoming
cargo, according to Gene Ser-
oka, executive director at the
Port of Los Angeles.

The new refugee-sponsor-
ship program, which is slated
to launch on Monday, will be-
come the main path the Biden
administration hopes to use to
fulfill its promise of taking in
100,000 Ukrainian refugees.

Under the program, U.S. cit-
izens and groups will be re-
quired to attest to their finan-
cial ability to sponsor
Ukrainian refugees. If they are
approved, Ukrainians will then
be allowed into the country on
temporary humanitarian
grounds.

—Tarini Parti
and Andrew Restuccia
contributed to this article.

Watch a Video

Scan this code
for a video on
the battle for
Mariupol,
Ukraine.
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Private Comments Put Dissenter in Jail

Driver who worked for
Moscow police runs
afoul of Russian law
limiting speech on war

By EvAN GERSHKOVICH

It was week three of Rus-
sia’s invasion of Ukraine and
Sergei Klokov, a driver at Mos-
cow’s police headquarters, was
increasingly uneasy with Rus-
sian President Vladimir Putin’s
war and the way it was being
portrayed in the country’s
state media. He telephoned a
former colleague.

“We think we are fighting
fascism, but there isn’t fas-
cism there. There isn’t,” Mr.
Klokov, who is Russian-Ukrai-
nian, told his friend. Con-
cerned that Russian soldiers
and Ukrainian civilians were
dying for no reason, he im-
plored, “Get the information
out to people.”

What Mr. Klokov didn’t
know was that his phone was
tapped by Russian authorities.

The March 9 call was the
first of three he placed to
friends that day that investi-
gators later cited in a criminal
complaint against him, one of
the first known cases under a
new Russian law that prohibits
spreading information on the
war that goes against the
Kremlin line.

Roughly a week after those
phone calls, the 37-year-old fa-
ther of two was arrested and
locked up in the building where
he worked, and where his wife,
currently on maternity leave,
also has a job as a security
guard. He now faces up to 10
years in prison if convicted.

Mr. Klokov’s predicament
highlights the heightened risks
for ordinary Russians of chal-
lenging the state—even in
their private conversations—
since the start of the war.

It also offers a glimpse into
the conflicted feelings of many
thousands of people whose
families were formed when
Russia and Ukraine were part
of the Soviet Union and who
have heritage on both sides of

the conflict.

“My husband has Russian
roots, I have Ukrainian. But
nationality had absolutely no
meaning for us,” Mr. Klokov’s
mother, Lyudmila Klokova,
said. “We are all one..We
didn’t even talk about it.”

Mr. Klokov’s case files—re-
viewed by The Wall Street
Journal—include call logs and
transcripts of investigators
questioning Mr. Klokov and his
friends and colleagues. The
files, along with interviews
with his family and lawyers,
reveal a man who proudly
viewed himself as Russian and
served the state for nearly two
decades until the war made
him question his identity.

Mr. Klokov, who is now be-
ing held in Moscow’s Deten-
tion Center No. 4, couldn’t be
reached for comment. His law-
yer, Daniil Berman, said he is
innocent of the charges
against him because any com-
ments he made were in private
conversations and not dissem-
inated to the public.

Among Mr. Klokov’s alleged
crimes, according to investiga-
tors, were saying Russia was
evacuating wounded troops to
Belarus and hiding the true
death toll among soldiers; that
Ukraine isn’t run by Nazis; and
that Russian soldiers were kill-
ing Ukrainian civilians.

The morning after Mr.
Klokov’s arrest on March 16,
he told investigators that he
misspoke about the military
operation and could have been
misled by information he had
received, according to a tran-
script prepared by investiga-
tors. During a second conver-
sation, he confessed.

“I made a mistake while in
an emotional and anxious
state,” he told police, accord-
ing to the transcript.

The case files don’t indicate
whether authorities had a court
order to tap Mr. Klokov’s
phone. Mr. Klokov’s lawyer, Mr.
Berman, said an investigator
told him in early April that they
had procured a court order, but
he said he hasn’t seen it.

The Investigative Commit-
tee, which is responsible for in-

who holds both Russian and
Ukrainian passports, studied
to be a car mechanic at two
vocational schools while work-
ing as a driver for Moscow’s
police headquarters.

The family has long been
comfortable with one foot in
each country. When the war
started on Feb. 24, Valentin
was in Nizhyn, a city east of
the capital Kyiv, spending a
few weeks at a family apart-
ment. Valentin spent his
nights in the apartment build-
ing’s basement. “The fighting
I saw was worse than in Af-
ghanistan,” he said.

He sent images, viewed by
the Journal, of burned-out ar-

vestigating major cases in Rus-
sia, didn’t respond to requests
for comment for this article.
The Moscow branch of the Inte-
rior Ministry, which oversees
the police, also didn’t respond
to requests for comment.
Born into a Russian-speak-
ing family, Mr. Klokov spent
the first years of his life in the
Kyiv suburb of Bucha, where
Ukrainian authorities say hun-
dreds of civilians were killed
by invading Russian troops.
His father, Valentin Klokov,
born in Ukraine to a Russian
family, served as an officer in
the Soviet army, and spent
four years in Afghanistan.
The younger Mr. Klokov,

T

o

Above: A portrait of Sergei
Klokov that hangs at his home
near Moscow. Left: Mr. Klokov’s
mother, Dr. Lyudmila Klokova

mored vehicles and tanks to his
son. Dr. Klokova, Sergei
Klokov’s 65-year-old mother,
who works at a state hospital in
Moscow, said the family also
received photos from former
neighbors in Bucha, Ukraine.
The family had always gotten
its news from Russian state
television, which wasn’t show-
ing an offensive on Kyiv and
surrounding areas.

“It hurt to see, but I can’t
help but believe it,” Dr. Klok-
ova said.

Back in Moscow, Mr. Klokov
grew concerned about an el-
derly couple stranded in Bucha
who were family friends. He
called a police officer in Kyiv
his father knew to see if he
could help the couple, accord-
ing to the case file. The police
officer said he couldn’t help be-
cause Bucha was in Russian
hands. The police officer in
Kyiv didn’t respond to calls and
messages from the Journal.

In calls to the Ukrainian po-
liceman, Mr. Klokov struck up
a regular conversation about
what was really happening in
the war, according to tran-
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scripts of the calls. Mr. Klokov,
in a subsequent phone call
with a former colleague at the
Moscow police headquarters,
said he wanted to set up a call
between his Moscow col-
leagues and the officer in Kyiv,
so he could explain what was
really happening.

In addition to the police of-
ficer in Kyiv, Mr. Klokov was
also getting information from
channels on Telegram and
YouTube, according to tran-
scripts of his conversations
with his friends.

He passed that information
to colleagues and friends.
“They destroyed my city.
Killed kids. Maternity wards,”
Mr. Klokov told one friend, ac-
cording to a transcript of the
call recorded by Russian au-
thorities.

He urged his friends to
trust the same sources, but
transcripts of the calls show
they doubted most of Mr.
Klokov’s claims. The more
pressing topic for them was
rising food prices.

Mr. Klokov also began talk-
ing politics with colleagues at
work, which they told investi-
gators he had never done until
the war. All said they had tried
to convince him he was wrong.

On March 18, Moscow’s
Presnensky district court ap-
proved a request by investiga-
tors to place Mr. Klokov in
pretrial detention, saying he
posed a “high degree of dan-
ger to the public.”

Mr. Berman said he wasn’t
allowed to meet his client
without police officers present
for three weeks after his ar-
rest. When they met without
officers, he said, Mr. Klokov
told him a court-appointed
lawyer had urged him to plead

guilty.

Mr. Klokov has since
dropped the court-appointed
lawyer, Vladimir Makarov.

Reached by phone, Mr. Ma-
karov declined to comment on
whether he had suggested Mr.
Klokov plead guilty, but said
his former client “had lost his
mind” because of “all the infor-
mation that had been pumped
into him from Ukraine.”

WORLD WATCH

GUSTAVO AMADOR/EPA/SHUTTERSTOCK

EXTRADITED: Former Honduras President Juan Orlando Hernandez is escorted by police agents in
Tegucigalpa. Mr. Hernandez boarded a plane to the U.S. on Thursday to stand trial on drug
trafficking and weapons charges. The U.S. indicted him on Jan. 27, hours after he left office.

UNITED KINGDOM

Johnson Faces Probe
Over Covid Remarks

British lawmakers on Thursday
ordered a parliamentary investi-
gation into Prime Minister Boris
Johnson for allegedly lying about
whether he broke coronavirus re-
strictions by attending illegal
gatherings during the pandemic.

Parliament’s Committee of
Privileges will investigate
whether Mr. Johnson knowingly
misled Parliament—historically a
resigning offense if proven.

The probe piles more pres-
sure on a Conservative prime
minister whose grip on power
has been shaken by claims he
flouted the pandemic rules he
imposed on the country, then re-
peatedly failed to own up to it.

The move was instigated by
the opposition Labour Party and
passed after the government
abandoned efforts to get Con-
servative lawmakers to block it.

—Associated Press

EGYPT

Ex-Lawmaker Jailed
In Antiquities Case

An Egyptian court sentenced a
former member of Parliament and
others to 10 years in prison on
Thursday for smuggling antiqui-
ties out of the country, as part of

a campaign to stop the trade.
Egypt’s state news agency
said that former member of Par-
liament Alaa Hassanein and four

others would serve 10 years.
Hassan Rateb, a prominent busi-
nessmen, and 17 others will face
five years in prison. All were
fined 1 million Egyptian pounds,
or about $54,000.

Egypt has drastically stepped
up efforts in recent years to
stop the trafficking of its antig-
uities, which flourished in the
turmoil following a 2011 uprising
that toppled longtime autocratic
leader Hosni Mubarak.

The state news report didn’t
specify what kind of antiquities
were being smuggled—but it
said that in some cases those
convicted had organized and
funded secret excavations.

—Associated Press

NIGERIA

Suspected Rebel
Attack Kills Nine

An attack by suspected Islamic
extremist rebels killed nine people
in northeast Nigeria, police and
witnesses said Thursday, one of
several deadly attacks this week in
the troubled region. At least 15
people have been killed in attacks
in the region this week.

The suspected Boko Haram
members stormed Geidam, a
border town in Yobe State, and

=] =

opened fire on residents, accord-
ing to witnesses. Those killed in-
clude two women and a retired
inspector of police, said Dungus
Abdulkareem with the Yobe
State Police Command.

The militants came on foot
and “began to shoot,” resident
Babagana Umar said.

No group claimed responsibil-
ity for the attack.

—Associated Press

AFGHANISTAN

String of Explosions
Leaves 10 Dead

A series of explosions across
Afghanistan on Thursday killed
at least 10 people and wounded
scores more, according to police
and hospital officials.

No one took responsibility for
the deadly explosions, but they
mostly targeted minority Shiite
Muslims and had all the hall-
marks of an Islamic State affili-
ate, Islamic State in Khorasan
Province.

The worst of the three attacks
occurred in northern Mazar-e-
Sharif, where at least 10 worship-
ers were killed as they knelt in
prayer, said Dr. Ghawsuddin An-
wari, head of the main hospital in
northern Mazar-e-Sharif. Forty
others were injured. They were
brought to the hospital in ambu-
lances and private cars.

—Associated Press

Tap the pop-up
notification to open
the digital extras.

With your Apple or
Android device, open
the camera app.

e Point it at the
QR code.

QR Code® is a registered trademark of Denso Wave Incorporate © 2022 Dow Jones & Co., Inc. All rights reserved. 3DJ8739

(et More WSJ
With QR Codes

DIVE DEEPER INTO THE STORY
WITH WSJ’S DIGITAL CONTENT

For select articles in the newspaper, you can now
scan adjacent QR codes to easily access audio,

video and more related to the story you’re reading.
Scan these codes in three simple steps:

TRY THIS capability today by scanning the QR
code above to visit our website.

THE WALL STREET JOURNAL.

TRUST YOUR DECISIONS




P2JW112000-4-A01000-1-------- XA

A10 | Friday, April 22, 2022

* %k k%

THE WALL STREET JOURNAL.

WORLD NEWS

MENAHEM KAHANA/AGENCE FRANCE-PRESSE/GETTY IMAGES

b ook A L 5

> ﬁn"-'# * : =

5 1#1‘::"'1:.'?_;';

Palestinian Muslim women prayed Wednesday in front of the Dome of the Rock mosque as three Jewish men visited the Temple Mount.

Israeli-Palestinian Clashes
Increasing Focus on Holy Site

By Dov LIEBER

A wave of clashes between
Israeli authorities and Palestin-
ians in Jerusalem has brought
renewed attention to the
growth in religious Jewish visi-
tors to the city’s holiest site
and escalating fears among
Muslims that they are losing
control of sacred ground.

After a week of near-daily
violence on the site known to
Jews as the Temple Mount and
Muslims as the Noble Sanctu-
ary, Israeli police said there
were more skirmishes with Pal-
estinians around the Al Agsa
mosque Thursday morning, as
dozens of masked men tried to
prevent Jewish visitors from
visiting the area by throwing
stones and shooting fireworks.
The Palestinian Red Crescent
said 20 Palestinians were in-
jured during the clashes.

Violent eruptions on the
site are becoming a more fre-
quent occurrence, especially
around religious holidays, as
Muslims and some Israelis see
a change in a set of unwritten
rules around access to Jerusa-
lem’s holy ground.

Tensions in Jerusalem are
running higher than usual this
year because of a rare overlap-
ping of religious holidays that
have brought tens of thou-
sands of worshipers to Jerusa-
lem’s Old City, as Muslims ob-
serve Ramadan and Jews
celebrate Passover.

Israeli officials also blame
the tensions on an incitement
campaign by Islamist groups,
including Gaza’s rulers Hamas,
designed to make Muslims feel
they may lose access to the Al
Agsa mosque.

Jewish visitors to the site
were once rare. Israel’s rabbini-
cal leadership had long said the
site where the ancient temples
once stood was considered too
holy for Jews to walk upon, but
over the past two decades,
many nationalist religious Jew-
ish leaders shifted their posi-
tion and now encourage visits.

In 2014, there were 650 re-
ligious Jewish visitors to the
site during Passover, according
to the Temple Mount Heritage
Foundation, a Jerusalem-based
Jewish organization that en-
courages Jewish visitation to
the site. In 2019, that number
increased to 2,438 such reli-
gious visits and this year the
number swelled to at least
4,625, the foundation said.

With more Jewish visitors,
Israeli police enter the site
more often and take measures
that limit access to the site for
some groups of Muslims and
Jews during times of tension.

Yitzhak Reiter, a professor at
Reichman University in Her-
zliya, Israel, said earlier in the
Covid-19 pandemic—when the
mount was less populated—a
significant change occurred
when Israeli police began tak-
ing up large groups of religious
Jewish visitors and turning a
blind eye when the groups
prayed, even though Israel’s po-
lice say prayer there is forbid-
den to anyone but Muslims. In
the past, according to Mr. Rei-
ter, this wouldn’t have been
possible because only small,
easily monitored groups of up
to nine Jewish visitors were al-
lowed up at a time. Representa-
tives from the Waqgf, the Mus-
lim officials who manage
civilian affairs on the site,

would accompany the groups
along with police to make sure
the rules weren’t broken.

“This is a dramatic change
of the status quo,” said Mr.
Reiter.

Firas al-Dibs, a spokesman
for the Waqf, said increased
visits by religious Jews under
police protection, Jewish reli-
gious practice, and the forceful
eviction of Muslim worshipers
and Wagf employees from the
compound, were among the
most serious Israeli infractions.

“I think that everything
that has happened in the past
days is all a reaction to the
dangerous attacks against [Al
Agsa] mosque,” he said.

A set of unwritten
rules guides access
to Jerusalem’s holy
ground.

For decades, Israeli and
Muslim officials have communi-
cated and coordinated with
each other about their interpre-
tations of the situation, a series
of unwritten understandings
between Israel and Jordanian
and Palestinian officials that
date to Israel’s capture of the
holy site in 1967 from Jordan.

The most agreed-upon issue
has been that only Muslims
can pray there while non-Mus-
lims can visit during long-
agreed upon daily times. Yet
the status quo also encom-
passes nearly everything on
the massive complex, includ-
ing construction, archaeologi-

cal preservation and excava-
tion, vetting and controlling
visitors, policing and security,
and dress codes and behavior.

When Israel signed a peace
treaty with Jordan in 1994, it
recognized the Hashemite
Kingdom’s role as custodian of
the site. Yet disagreements
still continue over how Israel
and Jordan split control.

“Israel is preserving and
will continue to preserve the
status quo on the Temple
Mount,” said Israeli Foreign
Minister Yair Lapid in a tweet.
“We have no intention of
changing it whatsoever.”

The Israeli police deny al-
lowing Jewish prayer on the
mount and say they are ensur-
ing freedom for Jews to tour
and Muslims to pray.

In response to being shown
video evidence by The Wall
Street Journal of Jewish prayer
on the site from December, the
Israeli police said that “accord-
ing to the guidelines, only Mus-
lims are allowed to hold
prayers on Temple Mount, and
any deviation from the rules is
treated accordingly.”

Jerusalem’s Deputy Mayor
Fleur Hassan-Nahoum said
Thursday that limited Jewish
prayer on the Temple Mount
over Passover has been cus-
tomary for several years.

“It’s not a change to the
status quo,” she said, adding,
“Hundreds of thousands of
Muslims are praying on the
[Al Agsa compound], and a
few tens of Jews can’t worship
on the Temple Mount during
their holy days?”

—Yardena Schwartz
and Fatima AbdulKarim
contributed to this article.

China Advances Its
Influence in Africa

With Weapons Sales

By GORDON LUBOLD

WASHINGTON—China’s
arms sales, military training
and investment in African in-
frastructure projects are in-
creasingly giving Beijing a
foothold on the continent, ac-
cording to a new analysis by
an open source intelligence
company.

“The trend is clearly up-
ward and what that arms sales
diplomacy gives China is a lot
more influence, a lot more
power, over those African
states,” said Dylan Lee Lehrke,
a lead analyst at Jane’s. “It’s a
military dependency.”

Nearly 70% of the 54 coun-
tries on the African continent
possess Chinese armored mili-
tary vehicles, and nearly 20%
of all military vehicles in Af-
rica are imported from China,
according to the new analysis
by Jane’s, a company known
for its publications on global
weapons. The study shows
sharp increases over the past
two decades in Chinese mili-
tary equipment sales to Africa,
compared with the continent’s
traditional benefactor, Russia.

The top importers of Chi-
nese armored equipment in-
clude Tanzania, Nigeria, Su-
dan, Cameroon, Zimbabwe,
Zambia, Gabon, Algeria, Na-
mibia, Ghana and Ethiopia, ac-
cording to the study.

About 50% of Tanzania’s
military inventory is Chinese
in origin, while U.S.-supplied
equipment makes up about
11%. Soviet-era materiel, much
of which is outdated, repre-
sents about 32% of the overall
inventory, which includes ar-
mored vehicles, tanks and air-
craft, according to Jane’s.

The U.S. sees China as a
global competitor in both the
economic and security sectors,
as Beijing expands its influ-
ence around the world
through a variety of means, in-
cluding its so-called Belt and
Road Initiative, a global cam-
paign to invest in countries,
particularly in infrastructure.

Africa may find China’s soft
power approach more appeal-
ing in some respects than the
U.S. model, said Lina Benab-
dallah, an assistant professor
for politics at Wake Forest
University, N.C.

Chinese soft power initia-
tives include high-level ex-
changes when African com-
manders travel to China to
build military networks, said
Ms. Benabdallah. That creates
goodwill among many in Af-
rica, and where there are Chi-
nese bases, like in Djibouti,
the Chinese businesses and
other facilities attempt to be

part of the community, offer-
ing a local benefit.

In contrast, she said, the
American base in Djibouti is
closed off to locals.

“l would not say these
countries are co-opted by
China,” she said. The Chinese
model “is a lot more attrac-
tive, and people think that
there is a show of interest in
blending these commercial
deals with the security deals
so everyone gets something
out of it.”

The Biden administration
has tried to focus its military
resources to compete with
China by taking capabilities
like jet fighters, air-defense
systems and personnel out of
the Middle East, so they can
be repositioned in Asia. But
government officials also be-
lieve that competition with
China means the U.S. must
also put some of those same
capabilities in other places
around the world, like Africa.

The Pentagon is grappling
with its long-term posture on
the continent after the Trump
administration attempted to
pull forces out of Africa fol-
lowing a tragic incident in Ni-
ger, in which four soldiers
were killed after a deadly am-
bush.

There are about 6,000 mili-
tary personnel assigned to U.S.
Africa Command, the military
command that oversees the
continent. That includes uni-
formed military, civilian and
contractors, according to the
command.

Former Defense Secretary
Mark Esper, who served under
former President Donald
Trump, had proposed pulling
American forces out of Africa,
but the decision was never
acted on. Weeks before leaving
office, Mr. Trump pulled about
700 American commandos and
other troops out of Somalia,
where they had been training
local forces to fight al-Sha-
baab, an al Qaeda affiliate.
President Biden has yet to rule
on the Pentagon’s request to
return special operations
troops to bases in the country.

Even as the U.S. has been
pulling back from Africa,
China appears to be expanding
its military presence there.

American intelligence offi-
cials have expressed alarm
over China’s intentions to es-
tablish its first permanent mil-
itary presence in the Atlantic
Ocean, in the small Central Af-
rican country of Equatorial
Guinea. In February, a senior
U.S. delegation traveled there
to help persuade top officials
against allowing Beijing to es-
tablish a base in the country.
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Prime Minister Fumio Kishida, in a tank last year during a review.

Tokyo Panel Seeks Rise
In Defense Spending

By CHIEKO TSUNEOKA

TOKYO—Japan should aim
to nearly double its defense
spending over the next five
years to 2% of gross domestic
product and ease restrictions
on arms exports, a ruling-
party panel said Thursday, cit-
ing threats from China.

The ruling Liberal Demo-
cratic Party of Prime Minister
Fumio Kishida had mentioned
the 2% level in its election
platform last year, but the lat-
est proposal was the first time
party policy makers gave a
specific time frame, highlight-
ing how the emergence of a
Russia-China  authoritarian
axis has spurred U.S. allies to
revise their defense thinking.

Japan only recently boosted
defense spending beyond 1% of
GDP, which was a longstand-
ing informal cap.

Germany, which like Japan
has had strong pacifist lean-
ings since defeat in World War

11, helped motivate Tokyo’s re-
evaluation when Chancellor
Olaf Scholz said in late Febru-
ary that he aimed for defense
spending to exceed 2% of GDP.

In a policy proposal released
Thursday, the Japanese ruling-
party panel cited the 2% target
shared by North Atlantic
Treaty Organization countries
including Germany. It also ob-
served that China’s defense
budget in fiscal 2021 was about
four times as big as Japan’s.

The panel said North Ko-
rea’s acceleration of missile
and nuclear programs repre-
sented a “grave and pressing
threat,” and it criticized
China’s assertive stance to-
ward Taiwan. Beijing describes
Taiwan, a democratically self-
ruled island, as part of China
and hasn’t ruled out the use of
force to gain control over it.

The Japanese panel said the
nation must “comprehensively
strengthen its defense forces
within five years.”

Inflation in Japan Finally Surfaces

By MEGuMI Fusikawa

TOKYO—In Japan, where
prices have been roughly flat
for decades, inflation is finally
taking off. But unlike the Fed-
eral Reserve in the U.S., the
Bank of Japan has resolved to
keep interest rates low, helping
drive a fall in the yen.

On Thursday, the Japanese
central bank resumed another
bond-buying move aimed at
keeping a lid on rates. It
promised to purchase unlim-
ited quantities of government
bonds to cap the yield at
0.25%—Iless than one-tenth
the return on the equivalent
U.S. Treasury bonds. The no-
tice of intent, which lasts until
Tuesday, was enough to push
the yield below the cap with-
out any actual purchases
Thursday.

The Bank of Japan’s un-
usual stance has propelled the
yen to its weakest level
against the dollar in two de-
cades, jumbling the calculus
that underpins hundreds of
billions of dollars in annual
trade and investment flows
between Japan and the U.S.

The weak yen is one reason
prices are rising in Japan,
with consumer-price inflation
expected to approach the cen-
tral bank’s longstanding 2%
target in the next month or
two. Japan is paying more in
yen terms for imports such as
oil and food, while global en-
ergy shortages and supply-
chain bottlenecks also push
prices higher.

The normal central-bank

playbook in such a situation
would be to prepare for higher
interest rates to control infla-
tion. That would also tend to
draw investor money into the
yen and relieve the pressure
on import prices.

But the Bank of Japan, led
by Gov. Haruhiko Kuroda, says
it isn’t ready to follow the Fed,
which is preparing for multiple
interest-rate increases this
year. BOJ officials believe the
current inflation is a one-time
phenomenon driven by factors
outside of Japan’s control.

In the BOJ’s mind, such
“cost-push” inflation contains
the seeds of its own demise be-
cause it is likely to tamp down
demand and cool the economy.

“Cost-push inflation caused
by rising energy prices has
negative effects on the Japa-
nese economy by reducing
households’ real income and
companies’ earnings,” Mr.
Kuroda said in parliament on
Monday. “It is appropriate to
continue easy monetary policy
so we can achieve the 2% in-
flation target in a stable and
sustainable manner.”

Government numbers re-
leased Friday showed overall
consumer-price inflation rose
to 1.2% in March. Economists
say the figure is likely to reach
2% in April or May, when the
effects of price cuts last year
for cellphone service taper off.

Except for brief intervals,
Japan hasn’t seen such num-
bers since the 1990s. The situ-
ation is a far cry from the U.S.
The difference isn’t just in the
extent of inflation—consumer

Japan consumer prices,
year-over-year change
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Note: Figures cover all prices including food
and energy. March and April 2022 figures are
forecasts.

Sources: Statistics Bureau of Japan;

NLI Research Institute (forecasts)

prices in the U.S. rose 8.5% in
March—but also in the atti-
tudes of consumers.

U.S. consumers have helped
accelerate price increases by
snapping up houses, cars and
electronics, even if they cost
more. In Japan, price in-
creases are mainly triggered
by companies trying to pre-
serve profit margins amid
higher costs for inputs such as
fuel and raw materials. The
economy remains smaller than
its prepandemic level.

“We cannot raise prices
easily, considering Japan’s
current economic conditions,”
said Tadashi Yanai, head of
Uniglo clothing-store operator
Fast Retailing Co., at a news
conference April 14.

Some supermarket chains
including Seiyu Co., in which
Walmart Inc. holds a minority
stake, have promised not to

raise prices of their store-
brand products until at least
June 30, seeking to steal mar-
ket share from brands that are
raising prices.

The BOJ’s Mr. Kuroda said
he didn’t like to see the yen
rapidly weaken because
smaller companies have trou-
ble passing on the cost of
higher import prices and
would see their profits de-
cline. On Wednesday, a dollar
bought as much as ¥129.40—
the weakest level for the yen
since April 2002—compared
with around ¥115 at the begin-
ning of this year.

Japan is closed to tourists
because of Covid-19 restric-
tions, so a typical benefit of a
cheap currency—luring bar-
gain-hunting foreigners—
doesn’t apply at the moment.
Finance Minister Shunichi Su-
zuki labeled the recent moves
a “bad weakening of the yen.”

Nonetheless, people famil-
iar with the BOJ’s thinking say
policy makers are reluctant to
raise interest rates purely as a
response to exchange rates. A
small rate increase might not
impress markets much when
the Fed moves are so much
bigger, they say.

Analyst Kota Nakayama of
Nowcast Inc., which tracks
minute-by-minute purchases
at supermarkets, said Japan’s
chief economic concern now
was weak demand, not an
overheating economy where
prices could get out of control.
The modest price increases so
far have already hit demand in
recent weeks, he said.
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Netflix
Scrutinizes
Spending

Continued fromPage One
budgets depending on what
the creative dictates, and what
the size of the audience is,”
Bela Bajaria, the head of
global TV for Netflix, said in a
recent interview.

She said when Netflix first
started making original pro-
grams it had no track record
and had to make outsize bids
to land “House of Cards” and
other high-profile shows.
“That was the cost of entry,
the cost of doing business,”
Ms. Bajaria said.

Netflix executives said the
company expects to continue
to grow spending on content
to more than $20 billion this
year while scrutinizing it more
closely. Ms. Bajaria said that
doesn’t mean the service will
go cheap on production.
“We’re always going to make
great shows and have the
amount of money needed for
the creator’s vision,” she said.

As it looks to rein in costs,
Netflix is also exploring new
ways to boost revenue. In Jan-
uary, the company said it was
raising prices in the U.S. and
Canada. On Tuesday’s earnings
call, Mr. Hastings said Netflix
is exploring adding a lower-
priced, ad-supported version
of the service to court cost-
conscious viewers. And, after
blaming password-sharing for
limiting its growth, Netflix
says it is looking to “mone-
tize” the practice.

Hollywood tensions

The newfound focus on
content costs is causing ten-
sions with Hollywood’s pro-
ducers and show runners, who
have Dbenefited from the
streamer’s largess. Netflix’s
tendency to give shows a
quick hook when it believes
they aren’t delivering a return
is another sore spot with pro-
ducers and creators. Some
producers say Netflix needs to
be more aware of its competi-
tive environment, and factor
in the programming rivals are
launching when deciding when
to release its own shows.

“If there is anything I
would say is a fault of Netflix,
it is that they are so insular.
They may not see what’s going
on outside their walls or they
know and the hubris is so
great they don’t care,” said
Jeff Fierson, whose credits for
Netflix include the movie
“Sweet Girl” and the short-
lived series “Daybreak.”

Mr. Fierson noted that
“Daybreak”—a show about
teens in a post-apocalyptic Los
Angeles—made its debut close
to the premiere of Disney+’s
“The Mandalorian” and the
debut of the Apple TV+
streaming service.

Netflix still leads the pack
in streaming video with more
than 220 million subscribers.
But its recent turbulence has
rattled Wall Street, causing in-
vestors to question how big
the pot of gold is in the
streaming wars.

Disney+, Netflix’s closest ri-
val with 130 million subscrib-
ers globally, is starting to feel
some pressure as well. The
company launched a low-cost,
ad-supported tier to boost
subscribers. It is broadening
beyond the “Star Wars” and
“Marvel” programming that
has anchored Disney+, hoping
to reach new audiences and be
better positioned to achieve
its target of between 230 mil-
lion and 260 million subscrib-

ers by the fall of 2024. The
ABC show “Dancing with the
Stars,” which appeals primar-
ily to an older audience, will
move exclusively to Disney+
starting this fall.

All streaming players are
learning that adding new sub-
scribers is getting much
harder, especially in the ma-
ture U.S. market. Every service
is under pressure to create a
steady flow of new shows and
movies to draw in new sub-
scribers and retain existing
ones. The hope is that every
once in a while they’ll score a
big hit like Netflix did with
“Squid Game,” “Tiger King”
and “Queen’s Gambit.”

‘Capital-intensive’

Veteran media analyst Mi-
chael Nathanson, who has
raised concerns about the
prospects for major players in
streaming, said consolidation
that reduces the number of
competitors might relieve
some pressure, but “for the
time being, this is a pretty
capital-intensive business.”

Some producers and writers
say they are frustrated by in-
consistent guidance from
streaming services, which are
always looking for a new for-
mula to attract more subscrib-
ers. “As creative people we are
getting whipsawed. There is
not a mission statement that
sticks around for more than a
couple of months,” said pro-
ducer Mike Royce, whose cred-
its include the Netflix reboot
of “One Day at a Time.”

When Netflix first intro-
duced original programming
to its platform a decade ago,
its pitch to creators was that
there would be little interfer-
ence from the “suits” and no
worries about ratings.

In recent years the com-
pany has spent hundreds of
millions of dollars signing su-
perstar producers including
Shonda Rhimes and Ryan Mur-
phy, setting off a talent arms
race among Hollywood stu-
dios.

Now, the service has a
never-ending conveyor belt of
new content. Shows have a
window of several weeks to
find their audience or they are
canceled, meaning they usu-
ally aren’t promoted on the
home page and become harder
for viewers to find. Netflix ex-
ecutives say the company’s
cancellation rate is on par
with that of rival streamers,
and of broadcast and cable
networks.

Producers say the short
window for shows to prove
themselves is unrealistic. A re-
cent show that fell victim to a
quick hook was “Cowboy Be-
bop,” a bounty-hunter drama
based on a popular Japanese
animated series. Netflix spent
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After churning out over 500 original
programs last year, Netflix is now
looking to add fewer titles. The

streaming giant is also revamping
production deals to limit risk.

Netflix users with low-cost plans and younger subscribers tend to cancel more than others.

Netflix average monthly churn*
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heavily on the show, betting it
would appeal to the same au-
dience that loved the hit show
“Squid Game.”

The streaming giant was so
confident it ordered a second
season before the first one
had even made its debut. But
just five weeks after “Cowboy
Bebop” premiered on Nov. 19,
Netflix pulled the plug. It sim-
ply wasn’t gaining traction
fast enough. The cancellation
left the show’s producers
dumbfounded, according to a
person close to the show.

“We always take big risks
and big swings and some-
times, you know, many times
they work and sometimes they
don’t,” Ms. Bajaria said of Net-
flix’s expensive misses. “It’s a
creative endeavor and it’s not
a science.”

Sometimes, even coming
out of the gate strong isn’t
enough. The sci-fi drama “Ar-
chive 81” landed in Netflix’s

ranking of top-ten shows in
the U.S. soon after its January
debut, even reaching No. 1
briefly. Two months later it
was canceled.

Shows that Netflix spent
heavily on, and which aren’t
resonating, will be canceled
quickly. That was the case
with last year’s sci-fi drama
“Jupiter’s Legacy” and the spy
series “Hit and Run,” which
were each canceled after
about a month on the service.

The holy grail for Netflix is
to find shows like “Squid
Game” that are inexpensive
and yet become hits. “Virgin
River,” at a cost of roughly $3
million per episode, is a rela-
tively low-budget soap opera
with no big stars, but has been
a huge success for Netflix.

That means it is more effi-
cient than pop-culture hit
“Bridgerton,” which costs
more than three times as
much, say people familiar with

Netflix quickly pulled the plug on ‘Cowboy Bebop,” a bounty-hunter drama based on a popular Japanese animated series.

the streamer’s efficiency mea-
surement.

Under-the-radar, relatively
low-cost hits are necessary to
balance out the costs for big-
ticket programming such as
the special-effects-filled show
“Stranger Things,” whose new
season has a per-episode cost
of $30 million, according to
people close to the show.

Netflix also places a high
value on shows that appeal to
less-frequent users of the ser-
vice, who are the most in dan-
ger of canceling their sub-
scription, compared with
heavy users, company execu-
tives said.

Netflix is looking to lower
its costs when licensing shows
it doesn’t own from outside
studios and production com-
panies. One studio executive
with multiple shows at the
streamer said in some cases
Netflix is looking to reduce
budgets on new shows by as

el o | e
ELT L

ROBYN BECK/AGENCE FRANCE-PRESSE/GETTY IMAGES

much as 25%.

In addition, Netflix is seek-
ing to change the formula it
uses to license content. Typi-
cally, Netflix pays a premium
to outside suppliers above the
cost of production in return
for having long-term rights to
a show or movie. That pre-
mium has usually been a per-
centage of a show’s budget
ranging between 20% and as
much as 35%.

Now Netflix is seeking to
shift to a flat fee model for
those premiums so they don’t
rise if a show’s production
budget goes up.

Netflix is also re-evaluating
the big production contracts it
has made to star producers to
make shows exclusively for
their service as the streamer’s
results with such deals have
been mixed, talent agents said.

Certain genres of program-
ming have fallen out of favor
at Netflix. The company has
moved away from talk shows
and musicals, after they failed
to perform, executives said. By
contrast, the company is in-
vesting in more documentaries
and unscripted fare, which are
cost-efficient and tend to per-
form well.

Plots and scripts

In Hollywood, Netflix has
been known for giving cre-
ators a long leash. Now, the
company expects to be more
hands-on in the development
of shows and movies, weigh-
ing in on scripts and plot
points, company executives
said.

Those practices are stan-
dard at traditional networks
and studios. “Having more de-
velopment is an evolution of
the maturity of the business,”
said Ms. Bajaria, who before
joining Netflix in 2016 was a
top executive at Comcast
Corp.’s NBCUniversal.

Producers say Netflix is
also lowering costs by reduc-
ing the number of episodes it
orders for shows for their sec-
ond and third seasons.

The second season of the
dark comedy “Russian Doll”
has one less episode. The com-
ing season of “Firefly Lane,” a
drama about two lifelong
friends, is likely to have two
fewer than its first season,
people close to the show said.

Ms. Bajaria said shorter ep-
isode orders are “always about
the creative” and not econom-
ics.

Another area where Netflix
is tinkering is scheduling. The
streamer recently hired Andy
Kubitz, a former ABC and CBS
programming executive, to the
newly created position of “di-
rector of programming and
launch analytics.”

Netflix doesn’t plan on
making any dramatic changes
to its custom of releasing a
season’s worth of episodes at
once. Other streamers have
opted for a more traditional
approach of spreading out the
release of episodes so they can
build buzz, a strategy some
producers wish Netflix would
embrace.

“There are so few Netflix
shows that get what [pro-
ducer] David Kelley used to
call water cooler treatment—
you know, where he’d have an
episode of ‘Ally McBeal’ and
people would talk about it the
next day,” said Marty Adel-
stein, chief executive of To-
morrow Studios. He predicted
Netflix will eventually shift to
a model of releasing three epi-
sodes at a time.

Ms. Bajaria said the com-
pany’s approach of allowing
full-season binges is about
customer freedom, adding: “I
still think that our members,
by and large, want to watch
what they want, as many as
they want, when they want.”

CNN Shuts

Streaming
Service

Continued fromPage One

for launching the service on
the eve of new management
coming in.

“We have to own what hap-
pened, even though it’s not a
result of what we did,” Mr.
Licht said. CNN+ will shut
down on April 30, he wrote in
a memo earlier Thursday.

The demise of CNN+ shows
the unique challenges of build-
ing a streaming-news busi-
ness, which can’t feature a live
feed of the TV network or its
highest-profile content with-
out running afoul of contrac-
tual obligations with pay-TV
providers. Instead of offering

access to CNN shows like “The
Lead with Jake Tapper” and
“Anderson Cooper 360°,”
CNN+ featured less newsy fare
such as “Jake Tapper’s Book
Club” and “Parental Guidance
With Anderson Cooper.”

CNN also wooed big-name
outside talent for its stream-
ing service, including former
Fox News anchor Chris Wal-
lace. With backing from for-
mer WarnerMedia CEO Jason
Kilar, CNN’s previous regime
spent $300 million on devel-
oping CNN+ with plans of in-
vesting an additional $750
million in the next few years,
people familiar with the oper-
ation said.

Following its launch, CNN+
attracted fewer than 100,000
subscribers, a person familiar
with the operation said, and
its $5.99-a-month price was
seen as prohibitive by Discov-
ery executives who questioned
the viability of the service be-
fore the launch.

Some of the content from
CNN+ will move to other plat-
forms at parent Warner Bros.
Discovery, including CNN, Mr.
Licht told employees during
the meeting. The HBO Max
streaming service also is a po-
tential landing spot for some
of that content, he said.

In the memo to staff, Mr.
Licht said the decision to shut
down the CNN+ service was
difficult but necessary.

“It is the right one for the
long-term success of CNN,”
Mr. Licht said in the memo,
which was reviewed by The
Wall Street Journal. “It allows
us to refocus resources on the
core products that drive our
singular focus: further enhanc-
ing CNN’s journalism and its
reputation as a global news
leader.”

Thursday’s decision was
telegraphed last week by Da-
vid Zaslav, the chief executive
of Warner Bros. Discovery,
who said at a companywide

town hall meeting that he
would rather have all the con-
tent from the sprawling enter-
tainment and news company
on one platform than launch-
ing individual services for var-
ious channels.

As part of the shake-up, An-
drew Morse, the CNN execu-
tive who oversaw CNN+, is
leaving the company. Mr.
Morse couldn’t be reached for
comment. Mr. Licht said CNN
executive Alex MacCallum
would oversee CNN’s digital
operations. A CNN veteran
with previous stints at the
New York Times and Washing-
ton Post, Ms. MacCallum was
most recently general manager
of CNN+ and head of product
for CNN Worldwide.

Mr. Licht said CNN+ em-
ployees would be paid and re-
ceive Dbenefits for three
months and can explore jobs
elsewhere at the company.

The news of the closing was
earlier reported by Variety.

During Thursday’s town
hall, JB Perrette, the Discovery
executive named chief execu-
tive of the Warner Bros. Dis-
covery streaming and interac-
tive operations, said the
company was unable to get in-
formation about CNN+ before
it launched because of legal
restrictions limiting their ac-
cess to the planning on the
service.

“The prior leadership just
kept going,” he said. “It makes
it worse for us coming in here.”

Mr. Kilar didn’t respond to
a request for comment. A for-
mer senior WarnerMedia exec-
utive said Discovery was well-
briefed on CNN+ and it raised
no red flags.

Because of its relationships
with pay-TV distributors, CNN
was limited in the amount of
live news and content it could
put on its CNN+ platform.
Without the urgency of break-
ing news, the site was seen as
a tough sell by Discovery exec-

utives, a person close to the
operation said. The majority
of the content was softer fare
such as Mr. Wallace’s inter-
view shows.

Rival Fox News has had
more success in the direct-to-
consumer streaming business.
Its service Fox Nation has
more than one million sub-
scribers, a person familiar
with that operation said.

But Fox News is also known
for a very loyal audience, and
the service offers both enter-
tainment fare as well as con-
tent from some of its biggest
names including Tucker Carl-
son. Fox News owner Fox Corp.
and Wall Street Journal parent
News Corp share common
ownership.

There is a possibility Mr.
Wallace’s show could migrate
to CNN, people familiar with
the matter said.

Neither Mr. Wallace nor his
agent responded to requests
for comment.
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obert Eggers isn’t one

for brightness, but the

brooding images he fa-

vors are more than a

matter of photography.

They evoke darkness in
the human soul. In his startling
2015 debut feature, “The Witch,” a
fanatically religious farmer in
17th-century New England inflicts
his obsession with sin on his loved
ones like a plague. In the film-
maker’s 2019 “The Lighthouse,” an
enthralling—and funny—night-
mare fantasy set a couple of cen-
turies later, a veteran lighthouse
keeper and his young assistant
struggle toward symbolic and lit-
eral enlightenment on a desolate
island off the coast of Maine
while driving each other crazy.
Yet neither film fully prepares us
for “The Northman,” a Viking ac-
tion extravaganza that begins in
A.D. 895, depicts battles and ritu-
als of surpassing ghastliness,
and—Ilove it or leave it—consti-
tutes a horror classic.

Loving it is not the issue, of
course—the level of amputating,
eviscerating, decapitating violence
transcends good nasty fun. The
challenge is taking it in, watching
it without averting your eyes—I
can’t say mine stayed fixed on the
screen—and seeing it for what it
is, a tumultuous, graphically gor-
geous entertainment for our time
as well as an ineffably somber
meditation on our species’ seem-
ingly inexhaustible reservoir of
savagery.

At its simplest the screenplay,
by the Icelandic writer Sjon and
Mr. Eggers, is a chronicle of re-
venge. It’s also modeled on Shake-
speare’s “Hamlet,” the hero of
which is a Danish prince with in-
tricate antecedents and an obvious
anagram in one Prince Amleth of
Old Norse mythology.

Never mind the murky intrica-
cies of this new version, or the in-
and-out audibility of febrile mut-
ters that pass for dialogue (which

FILM REVIEW | JOE MORGENSTERN

‘The Northman’: Good
Lore and Gore Galore

Clockwise from top: Ethan Hawke, at left; Alexander Skarsgard; and Nicole Kidman

is mostly in English, with a sprin-
kling of Old Norse), or the dra-
matic tone that’s sustained on a
battle ax’s edge between solemnity
and absurdity. Just focus on re-
venge as Alexander Skarsgard’s
current Prince Amleth does—it’s
the only thing he thinks about af-
ter witnessing, as a loving young
son, the death of his father, King
Aurvandil War-Raven (Ethan

Hawke), at the hands of FjOlnir
(Claes Bang), Aurvandil’s brother
and Amleth’s uncle. (Mr. Skars-
gard’s performance is a marvel of
compressed energy.) Amleth’s
mother, Queen Gudrun, is played
by Nicole Kidman with great inten-
sity, a zest for incest and a rich
smorgasbord of accents. Bjork pro-
vides the voice behind the garish
mask of a seeress who tells the re-

lentlessly impassive Amleth that
“it is not enough to be the man
who never cries.”

Which is all well and good, ex-
cept that Mr. Eggers and his col-
leagues—among them the produc-
tion designer Craig Lathrop and
the cinematographer Jarin BI-
aschke—are less interested in Am-
leth’s inner life, a modern concept
with little or no counterpart in

ancient times, than in his uncon-
scious mindset as a warrior who,
for all his ferocity and purpose,
must find ways to assuage his
fears and keep plunging his vul-
nerable body into battle.

The process begins when he’s
still a lad, guided by his father
the king through an initiatory rit-
ual that I couldn’t help seeing as
a bar mitzvah featuring flying em-
bers. It continues after Amleth
flees the site of the regicide, is
found by a band of Vikings, and
joins their ranks as a berserker—a
warrior fighting in a trance-like
state that may have been induced
by drugs or alcohol. Regardless of
cause, this state becomes a domi-
nant motif, and an edifying one
that involves barking like a dog,
howling like a bear, foaming at
the mouth, doing whatever it
takes for a sentient man to trans-
form himself into a mindless
killer beast.

The film grows more conven-
tional after Amleth meets and falls
in love with a beautiful Slavic
slave, Olga of the Birch Forest
(Anya Taylor-Joy), who claims to
be a sorceress, and comes on as a
shrewdie. “You have the strength
to break men’s bones,” she tells
him. “I have the cunning to break
their minds.” The silliness isn’t
Ms. Taylor-Joy’s fault. She’s skill-
ful, quick and resourceful. The
movie is a commercial venture—
very possibly a smart one—and a
love story helps sell the gore.

That said, “The Northman” has
much more than gore to offer—
momentous and horrific events
playing out at a barely imagin-
able time in a remote place (the
film was actually shot in Ireland,
not Iceland), yet reminding us of
images on the nightly news. Mr.
Eggers has summoned up a pow-
erful saga about primitive men.
Just as powerfully, though, he has
made a film about the primitiv-
ism that we keep thinking we’ve
left behind.

THEATER REVIEW | CHARLES ISHERWOOD

An Honorable Death

A dark comedy follows an executioner

New York
or Harry (David Threlfall), the
likably pompous central char-
acter in Martin McDonagh’s

“Hangmen,” executing people wasn’t
just a living. It was a noble calling.
Putting convicts to death by means
of a rope around the neck was, he
firmly believes, superior to the more
barbaric methods used in other
countries.

The electric chair? “When that
goes wrong they come out sizzling
like a bloody steak! No thank you!
I'll have my executions without the
need for fried onions.” The guillo-
tine? “Messy and French.”

Alas for Harry, by the second
scene of this darkly hilarious play,
set in the 1960s, hanging has been
outlawed as a criminal punishment
in the UK. Mr. McDonagh, the An-
glo-Irish writer who has specialized
in acrid comedy deftly blended with
often lurid and spectacular violence,
has mellowed—marginally—in recent
years. His movie “Three Billboards
Outside Ebbing, Missouri” was
hardly family fare, but still a far cry
from the gore-fests of his early

plays. And in “Hangmen” we wit-
ness but two deaths—both carried
out in the genteel fashion Harry
prefers.

But Mr. McDonagh has not
sanded down the serrated-knife
edges of his comedy. Even when the
play’s tone darkens, the regulars at
the pub Harry now runs continue to
dole out generous doses of humor.
Mr. McDonagh is incapable of writ-
ing a dull character or a flaccid line
of dialogue, and “Hangmen” is peo-
pled with a savory array of misfits
and idlers propping up Harry’s bar,
drawn in bold but never garish comic
colors, unwittingly dispensing wit.

Mr. McDonagh also includes a
character, Shirley (Gaby French), the
15-year-old daughter of Harry and
his wife, Alice (Tracie Bennett),
whose pathos, while played for gen-
tle humor, is unrestrainedly affect-
ing. So shy she seems to tread the
floors of the pub with a nervous
sense of trespassing, Shirley, im-
bued with a softly glowing radiance
in Ms. French’s lovely turn, is drawn
out of her shell by a newcomer, the
aggressively outgoing Mooney

Alfie Allen and David Threlfall in Martin McDonagh’s ‘Hangmen’

(Alfie Allen, hiding a shiv beneath
the charm). The jovial mood that
usually reigns in the pub grows
gloomier when Shirley leaves for an
outing in the company of this suspi-
cious fellow.

“Hangmen” has been directed by
Matthew Dunster with an expert
sense of balance, the humor bub-
bling on a low simmer even when

tragedy seems to beat against the
pub windows like the driving rain.
Each of the ensemble cast precisely
etches his or her neatly defined
character.

Ms. Bennett is particularly fine
as Alice, a leather-tough woman
who reveals a frantic maternal anxi-
ety when Shirley is out of her sight.
As Harry’s onetime assistant Syd,

Andy Nyman gives
an endearingly funny
performance, his
long-festering re-
sentment of his
treatment by Harry
blending with the
vestiges of a puppy-
ish worship.

And Mr. Threlfall
is superb as Harry,
who presides over
his pub with a
puffed-up sense of
importance derived
from his notable ca-
reer, needling and
mocking his custom-
ers, at least until the
unexplained absence
of his daughter
shakes him into an
awareness—possibly
a passing one—of
what he had long
kept out of his moral
vision: the harsh re-
ality of death and the suffering that
invariably accompanies it.

Hangmen

Golden Theatre, 252 W. 45th St,
New York $59-$179, 212-239-6200,
closes June 18

Mr. Isherwood is the Journal’s the-
ater critic.

FOCUS FEATURES (3)
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The Russian opposition politician Alexei Navalny, who survived an assassination attempt

TELEVISION REVIEW | JOHN ANDERSON

A Thriller Flies Documentary’s Flag

t the outset of the first-

rate “Navalny,” just before

his return to Russia from

Germany in 2021, Alexei

Navalny tells documen-

tary director Daniel Roher
that because he was “famous” (air
quotes implied), he always thought
“it would be problematic for them to
kill me”—"them” meaning Vladimir
Putin. Boy, were you wrong, Mr. Ro-
her replies. “Yes,” says Mr. Navalny, “I
was very wrong.”

The Russian opposition leader,
currently the guest of a Putin penal
colony, is a charming, natural per-
former, something that’s helped
make him an international online
sensation and prominent thorn in
the side of the charisma-free Rus-
sian president, who dismisses his
opponent as insignificant by refus-
ing, with considerable effort, to ut-
ter the name Navalny in public—the
results being quite the reverse of
the intention. This is an example of
what Mr. Navalny shorthands as
“moscow4”; According to the
now-45-year-old anticorruption ac-
tivist, when a high-ranking intelli-
gence officer under Mr. Putin was
hacked—his password was
moscowl1—he changed it to
moscow?2. When that was hacked,
he changed it to moscows3. It's a
story that doesn’t need the
punchline. But it illustrates Mr. Na-
valny’s position that the brutality of
the Kremlin is a byproduct of basic
incompetence and stupidity, some-
thing its current conduct in Ukraine
seems to be confirming.

The timing of “Navalny” is neither
good nor bad—no crimes of the Putin
regime can eclipse Ukraine, but Mr.
Roher indicts the former KGB agent
as a murderer on both a macro and
micro level. In late 2020, Mr. Navalny
was poisoned with what was deter-
mined to be the Novichok nerve
agent (the same substance used on
ex-military officer Sergei Skripal in

London and in other more successful
attacks ascribed to Mr. Putin); his
plane made an emergency landing in
Siberia and his family was kept from
him for days. That he lived at all is
credited to the quick work of the
hospital team, but as established
later in the film there were also par-
ties at work there making sure any
traces of Novichok had dissipated or
been erased.

CNN’s profile of Alexei
Navalny reveals a man
unafraid to stand up to
tyranny at any cost.

Mr. Navalny tells Mr. Roher early
on that he doesn't want to make a
message movie. “Come on, Daniel,”
he faux-moans, “let’'s make a thriller
out of this movie and in the case |
will be killed let’s make a boring
movie of memory.” A thriller is what
they make—Mr. Navalny’s confron-
tational campaign against the Rus-
sian president, which we watch in
flashback, is the stuff of Hollywood,
except that the hero is flirting with
actual death. (He is so self-assured
you sometimes forget that.)

Leading up to the assassination
attempt, Mr. Rohr’s interview and
Mr. Navalny’s return to Moscow in
January 2021 (and his immediate
arrest), we get to watch investiga-
tive journalism in action: Christo
Grozev, of bellingcat.com, poses
some important questions about
Mr. Navalny’s credentials, wondering
what it means that the movie’s
hero of liberty has appeared in pub-
lic beside “sieg heilers” and Russian
nationalists. Mr. Navalny chalks this
up to realpolitik and the extraordi-
nary situation in Russia, and Mr.
Grozev evidently comes around, be-

cause he contributes the intelli-
gence that really does make “Na-
valny” into a nail-biter.

Mr. Grozev is quietly funny: On
the dark web, he tells us, data is
just a commodity and he has spent
more than $100,000 collecting it. (If
his wife knew how much he'd spent,
he says, “she wouldn’t be my wife.”)
By cross-referencing passport en-
tries, texts, travel itineraries and
phone records, the reporter-detec-
tive (“just a Bulgarian nerd with a
laptop,” Mr. Navalny says admir-
ingly) narrows down the list of sus-
pected hitmen among Putin hench-
men to four individuals.

Mr. Navalny calls them. “This is
Alexei Navalny. Why did you want
to kill me?” he asks one. A couple
hang up. But things then get more
humorous—and much more serious:
One member of the murder team
that trailed Mr. Navalny to Siberia, a
chemist, buys into Mr. Navalny’s im-
personation of a Russian higher-up,
talks about the attempted assassi-
nation very matter-of-factly, and
confirms everything his prank call-
ers suspect. “They’ll kill him,” says
Mr. Navalny afterward. “Or he’ll be
president,” says Mr. Grozev.

There’s a “hot-mic” moment in
“Navalny,” which isn't embarrassing,
but is revealing: Maria Pevchikh,
head of the investigative unit of Mr.
Navalny’s Anti-Corruption Founda-
tion and identified here as his press
secretary, can be heard asking her
colleague if he’s OK with Mr. Ro-
her’s questions, some of which are
delicate, personally and politically.
He says he is. “He’s filming it all”
Mr. Navalny says of the director,
“for the movie he’s going to release
if | get whacked.” The attitude of
Mr. Navalny and his colleagues is
fearless, in a country governed by
fear. Thrillers are rarely so inspiring.

Navalny
Sunday, 9 p.m., CNN

FILM REVIEW | JOE MORGENSTERN

‘The Duke’: Performances
That Steal the Show

he title of “The Duke” refers

to a Goya painting of the

Duke of Wellington—it was
stolen in 1961, under whimsical
circumstances that made head-
lines at the time, from London’s
National Gallery. But there’s con-
temporary royalty in the cast:
Jim Broadbent as a fictionalized
but far from airbrushed version
of Kempton Bunton, the humble
British eccentric who admits to
having stolen it (and its frame),
and Helen Mirren as Dorothy
Bunton, Kempton’s loyal, long-
suffering, cleaning-woman wife.
One of the pleasures—even priv-
ileges—of watching a film like
this is seeing what superb actors
are able to do with material that
doesn’t aspire to greatness. The
story is charming, the perfor-
mances are exceptional.

The director was Roger Mi-
chell (“Notting Hill”), who died a
few weeks after “The Duke” was
shown at the Telluride Film Fes-
tival last fall; he worked from a
script written by Richard Bean
and Clive Coleman. Part of the
pull of the true story must have
been its period. Mr. Michell and
his colleagues, including the cine-
matographer Mike Eley, play with
then-fashionable split screens,
contrasting them to the touching
plainness of the Buntons’ work-
ing-class flat. (Fionn Whitehead
is Jackie, the couple’s son.) The
main appeal, though, was clearly
the hero’s quixotic soul. Kempton
has been a lifelong failure as a
breadwinner: He even manages
to get fired from a menial job at
a commercial bakery. Yet he’s an
idealist who’s always invoking
the greater good. At one point
we see him reading George Or-
well’s “Coming Up for Air,” a
classic comic novel about the
struggles of a common man.

Having focused his sense of in-
justice as best he can, Kempton
does what he did in real life. He
calls attention to what he consid-

ers an unfair tax on ordinary peo-
ple—requiring British owners of
TV receivers to buy licenses to
watch the BBC. He has a set, but
insists that he has removed the
BBC coil from its turret tuner and
watches only the independent
channel. No matter. The law is the
law, and this outlaw of the emer-
gent video age must serve a short
jail term for his offense. Only after
that does his obsession become a
crusade to be financed by ransom
from Goya’s portrait.

Mr. Broadbent has long been
one of those British prodigies
who swings easily between star-
ring and character roles. He was
peerless as W.S. Gilbert, of Gil-
bert and Sullivan, in Mike Leigh’s
1999 masterpiece “Topsy-Turvy.”
Here he’s a star playing a famil-
iar character—think half a dozen
old Alec Guinness films—but
with distinctive twists, even if
the material sometimes wears
thin. Kempton is buoyant in his
denunciations, and when he has
his day in court—the real case
never went to trial—he’s given a
feel-good Capraesque speech that
is readily identifiable for the con-
trivance that it is, yet manages
to be stirring as well. (The script
also gives Kempton a distin-
guished barrister, the real-life
Jeremy Hutchinson, who’s por-
trayed by Matthew Goode with
airy and winning bemusement.)

And what of poor Dorothy in
all of this? Not for a moment
does she join the charm game.
Ms. Mirren’s choice, a wonder-
fully astringent one by a star
with extraordinary resources, is
to take her character with the ut-
most seriousness, except for oc-
casional interludes when she dis-
pels her grief—a death in the
family has undone her—long
enough to reveal the bright spirit
she once was. Finely tuned to the
screwiness of her husband, Doro-
thy keeps him, and the film, al-
most grounded.

k ¥

Jim Broadbent as Kempton Bunton and Helen Mirren as Dorothy Bunton
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naut. Behemoth. Beast.

~

homa softball team.

“This wonderful monster,” says

the Hall of Fame coach.
See? That sounds much cooler.

Gasso’s Monster—er, Sooners—are
the defending NCAA Division I soft-
ball champions and the nation’s top-
ranked team. They began the season

with a record 38-game winning

streak until an unexpected loss last

weekend at rival Texas.

Gasso—always the coach—saw a

silver lining to the defeat.

“At times, we were taking winning

for granted,” she says.

After all, the Sooners don’t just
beat teams. They crush souls. Thirty-
two of the club’s 39 wins, including
Wednesday’s 10-0 blanking of North
Texas, have come via the “run rule,”
a device that ends a game early if
one team takes an eight-run lead af-

ter five or more equal innings.

Just going the distance with the
Sooners is a kind of moral victory.
The pitching staff—led by freshman
phenom Jordy Bahl (168 strikeouts

in 104 innings) and transfer Hope

Trautwein, who threw a strikeouts-

only perfect game last year for

North Texas—holds a filthy, nation-
leading 0.68 ERA. Oklahoma’s .375

team batting average
is also tops in Divi-
sion L.

Home runs? Sure.
Plenty. The Sooner
offense is anchored
by Jocelyn Alo, aka
college softball’s Babe
Ruth, who recently
broke former Okla-
homa star Lauren
Chamberlain’s career
record of 95 home
runs—and has now
pushed on to 109.

It doesn’t stop
there. The Sooners
have four players
(Alo, Bahl, Jayda
Coleman and Grace
Lyons) named as fi-
nalists for National
Player of the Year. They’re so

stacked, some of their most competi-

tive games wind up being against

themselves. Alo vs. Bahl, at practice?

Good stuff.
“I wish I could have that tele-

vised,” says Gasso. “Our intersquads
look like two top-10 teams playing

against each other.”

Oklahoma is the most prominent
team riding a boom time for college
softball. Television ratings for last
year’s Women’s College World Se-
ries, in which the Sooners defeated
Florida State, vastly outperformed
the men’s baseball tournament, aver-
aging more than a million viewers

per contest.

With its shorter games, snappier

play, and packed, compact stadi-

ums—to say nothing of the amusing

POWERHOUSE. Jugger-

Patty Gasso, who knows
them better than anyone,
uses a much more evoca-
tive term to describe the 39-1 Okla-

JASON GAY

College Softball’s
‘Wonderfll Monster”’

The defending champion Oklahoma Sooners might be the most dominant team in sports

chatter from players on the field and
in the dugout—college softball can
hit like a double espresso next to
baseball.

“I’'ve said many times in our ad-
ministrative meetings—baseball
should pay attention to what’s going
on,” says Oklahoma’s athletic direc-
tor, Joe Castiglione.

The softball Sooners are a hot
ticket wherever they play. Everyone
wants to see them, beat them, or
watch them be great. There are
vibes of other sports phenomena,
like the peak Golden State Warriors.
At home in Norman, games are
standing room only, with overflow
fans stuffed into the outfield.

“Fans are crazy for their Soon-
ers,” says Alo.

“There are scalpers outside of our

stadium,” Gasso says,
incredulously.

The coach remem-
bers far humbler
days. When Gasso
started in Oklahoma 28 seasons ago,
the Sooners were lucky to get 50
people to show up—*“just parents,”
she says. Players didn’t get dressed
in a locker room; they arrived for
games in uniform, and left in uni-
form, too.

Now there are five national cham-
pionships, and an expectation to
compete for the title every season.

Alo, who hails from Hauula, Ha-
waii, fell in love with Sooner softball
on a visit to Norman, and smacked
30 home runs in her 2018 freshman
debut. Now a “super senior”—she
earned extra eligibility after Covid
abruptly ended the 2020 season—
she’s soaking up the atmosphere,
and feeling bittersweet about the
end. “I'm genuinely trying to enjoy
every moment I have with this

team,” Alo says.

Alo is among the growing number
of college athletes who’ve been able
to capitalize on new “name, image
and likeness” rules that allow them
to receive money for endorsements.

The Sooners are a hot
ticket. Everyone wants
to see them, beat them,
or watch them be great.

You can buy “HOME RUN QUEEN”
T-shirts with Alo’s picture and num-
ber on them—they’re co-branded
with Oklahoma—and this week, she
announced a partnership with a local
car dealership.

“I'm excited to see companies
take a chance with women’s ath-
letes,” she says.

The Oklahoma Sooners are the defending NCAA Division | softball champions and the nation’s top-
ranked team. Left, coach Patty Gasso transformed OU into one of the best programs in college sports.

Navigating all of this from the
dugout is Gasso, the 59-year-old Cal-
ifornia native who has won more
than 80% of her games and trans-
formed OU into one of the best pro-
grams in all of college sports.

“She is 100% a boss lady,” says
Alo. “I would run through a brick
wall for her.”

Gasso sees progress all around—
in the level of talent, the media at-
tention, and the rising public inter-
est. “There’s kind of a ‘wow’ factor,
what’s happened,” she says.

Later this year, the softball Soon-
ers will break ground on a new sta-
dium, with a budget reported to be
close to $30 million. Oklahoma in-
tends to keep its foot on the pedal.

“They’re pushing the limits—in a
positive way—of how far they can
take the sport,” says Castiglione.

But first, the “Wonderful Mon-
ster” wants to win the season’s last
game. “They want those rings,” says
Gasso. “That’s what they’re about.”

The NHL Rookie Whose Trick Shot Has Divided the League

By LAINE HIGGINS

ANAHEIM DUCKS rookie Trevor
Zegras is ending his first National
Hockey League season as either one

of the game’s most exciting new

players or a flashy kid lacking re-
spect for the game’s traditions—de-

pending on your point of view.

His divisive status is thanks to a
lacrosse-style trick shot that Zegras
has made a regular part of his arse-

nal. The shot involves catching a
puck on the blade of the hockey

stick before flinging it toward the

goal. It’s been around since the
mid-1990s, when it was dubbed

“The Michigan” for the college team
that first scored with it at a major
level. It’s perfectly legal, but rare
enough that it usually prompts a

few questions.
1 Zegras, however, has taken it

into the stratosphere, deploying it
three times on plays that resulted
in goals this season. And that’s cre-
ating an uncomfortable debate for a
league that is desperate to appeal
to a wider, younger fan base, and a

sport whose unwritten rules can

1 the ice by unamused opponents.
“Is it a ‘hot dog move’ where

you’re trying to embarrass your op-
ponent, or is it a once-in-a-lifetime
move where you pull it out of your
bag of tricks?” asked Red Berenson,

the former longtime Michigan

hockey coach who vividly remem-
bers watching Mike Legg score the

first such goal in 1996.
“We’re at a moment in time

where the game is evolving a little
bit. And Trevor seems to be on the

front line with it,” said Gary

Zegras, the rookie’s father who has
watched his son unsuccessfully try
“The Michigan” at every stop of his

hockey career from PeeWee to

Anaheim. “The first time it worked

was in an NHL game, which is
hysterical.”

L |

sometimes stifle innovation. Zegras
is suddenly an idol to young hockey
players—and getting hit more on

1)

Anaheim Ducks center Trevor Zegras passes the puck from behind the net.

Zegras’s first lacrosse-style high-
light in early December was actu-
ally an assist. With a Buffalo de-
fender incoming, Zegras scooped
the puck on to his stick and lofted it
over the back of the net to his
slightly stunned teammate Sonny
Milano, who poked the puck in over
Sabres goaltender Ukko-Pekka
Luukkonen’s shoulder.

“I expected him to do ‘The Michi-
gan’ by himself before I even called
for it,” Milano said after the game.

Only one person more dumb-
founded by the ludicrous pass than
Milano.

“I still can’t believe it worked,”
Zegras said at the time. “I tried it a
couple times and haven’t even come
close. For him [Sonny] to whack it
out of the air and keep it under the
crossbar is pretty incredible.”

The goal was so jaw-dropping
that it got celebrities far removed
from the hockey bubble, like actor
Michael B. Jordan, sharing the high-
light on Instagram.

Zegras’s crazy assist isn’t how
“The Michigan” goal is usually
drawn up. Legg’s iconic 1996 goal
was a solo effort during the re-
gional round of the NCAA Tourna-
ment against Minnesota. Tied at 2
in the second period, a Michigan
skater lost the puck while sliding
behind the net. Legg was there to
steady it on his stick. He crouched
low and the Golden Gophers’ goalie
snapped his head to the front of the
goal, where he was expecting Legg
to pass. Instead, Legg twirled his
stick around and guided the puck
into the top right corner of the net.

“I was there and I was shocked,”
Berenson recalled. “Like Holy Jeez
he’s going to pull it off.”

Legg’s stick has been enshrined
in the Hockey Hall of Fame. But the
most famous goal in college hockey
might not have happened if Legg
hadn’t gotten a gentle nudge from
Berenson.

“One day I saw him do this move
[after practice] and I said to him,

‘Legger, when are you
going to pull that off in
a game?’ ” Berenson
said. Until that mo-
ment, Legg said he
wasn’t even sure if the
move was legal. (It is.)

Years later, Zegras
started toying with rep-
licating the goal as a
middle schooler.

“It was sort of like a
progression: he’d come
up with stuff in his bed-
room, he’d work on it in
the driveway on Roller-
blades and then he
would practice it on the
ice,” said Gary Zegras.
“He would do that non-
stop every day until he
perfected it.”

His father suspects
his son first saw Legg’s
goal on YouTube and
was inspired to try it
because he already had
a decent handle for that motion:
Born and raised in Bedford, N.Y., in
the lacrosse hotbed of Westchester
County, Zegras played the sport
from age 6 through freshman year
of high school.

Zegras didn’t score any “Michi-
gans” during his sole season for
Boston University in 2019-20. But
he has suddenly found the groove
in the NHL. After his spectacular
assist on Dec. 8, Zegras netted a
solo “Michigan” against the Mon-
treal Canadiens on Jan. 27, albeit in
an empty Bell Center due to health
restrictions in Canada. Then on
April 1, he did it again against Ari-
zona—this time wrapping the puck
not only around the post, but also
the back of Milano.

The last time was controversial
because it came on the road against
the moribund Coyotes with the
Ducks already up 2-0 halfway into
the first period. Anaheim paid for it
late in the third period, when Ari-
zona’s Jay Beagle cross checked

Zegras and threw punches at Troy
Terry, the Ducks’ leading scorer.
Terry left Phoenix with an ugly
shiner. Beagle didn’t explicitly say
that he was trying to send Zegras a
message, but justified the tussle by
alleging that Zegras bumped into
Arizona’s goalie, a big no-no per
hockey’s unwritten rules of deco-
rum that usually begets a fight.
Zegras said he was merely chasing
a loose puck and ripped Beagle for
his “humiliating” behavior.

Zegras’s father has said he’s no-
ticed his son has been getting
tossed around more. Data backs this
up: Zegras went from being hit
about once per game prior to scor-
ing a “Michigan” against Montreal
to 1.48 times per game since.

Some NHL veterans see the up-
side of a new kind of excitement in
the league.

“I think it’s pretty damn good,”
Andrei Svechnikov said earlier this
month before his Carolina Hurri-
canes defeated the Ducks. “Younger
guys, they have more skill and I
think we’re going to see that more
and maybe some new things as
well.”

Svechnikov would know: He’s one
of the few active players to success-
fully score a “Michigan” in the NHL.
The right wing has actually scored
two, most recently in 2019, despite
growing up in Russia and never
having watched Legg’s iconic goal.

John Gardener, Zegras’s former
coach at Avon Old Farms, a Con-
necticut prep school where Zegras
spent one year, had once tried to
get Zegras to leave “The Michigan”
alone, but now recognizes that
what his former player is doing
with the Ducks is having a positive
impact.

At a skills clinic he hosted last
month in Connecticut, Gardener
said that dozens of kids asked him
whether it was true that he once
coached Zegras.

“[To] any young kid, he’s like
their idol,” Gardener said.

FROM TOP: SARAH STIER/GETTY IMAGES; SUE OGROCKI/ASSOCIATED PRESS
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OPINION

Fusion GPN’s ‘Privilege’ Cover

America, meet
Simpson,
Fritsch, &
Oppo—the
country’s
newest, if not
its most pres-

POTOMAC tigi 1
WATCH 50 Jeast
By Kimberley that;s what
A. Strassel

the purveyors

of the Russia
collusion hoax are now ped-
dling to the judiciary, part of a
last-ditch effort to conceal the
truth of their actions.
Readers are familiar with
Glenn Simpson and Peter
Fritsch as the co-founders of
Fusion GPS, the opposition-re-
search firm hired by the Hil-
lary Clinton campaign and
Democratic National Commit-
tee (via law firm Perkins Coie)
in 2016 to concoct the infa-
mous “dossier” against Donald
Trump. A grand jury impan-
eled by special counsel John
Durham indicted Perkins Coie
partner Michael Sussmann last
year on a false-statement
charge related to his effort to
feed such dirt to the FBI. Mr.
Sussmann pleaded not guilty.
This month Mr. Durham
asked a federal judge to com-
pel Fusion, the DNC and the
Clinton campaign to hand over
documents for the judge to re-
view in chambers. The filing
says Fusion GPS is sitting on
some 1,455 documents covered
by his subpoena. The Clinton
campaign and DNC are assert-
ing privilege over communica-
tions between Fusion and Rod-
ney Joffe, a tech executive,
who the Durham team says
used his position to access

nonpublic internet data to pro-
duce allegations against Mr.
Trump.

On what grounds do the
parties refuse to produce the
documents? In a flurry of fil-
ings Tuesday by Fusion GPS,
the Clinton campaign, the
DNC, Mr. Joffe and Perkins
Coie, they explain that—con-
trary to public record, sworn
testimony, news articles, books
and the findings of federal in-
vestigators—Fusion was re-
tained not to do oppo-re-
search, but to “support”
Perkins Coie’s “legal advice” to
Democrats, and its documents
are therefore covered under
attorney-client privilege.

That absurd claim is the only
refuge left to the first high-level
campaign called out for funnel-
ing its political operations
through a law firm. For years
Democrats and Republicans
alike have listed controversial
contractors as “legal services”
to avoid disclosure, and the
Ppractice is now on display given
the Clinton campaign’s reckless
decision to push the tactic to
extremes by wrapping in the
FBI and provoking a national
crisis. Mr. Durham is perform-
ing the dual service of unravel-
ing the Russia hoax and expos-
ing a longtime Washington
racket.

Which leaves the document
hiders in a tough legal spot.
Not every communication that
emanates from a lawyer is
privileged. As the Durham
team notes, Perkins Coie was
retained by the Clinton cam-
paign and the DNC to advise on
compliance with Federal Elec-
tion Commission regulations

as well as on state election
matters and potential re-
counts. Nowhere in the agree-
ments is a provision for the
services of oppo research or
media relations—activities
that aren’t privileged and that
Mr. Durham says were among
the law firm’s billed time.
Then there’s the long record
of Fusion’s actual work, docu-
mented by Fusion itself. Mr.
Simpson, when asked in an Au-
gust 2017 Senate hearing to
describe his campaign work,
notably didn’t respond “legal
advice.” He said he’d been

The oppo-research
firm tries to dodge a
subpoena by claiming
it aided legal advice.

hired to take an “unlimited
look” at Mr. Trump’s “busi-
ness,” “finances” and “associa-
tions.” He said he wasn’t given
a “specific tasking.” This is
backed by dozens of ensuing
media stories—many of which
quote members of the Fusion-
Perkins-Clinton orbit—describ-
ing Fusion’s work to assemble
and publicize the dossier. Mr.
Durham notes that of the 1,455
documents Fusion refuses to
turn over, only 18 even “in-
volve an attorney.”

In their 2019 book, “Crime in
Progress,” Messrs. Simpson and
Fritsch brag that Perkins Coie
had hired them to dig into Mr.
Trump. Which flags another
problem: It’s tough for Fusion
and others to claim their work

product is privileged when they
ladled it out to the press and
agencies and profited from a
book that openly describes in-
ternal discussions with Perkins
Coie.

These are a few of the diffi-
culties the parties face in try-
ing to pound the oppo-re-
search peg into the legal-
services hole. Mr. Durham also
got an assist from federal reg-
ulators. Last month the FEC
fined the Clinton campaign and
the DNC $8,000 and $105,000,
respectively, for violating
strict rules on disclosure. The
FEC noted that Perkins Coie in
2016 hired Fusion to “provide
research services” and improp-
erly reported the work as “le-
gal services.” The campaign
and DNC made the same argu-
ment—that Fusion’s work was
in support of legal advice—but
settled with the FEC. (A DNC
spokesperson told the Wash-
ington Post it had agreed to
settle “silly complaints from
the 2016 election.”)

Perhaps the strongest indi-
cation of weakness is the des-
perate effort by all parties this
week to stop the judge from
seeing the documents. Parties
with valid attorney-client
privilege don’t fear such a
process, which shields the
communications from prose-
cutors (or another adversary)
unless the judge holds they
aren’t privileged.

It also shows that there are
communications that Mr. Dur-
ham’s targets are afraid of let-
ting him see. The dossier story
may still have a long way to
g0.
Write to kim@wsj.com.

Jesus a Socialist? That’s a Myth

HOUSES OF The idea
WORSHIP that the
By Alexander teachings of
William Salter Jesus are

akin to so-

cialism has
been spreading around the in-
ternet for years in the form of
memes, chain emails and
Facebook posts. Some elected
officials have a history of sup-
porting the idea: The Rev. Ra-
phael Warnock, a U.S. senator
from Georgia, contended years
ago that “the early church
was a socialist church.” He’s
not alone in holding this mis-
guided belief.

A much-cited passage from
the Acts of the Apostles, the
first work of church history,
has strong socialist overtones.
Christian socialists use this
passage to argue socialism
was a historical reality for the
followers of Christ. If they’re
right, that has huge implica-
tions for a country that re-
mains majority Christian. For-
tunately, they’re wrong.

Acts 4:32-35 gives believers
a picture of a highly egalitar-
ian church. Among the believ-
ers, “no one claimed private
ownership of any posses-
sions.” Those who had prop-
erty sold it and brought it to
the church. The proceeds were
“distributed to each as any
had need.” This sounds almost
like the classic Marx line—
“from each according to his
ability, to each according to
his needs”—but read a little
further.

Acts 5 contains a harrowing
account of two church mem-
bers, Ananias and Sapphira,

who sold their property but
lied about the price. Con-
fronted in their deceit by St.
Peter, they suddenly perish.
The passage states they were
not punished merely for hold-
ing back their wealth. “Were
not the proceeds at your dis-
posal?” St. Peter asks, indicat-
ing the property and its fruits
were theirs. The real lesson is
the imperative of absolute
truth before God. For those
who have received the Holy
Spirit, falsehood is perilous.

Later, Acts tells of St.
Paul’s missionary journeys,
during which he worked as a
tentmaker to support his min-
istry. While not motivated by
private profit, Paul neverthe-
less made recourse to the
marketplace. Also, we know
from his letters he solicited fi-
nancial support for the Jeru-
salem church throughout his
travels. Early Christians
wouldn’t have been able to
donate without producing and
trading. There’s scant biblical
evidence for a wholesale con-
demnation of ownership and
commerce.

Ultimately claims of early
church socialism miss the
mark because they conflate
two kinds of communities: or-
ganizations and orders. Or-
ganizations are consciously
crafted to achieve the goals of
their members. Orders are
spontaneous and emergent,
arising out of the interactions
between organizations. Busi-
nesses, educational institu-
tions, charities and communes
are organizations. But eco-
nomic systems like socialism

and capitalism are orders.
Calling the church an or-
ganization in no way dimin-
ishes its divinity. It simply
means one can think about
the church, in part, as an in-
tentional community with its
own canons and customs. This
matters greatly for interpret-
ing early church history.
Whether discussing a 21st-
century business corporation
or a first-century religious so-
ciety, who gets what is deter-
mined by purposefully de-
signed rules. Those rules can

The early church was
egalitarian, but it
wasn’t committed to

an economic system.
I

be meritocratic (bonuses and
stock options) or egalitarian
(relief for widows and or-
phans). They can be consen-
sual (committees, voting) or
hierarchical (executives, com-
mands). But they aren’t so-
cialistic. Neither are they cap-
italistic. Those terms refer to
orders, not organizations.
Markets didn’t allocate re-
sources inside the church, but
that’s true of any organiza-
tion. In fact, the whole point
of organizations, for-profit or
not, is to avoid markets.
They’re temporary shelters
against the fickle forces of
supply and demand. If we call
“socialism” all attempts to
suppress the market alloca-
tion of resources, then even

the most profit-hungry firm
you can think of is socialist.
Zoom in close enough and all
organizations look like central
planners.

It’s foolish to apply the cat-
egories of economic systems
to the church. Socialism regi-
ments society, an unplanned
give-and-take among count-
less organizations, according
to an all-encompassing eco-
nomic blueprint. That isn’t the
church’s mission. Reconciling
all of creation to God in Christ
is. While the church has a
strong communitarian ethos,
it isn’t committed to a specific
set of economic institutions.
Exploring the church’s inter-
nal constitution can be fasci-
nating, and the generosity of
the earliest Christians should
serve as an example for us.
But this has no relevance to
the merits of single-payer
healthcare or nationalizing
railroads.

Knowing whether an eco-
nomic system comports with
Christianity requires careful
study of the church’s social
teachings, but church history
matters too. Historical mem-
ory and interpretation are
powerful forces for shaping
contemporary beliefs. A so-
cialist can be a good Chris-
tian, but the narrative of early
church socialism is a myth.

Mr. Salter is an economics
professor at Texas Tech Uni-
versity, a research fellow at
TTU’s Free Market Institute,
and a senior fellow at the
American Institute for Eco-
nomic Research.

Mask Mandates, Authority and Status

By James Taranto

dates still have anything

to do with public health,
the Biden administration’s
actions this week should dis-
abuse you of that notion. On
Monday, Judge Kathryn Kim-
ball Mizelle vacated the Cen-
ters for Disease Control and
Prevention’s regulation re-
quiring masks in planes, air-
ports and other transporta-
tion carriers and hubs. On
Tuesday, the Journal reports,
the department said it would
appeal the ruling “only if the
CDC found such an order
necessary.” On Wednesday
the CDC said it was, and the
department filed a notice of
appeal.

This maneuvering was
nonsensical as a matter of
law. Judge Mizelle’s ruling
noted that the Public Health
Services Act authorizes the
CDC to order certain types
of measures that “ ‘in [its]
judgment are necessary’ to
prevent the spread of com-
municable disease.” The

If you think mask man-

government characterized
the mask mandate as a “san-
itation” measure. She held
that it didn’t fit the defini-
tion of “sanitation” (or any
other type of measure au-
thorized by the statute), and
therefore was illegitimate.
The department’s lawyers
will argue on appeal that
she got the definition wrong
and the mask mandate quali-
fies as a sanitation measure.

The government’s
appeal has nothing to
do with public health.

A higher court may agree.
But the CDC had already de-
termined that the mandate
was necessary to public
health—a statutory precon-
dition for all such rules—at
least until May 3, the expira-
tion date of its most recent
extension. Whether to reit-
erate that determination on
Wednesday was a purely po-
litical decision.

So what’s the point of ap-
pealing? Scott Gottlieb, a for-
mer Food and Drug Adminis-
tration commissioner (and a
contributor to these pages)
got it right. “The risks here
from this ruling aren’t the
immediate impact on public
health,” he told CNBC
Wednesday morning. “The
risks are longer term and
what this does to potentially
erode CDC’s authority.”

About a year ago, mask
mandates became a matter
less of promoting public
health than of imposing au-
thority on people with lower
status. That explains why
they have lingered far longer
in schools and colleges,
which have the ability to
control the behavior of stu-
dents, than in most adult
settings, even though young
people are at low risk from
Covid. It explains why politi-
cal officeholders so often
flouted their own mask man-
dates in public. It explains
why, during the brief Covid
spring of 2021, the CDC de-
creed that only unvaccinated

people needed to keep wear-
ing masks.

It explains why even after
the CDC reversed itself in
July and returned to urging
masks for everyone, major re-
tailers and service establish-
ments required employees
but not customers to wear
masks. With a notable excep-
tion: Many brand-name lux-
ury boutiques continued to
demand masks for everyone.
Those places sell status and
therefore have an interest in
taking would-be customers
down a notch. Some of them
similarly restricted entry on
social-distancing grounds.

Medical offices are the
one type of establishment
where mask requirements are
still common. The health ra-
tionale is probably stronger
there than anywhere else,
but it creates an irony. A sur-
gical mask was once a sym-
bol of a physician’s authority.
It now represents the pa-
tient’s submission.

Mr. Taranto is the Jour-
nal’s editorial features editor.

Swept Away
By the Stream

Binge Times
By Dade Hayes and Dawn Chmielewski
(Morrow, 355 pages, $28.99)

hen reading about the media business these days,

there are some things you know without being told.

You can be pretty sure that when a bunch of conglom-
erates come together to create something they call TV Every-
where, it will end up delivering TV nowhere. Or that when the
head of a mighty corporation says, of a pint-size digital
competitor, “It’s a little bit like, is the Albanian army going to
take over the world?”—the answer is going to surprise him.

That was Jeffrey L. Bewkes, Time Warner’s CEO, famously
dismissing the threat of Netflix in 2010. Ten years before, Time
Warner had been the biggest media conglomerate of them all.
But having sold itself to AOL in 2000 in a near-disastrous
attempt to achieve digital competence, it went on to shed its

cable-system subsidiary, its

music colossus, its magazine
empire and AOL itself before
Mr. Bewkes, in 2018, sold what
was left to AT&T for $85.4
billion. This month, AT&T off-
loaded WarnerMedia to Dis-
covery Inc. for barely half that
amount.

The men who ran these con-
glomerates were a hubristic lot,
chasing dominance in an analog
industry while remaining utterly
clueless about the coming digital
tsunami. It was only a matter of
. ,f file size: Music labels were
. already being gutted by the early
aughts, but movie studios and television networks, whose
output requires vastly more bandwidth, had another decade to
contemplate the inevitable—not that it did them much good.

What happened when they met the Albanian army is the
subject of Dade Hayes and Dawn Chmielewski’s “Binge Times:
Inside Hollywood’s Furious Billion-Dollar Battle to Take Down
Netflix.” Mr. Hayes is the business editor at Deadline; Ms. Chmie-
lewski is an entertainment-business correspondent for Reuters.

The story begins in 1997, when a Silicon Valley computer
scientist named Reed Hastings and a marketing manager
named Marc Randolph launched a movie-rental company.
Initially, customers would make their selections online and
receive DVDs by mail. But when the dot-com bubble burst in
2000, Netflix was in trouble. As Mr. Randolph reported in his
2019 memoir “That Will Never Work,” he and Mr. Hastings
were prepared to sell Netflix to Blockbuster—the Viacom sub-
sidiary that dominated the U.S. movie-rental business at the
time—for $50 million. That deal didn’t happen. A decade later,
Blockbuster filed for bankruptcy.

At first, media executives saw Netflix as just another revenue
stream, a distribution outlet along the lines of in-flight movies
and pay-per-view. But after Netflix began offering a streaming
option in 2007, and especially after it started commissioning
original programming in 2013, they began to view it as a com-
petitor. What they failed to see was that streaming changed the
game completely: Suddenly “appointment TV” was a relic.

“Binge Times” has its moments, as when the authors describe
John Stankey, the AT&T lifer who engineered the Time Warner
purchase and is now AT&T’s chief executive. Stiff as a board in
a business defined by schmooze, Mr. Stankey, the authors note,
“hardly endeared himself to the creative community by casually
referring to the films and TV shows they made as ‘tonnage.” ”

Then there was film executive Jeffrey Katzenberg’s bungled
attempt to capitalize on millennials’ perceived appetite for
super-short-form entertainment. Known as Quibi (short for
“quick bites”) and funded to the tune of $1.75 billion, Mr.
Katzenberg’s startup offered “snackable content” in the form
of high-production-value videos. Viewable only on cellphones,

Old-media conglomerates famously dismissed
Netflix when it was a fledgling startup. Time
Warner, Blockbuster: Where are they now?

lacking the spontaneity and free-spiritedness of TikTok and
plainly created by people with no feel for the target audience,
Quibi became what the authors describe as “the app equivalent
of New Coke: a vigorously marketed product that no one
wanted.” But at least Mr. Katzenberg was trying something
new. Until declining cable and satellite subscriptions and
competition from Netflix forced their hand, most of the media
executives you meet here were too busy trying to protect
expiring business models to think about the future.

The story of Netflix barging into Hollywood’s china shop is
one that cries out for a big, sweeping treatment that leverages
the clash of outsize personalities. Unfortunately, “Binge Times”
lurches from one company to another and one time period to
another in a way that’s confusing, disjointed and strangely
inert. When we do see people interacting with one another,
it’s often to watch them scarf down canapés at a party.

And while the book can be good at pointing out less-than-
obvious motivations—the role of executive bonuses in driving
bad business decisions, for example—the authors show some
peculiar lapses in judgment. Yes, the media moguls were
wrong to set up executive fiefdoms that pitted one arm of
the company against another, and Time Warner is a textbook
example. But what are we to conclude when the example on
offer is a lukewarm review of a “Harry Potter” movie from
Warner Bros. that ran in Time Inc.’s Entertainment Weekly
magazine? That the job of a magazine is to tout its corporate
sibling’s films? Even at their worst, the people who ran Time
Warner knew better than that.

Yet earlier this week, when Netflix stock dropped 35% in a
single day on news that the service was losing subscribers,
the schadenfreude was on full display in some quarters of
Hollywood. The celebrants, many of whom had recently
launched their own streaming operations, might have done
better to wonder what a stumble by the market leader
portends for their own services, most of them lackluster by
comparison. Maybe people won’t want to pay for a host of
me-too offerings from conglomerates they can’t even keep
track of? It’s a scary thought, almost as scary as having to
fend off an outfit from Silicon Valley that doesn’t do business
the way you’ve come to expect.

Mr. Rose is a senior fellow at the Columbia University
School of the Arts and the author, most recently, of “The Sea
We Swim In: How Stories Work in a Data-Driven World.”

Coming in BOOKS this weekend

Tina Brown’s ‘The Palace Papers’ ¢ A naval history of
World War II e High-minded Victorians and the birth
of modern Britain ¢ John Jay, his family, and slavery
in New York e Shakespeare for children ¢ & much more
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Revolt in Disney’s Florida Kingdom

he Walt Disney Co. needs Florida more

than Florida needs Walt Disney. That’s

the latest chapter in this tale of a CEO
who followed his woke staff
like a lemming off the cliff of
cultural politics. Disney em-
ployees demanded that Mickey
Mouse oppose Florida’s misde-
scribed “don’t say gay” bill.
Now state lawmakers are re-
acting by putting down a few glue traps.

* * *

The Florida Legislature voted this week to
abolish the Reedy Creek Improvement District,
which in effect lets Disney World run its own pri-
vate government. Created by the Legislature in
1967, the district covers about 40 square miles
and features two water parks and four theme
parks, including the Magic Kingdom. Disney es-
sentially controls land use, environmental pro-
tection, fire service, utilities, more than 100
miles of roads, and more.

Gov. Ron DeSantis is expected to sign the bill.
The Journal cites a source who knows Disney’s
finances and says the district saves the company
tens of millions of dollars a year. Without it, ser-
vices like fixing potholes could revert to county
government.

Disney largely funds the Reedy Creek district,
which had about $150 million in revenue last
year. It also carries close to $1 billion in debt.
The mayor of Orange County warned Thursday
that if the district goes, then upkeep will “fall to
the county’s budgets,” putting “an undue burden
on the rest of the taxpayers.” The headaches look
large enough that it’s difficult not to wonder
about the bill’s effective date. It dissolves the
Reedy Creek district on June 1, 2023—time for
Disney and Mr. DeSantis to make up.

Are Florida Republicans engaged in unfair po-
litical retaliation? “As a matter of first princi-
ple,” Mr. DeSantis said last month, “I don’t sup-
port special privileges in law, just because a
company is powerful.” Live by the corporate
carve-out, die by the corporate carve-out. As a
matter of political realism, the Reedy Creek dis-
trict is a perk the state gave Disney. The mystery
is why Disney thought it could push around state
lawmakers without any pushback.

One answer is that previous corporate politi-
cal signaling came with little cost and media ho-
sannas. Recall when Major League Baseball
pulled its All-Star Game out of Atlanta, as a pun-
ishment for Georgia’s new voting law. “Fair ac-
cess to voting continues to have our game’s un-
wavering support,” Commissioner Rob Manfred

Its alienating push into
Florida politics is a
warning for other CEOs.

said. The voting law “does not match Delta’s val-
ues,” fretted CEO Ed Bastian.

Did they read the bill? Or did they trust Presi-
dent Biden, who called it “Jim
Crow 2.0”? Voting absentee in
Georgia is still easier than in
New York or Delaware.

The political frenzy in Flor-
ida began with a similar dy-
namic. Early versions of the
state’s controversial bill were broader, but
here’s the key line in the law that passed: “Class-
room instruction by school personnel or third
parties on sexual orientation or gender identity
may not occur in kindergarten through grade 3
or in a manner that is not age-appropriate.” That
language belies the claim that kids with gay sib-
lings or two moms couldn’t talk openly about
their families.

At first CEO Bob Chapek told employees that
Disney would take no position. “As we have seen
time and again, corporate statements do very lit-
tle to change outcomes or minds,” he wrote. But
inspired by an earlier tweet from former CEO
Bob Iger, Disney employees went into open re-
bellion. Soon Mr. Chapek was groveling to his
underlings and calling Florida’s bill a “challenge
to basic human rights.”

Perhaps he thought this would be a free way
to mollify his staff, but Mr. Chapek misjudged the
political moment. Republican voters who have
watched companies side with the progressive
agenda and silence employees who disagree are
fed up. Mr. Chapek was right the first time: Dis-
ney’s political foray didn’t stop the Florida law.
But it made alot of people mad, including Disney
customers and state lawmakers.

* * *

There’s a warning here to other companies,
especially Big Tech and Wall Street, which are
mainly based in liberal states but conduct busi-
ness everywhere. If they try to impose their cul-
tural values, they risk losing Republican allies
on the policy issues that matter most to their
bottom lines, such as regulation, trade, taxation,
antitrust and labor law. Polls show rising GOP
hostility to big business, and that is likely to be
reflected when Republicans take power.

If good tax policy can’t pass Congress because
Republican voters are furious about cultural im-
perialism from the C-suite, that’s bad for the
country. It’s also bad for business. The Disney
lesson for CEOs is to stay out of these divisive
cultural fights. The lesson for political partisans
in the workplace is that their bosses run the of-
fice, but they don’t run the country.

Mississippi Loses Some Licensing Weight

ississippi residents have the highest
obesity rate in the U.S., but the state
is about to shed a few regulatory

pounds. Raise your protein
shake to personal trainer

A dietician wins a legal

complained that Ms. Harris was working as an
unlicensed dietician, though she never claimed
to be one. Regulators threatened her with six
months in jail, a fine of up to
$1,000, and criminal and civil

Donna Harris and her lawyers : actions if she didn’t cease and
arris and her la victory over health . :
at the Mississippi Justice In- y desist. That forced Ms. Harris
stitute. department tyrants. to cancel her program, and she

Effective May 16, the Mis- E—— refunded nearly $7,000 to

sissippi State Department of

Health will no longer require residents who
don’t claim to be dieticians to get a dietician’s
license before they can offer non-medical
weight-control services. The reform is part of
a settlement with Ms. Harris, who was tar-
geted by state regulators.

In addition to her personal trainer’s certi-
fication, Ms. Harris has a bachelor’s degree
in food science, nutrition and health promo-
tion and a master’s in occupational therapy.
In early 2020 she debuted a weight loss chal-
lenge that included one-on-one coaching and
a private Facebook page where participants
could swap recipes and cheer for each other.
Seventy people paid $99 for her eight-week
program.

Enter the state health department, which

those who had signed up.

Ms. Harris sued, claiming that the health
department’s rules amounted to “government
censorship of speech on the age-old topic of
weight loss.” Under an agreement reached late
last year, the health department agreed to
tighten its regulatory belt.

The fat old rules were prohibitive. Missis-
sippi’s requirements for a dietician’s license
have fluctuated amid the pandemic, but when
Ms. Harris began her program she would have
had to undergo 1,200 hours of supervised
practice and pay $300 for exams and fees.

Occupational licensing laws are a form of
guild protectionism that reduces competition
and blocks millions from making a better liv-
ing. Congrats to Ms. Harris on this victory over
petty government tyranny.

Student-Loan Reparations

he Biden Administration this week an-
nounced another installment in its stu-
dent-loan forgiveness plan to “fix long-
standing failures” in the
program. Translation: Tax-
payers will pay again for the
mistakes of Congress and the

Biden takes another
big step toward mass

plans, many borrowers have opted to pause
payments for a time, though this means their
loans won’t eventually be forgiven. Progres-
sives have lambasted ser-
vicers for following borrow-
ers’ wishes.

The Education Department

Obama Administration. debt forgiveness. is now riding to the rescue by
Congress created income- —— announcing it will credit up to

based repayment plans in

2007 to help borrowers manage mountains
of debt they can’t repay. Initially borrowers
could cap monthly payments at 15% of their
discretionary income and discharge their re-
maining balance after 25 years. Those who
went to work in “public service” had to pay
10% for 10 years.

Democrats made the terms more generous
when they nationalized the student-loan mar-
ket to pay for ObamacCare, reducing payments
for new borrowers after June 2014 to 10% of
their income and canceling debt after 20 years.
In the runup to the 2016 election the Obama
Administration expanded these plans to older
borrowers.

Many of the eight million or so borrowers
now enrolled in these plans aren’t paying
enough to reduce their balances and have con-
tinued to accrue interest. This is one reason
federal student debt has more than doubled
since 2010, even though the number of borrow-
ers has increased by only some 25%.

The plans have also been a headache for
loan servicers that have to certify income,
which can change. Rather than enroll in the

three years of paused pay-
ments toward loan forgiveness—on top of the
two-years-and-counting pandemic pause. The
Administration is taking the “income” and “re-
payment” out of income-based repayment.

About 3.6 million borrowers will benefit.
Who knows how much it will cost, but an inter-
nal Trump Administration analysis projected
that the government would lose $435 billion
on the $1.4 trillion federal loan balance in 2018,
mainly due to these loan forgiveness plans.
That was before the pandemic pause.

The Administration has already canceled
more than $100 billion in student debt by dis-
crete regulatory actions and extending the
pandemic pause through August. None of this
has been authorized by Congress or satisfied
the demands of progressives. White House
Press Secretary Jen Psaki tipped last week that
the pause will “be extended again or we’re go-
ing to make a decision” about “canceling stu-
dent debt.”

Progressives won’t sleep until President Bi-
den erases all $1.6 trillion in federal student
debt. As ever, the saps are those who worked
to repay their debt on time.

LETTERS TO THE EDITOR

This Isn’t Rep. Kinzinger’s America Anymore

Rep. Adam Kinzinger is “homeless”
because he has become too moderate
for his Republican Party and is not
liberal enough for the Democratic
Party (“A Political Homeless Shelter,”
op-ed, April 18). Neither party will
countenance less than rigid adhesion
to party orthodoxy. He blames this on
a public that is “more susceptible
than ever” to falling for “untruths,”
as if the public were sheep that could
be herded in the correct political di-
rection by leaders who speak out
against the “outrage machine.”

Where he goes wrong is assuming
that the public is unhappy with our
political situation. We have “extreme
partisanship” because voters keep
electing partisan politicians. The coun-
try is divided and partisan; the politi-
cians are a reflection of those views.

Mr. Kinzinger’s solution of electing
“servant-leaders” who “stand up for
our democracy” is laudable but
smacks of paternalism. Whose truth
would they speak? Is moderation al-
ways the correct course?

If Mr. Kinzinger wants more moder-
ates to be elected, Primary First
should work to change the state pri-
mary systems that elect the partisan
candidates. Top two or jungle prima-
ries will force at least one moderate to
be on the ballot. Then we’ll see what
type of politics the public prefers.

JosepH P. PETITO
Bethesda, Md.

I could not agree more with Mr.
Kinzinger. I am a lifelong Republican

and have become disenchanted with
my party over the past several years.
The lack of respect, lies, support for
conspiracy theories and unwillingness
to work across party lines has made
our country a boiling pot. I will have
great difficulty supporting Republi-
cans in the midterms who espouse
the philosophies exhibited today.
Tom POWELL
North Myrtle Beach, S.C.

There are many of us on the con-
servative side who don’t want to see
former President Donald Trump run
again or even be a dominant voice for
our party. But to push for the frag-
mentation of our party when our na-
tion is leaderless isn’t a winning strat-
egy. Better to work within the party to
raise principled leadership nominees.

ROBERT KAy
Austin, Texas

If Rep. Kinzinger doesn’t recognize
the Republican Party, I suggest he put
on a pair of glasses. It is still the
party of lower taxes; a strong national
defense; a strong border; free, not
limited, speech; freedom to practice
your religion; getting criminals, not
guns, off the streets; insuring parents
can imbue their values and not those
of some educator to their children;
and the sanctity of unborn life. Which
of these values does he not recognize?
He has let visceral hatred for one man
distort his vision of the party.

ED BUTKERA
Granger, Ind.

Mental Illness, Treatment and Open Debate

In “For Mental Illness, Make Pills a
Last Resort” (op-ed, April 5), Erica
Komisar writes that ADHD results
from trauma, loss and failed relation-
ships but provides no evidence. I have
practiced psychiatry for 53 years and
have seen over 1,000 patients with
ADHD. Almost all respond beautifully
to medication. With gratitude, they
report a huge improvement in focus,
concentration and productivity.

Forget “last resort.” The main ob-
jective of psychiatric treatment should
be to improve the quality of a patient’s
life and reduce suffering—as quickly,
effectively and durably as possible.

A1AN S. RUTTENBERG, M.D.
Canoga Park, Calif.

There are good reasons that psy-
choanalysis, presented by Ms. Komisar
as the solution, has gone the way of
the buggy whip and, at best, will be a
niche luxury for the wealthy. There is
no compelling evidence after decades
of research that it is uniquely effec-
tive. To the extent it helps some peo-
ple with ordinary life problems, the
benefits are most likely due to factors
common to most therapies that em-
phasize empathy and listening.

Assoc. Pror. Tom O’HARE
Boston College School of Social Work

Dr. John Graves suggests research
has validated anxiety and depression
as “legitimate brain disorders” (Let-
ters, April 14). In fact, decades of re-
search have failed to show any proof
of that. There isn’t a single abnormal
biologic or medical test—blood test,
X-ray, biopsy—that psychiatrists use
to diagnose “mental illness.” No med-
ical tests can fully assess the brain al-
terations in patients given pharma-

‘Ever Get the Feeling You’ve

Been Cheated?’ Get in Line

A letter (April 11) argues that U.S.
voters didn’t really choose the presi-
dent in 1960. While it is possible that
Chicago Mayor Richard Daley fraudu-
lently provided John F. Kennedy the
8,800 votes to carry Illinois, Richard
Nixon would have also needed Texas,
which he lost by nearly 50,000 votes.
Fraudulent voting on that scale would
have produced some evidence of ir-
regularities and none was produced.

While Nixon didn’t contest the re-
sults, the Republican National Com-
mittee did. Chairman Thruston Mor-
ton secured recounts in New Jersey
and Illinois. They were done and,
much like in 2020, changed nothing.

JosepH J. KEMp
Cincinnati

How Penitent Was the Thief?

In “I'm Reading Up on the Christian
Saints” (op-ed, April 14), Mike Kerri-
gan writes, “Recognizing his own cul-
pability at the end of a dissolute life,
Dismas humbly asked Jesus to remem-
ber him in paradise.” It occurs to me,
a cynical Presbyterian Scot brought
up on Staten Island, N.Y., among Irish
Catholics, to ask if Dismas simply
thought to himself: I'm stuck on this
cross, what have I got to lose?

BiLL Locan
Norman, Okla.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

ceutical treatments, either.

Our society is awash with disor-
ders of all sorts according to psychia-
trists. Antidepressants and antipsy-
chotics used to treat these supposed
disorders come with warnings that
their use, as well as their discontinu-
ation, may cause the very same
thoughts and emotions for which
they are prescribed, or worse.

Emotional distress is common, and
it is sometimes severe. Counseling
can be very useful, but drugging peo-
ple to cloud out thoughts should be
short term and reserved for extreme
cases, as Ms. Komisar argued.

DANIEL ZEIDNER, M.D.
Cheswick, Pa.

I have been delighted to read Ms.
Komisar’s op-ed as well as the letters
to the editor on all sides of the argu-
ment. It occurs to me that if Ms.
Komisar’s recommendation had come
from the CDC, perhaps every other
opinion would be attacked as disin-
formation or banned. It is refreshing
to see debate in the public square re-
garding a medical treatment.

LARY ScHULHOF, ML.D.
Asheville, N.C.

‘Dream Things That Never
Were?’ ll Tell You Why Not

Your editorial “California’s French
Workweek” (April 16) brought back
memories from before I retired. We
were acquiring a French company,
and I was in Lyon for due diligence
when one executive told me that they
were going to a 35-hour workweek. I
said that we could work with that.
“You don’t understand,” he told me,
“we will be working for 35 hours but
you will pay us for 40.” I told him
that if they did that, I would close
the factory and move it to China.

They did it. Guess what happened?

VINCENT J. PASQUALE
Lantana, Texas

New Cost of Doing Business

T’'ve witnessed “America’s Shoplift-
ing Epidemic” (Review & Outlook,
April 9) twice in recent weeks at Wal-
mart. The thieves scanned and bagged
the items but then walked out with-
out paying. The bags passed inspec-
tion at the door, if the guard was even
paying attention. Each time I reported
the thefts to an employee. “That hap-
pens all the time” was the response.

JILL BERRY
Joliet, Ill.

Pepper ...
And Salt
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The U.N. Is an Enabler of Russian War Crimes

By Oleksii Reznikov

Kyiv, Ukraine
he world was horrified by
the mass killing of inno-
cent civilians in Bucha.
Russian soldiers violated
all existing rules and laws

of war, raping children and torturing
women and men, shooting them exe-
cution style. Similar crimes were
committed in Kharkiv, Mariupol,
Chernihiv and in Kramatorsk, where
Russian forces fired a Tochka-U bal-
listic missile on a railway station
filled with 4,000 civilians, mostly
women and children.

A permanent member
of the Security Council

invaded Ukraine. The free
world needs to fight back.

Among the casualties of Russia’s
war on Ukraine has been the post-
war system of global order and secu-
rity. Russia has done everything that
the international security institu-
tions were created to prevent. How
can the United Nations Security
Council, on which Moscow has a
permanent seat, live up to its mis-
sion to maintain peace? What kind
of security and cooperation is possi-
ble on the Continent when one par-
ticipating state of the Organization

for Cooperation and Security in Eu-
rope has attacked another and killed
thousands of civilians? These organ-
izations have failed. Like the League
of Nations before them, they must
be replaced by a new and more ef-
fective set of international institu-
tions capable of serving the inter-
ests of all countries, not only those
of the great powers.

The architecture of this new sys-
tem should be based on Ukraine’s ex-
perience. In 1994 we gave up the
world’s third-largest nuclear arsenal,
hoping that the signatures of world
leaders on a document meant some-
thing. But in April 2008, Germany
and France blocked Ukraine’s acces-
sion to the North Atlantic Treaty Or-
ganization. The Kremlin got the mes-
sage. In August 2008 Russia invaded
Georgia and the world turned a blind
eye. In 2014 Russia attacked Ukraine
and the world decided not to inter-
vene. Now Russian bombs are eras-
ing our cities from the earth and the
world has been unable to stop it.

All this could have been pre-
vented. Had the West imposed pre-
ventive sanctions on Russia and pro-
vided Kyiv with a sufficient number
of defensive weapons—primarily air
and missile defense systems—tens of
thousands of Ukrainians would still
be alive today.

The Western response to the inva-
sion has been too slow. As President
Volodymyr Zelensky has said, the
global response to a crisis of this
sort should be immediate, within 24

hours, not after weeks or months.
Any aggressor must face irreversible
punishment through a mechanism of
preventive measures—so called de-
ferred sanctions that can be ap-
proved in peacetime and take effect
automatically.

Russia’s  aggression  against
Ukraine has created almost four mil-
lion refugees. We are on the brink of
a global food crisis that could desta-
bilize Africa and the Middle East.
Until Russia is stopped, the crisis
will only grow, pulling in neighbors
and contributing to the collapse of
economies.

We always hear the echoes of the
past in the present. I've never liked

traitors or cockroaches. Even when I
was a child, both filled me with dis-
gust. Eventually I came to terms with
cockroaches and no longer take of-
fense at their existence, but my feel-
ings for traitors haven’t changed.
This is the core of who I am, and of
many people around me these days.
You can’t go back on your word. You
can’t run when your country needs
you. You can’t betray your friends.
I make dozens of calls every day,
communicating with friends and col-
leagues from different countries. I
really want to believe that everyone
I speak with has values that they
won’t betray under any circum-
stances. If you consider friendship
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one of those values, and you consider
yourself a friend of Ukraine, please
realize that time is running out. We
need your help, and we need it now.

Primarily we need heavy weapons
to defend and liberate Russian-occu-
pied territories. I know that these
weapons can be sourced quickly from
different countries. All that’s needed
is the will to do so. If you give us
these weapons, you will show the
world that you are not afraid to con-
front evil. We also need a total global
embargo on Russian oil and gas. We
need real sanctions against Russia’s
banking system and trade.

If you give us all this, Russian in-
vaders will be gone from Ukraine in
a few months. If you don’t, the war
will drag on, and the terrorist state
of the Russian Federation will de-
stroy the reputations of global lead-
ers and encourage other rogues to
test their strength. The flames of the
war can spread to other countries at
any moment because Vladimir Putin
won’t stop in Ukraine.

A Ukrainian victory is the only
outcome that will force Russia to re-
think its strategy of aggression. We
can do it. We have already proved
our bravery. We just need the tools.
Once the job is done we can get
down to the important business of
building a new world security archi-
tecture free from the structural de-
fects of the past.

Mr. Reznikov is Ukraine’s defense
minister.

Will the Mighty Dollar Prevent a Soft Landing From Inflation?

The Federal Re-
serve and other
central banks are
trying to execute
that most delicate

i W N of maneuvers, a
POLITICAL SOft landing by
ECONOMICS Which _they can
By Joseph C. pull inflation back
Sternberg d(_)wn to ea_rth

without crashing

the economy into
recession. The danger? That instead
they’ll thud down onto the hard con-
crete of an appreciating dollar.

The dollar’s phenomenal appreci-
ation of recent months is the big-
gest business and economic story
that is almost nowhere to be seen in
the business and economic press,
with the exception of this newspa-
per’s editorial column. Compared
with its lowest level of the past 12
months, the greenback has risen in
value nearly 20% versus the Japa-
nese yen to a 20-year high, and 13%
versus the euro to a two-year high.
The dollar has risen to around $1.08
a euro from $1.22 around a year ago,
and “parity” is starting to appear in
some discussions.

This is usually framed as the
weakness of the other currency, but

the real story is the strength of the
dollar. Investors are flooding into
the greenback because the Federal
Reserve seems to be tightening more
aggressively than any of its major
peers. The risk, and the greatest
threat by far to the Fed’s aspiration
to achieve a soft landing, is that ex-
change-rate instability will throttle
the Main Street economy, first
abroad and then at home. The throt-
tling mechanism will be currency
mismatch, meaning the accumula-
tion of assets or liabilities in one
currency when the things that mat-
ter to a company (revenues, book
value or the like) are denominated
in another.

Within the banking system, the
past 15 years have seen a 60% in-
crease in offshore claims denomi-
nated in dollars. These are credit
arrangements in which neither the
lending bank nor the borrower is
American, and their value has in-
creased to $11.1 trillion in the third
quarter of 2021 from $6.9 trillion in
mid-2007, according to the Bank for
International Settlements. Add to
this another $2.9 trillion in dollar-
denominated credit extended by
U.S.-based banks to foreign borrow-
ers, and you’ve got an enormous

pile of debt that is more expensive
for borrowers to repay in terms of
their local currency as the dollar
appreciates.

It’s surprisingly hard to say what
all this dollar borrowing is for. Re-
search before the pandemic raised
the prospect that foreign-listed com-
panies might have borrowed dollars

Managing U.S. demand

is only part of the Fed’s
challenge. Currency swings
are the other problem.

not to fund investment but to stock-
pile cash in a form of carry trade
banking on low U.S. interest rates
and a declining dollar to deliver re-
turns as their local currencies ap-
preciated. If that exchange-rate
trend reverses? We’ve seen this play
before in countless financial crises
through the decades.

Meanwhile, don’t underestimate
the threat to the soft-landing dream
posed by domestic developments in
economies grappling with local-cur-
rency depreciation relative to the

greenback. Japan, we’re looking at
you. As the yen plunges toward ¥130
per dollar (it’s currently at around
¥128, and a higher number signifies
a weaker yen), Tokyo is belatedly re-
alizing that the old truism about a
weak currency boosting its export-
dependent economy isn’t so true
anymore.

Partly this is because ever more
complex supply chains scramble
the effects of a bilateral currency
shift. Japan, like most manufactur-
ing exporters, now is only one link
in a long international manufactur-
ing chain. And partly it’s because
the world’s third-largest economy
is no longer the exporting power-
house it once was. It has become
dependent on energy imports and
other goods from abroad. Stifle any
1980s-vintage trade-warring cheer
you might feel at this turn. Under
no circumstance is an even more
hobbled Japan good for the Ameri-
can economy.

Europe may soon learn a similar
lesson. Conventional wisdom used to
hold that a weaker euro was good in
particular for Germany, Europe’s ex-
port engine. Is that still true? The
greatest threat to Germany’s econ-
omy today is energy, both its cost

and its potential scarcity. A reces-
sion is unavoidable if voters decide
for political reasons to support an
embargo on Russian gas. Having to
pay more depreciated euros for en-
ergy imports from other sources
priced in dollars will only deepen
and prolong such a downturn.

The U.S. has survived plenty of
recessions elsewhere in the world,
and maybe this one would be the
same. But given Washington’s cur-
rent hostility to productive business
investment and consumers’ rising
distress in the face of inflation, how
lucky do we feel?

Fed Chairman Jerome Powell has
little choice but to continue with his
current tightening track. Runaway
inflation is the one ill that could do
even more harm than the dollar’s
uncontrolled rise in value, given the
way inflation robs households and
makes it impossible to allocate in-
vestment efficiently. But when it
comes to achieving a soft landing,
deft management of demand in the
U.S. economy via precise application
of the monetary brake isn’t the half
of it. We may come to rue the day
when global monetary and ex-
change-rate coordination fell out of
fashion.

Outdated Nuclear Treaties Heighten the Risk of Nuclear War

By Franklin C. Miller

.S. nuclear deterrence policy

and U.S. nuclear arms-control

policy have become danger-
ously disconnected.

Longstanding deterrence policy
requires that the U.S. have sufficient
capacity to target what potential en-
emy leaders value most. Arms con-
trol is supposed to augment deter-
rence by limiting, and if possible
reducing, the threats while allowing
the U.S. to deploy a force that deters
an attack on America or our allies.
The policies were tightly linked
throughout the closing decades of
the Cold War, providing the U.S. and
its allies with a credible deterrent
and producing the Strategic Arms Re-
duction Treaties, known as Start 1
and Start 2, which were signed in
1991 and 1993 respectively and re-
duced the levels of U.S. and Soviet
strategic nuclear weapons.

Today the U.S. is bound by the
“New Start Treaty,” an accord signed
in 2010, a time when Russia was seen
as a competitor rather than a threat,
and China was hardly a factor. The
world is different now: darker, more
dangerous and getting worse.

The Biden administration’s 2021 In-
terim National Security Strategic Guid-
ance notes starkly that “both Beijing

and Moscow have invested heavily in
efforts meant to check U.S. strengths
and prevent us from defending our in-
terests and allies around the world”
and describes China as “increasingly
assertive” and Russia as “destabiliz-
ing.” That was before the invasion of
Ukraine and Vladimir Putin’s nuclear
saber-rattling.

New Start limits the U.S. and Rus-
sia to 1,550 accountable traditional
strategic nuclear weapons each. Since
the treaty’s signing Russia has de-
ployed between 2,000 and 2,500
modern shorter-range nuclear sys-
tems—the weapons Mr. Putin would
use for a nuclear escalation in
Ukraine. New Start doesn’t constrain
these, nor does it cover “nontradi-
tional” strategic nuclear weapons,
such as the Poseidon transoceanic
nuclear torpedo, which Russia also
has.

Meantime, China’s nuclear arse-
nal has grown significantly, and is
projected to grow much larger. In
2011 Beijing was estimated to have
about 20 single-warhead interconti-
nental ballistic missiles, another
100 or so shorter-range nuclear
missiles, and no operational ballis-
tic-missile submarines. Today Bei-
jing has nearly 100 ICBMs, many
carrying multiple warheads and
some that are road-mobile, and is
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building silos for several hundred
more. The Chinese navy has six bal-
listic-missile subs, and the Chinese
air force is equipping long-range
bombers with an innovative air-to-
surface ballistic missile. A large and
growing force of nuclear-capable
short- and medium-range missiles
supports China’s strategic nuclear
forces.

Simple logic and arithmetic make
clear that the 1,550 accountable war-
head cap agreed on in 2010 is inade-
quate to deal with the growth in Rus-
sia’s strategic and nonstrategic
nuclear forces, let alone the vast in-
crease in China’s nuclear arsenal.
Since effective deterrence requires
targeting what potential enemy lead-
ers value, we must be able to
threaten, separately and in combina-
tion, both Russia’s and China’s key
assets—including their leaders’ abil-
ity to command and control the state,
their military forces, and the indus-
trial potential to sustain war. New
Start constrains U.S. forces below the
levels needed in the near future to
accomplish this. Arms control, rather
than augmenting our ability to deter,
is undercutting it.

Fortunately, with the U.S. strate-
gic-forces modernization finally
about to begin fielding new forces,
Washington is in a position to reset

the table, as it was in the 1980s when
the Reagan administration began its
nuclear-triad modernization effort.
To do so, however, the Biden ad-
ministration needs to recognize some
new realities. The numerical cap of
New Start won’t serve U.S. national-
security interests in a world with two

U.S. policy makers have
lost sight of the crucial
link between arms

control and deterrence.
|

nuclear peer states as potential ene-
mies—a first in the nuclear age. Be-
cause of the growth of Russian
shorter-range nuclear forces in the
past 10 years, New Start no longer
serves U.S. security interests even in
a bilateral U.S.-Russian context.

The administration should provide
a year’s notice of U.S. intent to exit
the treaty to preserve American na-
tional interests. That in turn presents
two alternatives:

If the U.S.-Russian arms-control
dialogue survives Mr. Putin’s invasion
of Ukraine—a big if—and assuming
Mr. Putin doesn’t detonate a nuclear
weapon, the administration could

Notable &9 Quotable: Class

From “The New Class Chasm in the
Culture Wars” by Batya Ungar-Sar-
gon, RealClearPolitics.com, April 21:

A tiny elite that benefits politically
and economically from portraying its
opponents as bigots is using every
tool at its disposal—social media, lib-
eral legacy media, and executive ac-
tion—to obfuscate the vast distance
between their views and the vast ma-
jority of middle- and working-class
Americans with normal views. . ..

Liberals had many major wins in
the past 50 years. There was a time
in the not-so-distant past when aver-
age Americans in either political

party had little appetite for interra-
cial marriage, let alone gay rights.
But those days are long behind us. So
why is the left pretending we are still
in the midst of these fights? Because
if you take away the issues that used
to divide them from average Ameri-
cans and no longer do, all you’re left
with is what now divides them—the
enormous economic, educational, and
social capital that sustains the merit-
ocratic liberal elite.

Like so many of our culture wars,
this one is about class—and the class
chasm separating politicians and
pundits and journalists from average
Americans.

propose a new U.S.-Russian treaty
with a ceiling of 3,000 to 3,500 total
nuclear weapons for each side. This
would limit the threats to our allies
and homeland and also permit a U.S.
strategic nuclear capability that
would deter both Russia and China.
(Including China in a trilateral nu-
clear arms-control accord is unrealis-
tic. China has rejected participation
in such talks as well as the transpar-
ency and verification vital to a suc-
cessful treaty.)

If a new arms-control dialogue is
politically unacceptable, the Biden
administration should exit New Start
after a year and begin building to-
ward the 3,000 to 3,500 force levels
to maintain a credible deterrent
against Moscow and Beijing. Many
members of the Western arms-con-
trol community would complain of a
“new arms race.”

But as former Defense Secretary
Ash Carter has observed, that race is
already under way; the U.S. simply
isn’t running. Russia and China have
been increasing their new nuclear
systems for a decade while the first
products of the U.S. triad-moderniza-
tion program won’t be deployed until
the mid-2020s. Critics will claim rais-
ing the 1,550 limit will send the
wrong signal—but continuing to turn
a blind eye to the nontraditional and
shorter-range Russian systems sends
a much worse signal.

Finally, the critics will assert that
these steps will hurt arms control. But
arms control isn’t an end in itself; it is
ameans to enhance stability. The ma-
jor reductions in U.S. and Russian
strategic arms in 1989-1992 and again
in 2002 weren’t designed to create
arms reductions for reductions’ sake
but were justified by what the U.S. be-
lieved we needed to deter the threats
of those times. Times and threats have
changed, and our first responsibility
must be to ensure we can deter both
today’s threats and those of tomorrow.

Mr. Miller served for three decades
as a senior nuclear policy and arms
control official in the Pentagon and
on the National Security Council
staff.
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Embattled Toshiba Puts Self Up for Sale

By MEGuMI Fusikawa

TOKYO—Toshiba Corp. on
Thursday put itself up for auc-
tion after pressure from foreign
shareholders and said it would
solicit bids from investors in-
cluding those who want to take
the company private.

The decision came a month
after Toshiba’s shareholders re-
jected a plan to split the com-
pany into two. Leading share-
holders based outside Japan
voted against the idea and said

it would be better to sell the
whole company to a private-eq-
uity firm, an idea management
had rejected.

In late March, U.S. private-
equity firm Bain Capital said it
was examining a possible bid
for Toshiba. It declined to com-
ment on Toshiba’s announce-
ment Thursday.

Toshiba has struggled for
the last seven years after an ac-
counting scandal that emerged
in 2015 and the 2017 bank-
ruptcy of its U.S. nuclear-en-

ergy arm. The industrial con-
glomerate has sold off many of
the businesses that made it a
recognized consumer name,
such as those making televi-
sions and personal computers,
but still has sought-after tech-
nology in areas such as batter-
ies, semiconductors and eleva-
tors.

Toshiba outlined its time
line for the sale, saying it
would seek nonbinding propos-
als from bidders and finish an
initial evaluation before its an-

nual shareholder meeting in
June. At that point, it will dis-
close the number of proposals
and types of deals being of-
fered by investors, it said.
After the shareholder meet-
ing, Toshiba plans to solicit
binding offers and select the
best one, the company said.
“We are very cognizant of
the company’s shareholder re-
quests for clearer value com-
parisons of strategic alterna-
tives,” Toshiba said.
Shareholders based outside

Japan control roughly half the
company after injecting capital
in 2017 to repair Toshiba’s fi-
nances. The relationship be-
tween Toshiba and foreign
shareholders worsened after a
report released in June 2021
found evidence of broad collab-
oration between the Japanese
government and the company
to prevent foreign shareholders
from exercising their rights.
Thursday’s announcement
amounts to a near-complete
concession by management to

the activist shareholders, after
it floated various alternatives
that they didn’t like, including
the two-way split and an earlier
idea for a three-way split. A
new chief executive, Taro Shi-
mada, took over at Toshiba in
March. Any purchase by a for-
eign investor would mark one
of the biggest cross-border
deals for a Japanese company,
but challenges remain, includ-
ing the treatment of Toshiba
businesses that have national-
security implications.

Stocks Fall
As Yields
On Bonds
Go Higher

By JOE WALLACE
AND AKANE OTANI

Stocks on Thursday erased
their gains from earlier in the
day after a selloff in govern-
ment bonds picked up steam.

Investors this year have
had to weigh signs of solid
economic activity against
fears that the Federal Reserve
will tighten monetary policy
too quickly, potentially trip-
ping up markets. Many credit
stocks’ strong run over the
past few years in part to ex-
traordinary levels of monetary
support from central banks.

With the Fed preparing to
raise rates several more times
this year and unwind its $9
trillion balance sheet, some
money managers say they
worry risky assets will strug-
gle to hold on to the momen-
tum of prior years. Fed Chair-
man Jerome Powell signaled
Thursday that the central
bank was likely to raise inter-
est rates by a half percentage
point at its meeting next
month.

Anxiety over the Fed’s pro-
jected rate-increase path
helped fuel selling in Trea-
surys. The yield on the 10-year
U.S. Treasury note jumped
from 2.836% Wednesday to
2.917% Thursday, the highest
level since December 2018.

The renewed push higher in
bond yields put fresh pressure
on the stock market. Higher
rates can put pressure on
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Snap Feels

Impact of
Ad Changes

By MEGHAN BOBROWSKY

Snap Inc. reported first-
quarter results that high-
lighted how the company is
feeling the sting from disrup-
tions in the digital ad market,
including the impact of rising
inflation on advertisers and
privacy policy changes Apple
Inc. implemented last spring.

The Santa Monica, Calif.,
company on Thursday posted
sales that narrowly fell short
of its forecast and a loss that
was wider than Wall Street ex-
pected. It issued what it de-
scribed as a conservative out-
look for sales growth in the
current quarter that came in
shy of estimates as it worried
about further setbacks in the
ad market.

Chief Executive Evan Spie-
gel called the quarter “more
challenging than we had ex-
pected.”

Snap is one of the first tech
companies with sales focused
on the digital ad market to re-
port results for the January
through March period. Face-
book parent Meta Platforms
Inc., Twitter Inc. and Alphabet
Inc. all report quarterly results
next week.

Snap, which logged its first-
ever quarterly profit in the
fourth quarter, reported a net
loss of $360 million for the
first three months of this year,
including a $92 million unreal-
ized loss on an investment.
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Airline executives expect the moment

e

um to continue, allowing them to raise fares to cover soaring fuel costs without cutting demand.
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Airlines Forecast Packed Planes
As American Posts Record Month

By ALISON SIDER
AnDp WiLL FEUER

Airlines said they have
reached a new juncture in
their recovery from the
Covid-19 pandemic, anticipat-
ing record revenue in the cur-
rent quarter and a return to
profits.

American Airlines Group
Inc. said Thursday that its
sales hit a record in March, the
first month since the pan-
demic began in which the air-
line’s total revenue surpassed
2019 levels.

Airline executives said they
expect that momentum to con-
tinue, allowing them to raise
fares to cover soaring fuel
costs without undercutting de-
mand.

“In March we saw what’s

@ Heard on the Street: Business
flights get a boost ............ B12
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possible,” with falling infection
rates and relaxed restrictions
driving a demand resurgence,
American Chief Executive Rob-
ert Isom said during a confer-
ence call. “Demand is as

strong as we’ve ever seen it.”

United Airlines Holdings
Inc. also said this week it be-
lieves the industry has hit an
inflection point and expects
record revenue in the current

quarter and a profitable year.
United said it has been able to
pass the entire run-up in fuel
prices on to consumers.

Both airlines said they are
seeing signs that corporate
travel—a lucrative segment for
airlines—is improving as of-
fices reopen and travel restric-
tions are lifted.

Corporations are resuming
travel more quickly now,
United Chief Commercial Offi-
cer Andrew Nocella said.

With fares also on the up-
swing, United expects its unit
revenue for business travel to
return to 2019 levels soon.

“After all the debates about
the return to business traffic,
it is nice to see this important
milestone in sight even with
many businesses not fully back
in the office,” Mr. Nocella said.

Airline executives hope that
the easing of a federal require-
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Sandberg

Pressed

Tabloid
On Kotick

Reporting

Meta Platforms Inc. Chief
Operating Officer Sheryl Sand-
berg is facing internal scrutiny
over two occasions in which
she pressed a U.K. tabloid to
shelve a potential article

By Ben Fritz, Keach
Hagey, Kirsten Grind
and Emily Glazer

about her then-boyfriend, Ac-
tivision Blizzard Inc. Chief
Executive Bobby Kotick, ac-
cording to people close to the
executives.

In 2016 and 2019, Ms. Sand-
berg contacted the digital edi-
tion of the Daily Mail, which
was reporting on a story that
would have revealed the exis-
tence of a temporary restrain-
ing order against Mr. Kotick
that had been obtained by a
former girlfriend in 2014, ac-
cording to people involved in
the article and the campaigns
to stop its publication.

Working with a team that
included Facebook and Activi-
sion employees as well as paid
outside advisers, Ms. Sandberg
and Mr. Kotick developed a
strategy to persuade the Daily
Mail not to report on the re-
straining order, first when
they began dating in 2016 and
again around the time they
were breaking up in 2019, the
people said. Among other con-
cerns, Ms. Sandberg’s legal
and public-relations advisers,
both inside and outside Face-
book, worried that a story
would reflect negatively on
her reputation as an advocate
for women.

Facebook recently started a
review of Ms. Sandberg’s ac-
tions and whether she violated
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Plaid Co-Founder Takes Aim
At Technology for Banking

BY PETER RUDEGEAIR

Lots of tech entrepreneurs
who strike gold splurge on tro-
phy homes. William Hockey
bought a bank.

Northern California National
Bank lacks the curb appeal of a
mansion in Malibu—its sole
branch abuts a sporting-goods
store in a squat suburban strip
mall in Chico, Calif. Even so,

e

Mr. Hockey, a co-founder of the
$13  billion financial-tech
startup Plaid Inc., and his wife,
Annie Hockey, plunked down
about $50 million for NorCal
last year, then gut-renovated
its operating systems.

The couple have big hopes
for their tiny lender. They think
its technology can power the
bank of the future. On the sur-
face, a fintech founder buying a

bricks-and-mortar bank might
sound as congruous as an Uber
executive hailing a cab.

But nearly every big fintech
company has to rely on bank
partners for regulated tasks
such as holding customers’ de-
posits and issuing debit cards.
Giants including JPMorgan
Chase & Co. and Bank of
America Corp. aren’t normally
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Annie Hockey, co-CEO of Column, with the office dog at the company’s San Francisco site.

AUTOS
Carvana soared but
now is falling behind

auto-dealer
competitors. B2

INSIDE

BUSINESS NEWS
AT&T adds wireless
customers and HBO

subscribers, capping its
media-giant run. B3

Meme-Trader Targe

To Shrink to $5 Bill

By JuLIET CHUNG

Buffeted by continuing
losses, Gabe Plotkin’s Melvin
Capital Management plans to
slim down and take the unusual
step of starting to charge in-
centive fees again even though
clients remain significantly un-
derwater on their investments.

Melvin, which was burned in
the meme-stock rally last year,
plans to shrink to $5 billion

[ ]
101
from the $8.7 billion it managed
at the end of March, according
to a letter the hedge fund sent
to clients Thursday that was
viewed by The Wall Street
Journal. The fund is making a
raft of other changes in the
terms of its agreements with
investors, Melvin told clients.
In what is likely to be the
most controversial of the
moves, Mr. Plotkin plans to
PleaseturntopageB10
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'ssue Arrest

Warrants for Ghosn

By Nick Kostov

PARIS—French prosecutors
issued international arrest
warrants for Carlos Ghosn as
well as four individuals they
say are linked to an auto
dealer in Oman, alleging they
helped the fallen auto titan
funnel millions of euros from
Renault SA, according to peo-
ple familiar with the matter.

An investigating magistrate
issued five international arrest
warrants against Mr. Ghosn,
the former chief executive of
Renault, and the current own-
ers or former directors of the
Omani company Suhail Bah-
wan Automobiles, a vehicle
distributor in Oman, the pros-
ecutor’s office in the Paris
suburb of Nanterre told The
Wall Street Journal.

The prosecutors allege Mr.
Ghosn funneled millions of
dollars of Renault funds
through the Omani car distrib-
utor for his personal use, in-
cluding for the purchase of a
120-foot yacht.

Mr. Ghosn fled from a trial
on charges of financial wrong-
doing in Japan to Lebanon
while hidden in a musical

After escaping, Mr. Ghosn
initially welcomed the French
investigation, saying that he
believed in the French justice
system, which would allow
him to establish his inno-
cence. A spokeswoman for Mr.
Ghosn declined to comment on
the arrest warrants.

The latest arrest warrant
won’t fundamentally change
Mr. Ghosn’s personal situation.
After fleeing Japan, he re-
mains in Lebanon, where he is
living as an international fugi-
tive. in a house that was pur-
chased for him by the Japa-
nese car maker. Lebanon
doesn’t extradite its citizens,
and Mr. Ghosn has citizenship
in Lebanon, France and Brazil.

However, the warrants are
another legal blow to Mr.
Ghosn’s reputation. He has
painted himself as the victim
of a Japanese justice system,
which he said is unfair and
presumes guilt. Japanese offi-
cials say he would have had a
fair trial if he had remained in
Japan. People close to Mr.
Ghosn don’t rule out his going
to France to face trial one day,
although they say that is com-
plicated by Lebanon holding
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Carvana Joins Pandemic Losers

Online used-car
retailer failed to upend
the industry and now
faces slower growth

By KRISTIN BROUGHTON

Carvana Co. joined the cast
of postpandemic losers that
includes Netflix Inc. and Pelo-
ton Interactive Inc. as inves-
tors tossed away the com-
pany’s ambitious growth
targets and dumped its stock.

Shares of the online used-
car retailer are down 20% in
the past two days and nearly
80% since their peak last sum-
mer. Carvana’s earnings on
Wednesday laid bare its failure
to upend the used-car market
despite borrowing billions of
dollars to juice growth.

“We built for more than
showed up,” Ernie Garcia III,
the company’s chief executive,
said during an earnings call.

An expensive deal for a
used-car auction company
forced Carvana to announce
the sale of $2 billion in com-
mon and preferred stock at
the current low price. Analysts
likened the move to tearing off
a Band-Aid to address its rick-
ety balance sheet. Carvana has
burned cash for the 10 years it
has been in business.

Chief Financial Officer Mark
Jenkins said on the earnings
call that raising that much
capital would allow the com-
pany to keep expanding and
“to stop having conversations
about liquidity and what hap-
pens in a deep recession, and
a prolonged recession, and all
those sorts of things.”

Carvana’s sales declined in
the past three months com-
pared with last year’s fourth
quarter and its net loss wid-
ened to $260 million from $36

EMILY ELCONIN/BLOOMBERG NEWS

B

Carvana’s sales declined in the past three months compared with last year’s fourth quarter.

million a year earlier.

The company blamed tough
economic factors—rising inter-
est rates, higher gas prices
and inflation-weary consum-
ers. Analysts criticized it for
spending too much on market-
ing and labor without plan-
ning for the possibility of a
slowdown, which Mr. Garcia
acknowledged. “The constant
pressure of growth often dom-
inates our priorities and slows
our progress,” Mr. Garcia said
on the earnings call.

That obsession with growth
puts Carvana in the same
bucket as Netflix and Peloton,
which are being valued at much
slower growth rates. Having
failed to disrupt its industry,
Carvana now faces serious
competition from entrenched
players who are performing
well despite macroeconomic
headwinds.

With inventories on new
cars crimped by production
challenges, many buyers have
been flocking to the used-car

lot, creating a seller’s market
for dealerships that has re-
sulted in them charging more.
The average dealership profit
on a used car was about $3,600
in the first quarter, according to
J.D. Power. That is about 39%
higher than the average profit
from the first quarter of 2021,
the research firm’s data show.

AutoNation Inc. on Thurs-
day reported net income of
$362 million for the first quar-
ter, up 51% from a year ear-
lier.Revenue for its used-car
business was up 47% for the
quarter, pushing its overall
revenue to $6.75 billion. Still,
used-vehicle gross profit de-
clined to $1,566 a vehicle,
down 10% from the prior year.

Lithia Motors Inc., an ag-
gressive acquirer of car deal-
erships, said profit more than
doubled from a year earlier to
$342.2 million. Average gross
profit per unit for used vehi-
cles rose 32%, to $3,037.

Tina Miller, Lithia’s chief fi-
nancial officer, said her com-

pany sidestepped the afford-
ability issue by selling vehicles
that are up to 20 years old.
That means it can direct cus-
tomers to cheaper options if
they can’t afford the model
they want.

Carvana is working on
plans to improve the selection
of more affordable vehicles for
customers, Mr. Garcia said on
the call Wednesday.

The company boxed itself in
with its $2.2 billion acquisi-
tion of auction business Adesa
U.S., which is expected to
close next month. Carvana in
February told investors it had
about $3.3 billion in commit-
ted debt financing from JP-
Morgan Chase & Co. and Citi-
group Inc.

Investors worried that the
debt load would be too big
and expected the interest rates
on the borrowing to be far
higher than the company had
been paying. The company has
just over $3 billion in long-
term debt on its books.

(ap Replaces Old Navy Chief Executive

By DENNY JACOB

Gap Inc. is replacing the
head of its Old Navy business
and cutting its first-quarter
guidance, as increased compe-
tition from low-cost rivals
forces the value brand to pro-
mote more.

Gap on Thursday said Old
Navy President and Chief Exec-
utive Nancy Green is departing
the business this week and an
external search is under way.
Gap CEO Sonia Syngal will
work with the Old Navy team
until a new brand president is
found, the company said.

The retailer, known for
brands Gap, Old Navy and Ba-
nana Republic, lowered its first
quarter net sales growth guid-
ance, citing macroeconomic
dynamics as well as execution
challenges at the Old Navy
brand.

It now forecasts low to mid-
teens year-over-year declines

Gap has decided it needs to increase promotional efforts.

guidance of mid to high single-
digit declines compared with
last year, which was boosted
by stimulus spending.

The company said it would
provide updated fiscal 2022
guidance when it reports first-
quarter results May 26.

hours trading after ending
Thursday at $14.29, down
0.6%. Through the close, shares
have plummeted 56% over the
past 12 months.

The San Francisco-based re-
tailer also said it has decided it
needs to increase promotions

=
Z adjust Old Navy’s strategy in
& recent months. In March, Chief
2 Financial
= O’Connell said the brand is ad-
2 justing its category mix in the
& second quarter to be more bal-
& anced between “cozy and fash-
S ion.”

In March, Ms. Syngal said
that the company expected a
more promotional environment
than a year ago, when stimulus
checks left shoppers flush with
cash. With high inflation, she
said that Old Navy could bene-
fit from shoppers trading
down for lower-price apparel.

Gap has been working to

Officer Katrina

She added that the brand
has capabilities that allows it
to chase fashion trends, but
supply-chain bottlenecks have
hampered those efforts.

Earlier in the pandemic, Gap
said its brands were unable to
meet strong demand from
shoppers due to pandemic-re-
lated factory closures and

equipment box. his passports. compared with its previous Shares fell 11% in after- at Old Navy. clogged ports.
. . quarter.
lr lneS United, which has kept its
B e s | K77 MASSAGE CHAIR

See Packed

Planes

Continued frompage Bl

ment that passengers wear
masks on flights and in air-
ports will tamp down on dis-
ruptive behavior from passen-

throughout the pandemic, said
it would increase it gradually
to give priority to reliability.
United Chief Executive
Scott Kirby said that while
United is meeting its pilot hir-
ing goals—bringing in some
200 new pilots each month—
an industrywide shortage will
be a major hindrance to
growth among small and mid-
size airlines, including the re-

Live the Dream
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Purchase of an X77
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gers. Carriers including Delta
Air Lines Inc., United and
1 American said this week they
will start revisiting bans they
imposed on passengers who
had refused to wear masks,
though people whose behavior
was especially egregious will

., gional airlines that fly to small
& markets for United.

“This is not a temporary is-
sue,” Mr. Kirby said.
" Jet-fuel costs roughly dou-
., = bled since last April across the
Z country, as Russia’s invasion of
& Ukraine drove up crude-oil
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likely remain blacklisted.

The carriers’ bullish outlook
drove stock prices higher.
American shares rose 3.8%,
and United shares climbed
9.3%. Shares of Alaska Air
Group Inc., which also re-
ported quarterly results Thurs-
day, rose 0.2%.

For airlines, the first three
months of the year were tu-
multuous. The spread of the
Omicron variant of Covid-19
around the holidays and at the
start of the year roiled their
operations and cut short a na-
scent travel rebound as U.S.
travelers canceled trips, while
businesses canceled conven-
tion plans and kept workers
home.

American Thursday re-
ported a $1.64 billion loss over
the three months ended March
31. Stripping out one-time
items, the company posted a

American says revenue surpassed 2019 levels in March.

loss of $2.32 a share. Analysts
polled by FactSet were expect-
ing an adjusted loss of $2.39 a
share.

As daily new Covid-19 case
numbers began to fall, demand
for travel returned even as
consumers faced higher fares
driven by jet- fuel prices and
labor costs.

American’s operating reve-
nue rose to $8.9 billion from
$4 billion a year earlier. Ana-
lysts polled by FactSet were
anticipating $8.79 billion.

Now, one of the biggest
questions airlines face is
whether they can keep their
operations on track as travel-
ers pack planes this summer.
Several airlines stumbled last
summer and some have shown
signs of strain this spring.

Carriers including Alaska,

JetBlue Airways Corp. and
Spirit Airlines Inc. have cut
schedules recently, moves they
said would give their opera-
tions more flexibility to handle
schedule disruptions. Mr. Isom
said American has performed
well through the spring break
period and has 12,000 more
employees now than it did last
summer.

“We have sized the airline
for the resources we have
available,” Mr. Isom said.
American said its capacity this
year will be a bit lower than it
had previously projected due
to delays in deliveries of its
Boeing 787 jets, but it hasn’t
had to throttle back its sched-
ule to adjust for staffing or
other constraints. American
plans to fly as much as 94% of
its 2019 capacity in the current

prices.

American Airlines reported
a 64.7% increase in jet-fuel
prices for the first quarter to
$2.80 a gallon and the airline
is assuming fuel prices of
$3.59 to $3.64 a gallon during
the current quarter.

Airfares have started to
climb in tandem as carriers
pass those higher costs on to
consumers. Domestic ticket
prices in March were 20%
higher than 2019 levels and up
15% from February, according
to the Adobe Digital Economy
Index.

Adobe said this week that
there are signs that the higher
fares are starting to curb
travel appetite. In the first half
of April, domestic bookings
online were down 2% from the
first two weeks for March,
though flight bookings are still
ahead of prepandemic levels.
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AT&T Gains More Wireless Customers

Heavy investment in
networks and 3G
shutdown expenses
squeezed earnings

By DREW FITZGERALD

AT&T Inc. posted strong cus-
tomer growth in its core wire-
less business during the first
quarter as it capped its run as a
modern media company.

The Dallas telecom giant re-
ported a net gain of 691,000
postpaid phone connections in
the three months through
March, topping the 413,000
target on average of Wall
Street analysts polled by Fact-
Set. Investors often value
postpaid lines that represent
dependable revenue from cus-
tomers under contract. Those
phone connections, along with
prepaid subscribers, topped 86
million at the end of March.

“The customer response in
the industry was stronger than
we expected,” said Jeff McEl-
fresh, chief of the company’s
communications business, re-
ferring to the wireless market.
“It’s a positive sign that the
industry is healthy.”

The period was AT&T’s final

quarter in charge of an enter-
tainment business spanning
CNN, HBO and the Warner Bros.
studios, which it spun off last
week into a new media com-
pany combined with competitor
Discovery Inc. AT&T had ac-
quired the media business in
2018 before the company de-
cided to unwind the transaction

The Dallas company reported a net gain of 691,000

and cut its dividend.

The entertainment com-
pany’s HBO unit posted a gain
of three million subscribers in
the March quarter and ended
the period with 76.8 million
subscribers, including 48.6
million in the U.S. Those tal-
lies suggested its HBO Max
service still had room to grow

postpaid phone connections in the quarter.

in a market that pushed rival
Netflix Inc. to its first quar-
terly customer decline in more
than a decade.

Growth from both seg-
ments—cellular service and
show business—came at a cost
to AT&T. The company in-
vested heavily in media pro-
duction, smartphone promo-

JEFFREY GREENBERG/UCG/UNIVERSAL IMAGES GROUP/GETTY IMAGES

Standalone AT&T’s revenue,
quarterly

$35 billion
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Note: Excludes DirecTV, WarnerMedia, Xandr,
Playdemic and other divested businesses.
Source: the company

tions and network upgrades to
support its next-generation
wireless service, squeezing
overall earnings. Expenses
from the February shutdown
of its 3G wireless network to
make room for newer fifth-
generation technology also cut
into the bottom line.

The media division’s oper-
ating income fell 33% to $1.32
billion, a result the company
attributed to higher marketing
and programming costs for

HBO Max and its new CNN+
streaming news service. New
owner Warner Bros. Discovery
Inc. on Thursday said it would
scrap CNN+, an unusually
quick reversal announced less
than a month after its launch.
The direct-to-consumer ser-
vice’s previous owners had in-
vested about $300 million to
get it off the ground

AT&T’s reported profit fell
to $4.81 billion from $7.55 bil-
lion a year earlier, a decline to
65 cents from $1.02 on a per-
share basis that reflected busi-
ness lines no longer part of the
slimmed-down telecom com-
pany. Excluding its now-di-
vested media and advertising
businesses, the DirecTV inter-
est it dropped in late 2021 and
other one-time expenses, the
remaining company’s core per-
share earnings rose to 63 cents
from 58 cents a year earlier.

During the quarter, revenue
from the phone and internet
operations that remain with
AT&T rose 2.5% to $29.7 bil-
lion, fueled by wireless
growth. Wireless-service mar-
gins fell to 53.7% from 57.4% a
year earlier as the cellphone
carrier offered discounts to at-
tract new subscribers and re-
tain existing ones.

Nestlé Sales Rise as Shoppers Shrug Off Higher Prices

By SAABIRA CHAUDHURI

Nestlé SA said consumers
continued to snap up Nescafe
coffee and Purina pet food,
even as the packaged-food gi-
ant raised prices again to off-
set rampant cost inflation.

Companies have been grap-
pling with sharp rises in the
cost of energy, packaging and
transport as the pandemic
eases. Russia’s invasion of
Ukraine has further stoked the
cost of inputs like cooking oil
and grains. U.S. inflation hit a
40-year high in March, while
consumer prices in the Euro-
pean Union hit a record peak.

On Thursday, Nestlé reported

first-quarter results showing
shoppers so far haven’t been
deterred by its efforts to offset
those cost increases. The Swiss
company said sales on an or-
ganic basis, which strips out
currency changes and the im-
pact of mergers and acquisi-
tions, climbed 7.6% in the first
three months of the year. That
figure excluded its business in
Russia, where it halted sales of
some products.

Overall, reported sales rose
54% to 22.2 billion Swiss
francs, equivalent to about
$23.4 billion. Nestlé—which
doesn’t give profit figures in
the first quarter—said overall
prices rose 5.2%, while vol-

umes climbed 2.4%.

Chief Executive Mark Schnei-
der said Nestlé so far had en-
joyed “sustained consumer de-
mand,” but that it would raise
prices further this year because
of the continued sharp increase
in inflation, in part driven by
the war in Ukraine.

Mr. Schneider said Nestlé
did expect some moderation in
demand later this year as a re-
sult of higher prices. “When
you stack all of these price in-
creases on top of each other, it
does have some impact on
what the consumer has to pay
for the basket,” he said.

Price growth was highest in
North America, up 8.5%, where

volumes rose 14%. The company
said its Purina pet food brand
was the largest growth contrib-
utor in the region, driven by up-
scale brands and online sales.

Mr. Schneider said Nestlé
could have sold more in North
America had it not been for
supply-chain constraints on
raw materials, labor and distri-
bution. “Distribution capacity
is super, super tight,” he said.

Nestlé shares closed up
slightly on Thursday.

The update from Nestlé is
the latest indication that shop-
pers have been willing to stick
with big brands despite rising
prices. Procter & Gamble Co.
posted Wednesday its biggest

quarterly sales gain in de-
cades. However, the maker of
Tide detergent and Gillette ra-
zors warned that shoppers
may yet balk at rising prices
for household staples. French
beauty giant L’Oréal SA re-
ported Tuesday strong first-
quarter sales, saying consumer
purchasing behavior so far had
been unaffected by inflation.
Nestlé’s earnings offered
further clues as to how some
pandemic-era consumer behav-
ior is shifting, as people return
to eating out. Nestlé said in
North America, its professional
business and its Starbucks out-
of-home products—both of
which supply places like of-

fices and hotels—reported
double-digit sales growth.

By contrast, sales of frozen
ready meals in North America,
which performed well at the
height of the pandemic, de-
clined. Nestlé’s vitamins, min-
erals and supplements busi-
ness grew only slightly after a
strong run through the pan-
demic amid heightened con-
sumer concerns about health.
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New York Pensions Take Aim

At Amazon Board, Safety

By DANA MATTIOLI

A group of New York City
and state pension funds that
collectively own more than $5
billion of Amazon.com Inc.
stock are urging fellow share-
holders to vote against re-elec-
tion of two board members for
what the institutions say are
failures to adequately protect
worker safety.

New York City’s pension
fund, which represents the
teachers, police department,
fire department and other
unions, has paired up with New
York state’s pension fund and
the office of the Illinois state
treasurer to vote against the
re-election of Amazon directors
Daniel Huttenlocher and Judith
McGrath.

The two directors sit on a
committee on Amazon’s board
that oversees leadership devel-
opment.

New York City Comptroller
Brad Lander, a Democrat, said
Amazon’s directors have re-
peatedly declined requests to
meet and discuss Amazon’s
treatment of its workers, which
the groups say “violate state
and federal law and also con-
flict with Amazon’s own hu-
man-rights policy.”

The funds allege that Ama-
zon’s board hasn’t adequately
overseen the health and safety
of its workers and expressed
concern about the rate of
worker injury and turnover at
Amazon workplaces.

Asked for comment, an Am-
azon spokesman provided the
company’s safety report. “In
2021, we invested $300 million
in safety improvements such as
capital improvements, new
safety technology, vehicle
safety controls, and engineer-
ing ergonomic solutions. ”

Institutional investors have
asked for shareholder propos-
als urging better workplace
conditions in the past, but it is
rare for an investor to urge
other shareholders to vote di-
rectors out over the issue.

The funds hold just over $5.3
billion in shares of Amazon, or
about 0.3% of the company’s
$1.6 trillion market value.

Mr. Lander plans to encour-

.

MIKE SEGAR/REUTERS
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Institutional investors have asked for shareholder proposals at
Amazon urging better workplace conditions.

Other Sites to
Offer Prime Service

Amazon.com Inc. is extend-
ing some of the offerings of its
popular Prime membership pro-
gram to merchants off its plat-
form with a new service that
embeds the online retailing gi-
ant’s payment and fulfillment
options onto third-party sites.

Called Buy with Prime, the
service will allow merchants to
show the Prime logo and offer
Amazon’s speedy delivery op-
tions on products listed on
their own websites.

Amazon also Thursday said
it would launch a $1 billion
venture program that will in-
vest in fulfillment, logistics and

age other pension funds and in-
vestors to join the campaign to
vote against the directors.

The New York state pension
fund is overseen by New York
state Comptroller Thomas Di-
Napoli, a Democrat.

Amazon workers last year
suffered serious injury at twice
the rate of non-Amazon ware-
houses, according to a study
published this month by the
Strategic Organizing Center, a
coalition of four labor unions.

Amazon has said its rate of
injury has been slightly above
that of warehouses peers and
slightly below that of peers in
the courier and delivery busi-

supply chain.

Combined, the two initia-
tives pose a greater threat to
incumbent delivery giants like
FedEx Corp. and United Parcel
Service Inc. as Amazon tries to
tie itself deeper into other e-
commerce seller delivery oper-
ations and steps up invest-
ment in logistics.

The company said the Buy
with Prime offer will be rolled
out by invitation only through
2022 for those who already
sell on Amazon and use the
company’s fulfillment services.
Later, Amazon plans to extend
Buy with Prime to other mer-
chants, including those that
don't sell on its platform.

Participating merchants will
use the Prime logo.

—Denny Jacob

ness, putting it on par with
others overall.

Some Amazon employees
say the company has unrealistic
expectations for the pace at
which they want workers to
sort packages. In some loca-
tions, they are expected to pre-
pare hundreds of packages an
hour to support the company’s
quick-delivery apparatus, ac-
cording to interviews.

For workers seeking to orga-
nize, those performance quotas
are usually among the top is-
sues they feel like a union could
help address, employees said.

—Sebastian Herrera
contributed to this article.
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Tesla Stock Climbs on Recor

Electric-vehicle maker
signals production will
grow despite China’s
Covid shutdowns

By JOoE WALLACE

Tesla Inc. shares climbed
Thursday after the electric-ve-
hicle maker posted its highest
quarterly profit to date.

The stock closed up $31.58,
or 3.2%, at $1,008.78 a share.
Shares traded as high as
$1,092.22 earlier in the ses-
sion, gaining nearly 12%, be-
fore backing off alongside the
broader market.

Tesla late Wednesday re-
ported a record profit of $3.3
billion for the first three
months of the year and sig-
naled that vehicle production
would keep growing despite
shutdowns in China. Chief Ex-
ecutive Elon Musk said the
company likely would produce
more than 1.5 million vehicles
in 2022, up 60% over last year.

The results pointed to prog-
ress in Tesla’s business, but
also challenges posed by the

Tesla’s share price, past year
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stop-start emergence of the
world economy from Covid-19
lockdowns and the supply-chain
snarl-ups that have accompa-
nied the unusual recovery.
Tesla delivered around
310,000 vehicles globally in
the first quarter, up from
184,877 a year earlier. Mr.
Musk said rising input costs
were causing difficulties

Earnings

when it joined the S&P 500 in
December 2020, prompting
money managers tracking the
index to buy Tesla shares.
Tesla hit its highest closing
price of $1,229.91 in early No-
vember 2021. Shortly after-
ward, the shares dropped
when Twitter users voted for
Mr. Musk to sell part of his
stake in the firm.

Tesla has drifted lower
v since then, but held up better
§than many other stocks into
> which investors piled during
| & Covid-19 shutdowns. Its share
2 price is down 4.5% in 2022 so
3 far, better than the S&P 500’s
2 7.8% decline.
Mr. Musk has again used
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CEO Elon Musk said the company would likely produce more than 1.5 million vehicles in 2022.

though, after a surge in prices
for raw materials from lithium
to nickel. “I think the official
numbers actually understate
the true magnitude of infla-
tion,” he said.

Daniel Ives, an analyst at
Wedbush Securities, said in-
vestors were relieved by Mr.
Musk’s upbeat comments
about production in Shanghai.

Manufacturing in Tesla’s
Shanghai factory was sus-
pended in late March after the
city imposed shutdowns to
curb the spread of coronavirus.

Tesla shares have long been
driven by a fervor for the
company and its chief execu-
tive, who has garnered a loyal
following on Twitter.

The stock charged higher

when a collapse in interest
rates pushed investors into
more speculative corners of fi-
nancial markets during the
pandemic. The gains mystified
some investors, who said they
were unhinged from Tesla’s
performance as a business, and
made Mr. Musk by some mea-
sures the world’s richest man.

The stock got another boost

Twitter to unusual effect in re-
cent days, sending cryptic
tweets that hinted at the pros-
pect of a tender offer to buy
the social-media company.
Twitter is expected to rebuff
his existing $43 billion bid,
which came after Mr. Musk
built a big stake in the com-
pany and criticized its moder-
ation policies.

@ Heard on the Street: Buying a
Tesla remains a luxury...... B12

Activision to Add Two
Women to Its Board

By WILL FEUER
AND SArAH E. NEEDLEMAN

Activision Blizzard Inc. said
it is moving to add two women
to its board, months after alle-
gations of workplace discrimi-
nation and a toxic culture at the
videogame company led to law-
suits and federal investigations.

The company said it elected
Lulu Cheng Meservey, a com-
munications executive at news-
letter platform Substack, to the
board and plans to nominate
Bacardi Ltd. executive Kerry
Carr to the board at the com-
pany’s 2022 annual meeting.
Current board members Hen-
drik J. Hartong III and Casey
Wasserman won’t stand for re-
election, the company said.

Activision Chief Executive
Bobby Kotick said in a state-
ment that the two new addi-
tions bring important skills
and experience to the video-
game maker.

In joining Activision’s board,
Ms. Meservey was given a seat

Activision plans to nominate
Bacardi executive Kerry Carr.

on its new workplace responsi-
bility committee. Activision
formed the committee in No-
vember, saying at the time that
it was created to oversee the
company’s progress in imple-
menting new policies, proce-
dures and commitments to im-
prove its workplace culture and
eliminate all forms of harass-
ment and discrimination.

Last month, a judge ap-
proved an $18 million settle-
ment between Activision and
the Equal Employment Oppor-
tunity Commission, which had
been investigating the company
for allegations of sexual harass-
ment and retaliation. Activision
continues to face a lawsuit over
similar claims by the California
Department of Fair Employment
and Housing. The company has
said it disputes the state’s alle-
gations and is fighting the case.

Mr. Kotick knew for years
about sexual-misconduct alle-
gations at Activision, The Wall
Street Journal previously re-
ported, though he didn’t in-
form the board about every-
thing he knew. Mr. Kotick has
said he has been transparent
with the company’s board, and
Activision has called the Jour-
nal’s reporting “misleading.”

Activision is in the process of
being acquired by Microsoft
Corp. in an all-cash deal valued
at roughly $75 billion. The com-
panies have said they expect it
to close next year, though the
Federal Trade Commission is re-
viewing the potential transac-
tion over whether it would sub-
stantially lessen competition
within the videogame industry.
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Sandberg
Pressed
Tabloid
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the company’s rules, according
to people close to her and to
Mr. Kotick. The review started
after The Wall Street Journal
began reporting on the inci-
dents late last year, those peo-
ple said.

The digital edition of the
Daily Mail, which is called the
MailOnline and operates sepa-
rately from the print publica-
tion, never published a story.
Its reporting stemmed from
2014 court filings it had ob-
tained that showed that an ex-
girlfriend of Mr. Kotick’s had
received a temporary restrain-
ing order against him after al-
leging that he harassed her at
her home, according to people
familiar with the situation and
documents reviewed by the
Journal.

The woman had initially pe-
titioned for a longer-lasting
order, but three weeks later
the matter was removed from
the court calendar at the re-
quest of both parties, and the
temporary restraining order
ended and the petition was
dismissed, according to Los
Angeles County Superior
Court records. The accuser
later told people that the dec-
laration she filed for the re-
straining order included many
allegations that were either
exaggerated or untrue, accord-
ing to some of the people with
knowledge of the matter. The
Mail, while pursuing a poten-
tial article about the restrain-
ing order, was aware that she
had taken back at least some
of her allegations, these peo-
ple said.

In both 2016 and 2019, Ms.
Sandberg told the Mail that
the former girlfriend had re-
tracted the allegations, ac-
cording to some of the people
with knowledge of the matter.

Dissuasion effort

In the first instance, discus-
sions in 2016 about how to
dissuade the Mail from pub-
lishing an article about the re-
straining order included Ms.
Sandberg, Mr. Kotick, Activi-
sion and Facebook employees,
outside public-relations advis-
ers and lawyers in the U.S. and
U.K., according to people with
knowledge of the conversa-
tions. The group discussed
what information they be-
lieved the Mail had obtained
and whether they could per-
suade the publication’s leader-
ship that Mr. Kotick had been
wrongfully accused, one of the
people said.

There are conflicting ac-
counts about what Ms. Sand-
berg said and whether she di-
rectly invoked Facebook in her
communications with the Mail.
Mr. Kotick has told people that
Ms. Sandberg threatened the
Mail in 2016 by saying that such
an article, if published, could
damage the news organization’s
business relationship with Face-
book, according to people famil-
iar with his comments.

In a written statement, Mr.
Kotick told the Journal: “I
never said anything like that.”
He also said that the Journal’s
other reporting about the mat-

Activision Blizzard CEO Bobby Kotick and Sheryl Sandberg, chief operating officer of Meta, in 2018.

ter was inaccurate, without
providing further details. He
said it was his understanding
that the Mail didn’t run the
story because it was untrue.
Asked about the restraining
order and his ex-girlfriend, he
said that the matter had been
put to rest long ago and that
they remain friends.

People who worked closely
with Ms. Sandberg at the time
said a direct threat would
have been out of character,
but that even a phone call
from her would have likely
been viewed with alarm given
Facebook’s influence in the
news business. Some execu-
tives inside Facebook assert
that any intervention by Ms.
Sandberg over a news article,
no matter her specific words,
could well be perceived as a
threat, given the social-media
giant’s power over web traffic
and Ms. Sandberg’s power and
influence, according to people
with knowledge of these inci-
dents.

A spokeswoman for Meta,
the corporate name that Face-
book adopted last year, said:
“Sheryl Sandberg never
threatened the MailOnline’s
business relationship with
Facebook in order to influence
an editorial decision.”

At one point in 2016, Mar-
tin Clarke, then editor in chief
of the MailOnline, told em-
ployees that the publication
wouldn’t be running an article
about the restraining order,
and that he had heard from
Ms. Sandberg, according to
another person familiar with
the incident.

In the second instance, in
2019, when the publication
was once again looking into
the matter, Ms. Sandberg
emailed Jonathan Harms-
worth, also known by his aris-
tocratic title Viscount Ro-
thermere, the great-grandson
of the Daily Mail’s founder and
chairman of its parent com-
pany, with concerns about the
potential article, according to
people familiar with the com-
munication. She wrote that
she appreciated the Mail’s
“commitment to getting the
facts right,” the people said.

Email exchange

Lord Rothermere, who has
a policy of not getting in-
volved in editorial matters, re-
ferred the issue to Mr. Clarke,
some of those people said. Mr.
Clarke and Ms. Sandberg ex-
changed emails in 2019, ac-
cording to a person familiar

with the exchange. Mr. Clarke
left the Mail in February 2022.

One person with knowledge
of the situation inside the Mail
said those who interacted with
Ms. Sandberg at the publica-
tion didn’t feel threatened.

The MailOnline is one of
the most-trafficked English-
language news websites, and
like many publishers relies on
Facebook for a portion of its
traffic. In 2010, Facebook de-
livered 10% of MailOnline’s
U.K. traffic, according to the
publication. By 2019, in part
because of changes to Face-
book’s algorithm, its referrals
delivered 3.86% of such traffic,
according to web analytics
firm SimilarWeb.

In 2016, Facebook an-
nounced two new formats for
video ads, citing the Mail as
one of the premium publishers

Facebook recently
started a review of

Ms. Sandberg’s
actions.

who had received advance ac-
cess to them. Using those new
video-ad formats required
publishers to use two other
Facebook products, Facebook
Audience Network and Instant
Articles, both of which the
Mail had access to.

News Corp, owner of the
Journal, has a commercial
agreement to supply news
through Facebook.

PR advice

During the three years in
which they dated, Mr. Kotick
and Ms. Sandberg regularly
tapped employees at one an-
other’s companies for public-
relations advice, according to
people close to the couple at
the time. In 2016, Mr. Kotick
forwarded an inquiry from a
Journal reporter to a Facebook
employee who worked for Ms.
Sandberg, among others. He
inadvertently copied the Jour-
nal reporter on the email.

Ms. Sandberg has been No.
2 at Meta, and its predecessor
company, Facebook, since
2008. She also has champi-
oned women in the workplace
in a book, “Lean In,” and
through a nonprofit organiza-
tion, LeanIn.Org.

Given her prominent public
profile, Ms. Sandberg’s advis-
ers outside Facebook worked

DAVID PAUL MORRIS/BLOOMBERG NEWS

with Facebook employees on
some of her personal public
relations, according to people
familiar with the matter.

Mr. Kotick has led Activi-
sion since 1991. Recently, the
videogame giant agreed to be
acquired by Microsoft Corp.
for about $75 billion. Mr.
Kotick has come under pres-
sure from shareholders, em-
ployees and business partners
after a July lawsuit by the
state of California alleged
widespread sexual harassment
and discrimination, which Ac-
tivision has disputed.

The Journal reported in No-
vember that Mr. Kotick knew
of misconduct allegations for
years and didn’t report them
to the board of directors. Ac-
tivision’s board said at that
time that it has been “in-
formed at all times with re-
spect to the status of regula-
tory matters.” A California
judge in late March approved
an $18 million settlement be-
tween Activision and the
Equal Employment Opportu-
nity Commission, and Mr.
Kotick said he was committed
to making the company a
model for the industry in elim-
inating harassment and dis-
crimination from the work-
place.

The public case file in Los
Angeles County Superior
Court related to the March
2014 restraining order, which
court officials said would typi-
cally include all relevant docu-
ments, doesn’t currently con-
tain a copy of the sworn
declaration made by Mr.
Kotick’s ex-girlfriend. The
Journal reviewed a transcript
of her declaration.

In the declaration, she said
she informed Mr. Kotick their
relationship was over because
of what she said was his bully-
ing and controlling nature. He
then showed up at her Los An-
geles home uninvited and tried
to get in, prompting her to call
the police, according to the
declaration. She said the po-
lice gave her an emergency
protective order. The subse-
quent temporary restraining
order blocked Mr. Kotick from
coming within 100 yards of
her or contacting her, accord-
ing to court records. It was
dissolved on April 17, 2014.

On Thursday, after an on-
line version of this article was
published, a representative for
his ex-girlfriend provided a
written statement on her be-
half: “The statements I made
about Bobby, over eight years
ago, are false.”
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Lululemon Is Set
To Launch Paid
Membership Plans

By JosEPH P1sANI

Lululemon Athletica Inc. is
launching membership plans
later this year in an effort to
maintain customer loyalty and
sell more workout gear.

One plan will be free and give
members early access to new
products. Another will cost $39
a month and have additional
perks, such as in-person events
and online exercise classes.

Lululemon’s new member-
ships are part of its plan to
double its annual revenue to
$12.5 billion by 2026. The com-
pany, which has maintained a
dominant position in athlei-
sure, plans to grow its men’s
clothing line, expand in China
and Europe and sell clothing
for more types of activities,
such as tennis and golf.

Offering workout classes in
the past helped spur sales for
the athletic-apparel brand,
whose yoga pants are priced
at around $100. “The more
they sweat, the more they
spend,” said Lululemon Chief
Executive Calvin McDonald
during the company’s analyst
day meeting Wednesday.

Those who sign up for the
$39-a-month membership will
need a Mirror device, a $1,400
tech-enabled mirror that lets
users take classes at home.
Those who already have a Mir-
ror pay a $39-a-month sub-
scription and will be automati-
cally added to the new

membership for no additional
cost. Lululemon bought Mirror
for $500 million in 2020.

Lululemon said it is building
a way for paying members that
don’t have a Mirror to watch
workouts on their laptops,
phones and other devices. It
plans to launch that service at
the end of the year or next
year. A company spokesman
didn’t give an exact date.

Neil Saunders, managing di-
rector of GlobalData Retail,
said Lululemon’s $39-a-month
membership gives the com-
pany another stream of reve-
nue, but that it is likely many
customers already pay to go to
yoga classes and it remains to
be seen if people will pay for
another membership. The free
version will give Lululemon a
database of customers it can
market it to, he said.

Smaller rivals, including Alo
and Fabletics, offer workout
guides on their apps for addi-
tional fees. Mr. Saunders said
Lululemon will face competi-
tion from Apple Inc.’s fitness
app and from Peloton Interac-
tive Inc., which sells workout
clothing.

Offering memberships to
shoppers doesn’t always work
out for apparel sellers, said
Mr. Saunders. Under Armour
Inc. bought nutrition-tracking
app MyFitnessPlan in 2015 for
$475 million and sold it five
years later to an investment
firm for $345 million.
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Snap Feels

Impact of
Ad Shifts

Continued frompage Bl
Sales jumped 38% from a year
earlier to $1.06 billion.

Snap shares, which closed
down 4.4% Thursday before
the results, rose less than 1%
in after-hours trading.

The company also signaled
sales growth this quarter
could surpass its forecast.

For the current quarter,
sales have seen growth so far
of around 30%, Chief Financial
Officer Derek Andersen said,
slightly ahead of the 20% to
25% guidance the company is
giving for the period.

“We are concerned that
the operating environment
ahead could be even more
challenging, leading to fur-
ther campaign pauses or ad-
vertiser budget reductions,”
he said.

Russia’s assault on Ukraine
that began Feb. 24 also had an
impact on its business, Snap
said.

Some advertisers paused
spending after Russia’s offen-
sive began, though resumed
spending within 10 days, the
company said.

Snap also said it incurred
about $5 million in costs for
efforts to support team mem-

The number of daily active users to 332 million in the first quarter.

bers affected by the war.

“Our brand advertising
business grew at a relatively
slower rate,” Mr. Andersen
said.

He added that advertisers
across numerous industries
have expressed concerns about
everything from rising costs
and interest rates to supply-
chain disruptions.

Digital ad sales at Snap and
other companies were hit after
Apple introduced software
changes last year that started
requiring apps to ask users
whether they wanted to be
tracked.

Many users opted out, mak-
ing it more difficult for adver-
tisers to target their ads to
demographic groups and limit-
ing their ability to determine
whether ad campaigns were
working.

Snap last year warned reve-
nue growth would slow as a
result, sending its shares tum-
bling. Shares in Snap are down
about 50% over the past year.

The company said it has
been developing new tools to
help advertisers resolve those
issues and is focused on per-
suading brands to use them.

Snap increased its number
of daily active users to 332
million in the first quarter, up
18% from the year-ago period
and slightly ahead of expecta-
tions.

The company plans to host
its annual partner summit
next week where it said it
plans to unveil new products
and features.
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BIGGEST 1,000 STOCKS

How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdag BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.

The list comprises the 1,000 largest companies
based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:

I-New 52-week high.

I-New 52-week low.

dd-Indicates loss in the most recent four
quarters.

FD-First day of trading.

h-Does not meet continued listing
standards

If-Late filing

g-Temporary exemption from Nasdaq
requirements.

t-NYSE bankruptcy

v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Thursday, April 21, 2022 Net Net
Net| Stock SymClose Chg| Stock SymClose Chg
Stock _ SymClose Chg| ,\.cian  TEAM 25382-1199| CiBC M 117.01 -0.98
AtmosEnergy ATO 121.16 -1.53| CanNtlRlwy CNI 127.46 -1.28
Autodesk ADSK 195.13 -6.79 || CanNaturalResCNQ  66.15 -2.63
ABB ABB 3270 090| ADP ADP 230.18 -244| CanPacRlwy CP  77.58 -0.70
AECOM ACM 7634 -171|1AutoZone  AZO 223331-20.72| Canon CAJ 2338 -1.20
AES AES 23.01 -190| Avalonbay  AVB 256.01 251 CapitalOne  COF 139.98 -1.87
| Aflac AFL 6550 -1.12| Avangrid AGR 4883 -0.39| Capri CPRI 50.69 -1.38
AGCO AGCO 141.67 -3.09| Avantor AVTR 31.32 -141|I CardinalHealth CAH  63.75 -0.11
AMC Ent AMC 16.85 -0.49| AveryDennison AVY 172.54 146 | Carlisle CSL 254.52 -4.94
Ansys ANSS 28419 -7.06| AvisBudget CAR 308.82-10.60| Carlyle G 4146 -3.44
| APA APA 4219 -2.01| AxonEnterprise AXON 120.65 -3.99|' CarMax KMX  90.67 -2.40
ASETech  ASX 673 -0.15| BCE BCE 5816 -0.86| Carival  CCL 1951 -0.11
ASML ASML 619.93 -13.93| BHP Group BHP 7146 -5.44| Carnival CUK 17.88 -0.18
AT&T T 2021 0.78| BJ'sWholesale BJ 69.98 0.14| CarrierGlobal CARR 42.82 -0.63
AbbottLabs ABT 12337 0.73| BP BP 30.81 -0.59|' Carvana CVNA 83.14 -9.36
AbbVie ABBV 15852 1.82| Baidu BIDU 11597 -6.34| CaseysGenStores CASY 213.28 -2.55
Abiomed ~ ABMD 315.64-10.34| BakerHughes BKR 3291 -242| Catalent — CTLT 9228 -3.87
Accenture  ACN 32231 -136| Ball BLL 8863 -0.37| Caterpillar  CAT 23257 -251
ActivisionBliz ATVI 78.90 -0.01| BancoBilbaoVizBBVA 547 -0.03| Celanese ~ CE  148.04 -0.30
Adobe ADBE 417.48 -10.63| BancoBradescoBBDO 3.34 -0.11|) CenovusEnergy CVE  17.42 -0.83
AdvanceAuto AAP 22556 -2.46| BancodeChile BCH 21.75 -0.16 |l Centene CNC  87.84 -117
AdvDrainageSys WMS 108.89 -3.75| BancSanBrasilBSBR ~7.42 -0.22 | CenterPointEner CNP 32.26 -0.49
AdvMicroDevices AMD  89.85 -4.17| BcoSantChile BSAC 20.67 0.04| CentraisElBrasEBR = 8.74 -0.38
Aegon AEG 573 -0.0| BancoSantanderSAN ~ 3.42 -0.04|' CeridianHCM CDAY 5813 -139
AerCap AER 5301 0.06| BanColombia CIB  42.64 -0.84| Cerner CERN 93.34 -0.08
AffirmHIdgs AFRM 32.90 -186| BankofAmericaBAC 3891 -0.75 CharlesRiverLabs CRL  292.00 -4.85
AgilentTechs A 12529 -4.08| BankofMontreal BMO 116.00 -1.41|' CharterComms CHTR 519.03-16.93
agilon health AGL  19.47 -2.22| BankNY MellonBK 4615 -0.87 Checkaomt CHKP 140.56 -2.85
AgnicoEagle AEM 6176 -3.13| BkNovaScotia BNS 6873 -0.19| CheniereEnergyLNG 13658 -1.41
AirProducts APD 25114 2.40| Barclays BCS  7.82 -0.03| CheniereEnerPtrsCQP  55.89 -1.20
Airbnb ABNB 157.91 -6.64| BarrickGold GOLD 24.22 -1.03 ChesapeakeEner CHK  91.14 -1.74
| AkamaiTech AKAM 119.96 -1.96| Bath&BodyWksBBWI 55.43 -140| Chevron CVX' 164.58 -7.95
Albemarle  ALB 207.24 -9.95| BauschHealth BHC 2223 -0.55| ChewyA CHWY 37.13 -2.48
Albertsons  ACI  33.88 0.59| Baxterlntl BAX 77.98 -0.58| ChinaEastrnAirCEA 15.97 -0.60
Alcoa AA  72.20 -14.73| BectonDicknsnBDX 264.89 -2.76| Chinalifelns LFC  7.46 -0.18
Alcon ALC 79.41 -1.70| BeiGene BGNE 164.72 -7.29| ChinaPetrol SNP 49.28 -1.16
AlexandriaRIEst ARE 199.66 -1.33| BentleySystems BSY 43.54 0.04| ChinaSoAirlinesZNH ~ 27.54 -0.76
Alibaba BABA 85.99 -3.42|l Berkley WRB 69.52 -153 g:iwtl'f | Er: 1151211-512-9;-2;
AlignTech  ALGN 383.63-35.55| BerkHathwy ABRK.A515815-708556| ChoiceHotels 54 2.
Ausgh::y Y ¢ 83382 33 3?3? BerkHathwy B BRK.B 343.60 -5.22| Chubb CB 21153 -1.05
Allegion ALLE 112.09 -0.50| BerryGlobal BERY 59.15 ChunghwaTel CHT ~ 44.34 -0.32
AlliantEnergy LNT  64.45 -0.66| BestBuy ~ BBY 9364 -0.76| ChurchéDwight CHD 10296 -0.12
| Allstate ALL 14113 -2.73| Bilibili BILI 21.00 -1.19 ChurchlIIDownsCHDN 20731 -9.31
AllyFinancial ALLY 43.11 -1.14| Bill.com BILL 178.28-17.38| Ciena CIEN 57.30 -0.39
AlnylamPharm ALNY 168.75 0.80| Bio-Techne ~TECH412.09-1252| Cigna ~~ Cl 26461 -4.26
Alphabet A GOOGL2496.29 -64.51| Bio-RadLab B BIO.B 559.29 -3.06| ! CincinnatiFin CINF 140.28 -0.97
Alphabet C  GOOG 2498.75 -66.16 | Bio-RadLab A BIO 545.24-16.77| Cintas CTAS 418.89 -2.57
1 Altria MO 5653 116| Biogen BIIB 21840 -203| CiscoSystems CSCO 5278 -0.24
AlumofChina ACH 12.67 -1.16| BioMarinPharmBMRN 80.50 -0.11| Citigroup € 52.63 -0.47
Amazoncom AMZN296592-11404| BioNTech ~ BNTX147.84 -5.84| CitizensFin CFG 4303 -1.29
Ambev ABEV 311 -0.07| Blackknight BKI —67.26 -1.80 Cltrl_xSystems CTXS 101.56 -0.29
Amcor AMCR 1193 -0.08| BlackRock ~ BLK 68146-17.54| Clarivate ~— CLVT 1632 -051
| Amdocs DOX 8315 002| Blackstone BX 11262 -7.77 Cleveland-Cliffs CLF ~ 29.58 -0.98
Amerco UHAL 55637 -6.89| Block sqQ  107.71 -6.81| Clorox CLX 148.15 195
IAmeren  AEE 9781 -0.70| BlueOwiCapital OWL 1353 -0.80| Cloudflare  NET 9849 -5.21
AmericaMovil AAMOV 2130 -0.79| Boeing BA 18102 -253|!CocaCola KO 6621 025
AmericaMovil AMX 21.22 -0.27| BookingHldgs BKNG 2239.32 -12.48 | Coca-ColaEuroCCEP 5136 0.54
AmerAirlines AAL 20.22 0.74|1BoozAllen  BAH §9.90 005| Coonex CGNX 7102 -114
AmCampus  ACC  64.75 BorgWarner BWA 38.74 -0.02 'c°_9”'za””e‘h“5" 86.42 021
AEP AEP 10212 -0.71| BostonProps BXP 127.13 -0.56|' CoinbaseGlbl COIN 15732 -9.81
AmerExpress AXP 18574 -272| BostonSci  BSX 4631 -0.79| ColoatePaim CL 8210 057
| AmericanFin AFG 147.79 -119| BrightHorizons BFAM 13129 -L¢9| Comcast A CMCSA 46.94 -046
AmHomesdRent AMH 43.08 -0.27 I BristolMyers BMY 77.56 0.2g| Comerica  CMA §2.73 -4.37
1 AIG AIG 6313 -128| BritishAmTob BTI 4352 -0.04| CommerceBcshrs CBSH 72.98 -0.07
AmerTowerREIT AMT 266.75 -0.84 |1 BrixmorProp BRX 2648 -0.37| ConagraBrandsCAG - 3656 0.02
AmerWaterWorks AWK 165.31 -2.25| Broadcom  AVG0592.73 -4.99| Concentrix  CNXC15450 -151
Ameriprise  AMP 29171 -9.13| BroadridgeFinlBR 15447 -0.99| Confluent  CFLT 3583 -2.29
| AmerisourceBrgn ABC 165.02 -0.71| BrookfieldMgt BAM 54.41 -1.14| ConocoPhilipsCOP 9867 -4.00
Ametek  AME 13225 0.14| Brookfieldinfr BIP 6691 -108| COnEd ED 9819 -0.22
Amgen AMGN 255.46  0.08| BrookfieldRenew BEPC 37.55 -1.05 |+ ConstBrands ASTZ  254.21 -4.57
Amphenol ~ APH 7162 -0.92| Brown&BrownBRO 70.63 -0.3| ConstelbtionEner CEG 6267 -2.74
AnalogDevices ADI  158.71 -2.67| Brown-Forman BBF.B 68.82 -0.51 ContinentalRscs CLR  62.34 -2.82
Anaplan  PLAN 65.03 -0.23| Brown-Forman ABFA 64.87 -0.24| Cooper €00 409.45 -9.13
AngloGoldAsh AU~ 21.77 -0.92| Bruker BRKR 60.83 -1.56| Copart CPRT 118.65 -191
ABlInBev ~ BUD 6144 -0.05| BuildersFirst BLDR 62.39 -2.60| COrning GLW 3464 -0.03
AnnalyCap NLY  6.67 -0.04|1 Bunge BG 12233 -3.67|! Corteva CTVA 60.21 -L11
AnteroResources AR~ 3431 -2.08| BurlingtonStrs BURL 217.57 -4.98| Cosan CSAN 18.82 -0.72
I Anthem  ANTM522.87 -697| CBRE Group CBRE 8654 -1.09| CoStar CSGP 62.00 -1.33
I Aon AON 33346 0.24| CDW CDW 176.41 -2.59| Costco COST 591.74 -11.79
I AptincmREIT AIRC 55,04 00| CF Industries CF 9936 -6.78| | COteraEneray CTRA 2997 -0.96
ApolloGIbMgmt AP0 56.16 -3.00| CGI GIB 8257 07| Coupang  CPNG 1443 -139
Apple AAPL 16642 -0.81| CH Robinson CHRW 10324 0,04 Credicorp  BAP 15384 217
AppIMaterials AMAT 115.69 -2.20| CME Group CME 22837 -7.83| CreditAcceptance CACC 585.70 -21.64
Applovin  APP 4312 -3.22|1CMS Energy CMS 72.84 -0.20| CreditSuisse €S~ 734 -0.15
Aptargroup  ATR 118.94 -0.56 | | CNA Fin CNA 4957 -0.10 CrowdStrike CRWD 209.85 -12.64
Aptiv APTV 109.46 -158| CNHIndl  CNHI 1566 -0.1¢| CrownCastle CCl 19640 -153
Aramark  ARMK 3892 0.76| CRH CRH 4176 -0.72| CrownHoldingsCCK 121.89 -0.88
ArcelorMittal MT 3247 -0.04| CSX CSX 3630 100| CubeSmart CUBE 5363 -0.83
| ArchCapital  ACGL 49.25 -0.71| CVS Health CVS 10518 -0.91| Cullen/Frost CFR 14206 -3.36
| ArcherDaniels ADM  96.05 -2.17|1 CableOne  CABO1356.39-43.00| Cummins __ CMI_206.86 2.05
AresMgmt  ARES 77.61 -4.40| CadenceDesignCDNS 151.86 -5.27 m
arGEN-X  ARGX 31585 -553| CAE CAE 2652 -0.72
AristaNetworks ANET 12019 -6.97| CaesarsEnt CZR 68.11 -3.59|i DCP MidstreamDCP 37.57 -1.45
AspenTech ~ AZPN 162.06 0.41| CamdenProperty CPT 170.63 1.60| DISH Network DISH 31.32 -1.63
| Assurant AIZ 19033 -2.79| Cameco CCJ 28.29 -3.26|i DTE Energy DTE 138.28 -0.84
AstraZeneca AZN 67.39 -146| CampbellSoupCPB 47.48 0.34| DXCTech  DXC 3071 -118

Exchange-Traded Portfolios | WSJ.com/ETFresearch

‘ Largest 100 exchange-traded funds, latest session

Thursday, April 21, 2022 CIo;ing Chg YTD
Closing Chg YTD ETF Symbol Price (%) (%)
ETF Symbol Price (%) (%) | iShUSTreasuryBdETF GOVT 24.17 -033 -9.4
CnsmrDiscSelSector  XLY 18000 -0.97 -12.0 | JPMUtShtincm JPST 5020 -0.04 -06
CnsStapleSelSector ~ XLP 8050 =-0.09 4.4 | ProShUitPrQQQ Taoq 4509 -5.87 -45.8
DimenUSCoreEG2 ~ DFAC 2696 -168 -69 | SPDRBIMI3MTB  BIL = 9143 .. ..
EnSelectSectorSPDR  XLE 7811 -3.17 407 | SPDRGold GLD 18206 -0.36 65
FinSelSectorSPDR ~ XLF 3728 -158 -45 | SPDRS&PS00Value —SPYV 4206 -1.08 0.
HealthCareSelSect ~ XLV 13873 -110 -15 | SPDRPtS&PS00 SPLG 5153 -143 -77
IndSelSectorSPDR XLl 10091 -1.02 -4.6 | SPDRS&PS00Growth SPYG 6177 -184 -14.8
1nvscQQQl QQQ 33415 -2.07 -16.0 Sc;waEIntquéltyk SCHF 35.74 -1.16 -8.1
InVscSSPSO0EW RSP 156,66 -145 -37 | SChwabUSBrdMkt — SCHB 5158 -L68 -87
iShCoreDivGrowth ~ DGRO 5317 -097 -43 | SChwabUSDiv SCHD 79.55  -086 -16
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0L SR e MARTHA’S VINEYARD
26,000 sqft Multise Building for Lease DIRECT HARBORFRONT.
Medical Office / Retail Space 6 Luxury Apartrments b

Located in Klamath Falls pop. 69,000
Center of downtown located on

Available June 1t 2022

Call Gerald: 541-601-9091

DOCK. 9 DEEPWATER SLIPS. PRISTINE CONDITION
P.0. BOX 302 Scituate, MA 02066

Highway 97 serving the entire region. 781-264-3440
Abundant Summer & Winter
Recreation for employees. THE WAL STREET JOURNAL,
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ExtraSpaceSt EXR 217.01 -2.94 NRG Energy NRG 39.74 -153| RobertHalf RHI 11517 0.13| TelefonicaBrasVIV ~ 11.21 -0.15| Wolfspeed ~ WOLF 107.28 -5.28
ExxonMobil XOM 87.03 -0.93 NVR NVR 4411.74-56.26| Robinhood ~ HOOD 10.44 -0.27| Telefonica ~TEF 5.5 -0.13| Woodward ~WWD 118.24 -4.96
F5 FFIV 203.22 -1.35 NXP Semi  NXPI 174.85 -3.94|1 Roblox RBLX 34.61 -2.14| Telekmindonesia TLK ~31.86 -0.59| WooriFin WF 3875 -0.76
FMC EMC 137.01 -248| JD<om  JD - 5070 -3.05| Nasdag NDAQ 169.44 -337| RocketCos. RKT ~ 9.24 -0.05| Tenaris TS 3181 -0.89| Workday  WDAY 21245 -7.69
FactSet DS 43841 -4.99 Jp’gffga"ChES“PM 13056 -L02| NationalGrid NGG 7539 -192| Rockwell ~ ROK 27176 -078| TenetHealthcare THC 8667 -2.34|1 WyndhamHtis WH  89.60 -1.04
Fairlsaac  FICO 386.67-21.42 Ja;( JBL zgzég (1);‘2 NatiRetailPropNNN  48.05 -0.08| RogersComm BRCI ~ 59.42 -147| Teradyne  TER 111.20 -170| WynnResorts WYNN 75.42 -2.33
Fastenal  FAST 57.71 069| Jockren ~JKHY 20365 2861 NatiStorage NSA 6516 -159| Roku ROKU 99.55 -10.02| Tesla TSLA100878 3158| XP XP 2665 -150
FederalRealty FRT 12520 -119|' 20055008 o F00) (op| NatWest  NWG 589 -0.03| Rolin ROL 3451 -0.08| Tetralech  TTEK149.70 -3.61|l XcelEnergy ~XEL 7530 -0.05
FedEx FDX 206.86 -2.33 Jamfh ardie JAZZ 16555 25| NCtAPP NTAP 77.98 -0.77| RoperTech ~ROP 469.28 051| TevaPharm TEVA 9.38 -0.30| XPeng XPEV 2384 -103
Ferquson  FERGI3B91 043| jor e |BEEISS-0 “oe0| NetEase  NTES 8570 3.27| RossStores ROST107.18 -1.23| TewashstumentsTXN 177.23 -2.19| Xylem XYL 8648 -0.32
Ferrari RACE 21689 -4.75| o™ (NN 2220 Tos|"Netfix  NFLX218.22 7.97| RoyalBkCanadaRY ~ 110.18 -104| TexasPaclandTPL 143276-73.53| YumBrands YUM 12444 -126
FidNatlFin ~ FNF 4189 -119| Jb - Ul 6514 ooa| hewrecrine  NBIX 95.76 -2.36| RoyalCaribbeanRCL ~ 83.40 -0.95| Textron TXT 69.11 -2.05| YumChina YUMC 41.08 -233
FidNatinfo  FIS 10300 .| Omeilorios - Joo 230 | NewRortressEnerNFE - 4115 3.86| RoyalGold  RGLD 140.04 -4.19| ThermoFisherSaTMO 580.43-10.72|  ZTO Express ZTO 2379 -1.23
FifthThirdBncp FITB 39.63 -1.04 J°’?eSNa’t‘g (S INPR 3612 02| NewellBrands NWL 2336 05| RoyaltyPharma RPRX 43.59 -0.63| ThomsonReuters TRI 10473 -219| ZebraTech — ZBRA 390.04 -838
FirstCitizBcshA FCNCA 641.29 -14.61 ;'B”'f;f_’ eW°’5KB 1835 0.74| Newmont ~NEM 77.06 -553| RyanSpecialty RYAN 4085 -0.57| 3 MMM 151.77 1.18| Zendesk ZEN 122.89 -3.26
FirstHorizon FHN  23.03 -0.09| 0 H'”I di BEKE 11¢ by NewsCorp B NWS 21.71 -0.48| Ryanair RYAAY 94.28 0.93| Toast TOST 19.23 -0.48|! Zillow A 26 4179 -1.82
FirstindRity FR 6402 -130 oldings 1187 -100) NewsCorp A NWSA 2135 -0.52| SAP SAP 10634 -0.54| Toro TTC 8498 -114[1ZllowC  Z 4342 -Ls4
FirstRepBank FRC 159.39 -4.82| KKR KKR 53.87 -4.06| NextEraEnergyNEE 76.18 -5.33| S&P Global SPGI 390.83 -6.42| TorontoDomBKTD ~ 75.25 -0.90| ZimmerBiometZBH 13166 -2.19
FirstSolar ~ FSLR 7443 -2.50| KLA KLAC335.99 9601 \jelsenHoldings NLSN 26.92 -0.21| SBA Comm SBAC370.16 -191| TotalEnergies TTE 50.12 -0.79| ZionsBancorp ZION 62.23 -2.99
| FirstEnergy FE 4812 -0.34| Kanzhun — BZ 2038 -L51| pje NKE 13546 -041| SEllnvestments SEIC 57.04 -2.21| ToyotaMotor TM 173.67 -1.78| Zoetis ZTS 184.72 -3.06
Fiserv FISV 10144 -0.05 AKeIIc_)gg K 69.72 0.7\ NiSource NI 3139 -0.71| SK Telecom SKM 27.42 -0.14| TractorSupply TSC0219.18 -1.91| ZoomVideo 2ZM 100.95 -2.75
FiveBelow  FIVE 176.79 -7.17| KeurigDrPepperKDP 3751 -0.50| Nokia NOK 527 -0.06| SS&CTech SSNC 71.17 -135| TradeDesk TTD 6347 -345| ZoomlnfoTechZl ~ 51.25 -3.67
FleetCorTech FLT 258.69 -3.00| KevCorp  KEY = 2108 -0.67| NomuraHoldingsNMR 394 -0.03| STAG Indl  STAG 4135 -0.80| Tradeweb TW 8133 -250| Zscaler ZS  21147-10.24
Flex FLEX 17.21 -0.41| KeysightTechsKEYS 14935 -187| Nordson ~ NDSN 224.13 -2.39| StoreCapital STOR 3031 -035| TraneTech TT 15281 -173| Zynga ZINGA 875 -0.19
Floor&Decor FND 84.41 -2.73| KilroyRealty KRC  74.94 018\ NofoksouthernNSC 269.82 191
FomentoFconMex FMX  77.70 -0.70|  KimberlyClark KMB 128.10 050\ nNorthernTrust NTRS 11034 -2.83
FordMotor F 1570 -035 : E!”:jmfvfa'ty 2:3:: ig;g gég NorthropGrum NOC  443.45 -19.95
Fortinet FTNT 321.26-19.32| ' < Inderviorgan : 921 NortonLifeLock NLOK 26.25 -0.72 H .
Fortis FTS 50.85 -0.34 E"‘_rftsg"'it I:(Gucx 42;3 8;3 NorwegCruise NCLH 21.84 -0.18 CaSh prlces Thursday, April 21,2022

] . night-Swi . - Novarti NVS  89.95 -1.29 i i i i i
o omerans o) ooel Kohls  KSS 5861 -L97| Novnordisk NVO 11075 470| These pricesreflect buying and selling of a variety of actual or “physical”
FoxA FOXA 3893 -063| KOMNKkePhilPHG 3046 0.57) Novocure — NVCR 83.65 -138| commoditiesin the marketplace—separate from the futures price onan
FoxB FOX 3588 -0.60 KoreaEIFPwr KEP  8.65 -0.01 NuHoldings NU 6.89 -0.27 h hich reflect hat th dit ight b thin fut
FrancoNevada PN 16256 55| KGafthenz - KHC 4400 065 Nycor NUE 17559 624| €xchange, which reflects what the commodity might be worthin future
FrankiinRscs BEN  26.48 -0.21| o9 -0 221 Nutrien NTR 10791 -5.21| months.

LKQ LKQ 49.98 -0.76 i -

FreeportMcMFCX 4495 495\ |\ o) binoncial LPLA 20196-15.98| hove! NVE! 6198 354 Thursd Thursd

i - -96.=15. 83 -12. ursday ursday
FreseniusMed FMS  34.14 -0.07 U3HarrisTech LHX 246.00-1173 NVIDIA NVDA 201.83-12.99

LamResearch LRCX 469.51-11.94
GFL”C - GFL 3321 -032| LamarAdv  LAMR116.64 -0.71 :gﬁg&gefgy gﬁs ;‘ii? ggg Coal,C.Aplc,12500Btu,1.2S02-rw  117.050 Barley,top-quality Mnpls-u na.
| Gallagher AJG 18415 0.25| LambWeston LW  68.66 -0.49 A7 -2, . S ~
GameStop  GME 14156 -7.29| LasVegasSandsLVS 3721 -1.30|1 OReillyAuto ORLY 728.15-15.71 Coal PwdrRvBsn 8800Btu08502-rw _15.700  Branwheat middlings, KC-u 171
Gaming&Leisure GLPI  47.49 -0.39| Lear LEA 13408 0.03| OccidentalPetrol OXY 59.20 -2.27 m Corn,No.2 yellow,Cent IL-bp,u 7.7800
Garmin GRMN 113.23 -1.45| Leidos LDOS 109.78 -0.09| Okta OKTA 138.77 -5.99 Corngluten feed Midwest-uw 226.7
Gartner IT 30476 -525| Lennar B LENB 67.12 -0.90| Olaplex OLPX 13.92 -1.63 Gold, per troy oz Corn gluten meal Midwest-u,w 687.2
! Generac GNRC 241.00-18.73| Lennar A LEN 79.02 -0.79| OldDomFreight ODFL 275.08 -1.82 . . ~
GeneraDynamics GD~ 242.06 -5.63| Lenmoxintl LIl 25228 151| Olin OLN 5703 -227| Engelhardindustrial 1949.00  Cottonseedmeal-uw 355
GeneralElec GE 9172 0.32| LeviStrauss LEVI 19.78 -0.06| Omnicom  OMC 8142 -300| Handy&Harmanbase 194370 Hominy feedCent IL-uw 175
| GeneralMills GIS ~ 73.19 0.36| LiAuto 1] 2247 -1.02| OnHolding ONON 26.14 0.09| Handy &Harman fabricated 2157.51 Meat-bonemeal,50% pro Mnpls-uw 368
Genmab " GHAB 3745 052| 1 Lbet Bt LBROA 2645 45| OpenTent  OTEX 4210 41| Lonia OOl PriceAM Jloa755 - OatsNo2millingMnpis-y 7.0950
enma 48 0. ibertyBroadban 43 -4 penTex .10 -0. ) P ) S g
Genpact G 42.12 -0.54| LibertyGlobal ALBTYA 2439 -0.67| Oracle ORCL 79.48 -0g1| LBMAGoldPrice PM 194955 Rice, Long Grain Milled, No.2 ARuw  31.25
GenuineParts GPC 13813 0.46| LibertyGlobal CLBTYK 25.20 -0.73| Orange ORAN 1194 -0.17| Krugerrandwholesale-e 202426 Sorghum,(Milo) No.2 Gulf-u na.
Gerdau GGB  6.03 -0.22| | LibertyFormOne AFWONA 63.15 0.87| Organon OGN 3277 -058| MapleLeaf-e 204372 SoybeanMeal,Cent IL railton48%-uw 48190
GileadSciences GILD  63.75  0.15] I LibertyFormOne CFWONK 69.35 0.72| Orix IX 92.69 -1.66| American Eagle-e 2043.72 Soybeans,No.1yllw IL-bp,u 17.3100
Mexican peso-e 235477 Wheat,Springl4%-pro Mnpls-u 133450
H Austria crown-e 191086 Wheat,No.2 softred,St.Louis-u 10.7525
BOI‘I‘OWIHQ Benchmarks Austria phil-e 20372 Wheat - Hard-KC (USDA) $ perbu-u  11.4850
wsj.com/market-data/bonds/benchmarks | Silver, troy oz. Wheat,No1soft white,Portid,OR-u  11.0000
Engelhard industrial 24.9500
April 21,2022 Handy & Harman base 24.5350
Money Rates ! Handy & Harman fabricated 30.6690 Beef,carcass equiv.index
Key annual interest rates paid to borrow or lend money in U.S. and LBMA spot price PEID00 - choicel-3,600-900 Ibs:u 2498
international markets. Rates below are a guide to general levels but (W5 equivalent) "BA - select 13600900 1bs-u 2180
; . i 9 Y Coins,wholesale $1,000 face-a 20966 Broilers, National comp wtd.avg-uw  1.6690
don’t always represent actual transactions. Other metals Butter, A Chicago-d 26900
Week  —52-WEEK— | LBMAPatinum Price PM %985.0  Cheddar cheese,bbl,Chicago-d 237.00
Latest  ago High Low | PlatinumEngelhardindustrial 983.0  Cheddar cheese,blkChicago-d 236.25
Marchindex  ChgFrom (%) - Palladium,Engelhard industrial 2462.0 Milk,Nonfat dry,Chicago Ib.-d 177.75
level  Feb22March21  Bid 0.3200 0.3300 0.7000 0.0300 | Ajyminum, LME, $ per metricton ~ #3240.0  CoffeeBrazilianComp-y 2.1981
. Offer 0.3400 0.3500 0.3800 0.0500 | Copper,Comex spot 47035 Coffee,Colombian, NY-y 2.8685
U.S. consumer price index Treasury bill auction Iron Ore, 62% Fe CFR China-s 1501  Eggslarge whiteChicago-u 23750
Allitems 287.504 134 8.5 Shredded Scrap, US Midwest-s,m na. Flour,hard winter KC-p 3130
Core 289.305 043 65 A4weeks 0.500 0.370 0.500 0.000 | stee| HRCUSA, FOBMidwestMills 1460 Hams17-20 IbsMid-US fob-u 0.74
N 13 weeks 0.860 0.785 0.860 0.015 Battery/EV metals Hogs,lowa-So. Minnesota-u 99.93
International rates 26 weeks 1.250 1.220 1.250 0.030 i ' i i
. : - : BMILithium Carbonate, EXW China =992%vk 78350 Pork bellies,12-141b MidUS-u na.
—5)- - BMILithium Hydroxide, EXW Ching, =56.5% -k Porkloins,13-19 Ib MidUS-u 1.2376
Week  —52-Week Secondary market v =565%-uk 77950 :
latest ago High  Low BMI Cobalt sulphate, EXW China, >205%-vm 18881 Steers, Tex.-Okla. Choice-u 140.00
Fannie Mae BMINickel Sulphate, EXW China, >22%-vm 6794 Steers,feeder,0kla. City-u,w 175.63
Primerates 30-year mortgage yields BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-vm 695 Fats and Oils
us. 350 350 350 3.25 :
X ers and Textiles ’
Canada 320 270 320 245 zgzays :;‘3‘: 33:‘3‘ 33;‘2 ggéi Degummed corn oil,crude wtd.avg-uw 710000
Japan 1475 1.475 1475 1475 ays - : : - Burlap,10-0z,40-inch NY yd-nw 0.8475 Grease,choice white,Chicago-h 0.7300
Policy Rates Other short-term rates Cotton,11/16 std lw-mdMphs-u ' 1.3689 Lard,Ch|cago-u na.
Cotlook A’ Index-t *156.70 Soybean oil, crude;Centl IL-uw 0.8416
Eur_ctmor;e d ggg 888 888 883 Week  —52-Week— | Hideshvy native steers piece fob-u na. Tallow,bleach;Chicago-h 0.7600
witzerian - . : : latest ago high  low | Wool64s,staple Terrdel-uw na.  Tallow,edibleChicago-u 0.8000
Britain 075 075 075 0.10 9 orsstape : edblernicag
Australia 010 010 0.0 0.10 . )
Callmoney KEY TkO CODES: A=ask; B=b|d;5§P=countlr(y elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella &

i 225 2.25 2.25 2.00 | Brookes; H=American Commodities Brokerage Co;

Overnight repurchase K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy;

us. 027 028 030 -0.02 Commercial paper (AA financial) S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark Mineral Intelligence; W=weekly; Y=International
904 109 086 112 004 Coffee Organization; Z=not quoted. **Data as of 4/20

S.governme ays . : : : Source: Dow Jones Market Data
. Libor

Discount Onemonth 066786 0.59443 066786 0.07263

nemon . X !
050 050 050 0.25 : =

meenontn 1100 10671 10 013 | Dividend Changes

Federal funds Sixmonth 12157 155671 172157 014663 | )

Effectiverate 03500 03400 03500 00500  Oneyear a0 227157 243 021550 | Dividend announcements from April 21

High 0.4500 0.4000 0.4500 0.0700
Low 0.3300 0.3000 0.3300 0.0100
Notes on data:

U.S. prime rate is the base rate on corporate
loans posted by at least 70% of the 10 largest
U.S.banks, and is effective March 17,2022.
Other prime rates aren't directly comparable;
lending practices vary widely by location;
Discountrate s effective March 17,2022.
Secured Overnight Financing Rate is as of April
20,2022. DTCC GCF Repo Index is Depository
Trust & Clearing Corp.'s weighted average for
overnight trades in applicable CUSIPs. Value
traded s in billions of U.S. dollars. Federal-funds
rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC, FactSet;

Tullett Prebon Information, Ltd.

Secured Overnight Financing Rate

0.27 0.29 0.30 0.01
Value  —52-Week—
Latest Traded High Low

DTCC GCF Repo Index
Treasury 0.254 23.180 0.307 -0.006
MBS 0.304 26.500 0.328 0.004

Weekly survey

Latest Weekago Yearago
Freddie Mac
30-year fixed 511 500 297
15-year fixed 4,38 417 229
Five-year ARM 3.75 3.69 2.83

Amount Payable/
Company Symbol Yid % New/Old  Frq Record
Increased
Comcast 2% DECS Sprint cz 28 4253/37472 Q May16 /MayO1
Healthcare Services Group HCSG 42 2125/21125 Q Jun24 /May20
Lithia Motors LAD 0.6 42/35 Q May27 /May13
Newtek Business Services NEWT 126 75/.65 Q Jun30/Jun20
S&T Bancorp STBA 41 30/.29 Q May19 /May05
Seacoast Banking of FL SBCF 19 17/13 Q Jun30/Junl5
Sonoco Products SON 29 49/.45 Q Jun10/Mayl10
Foreign
Compania de Minas ADR BVN 08 073 May16 /Apr22
Fomento Econ Mexicano ADR FMX 18 84826 SA May16 /May04
Rogers Commun RCl 26 396 Q Jul04 /Jun10

KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:

spin-off.
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

34792.76 V¥ 368.03, or 1.05)

High, low, open and close for each
trading day of the past three months.

Current divisor 0.15172752595384

!

(74
0

*1

i

P/Ees
Divide

Last Yearago
Trailing P/E ratio  19.98

timate *
nd yield

18.20
2.03

29.99
21.02
174

All-time high 36799.65, 01/04/22

i
iy !i

Bars measure the point change from session’s open

31700

DOWN
Session open P

Closep.

|

. 1
:‘ dy |

TT'l Lag |
LN

Session high

up
Close

Open

Session low

35900

35200

34500

33800

33100

32400

4393.66 ¥65.79, or 1.48%
High, low, open and close for each

trading day of the past three months.

65-day moving average

Last Yearago

Trailing P/Eratio” 24.82 45,51
P/E estimate * 19.62 23.82
Dividend yield * 142 139
All-time high  4796.56, 01/03/22
4675
'!I i 4575

gl T |
+| 4475

[}

4375

4275

4175

Nasdaq Composite Index

13174.65 V 278.41, or 2.07%
High, low, open and close for each

trading day of the past three months.

65-day moving average

¥
L

A
”I"”'

!

Last Year ago
Trailing P/E ratio ** 31.86  40.12
P/Eestimate  24.84 30.51
Dividend yield *' 0.73 0.71

All-time high: 16057.44, 11/19/21
15150
14675

14200

h
11

-
BT
|-

13725

13250

12775

12300

Jan. Feb. Mar. Apr. Jan Feb Mar. Apr. Jan. Feb. Mar. Apr.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-vyrann.  andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 956,462,396 21,507,008
Industrial Average 3549222 3472382 34792.76 -368.03  -L.05] 36799.65 3263264 29 -43 9.4  Sharepriceof $2and minimum after-hours volume of 50,000 shares. Adv.volume* 153,944,850 1,721,648
TransportationAvg  15703.66 15338.87 15410.22 -53.78  -0.35]| 1703938 1400078 33 -65 119 Most-activeissuesinlate trading Decl. volume™ 796,364,832 19,349,577
I R Vol
Utility Average 1073.75 1058.44  1059.39 -12.36 1.15] 1071.75 869.74  15.0 8.0 111 Company Symbol (%616‘)‘9 st Netchg Af&eg'ﬂgoufs High Tow :::uestraded 3,24512 2?5
s iz vz e o o et 353
arron's : : 12 270 210 : : D 24 1B qiviaor Q157088 3.0 unch. 324 317 g 30 ;
Nasdaq Stock Market TALEducation GroupADR TAL ~ 9,826.5  2.72 ... unch. 272 2.68 New highs 169 2
NasdaqComposite  13710.70 13140.83 13174.65 -278.41 -2.071 16057.44 1258122 47 -158 181 NewOrientalEduADR EDU  9419.1 1018 -0.01 010 1033 10.12 mNewlows 251 23
Nasdag-100 14277.21 13682.68 1372045 -278.08 -1.99] 1657334 13001.63 -0.3 -159 213  InfosysADR INFY 57212 2072 004 019 2072 20.68 Closing Arms' 127 3.42
. Kinross Gold KGC  4,845.3 571 -0.01 -0.17 574 569 Blocktrades® 4,366 214
500 Index 451294 438447 439366 -6579 -148l 479656 406304 63 7.8 148 SPPRS&PS00 SPY 47892 43767 -0.37QM 43820 41191 Nasdaq _NYSEArca
MidCap 400 2729.00 2646.83 265386 -48.87 -181fl 291070 251718 L7 -6.6 108 oharesMSCIACWIETFACWI 47364  96.55 unch. 9655 96.55 L tivolume's, 137,966,393 361,310,020
SmallCap 600 1326.60 1288.81 129239 -20.71  -1.58[ 1466.02 125249 =25 -7.8 103 Percentage gainers... Adv. volume*1,419,448,827 49,440,830
Other Indexes Pyxis Oncology Prxs 17470 286 021 792 305 270 Declvolume3,689,991,804 310,588,629
; 1 traded 4,972 1,715
Russell 2000 206008 1986.91 199146 -4672 -2.29 244274 193129 -10.8 -113 83 RetallOppinvestment ROIC 2169 20.85 126 643 2085 19.1 :::::c: ¢ Lo 1on
NYSEComposite ~ 16882.64 16472.17 16499.33 -262.01  -L56]1 17353.76 1562593 2.9 -39 85 UFPIndustries UFPL 1195 8150 450  5.84 84.00 77.00 i '
Inspirat PO 3378 655 034 548 740 621 Declines 3652 1520
Value Line 640.62 62093 62218 -12.02 -1.900 69640 596.67 50 -7.4 43 nspirato : : : - : ““> Unchanged 238 1
' Patterson-UTIEnergy PTEN 7004 1855  0.88 498 1855 17.37
NYSE ArcaBiotech ~ 516235 4999.41 500037 -109.92 -2.15[ 6022.37 4677.66 -10.8 -94 25 New highs 100 110
NYSEArcaPharma  856.09 845.82 84757 -7.43 -0.87| 887.27 70436 186 25 145 ..Andlosers New lows 480 209
KBW Bank 122,97 11856  119.01 -2.19 -L81fi 14756 11673 -0.5 -100 6.1 SCYNEXIS SCYX 213 249 -0.65 -2070 312 246 Closing Arms' 0.77 0.57
PHLXS Gold/Silver 163.38 15481 15648 -8.74 -5.291H 167.76  117.06 53 181 29.0  MurphyUSA MUSA 67.7 192.96 -49.08 -20.28 242.04 192.96 Blocktrades® 31,003 1,562
PHLXS Oil Service 86.02 80.50 8123 -3.22 -3.81H 87.06 4831 63.0 541 -64 CorsairGaming CRSR 1312 1580 -252 -13.76 18.70 15.75  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3216.79  3046.69  3058.74 -83.46 -2.66[l 4039.51 285115 -24 -225 252  ClarusTherapeuticsHidgs CRXT  1,377.3  2.00 -0.31 -1342 235 1.94 (TRN)Acomparisonofthenumberofadvandnganddedining
Cboe Volatility 23.28 19.81 22.68 2.36 36.45 1501 21.2 317 233 GlobusMedical GMED 843 70.00 -9.00 -1139 79.00 65.71 issues with the volume of shares rising and falling. An
: : * : : : - : - obus Medica : : e T : : Arms of less than 1indicates buying demand; above 1
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

' o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg % chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg l % chg High Low  %chg
World  MSCIACWI 68847  -750 -1.120 88 swylHoldings SWVL 630 204 4789 1075 417 -358  Voyager Therapeutics WGR 725 -284 -2815 1060 246 543

MSCIACWIex-USA ~ 31364  -116 -0.37I -89 Redbox Entertainment RDBX 306 052 2047 2722 161 692 GWGHoldings GWGH 200 -0.77 -27.80 1090 145 -70.4

MSCIWorld 2959.92  -3472 -116M -84 pylseBiosciences PLSE 428 059 1599 2916 3.04 -79.4  SharpsTechnology sTss 175 -055 -2391 362 166

MSCI Emerging Markets 1086.93 -8.70 -0.790 -11.8  MicroSectors Gold 3X Invr GDXD 847 111 1508 29.26 6.63 532  ElysGame Technology ELYS 157 -047 -23.04 672 147 -614
Americas MSCIAC Americas  1683.69 -26.94 -157I -79  GSlTechnology GSIT 415 052 1433 679 348 -344  HeartcoreEnterprises HTCR 185 -054 -2259 619 184
Canada S&P/TSX Comp 2165041 -347.97 -158H 2.0  AlphaTauMedical DRTS 1017 126 1414 2065 8.20 43  IndonesiaEnergy INDO 1844 -531 -2236 86.99 261 2224
Latin Amer. MSCIEMLatinAmerica 2571.06 -19.97 -0.770 20.7  Nortech Systems NSYS 1275 157 1400 1420 545 1073  TerranOrbital LLAP 463 -1.20 -2058 12.69 3.80
Brazil BOVESPA 114343.78 Closed 9.1  American Realty Investors ARL 2225 263 1340 2302 771 1599  Monarch Casino Resort MCRI 7501 -18.07 -19.41 9426 5635 12.8
Chile S&PIPSA 3149.62 -4150 -1.30H 12.2  SkyHarbour Group SKYH 634 073 1301 4341 525 -36.8 Digital World Acgn CI A DWAC 37.96 -7.95 -17.32 175.00 9.84
Mexico S&P/BMV IPC 5326731 -563.73 -1.05H -0.01 RedCatHoldings RCAT 226 026 13.00 746 146 -458  GreenGiant GGE 222 -046 -17.26 380 140 22
EMEA  STOXXEurope600 46157 147 032 54 DirexionS&PBiotechBear  LABD 4454 501 1267 5546 1667 1060 Alcoa AA 7220 1473 1694 9809 3100 117.4
Eurozone  Euro STOXX 43856 351 081 g4 Vit VIRU 1734 184 1187 1848 1061 391  VigilNeuroscience VIGL 614 -120 -1635 1827 601 ..
Belgium Bel-20 4266.01 8.35 0.20 _10 MedAvailHoldings MDVL  3.03 032 1181 1459 079 -76.6  Creative Medical Tech CELz 205 -040 -1633 2515 132 -90.2
Denmark  OMXCopenhagen20 176675  -2970 ~L65Hl 5, Genasys GNss 307 032 164 730 240 558 IntrepidPotash Pl 9881 1893 -1608 12172 2282 2423
France CAC40 6715.10 90.19 136 -¢1  WrapTechnologies WRAP 346 036 11.61 9.80 160 -33.8  UraniumEnergy UEC 513 -0.98 -16.04 660 189 893
Germany  DAX 1450241  140.38 0.98 -8.7 = .
tstael Tel Aviv 2055.66 Closed 39 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 24805.62 -72.61 -0.29] -9.3 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 729.05 344 047 86 Company Symbol (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 961.46 1.04 0.11 —397 Cyngn CYN 218,842 913042 212 96.30 991 1.08 iShBBRatedCorpBd HyBB 1513 11694 4717 -058 5280 47.16
South Africa FTSE/JSEAIll-Share 7335094 43249 0591 _05  BorasTechnologies BRQS 199,241 11019 0.36 14.03 160 017 iShiBondsDec2031Corp 1BDW 1135 7448 2144 -097 25.88 21.40
Spain IBEX 35 8814.60 45.10 0.51 17  ProSharesUltraProQQQ  TQaQ 133,775 178 45.09 -5.87 91.68 3956 DTRTHIthAcgnCIA DTRT 159 6423 1004 010 12.03 9.73
Sweden OMX Stockholm 885.29 516 059 -14¢ MullenAutomotive MULN 121,764 23 140 <071 1590 052 Pyrophyte Acquisition PHYT 1279 5743 1002 020 1041 9.85
Switzerland Swiss Market 12301.33 884 -0.07] 45 ProShUItraProShrtQQQ  sQaQ 115,204 282 4180 598 6585 28.15 KnightSwanAcgnCIA KNSW 589 5063 9.98 010 1000 9.84
Turkey BIST 100 2556.81 30.88 1.22 376  Apple AAPL 87,079 -5.5 16642 -0.48 18294 12225 Winc WBEV 1,828 4738 469 -657 1420 283
UK. FTSE100 7627.95 127  -0.02| 3.3  ClarusTherapeuticsHidgs  CRXT 86,398 12168 231 1106 3124  0.61 Spindletop Hith Acgn SHCA 1166 4248 999 -050 1087 9.55
UK. FTSE 250 2115968 7568 036 99 SPDRS&P500 SPY 84978 247 43806 -L50 47998 40400 OverlaySharesCoreBd  OvB 1328 3663 2257 081 27.83 2253

_ . i . al 112 American Airlines Group AAL 83,851 869 2022 380 2604 1244 iShiBondsDec2030Corp IBDV 1,108 3579 2201 -0.58 27.00 21.95
Asla-Pacific MSCIACAsiaPacificJEREEll 076 -04 1 o AT T 8,19 521 2021 401 2557 1662 FTNasdaqFood Bev FIXG 1428 3366 2876 076 29.66 24.00
Au.stralla S&P/AS)S 200 ) 7592.80 .57 - 20 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3079.81  -71.24 -2.26 [l -154 5000shares tHas traded fewer than 65 days
::((erif o :;:s:;;n:ensex ;ggiizé ‘é?iig N 153 _1(:;.2 Scan this code E Track the e

. : : Y to get real- Markets o
Japan NIKKEI 225 27553.06  335.21 13 43 timge uUs. Compare the s .".’,'EE' CURRENCIES & COMMODITIES
Singapore  Straits Times 334846  13.13 0.39 72 stock quotes performance of |t S Currencies
SouthKorea KOSPI 272821 9.52 035 -84  and track selected global stock indexes,
Taiwan TAIEX 17127.95 -2093  -0.12| -6.0  most-active bond ETFs, currencies and U.S.-dollar foreign-exchange rates in late New York trading
Thailand ~ SET 1690.55 10.20 0.61 2.0 stocks, new highs/lows and commodities at

Sources: FactSet; Dow Jones Market Data

mutual funds.
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wsj.com/graphics/track-the-markets

Consumer Rates and Returns to Investor

Selected rates
Five-year ARM, Rate

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.comavg" 3.56%

5-year RTN Federal Credit Union 2.88%

adjustable-rate 4.00% Waltham, MA 781-736-9900

mortgage (ARM) 3.00 East Cambridge Savings Bank 3.00%

' Cambridge, MA 866-354-3272

2.00 Florence Savings Bank 3.00%

5-year Trgasury > Florence, MA 800-644-8261

note yield 1.00 Hanscom Federal Credit Union 3.25%

Hanscom AFB, MA 800-656-4328

11 I 1 1 I 1 1 | L1 I 1 0 00

MJJASOND JFMA Raymond James Bank, NA 3.25%

2021 2022 St. Petersburg, FL 800-718-2265
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-funds rate target 025050 0205 | 0.00 ® | i 0.50 | -2.00
Primerate* 350 350 | 3.25 ] 3.50 | -2.00
Libor, 3-month 118 106 | 011 : 118 | -1.40
Money market, annual yield 0.08 0.07 0.07 0.08 | -0.52
Five-year CD, annual yield 055 054 | 041 : 0.55 | -146
30-year mortgage, fixed' 534 512 | 3.00 i 534 | 107
15-year mortgage, fixed' 450 436 228 0 450 | 0.78
Jumbo mortgages, $647,200-plus" 532 5.10 3.03 532 0.89
Five-yearadjmortgage (\RM) 356 350 | 2820 | @ 356 | -0.86
New-car loan, 48-month 406 398 | 341 . @ | 412 -0.69
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve

Yield to maturity of current bills,
notes and bonds

Tradeweb ICE

Thursday Close
»

One
year ago

a ! '

3.50%
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

18%

9 WSJ Dollar Index
Euro

0 g

-9 A

Yen

S8

2021 2022

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2189.860 2.870 2.710 2.870 0.780 -7.488 0.600
U.S. Treasury Long, Bloomberg3681.420 ~ 3,050 3.030 3.110 1720 -12.078 1.170
Aggregate, Bloomberg 2035.840 3.430 3.280 3.440 1340 -8.483 0.575
Fixed-Rate MBS, Bloomberg 2010.320 ~ 3.540 3.420 3.600 1.590 -9.102 -0.616
HighYield100,ICEBofA  3246.133 6276 6.109 6.286 3.162 -3.528 2.357
Muni Master, ICE BofA 553.822 2.854 2.641 285 0.687 -7.408 0.750
EMBI Global, J.P.Morgan na. na. 6369 na  na na.  na

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,
— Thurs — YTDchg

USSvs,
— Thurs — YTDchg

Thailand baht .02949 33.910 2.0

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004355 22963 0.5
Argentina peso .0088114.0820 11.1  Europe
Brazil real 2163 4.6224-17.0  CzechRep.koruna  .04446 22.494 2.8
Canada dollar 7948 1.2582 =0.5 Denmarkkrone 1456 6.8685 5.0
Chile peso .001212 824.85 =3.2  Euroareaeuro 1.0835 .9230 5.0
Colombiapeso .000265 3771.67 =7.2  Hungary forint .002923 342.06 5.4
Ecuador US dollar 1 1 unch Icelandkrona .007793 12832 -1.1
Mexico peso .0496 20.1709 =1.6  Norway krone 1123 89026 1.1
Uruguay peso .02450 40.8150 =8.7  Poland zloty 2335 4.2828 6.3
Asia-Pacific Russiaruble 01236 80.875 8.1
. Swedenkrona 1051 9.5165 5.1
Australiandollar 7370 13569 =14 g andfranc 10487 9536 45
Chinayuan 1550 6.4506 15 )
Hong Kong dollar 1275 7.8449 0.6 Turk_eyllra ) 0680 14.7065 I
) Ukraine hryvnia .0340 29.4500 7.7
India rupee 01311 76.261 2.3 UK pound 13029 7675 3.8
Indonesiarupiah  .0000697 14344 0.6 i ’ ' *
Japanyen 007789 12839 115 Middle East/Africa
Kazakhstantenge .002253 443.77 2.0  Bahraindinar 2.6529 3770 unch
Macau pataca 1237 8.0860 0.6 Egyptpound .0538 18.5784 18.3
Malaysiaringgit 2330 4.2910 3.0  Israel shekel 3082 3.2444 44
New Zealand dollar 6734 14850 1.6  Kuwaitdinar 3.2752 3053 0.9
Pakistan rupee .00535187.000 6.1  Omansulrial 2.5974 3850 unch
Philippines peso .0191 52395 2.7 AQatarrial 2738 3.653 0.3
Singapore dollar 7332 1.3639 11  SaudiArabiariyal 2666 3.7506 =0.1
SouthKoreawon .0008048 1242.56 4.5  South Africarand .0650 15.3819 =3.5
SriLankarupee  .0029851 335.00 65.1
Taiwan dollar 03414 29.289 5.7 Close NetChg %Chg V1D (hy

WSJDollarIndex 93.25 0.37 0.40 4.13

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Thursday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 122185 361 030 126448 84411 4475 29.13
Refinitiv/CCCRBIndex 309.21 196  0.64 31595 194.68 5883 33.06
Crudeoil, $ per barrel 10379 160 157 123.70 6143 68.96 38.00
Naturalgas,$/MMBtu ~ 6.957 0.020 029 7.820 2.730  153.07 86.51
Gold, $ per troy oz. 194490 -740 -0.38 2040.10 172150 919 642
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COMMODITIES wsj.com/market-data/commodities
Futures Contracts ~ Contract ~ Open Bonds | wsj.com/market-data/bonds/benchmarks
Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Sugar-World (cEUS) 12000 bs;centsperls Tracking Bond Benchmarks
ay . : : : . , ) ) e )
open Highco?fir;“ low  Sette  Ch intgfe?t July 1959  19.86 1949 1981 .26 390,187 | Returnoninvestmentand spreads over Treasurys and/or yields paid to investors compared with 52-week
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. i i
Copper-High (@WX)-25000 bs; § pr b . ik 1278 T{gl;s and lows for different types of bonds .
April 4,7035 0.0540 1,486 Sept 36.40 1,678
July 4.6865  4.7355 4.6545 47225 0.0470 95,012 Cotton (ICE-US)-50,000 Ibs; cents per Ib. return YTDtotaaI — Yield(%) —  retum YTDtot;a\I — Yield (%) —
Gold (CMX)-100 troy 0z; $ per troy oz. May 14038  140.85 13855 13859 -1.80 2,595 close return (%) Index Latest Low High close return (%) Index Latest Low High
April 194250 194310 194250 194490 -7.40 1,040  July 13870 139.17 13682 13789 -.99 99,040 ; ) N i i
May 195500 195520 193580 194540 -750 3344  Orange Juice (ICE-US)-15000 Ibs; cents perIb. Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
June 1960.00 1960.10 1938.00 194820 -7.40 469,685 May 169.30  173.40 168.00 173.00 3.65 3,267 g 201032 -8.5 Mortgage-Backed 3.540 1.590 3.600
Aug 196420 196620 194480 195500 -7.30 50,924  July 16550  169.40 16445 16865 325 gon | DO 93| U.S. Aggregate 3430 1340 3440 I ik
Oct 1969.50 1972.20 195330 196250 -7.00 12,781 U.S. Corporate Indexes Bloomberg Fixed Income Indices 197763 -7.5| Ginnie Mae (GNMA)  3.550 1.600 3.590
Dec 1980.10 1980.10 1959.70 197130 -6.30 28,689 Interest Rate Futures )
Palladium (NYM)- 50 troy oz $ per troy oz. Ultra T Bond ey -12.0] U.S. Corporate 4200 1910 4200 1A -8.7| Fannie mae (FNMA) 3540 1580 3.600
April 2416.90 -41.90 1 ra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100% - )
June 243250 248050 237250 242020 -41.90 6,079 éun: igiggg igigég ﬁiggg igéigg —i-gjg 1,286,60?[ 2837.06 -7.7| Intermediate 3.950 1.260 3.950 181376 -9.0| Freddie Mac (FHLMC) 3,530 1570 3.590
Platinum (NYM)-50 troy oz; $ per troy oz. ep! - 3 . -280 -1-24. R d i
April YO ROy O a0 1750 251 TreasuryBonds (CBT)-$100,000;pts32nds of 100% 4% -186 | Long term 4660 2900 4700 5382 8.0 Muni Master 2854 0.687 2.8>4
July 987.60  991.30 965.00 967.80 -19.20 52,578 JS:"i 141050 141080 139-090 }ggg;g ‘gég 1'135'528 59227 -12.6| Double-A-rated 3680 1650 3680 3918 -85 7-12year 2.865 0.687 2.865
Silver (CMX)-5,000 troy oz, $ per troy oz. P - -0
April 25280 25280 24,665 24621 -0.649 ¢  Treasury Notes(CBT)-$100000;pts32nds of 100% 542 -123] Triple-B-rated 4480 2110 4430 4405 -9.7| 12-22 year 3172 1.000 3.172
July 25385 25390 24555 24700 -0.653 94931  June 119165 119-180 118-140 118-240  -24.0 3,705,062 —— = -
Crude Oil, Light Sweet (NYM)-1,000 bbls $ per bbl Sept 118-075 -245 2,283 | HighYield Bonds ICE BofA 42186 -11.9| 22-plus year 3.682 1443 3.682
June 10250 10542 10201 10379 160 309245 jsYr.Tre?lszuzr%Ntl)fzegggsn-ml(;g,%gg,pt1s132%gg7sof101<;‘7;3850 o | W78 -66] High Yield Constrained 6577 37% 6.639 Global Government J.P.Morgan'
July 10166  104.47 10125 10296  1.60 153,319 S""i : - - i2er 77 e -
Sept 98.80 10155 98.69 10023 147 98,071 293 r. Treasury Notes (CBT)-$200,000; pts o o100 ian 58] Triple-C-rated 1057 6304 10587 55683 7.1 Global Government 1,970 0.720 1.970
AP R Pl o L0 OIS Jne 105167 105171 105070 105096 692250530 | 4613 66| High Yield 100 6276 3162 6286 15501 16} Canada 2810 130 2810
Dec 8331 8532 8316 8462 138 131691 St 104282 69 57 - :
bor Ul ; : " : ! 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. 661 -73] Global High Yield Constrained 6,695 3968 6.731 37316 -8.1] EMU& 1548 0.163 1.549
NY Harbor ULSD (NYM)-42,000 gal;  pergal. April  99.6700 99.6700  99.6675 99.6675 518,816 — :
May 3.9581  3.9976 3.8275 3.9008 -.0723 31373 May 992300 992350 992000 99.2150 -.0150 334047 | 321.84 -6.1| EuropeHigh Yield Constrained 4.742 2.304 4.754  697.68 -8.2| France 1.390 0.080 1.400
i':ne (aNy RBOB oy 30076 36267 -0407 65276 10 Y. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% U.S Agency Bloomberg Fixed Income Indices 496.14 -76| Germany 0.850 -0.410 0.850
asoline-NY RBOB (NYM)-42,000 gal, § per gal. June 86220 -190 11305 .S Agency 9 } A : 410 0.
i ihm aohe iaas s 5o7 Three-Month SOFR (CME)-51000,000;100-daily avs mn 57| US Agency 292 0640 2920 123 22| Japan 0570 0260 0.600
: - - ; : ' March  99.4875 99.4875 99.4725  99.4800 -.0075 536,852
Natural Gaésg(zN;YM*lOrOOO MMBt%-ifogerM“gB;; 00 305 ez 96.6650 -1400 585817 | 15828 49| 10-20years 2870 050 2870 s34 -88] Netherlands 1.060 0.9 1070
June 6954 7274 682 709 031 125003  Curodollar (CME)$1000,000;ptsof 100% 36778 -149 20-pl 3570 1890 3.620 UK
”:‘e : : - teal , May 98.5350 98.5425 V 98.4425 98.4750 -.0675 130,533 /0 e l plusyears . : . 926.73 -10.7| K. 2.010 0720 2.040
July 70547369 6936 7. WL 161432 june 982600 98.2650 v 98.1400 981750 -.0800 1008625 - K .
Sept 7.020  7.280 6879 7143 041 79,879 Dec 070350 97.0550 v 968100 96.8650 - 1550 1392621 21878 9.2 Yankee 3.850 1.510 3.850 n.a. n.a. Emerging Markets na. na. na.
?;:,23 ;ggg ;22; ;’gzé ;;gz ggg zg'ggg Dec'23  96.6400 96.6450 ¥V 96.4700 96.5100 -.1300 1,269,827 “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds *Inlocal currency & Euro-zone bonds
) ' ' i ) ! Cusrency Futures “*EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Agriculture Futures
Japanese Yen (CME)-¥12,500,000; $ per 100¥ . H H
Com@nstoonucenzperts. e O o 11 Global Government Bonds: Mapping Yields
ay / " - -2 -16. / June 7827 7836 7781 7808 -.0028 241,590 ; ~ ~ ;
glyt 808.50 80950 79325 79525 -1475 635563 Canadian Dollar (CME)-CAD100,000;$ per CAD Yields and spreads ov.er or underp.s. Treasuryson benc.hmark two-year and 1.0 year governm.ent bondsin
ats (CBT)-5,000 bu, cents per bu. 1150 May 8006 8025 7942 7949 -0047 828 | selected other countries;arrows indicate whether the yield rose(a) or fell (¥) in the latest session
May 72850 73100 70500 71150 -12.00 540 e 8000 8024 7939 7947 -.0047 150,962 o o
Jsuly b 72450 729.00 70500 709.00 -1150 1711 British Pound (CME)-£62,500; $ per £ . Country/ Yield (%) — Spread Under/Over U.S. Treasurys, in basis points
oybeans (CBT)-5,000 bu; cents per bu. May 13073 1.3088 13022 13026 -.0029 921 Coupon (%) Maturity,inyears Latest(®)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
b U pem o G UM DS UR DR CES i |om s pesal e o om0l
s”V bean Meal : Bt - : , Swiss Franc (CME)-CHF 125,000; $ per CHF 1875 10 2917 A 283 2315 1.566
oybean Meal (CBT)-100 tons; $ per ton. June 10566 10598 v 1049 10515 -.0048 45389 : - : : : :
'JV'TV 32?33 jggg 323;8 zgggg ‘gig 122‘7%; Sept 10660 10666 v 10567 10586 -.0047 153 2.750 Australia 2 2.274 A 2211 1.39% 0.082 -30.70 374 71
uy 0. : - Sl 4 Australian Dollar (CME)-AUD 100,000; $ per AUD
Soybean Ol (CBT)-60,000 bs; centsper b, D a0 e e o0 136 | 1000 10 3.084 V 3109 2575 1686 B 240 193 126
A e s wse e 7457 7465 7370 7376 0071 144359 | 0000  France 2 0.172 A 0078 -0.235  -0.652 NN -250.7  -80.5
R”V hRice ¢ : ) - . - " Mexican Peso (CME)-MXN 500,000; $ per MXN
Mgl-lg ICGlE 6(§I13T)-Z.f()oggcwt.,33Derlc?)/v[;s 623 b 2 May 104928 -.00041 10 0.000 10 1.393 A 1344 0913 0.076 [-152.4] -157.1  -1485
y . . . . . g _
July 1641 1663 1645 1658 19 57 Burombresoonbere o PR T00ASIL 0000 Germany 2 0.210 A 0.047 -0280  -0.695 FEFEE -2538  -84.8
Wheat (CBT)-5,000 bu; cents per bu. May 10838 1.0945 10834 10848 -0004 2,314 0.000 10 0.947 A 0855 0470  -0.260 [EFIR -206.1  -182.0
May 1094.25 1094.25 105250 1068.00 -20.00 29,756  yoo 10874 10959 10845 10861 -.0004 668647
July 1103.00 1103.00 1061.75 107650 -21.00 171,076 0.000 Italy 2 0.421 A 0421 0.129 -0.355 HATEIE -216.5  -50.9
May 1167.75 1168.25 112875 113775 -2550 16,736 0.950 10 2586 A 2519 1978 0.756 -25.91 39.7 80.5
July | 1175.25 1174.00 113375 114350 -26.00 94,991 Mini DJ Industrial Average (CBT)-$5 xindex 0.005 Japan 2 -0.045 A -0.045 -0.021 -0.131 BIv Wi -263.0 -28.4
Cattle-Feeder (CME)-50,000 Ibs; cents per b. June 35125 35413 34635 34709 -370 80,229
April 157.650 158500 157475 158450 950 1703  Sept 35141 35405 3649 34701 374 468 0.200 10 0254V 0255 0.208 0.075 T -266.1  -148.6
Aug 174.500 176.650 173875 176.450 2.975 20,708 Mini S&P 500 (CME)-$50 x index 0.000 Spain 2 0.484 A 0.396  0.046 048 BIrFM 22189  -63.9
Cattle-Live (CME)-40,000 Ibs; cents per Ib. June 4468.00  4509.00 4380.00 4390.50 -65.00 2,113,540 ' P . ’ ' ' - ' i
April 143175 144.225 143175 144100 1025 5401  Sept 447500 451325 438425 439475 -64.75 14,401 0.700 10 1888 A 1.803 1383 0.394  -95.7 -111.3  -116.7
June 138800 139.950 137.875 139.900 1.275 132,903  Mini S&P Midcap 400 (CME)-$100 xindex a
Hogs-Lean (CME)-40,000 Ibs; cents per Ib. June  2706.10 2727.80 264210 264920 -49.40 46,888 0.125 UK.2 1766 A 1564 1311 0.040  -gL5MM 1021 -114
May 112,275 112675 110.025 110.850 -1.625 2,645 Sept_ 2655.20 -49.40 2 4.250 10 2.012 A 1920 1.639 0.744  -g3.3M -99.6  -8L.7
June 118450 119.100 116550 117.175 -1.575 77,676 Mini Nasdaq 100 (CME)-$20 x index
Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. June  14070.00 14283.00  13667.50 13728.25 -276.50 228,387 Source: Tullett Prebon, Tradeweb ICEU.S. Treasury Close
May 100510 1041.40 989.80 102500 29.40 1,085 :ﬁ_pt_R 1411|4|.§50 gglms 13707.00 13765.00 -275.75 2,082
July 949.40  986.60 94170  970.00 2840 1244 ini Russe (CME)-$50 x index
Milk (CME)-200,000 bs, cents per b, June 204000 206090 196230 198890 -a7s0 456775 | COrporate Debt
April 2430 2432 2428 2431 04 4ed2 Sept 204860 206200 198510 199070 -4820 262 | prices of firms' bonds reflect factors including investors’ economic, sectoral and company-specific
May 2409 24.64 2388 2457 40 5850 Mini Russell 1000 (CME)-$50 x index tati
Cocoa (ICE-US)-10 metric tons; $ per ton. June 247770 248630 241370 2419.00 -3930 11994 | €Xpectations
May 2503 2557 2511 2580 4 8706  U.S.Dollar Index (ICE-US)-$1000 xindex Investment-grade spreads that tightened the most...
July 2,604 2,617 2,565 2,592 -1 92,229 June 100.35  100.68 99.81  100.61 20 57,151 Spread:,inbasis points
Coffee (ICE-US)-37,500 Ibs; cents per Ib. Sept 100.16 10034 99.59  100.34 20 487 ) ) '
May 22025 228.15 218.00 22815 9.35 1,085 Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Lastweek
July 220.50  228.90 217.60  228.10 8.65 101,332 Source: FactSet Morgan Stanley Ms 4.000 3.55 July 23,25 64 -31 84
BNP Paribas BNP 4375 419  Sept.28,'25 137 -26 n.a.
i 52-Wk % 52-Wk % , 21
New Highs and Lows o s e Mk % | WasteManagement wm 7000 401 July15'28 107 92
UltaBeauty ~ ULTA 438.63 -2.3|Astrotech astc 060 23| B.A.T.International Finance BATSLN 3.950 4.32 June15,'25 142 -10 n.a.
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE Hmveféﬁﬂ Hm’" gigg g; ﬁ:ﬁ??mherap ﬁ;m Sz% gg 5
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low numeroup 28 0. nex 00 921 Kraft Heinz Foods KHC 5.000 5.29 June4,'42 212 -
in the latest session. % CHG-Daily percentage change from the previous trading session. | |Vamentinds Vil 272,00 6. 25':((‘)%‘;2;526 P ! o 209
VectorGroup ~ VGR 1338 0.4|Avaya awa 1082 03| HSBCHoldings HSBC 4.375 437 Nov. 23,26 149 - 144
Thursday, April 21, 2022 ViperEnergyPtrs VNOM  32.35 -4.6 | AvePoint AVPT 476 -1.0 '
X WK © . VisionSensingA VSAC ~ 10.04 0.2 |Avinger AVGR 253 -85| Shell International Finance RDSALN 2.875 3.36 May 10,26 47 -8 n.a.
Stock Sym 5&/‘&( C‘}Iﬁ Stock Sym 5ﬁi/vIYt:(CI/: Stock Sym 5:”\"!’;( cﬁ WEC Energy ~ WEC 106.82 0.3|AytuBioPharma AYTU  0.64 -85 !
¥ g ¥ g e 9\ WpCarey  WPC 8648 -0.4|BIPBermudaNts BIPL  19.92 27| Royal Bank of Canada RY 2.250 3.26 Nov.1,724 64 -8 67
- DuetAcgnA DUET 9.94 0.1 LibertyFormOne C FWONK 71.17 1.0 | Walmart WMT 160.77 0.2 |BitMining BTCM  2.10-12.0 4
nghs Darlingingred  DAR  87.44 -3.9|LibertyFormOne A FWONA 64.70 1.4 |WelsbachTech WTMA 991 0.2 chlj\eyF’\\;lﬂPfdA E:‘I,.I\IIP ézég gi
DeepMedicineAcgn DMAQ  11.00 7.5 [ LibertyOilfield LBRT ~ 20.05 0.7 | WestlakeChemPtrs WLKP  29.40 -3.6 | BadgerMeter .69 -2, H
Aflac AFL - 67.20 -L7 De\ekLol_;l‘st\cs DKL . 5369 18|loews L 68.20 -1.0| Westlake WLK 13547 0.2 |BancroftFdPfdA BCVpA 23.91 0.8 -.And Spreads that widened the most
ﬁlﬁ/lAciEA " tﬁ:‘ﬁRK 8323 % DenaliCapAcgn DECAU  10.09 0.5 [MPLX MPLX  35.49 -0.6|Williams WMB 3637 -0.7 gantoffimprjgésg anléckpi ggg; gési 5
-IMarkPrecMet -17 /.51 DevonEl DVN 65.45 -5.4 | MarathonOil MRO  27.97 -5.6 | WyndhamHtls WH 93.86 -1.1|BankofAm pl .55 -0. !
ﬁEAA A /R'I:ICAA éllgéé gg DollrGeneral DG 262.21 12| Marathonpetrol MPC 9316 25| XcelEnoray  XEL 7605 01 gantofffzmr;fsdcicl_ Eﬁépﬁ ggég %2 BPCE BPCEGP 3375 4.06 Dec. 2,26 110 103
can 06 0.3 DollarT, DLTR 177.19 -0.6| Markel MKL 1519.25 -0.9 ankofAm 07 -1, ; ; ;
AOSSUSIGrYA RXAC 1002 . Dow - DOW 7186 29|Marritt MAR 19590 -32 Lows BankofAmPidkk g:gglg B0 05 International Business Machines IBM 3.000 3.30 May 15,24 59 14 44
Chariventures 8 .1 | DukeEl DUK 116.33 -0.1|Marsh&McL MMC 183.14 2.5 of Americal P L2 -2 . .
AfricanGoldA  AGAC ~ 9.84 -0.1 E,ly‘\/‘srg”ee{egcyhA ETAC 995 01 M:EdorRicgn MTDR 5927 -5.9|AFC Gamma AFCG  17.09 -2.8|BankofAmPfdPP BACpP 1882 -13| Bank of America BAC 3.500 3.94 April 19,726 929 13 84
AkamaiTech AKAM 123.25 -1.6|EQ Health A EQHA  9.82 0.2|MauiLand MLP  12.36 6.5 |AG Mortgage PfdC MITTpC  21.19 0.1 | BankofAmPfdQQ BACpQ 18.94 -1.7
AliscriptsHithcr MDRX 23.25 -14|EsgenAcgnA  ESAC  10.75 ...[McGrathRent MGRC 9137 06|akaBrands — AKA  3.83 -35|BankHawaiPfdA BOHpA 2117 22| Georgia Power 4300 495 March15,42 178 13 164
ﬁ:lsgatset N ﬁliléA 143-32 (l)i EarthstoneEner ESTE 1719 -1.2|McKesson MCK 33560 .. ﬁlg mé lP(A %ggg %g geakmghe(raap ggw 4%[5)2 ;g
phastarAcgn .95 -U.11 Ed| Int EIX 73.32 -0.1|MercatoPtrsA  MPRA 10.00 0.5 P .96 -1 erkshireGre) .06 -2.
Altria MO 5705 21|enaa ACT 2510 -40 Mifaangyaffy MTR 1320 -2.2| ATIPhysTherapyWt ATIPWS ~ 0.21-12.7 Berksh.,e@eﬁw BeRvw 0.8 11| Vodafone VoD 4.250 5.02 Sept.17,'50 208 13 200
Amdocs DOX 8439  ..|EnergemA ENCP 10.04 0.2|MetLife MET  73.18 -1.2|AVROBIO WRO  1.04 -45|BetterChoice ~ BTTR ~ 2.00 -2.5 ; . . ’ 11
Ameren AEE  99.20 -0.7|EnergyTransfer ET ~ 12.08 -2.0|MolinaHealthcare MOH 350.19 -1.9|AberdeenincmPfdA ACPpA 2251 -5.1|BigCommerce BIGC ~ 16.99 -5.0| Anglo American Capital AALLN 4.750 447 April 10,27 148 143
ﬁlrgencanFm ﬁféi 12?;2 gg EnLinkMid ENLC  10.96 -2.8|NaturalGrocers NGVC 2379 24 ﬁcc?r\eacéi IREEI)J( 13.32 gg guo:;?th glé;l; %z;g —jé , 1
-/3 =20 Ent ETR 126.82 -0.4|NaturalResPtrs NRP  47.78 -1.1|AcelRxPharm .24 -G, ioAtla .75 -4. i i
ﬁmR\tylnv 5 ﬁlélE 15?% 133 Egtg;g)r/iseProd EPD  27.65 -0.2 NZW“JZSSRSZ NJR 4750 -15 ﬁ;ordamerau ﬁgglli %gi 2; giozept glc?& é;g zg General Motors Financial 1.200 3.82 0ct.15,24 15 na.
merisourceBrgn 19 -0.41 EpsilonE EPSN 7.70 -2.8|NexTierOilfield NEX 11.83 -6.5 agiolherap .74 0. ioCryst .04 -0, i r
Andersons  ANDE 5900 41| EquityResdntl EQR 9432 0.5|NowthviewAcan NVAC 988 04|Adamis  ADMP 0.4 53|gioliesols  BLFs 1334-125| ChubbINAHoldings 3.150 332 March15,'25 4 ’ n.a.
oo e e B, 0y e el 0 4l um
on . .1 | EuroDi EDRY 4499 7.1|OGE E O0GE 42.74 -0.1 vantagesolns 07 -2 ioXcelTherap .14 -6. H H H T H H H
AptncmREIT  AIRC 5582 04| EveresteonsolidA MINTN 10,04 0.2|ONEOK . OKE 7507 29| AegonNts2049 AEFC  22.01 -L9 |BirdGlobal  BRDS 170 55 ngh-yleld issues with the blggest price increases...
ApolloStratGr  APSGU  10.51 0.7 | Evergy EVRG 73.13 -0.7|OReillyAuto ORLY 748.68 -2.1|AeroCleanTech AERC 2.93 -2.0|BitDigital BTBT 239 -5.9 Bond Pri % of f |
ApolloStratGrwt APSGWS ~ 1.62 8.8 | EversourceEner ES 94.63 -0.2 | OccidentalPetrol OXY  63.56 -3.7 AfﬁhatedNtsél MGRD 1812 -2.2|BlueSafariRt ~ BSGAR  0.20-23.0 ) ) ond Price as 7% of face value
ArchCapital ~ ACGL  50.73 -1.4|Exelon EXC 5071 -1.0|OccidentalPetrolWt OXYWS 41.79 -5.6 | AffiliatedNts60 MGRB 19.93 -2.0|BlueWaterVac BWV  4.76-114| Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
ﬁrcherDﬁme\s Q?ZM lgiig »%4 ExlService EXLS 154.98 -1.2|OlympicSteel ~ZEUS 43.18 -4.5 ﬁqent;)sh :g%\l z%éé ;2 Iélulilé\rdthhlo ghlg ?g}l gé
ssuran .12 -141 Ext EXTN 7.70 -6.8|OmniLitAcgnA OLIT ~ 10.01 0.1|AgiosPharm .80 -5, oltBiotherap .84 -9. : il ’
ﬁurorZaTechA m« 2263.33 gg Fo ?\;Ifrnger FGMC 1003 04|Ovint  OW 5721 44 ﬁgr'\:oAcqnWt EIGCFOV‘IN 2%2 z% Srookkﬂfgggiggﬁ EESIH %222 %3 American Airlines AAL 3.750 6.53 March 1,25 92.875 2.25 90.250
utoZone A0 -0.9|FTI C lti FCN  169.60 1.4 Pack: CpAm PKG  168.50 -0.6 [ Agrity .36 -/.11Brool it .69 -1
BCB Bancorp  BCBP 1924 07| FalconMinerale FLMN 784 -3.6| parkeBancorp PKBK 2535 -0.5| Akerna KERN 077 -6.7 |BrookfieldFinNts BAMI 1928 -13| Bath & Body Works BBWI 6.875 6.83 Nov. 1,35 100.402 0.65 98.832
BankFirst BFC 7477 -14|FarmersBancp FMAO 41.64 2.1|PattersonUTIEn PTEN 18.77 -4.0|AkeroTherap ~ AKRO 10.35 -5.9 BrookfieldFinNts BAMH 19.53 -12 ) ) . . ,
Berkley WRB 7153 -2.2|FirstBusFinSvcs FBIZ ~ 35.27 -0.3|PembinaPipeline PBA 4121 -2.5 | Akouos AKUS 336 -3.4|BrookfidinfiPfdAl4 BIPpB  18.90 -1.0| Rockies Express Pipeline ROCKIE 6.875 7.20 April 15,740 96.750 0.50 n.a.
B‘errkylsl‘brwt Agmc iégi ég FirstEnergy ~ FE 48.85 -0.7|PerceptionCapll PCCT  10.04 ... ﬁ}ectorR :)L(E'C 12(23 gg grook\ymn%zg gzxc 2%2 i% , 0.38
BlackMountain, . .2 | FVCBank« FVCB  21.90 0.7 (P -Pipelntl PPIH ~ 11.21 3.9 |AlexcoRes .29 -3.6 | BrunswickNts. P .10 -1 i .
BlockiR HRE 2033 01 Gallgher G 16702 0.|permanvileRT PUL 345 34 MlgosTherap  ALSS 133 -6 | BuningRockBio BUR 645 -5 Dish DBS 5125 8.67 June1,’29 81.500 80.914
ucora 40 -3.3| G IIMill GIS 73.80 0.5|Pont PNTMU 10.25 0.1 |Allakos .33 0. yrnalec 09 -3, R .
BlueOceanA  BOCN 1003 0.2 Giﬂfgénel;y GNE 722 06 pZQt.iZ]dmgs POST 7794 05|AllenaPharm  ALNA  019-128[CHS PfdB2  CHSCN 25.70 -0.9| TevaPharmaceutical Finance Netherlands ... 2.800 4.16 July 21,23 98.375 0.31 98.250
BoozAllen BAH 9146 0.1|Globalinkinvt  GLLI 9.96 0.2|Prologis PLD  174.54 -1.1|AllogeneTherap ALLO 7.50 -3.9|CMSEnerDeb78 CMSA  24.53 -0.9
BowleroWt  BOWLWS 3.90 05|GraphicPkg ~ GPK  22.25 1.1|ProPetro PUMP 1693 -5.6| Allot LLT 612 16[CMSEngyPfdC CMspC 19.24 -18| Ford Motor Credit 3.096 3.60 May4,'23 99.500 0.17 99.500
BOWIeII;& g‘“)n\lv\ll. gg? gi GreenVisorl A GVCI  10.04 0.2|ProvidentAcgnA PAQC 9.89 .. QHS??E%G ﬁlilivf ;ggg gi Eﬁg;nl)lsbg(f)déﬁ(\) E%)p: ggg %i 0 11
BristolMyers g .4 |HCA Healthcare HCA  279.02 -2.1|PublicServiceEnt PEG ~ 75.61 -0.1 | Allstatel pl .56 -1, ealtyl p .13 -1 i ’ X
Brixmorbrop  BRX 27,15 -L4|HE Sncioh  DING 4145 50| Publiotonse BSA 476 17| AlstatePicH  ALLpH 2547 -0.4|CabalettaBio  CABA 135 61| QuebecorMedia QBRCN 5.750 3.80 Jan.15,'23 101.375 101.500
Bunge BG 12840 -2.9|HackettGroup HCKT 24.48 0.3 |RF Acgn RFACU 10.16 0.1 ﬁ}?meé IRH?: 523; ;Z EazleOngkpmA E&I:OAB;E?Z g%
BurTechAcanA BRKH ~ 9.96 0.2 [H; (l THG  155.55 -0.6|RLI RLI 119.07 47 airEngg .91 -3.5 | Cadencel D . . H H H
QS Eredy QNS 7576 03 |imirayre Hp 5030 44|Rorir R ey 13| atmmne AT sz salcm - axt w1 --ANdwiththe biggest price decreases
CNA Fin CNA  50.33 -0.2|HerculesCapital HTGC  19.09 -0.7|Realtylncome 0O 7540 -0.5|AltusPower ~ AMPS ~ 6.17 -3.4 EamD\HQWOHG g‘gg’ 22% ;3
CanNaturalRes CNQ  70.60 -3.8|Hersh HSY  231.60 -0.4|Red dsA RWODU 10.16 -0.4 | AmerFinDeb2059 AFGC  21.96 -0.5|Canoo .70 -3. . - 7 -
CopttaworksENIA CMICA 10,03 .| HohPeakEner HPK 3502 2.7|RelatiityAcan RACYU 1016 05| AmFinDeb (ARG 152 19 Cocont  GORW 093 31 OneMain Finance OMF 6.875 592  March15,'25 102.500 150 103.644
CardinalHealth CAH  64.53 -0.2 | HighPeakEnerWt HPKEW 23.28 1.8|Rell Steel RS 204.93 -1.7 | AmerSupercond AMSC ~ 6.01 -4.5 [ CapitalOnel P. .07 -1 R . _
Carlisle L 26267 19|Hiton HLT | 16799 37| RyersonHolding RYI 4409 51| AmVirtualCioud AVCT 0,66 4.0 CaptalOnePiek CORDK. 1946 -1.1 Sprint Capital 6.875 4.76 Nov. 15,28 111.765 142 113.149
CarterBkshrs ~ CARE  17.99 -1.2|HormelFoods HRL 55.11 0.2 |SachemNts2027 SCCE  24.90 0.1 [AmpioPharm  AMPE  0.21-27.1|CapOneFinl p .39 -1
CenovusEnergy CVE 1844 -45|HostHotels ~ HST 2121 10|SailPointTechs SAIL  64.42 -0.2|AmylyxPharm AMLX ~ 9.84 -8.8|CapOnePfdN ~ COFpN 18.00 -17| Seagate HDD Cayman 4.750 4,61 Jan.1,25 100.345 -1.28 n.a.
CenovusEnergyWt CVEWS  13.25 -7.0|HudsonTech HDSN  7.36 -3.0SaulCenters BFS 56.22 -0.8 | AnaptysBio ANAB 21.29 -3.2|CardiffOncology CRDF  1.50 -6.3
Centene NG 89.92 -13|IRSA IRS 577 -L0|SeaWorldEnt SEAS 7657 -53|AnebuloPharm ANEB 427 -8.2|Cardiytics  CDLX 3907-119| |ntelsat Jackson Holdings INTEL 6.500 7.21  March15,’30 95.740 -1.01 n.a.
CenterPointEner (NP 33.00 -1.5 | ImperialOil IMO 5254 -4.0|SenecaFoods A SENEA 56.90 -1.2|Angi ANGI 482 -2.4 Eark/(‘)tz Ik‘l:l‘lr)% 9335 gé
CincinnatiFin ~ CINF  143.22 -0.7 [ IndepRealt; IRT 28.42 1.1|Sil tAsset SAMG  22.68 -3.6|AngionBiomed ANGN  1.53 -7.1|CarMax .02 -2 R
CivitasRsrcs — CIVI 66.74 -2.9 Igngeateise\)rlvtm 10AC 1006 -0.2 S‘o\(xetrhcerfr? - S0 77.24 -0.1|AppliedDNA  APDN 185 -13|Carvana cNA 79.28-10.1| Lumen Technologies LUMN 6.750 5.51 Dec.1,'23 101.875 -1.00 103.063
CleanEarthAcgns CLINU  10.58  ...[IntISeaways  INSW 21.82 -1.4|SouthernUnA SOLN 57.75 -0.1|AppliedMolecular AMTI  4.45 -6.6 [ CascadeAcgnWt CASWS 014 -6.0
CleanEarthWt CLINW  0.20 33.3|lonisPharma  IONS 4442 ...|SouthwestGas SWX ~ 90.71 -14|ApyxMedical APYX 480 14 |CassavaSciences SAVA 18.07 92| |ntesa Sanpaolo ISPIM 5.017 5.77 June 26,24 98.470 -0.87 100.206
Coca-Cola Ko 67.00 0.4|lronMountain IRM  58.61 -0.2|SteelDynamics STLD 10037 1.9|Arcellx ACLX 1157 -26 Ea‘z%th EZ‘lIlOMWS gég 1% , 0.85
CommercialMetals CMC ~ 46.68 -5.9| JacobsEngg J 150.32 0.5 SuburbanPropane SPH 17.52 -1.6 | ArchCapitalPfdG ACGLN 19.41 -1.8 |Cel-Sci .08 -11. =U.
ConstBrands A STZ ~ 261.52 -1.8|JaguarGlbGrwl Wt JGGCW  0.27 58.8| SuncorEnergy  SU 35.09 -3.5 | Arcimoto uv 3.68 -33 EE“Cl{iW EE!I-_; ggg gg Ford Motor F 4.750 6.27 Jan. 15,43 82.500 84.510
Corteva CTVA  62.04 -1.8|KinsTech KINZU 10.73 1.8 |Switch SWCH 3191 -4.3|ArmadaHofflerPfA AHHpA 24.20 -0.2 | Cemtrex .50 -2. ’ -
CounterPressA CPAQ 10,08 0.8 |Kellogg K 7018 11|Sysco SW 9153 07|AmayTech  ARRY  7.17-130|CeridianHCM  CoAY 5791 -23| Nordstrom JWN 6.950 6.05 March15,'28 104.375 0.75 n.a.
CrescentPoint  CPG 7.98 -4.8|KimbellRoyalty KRP 1772 -1.6|TargaResources TRGP ~ 81.50 -2.5 |Arrival ARVL 273 -2.8|Cerus ) 453 -4.4
CyxteraTech ~ CYXT  13.88 -5.9|KimcoRealty ~ KIM ~ 26.53 -1.0|TeekayTankers TNK  17.63 -0.3|AslanPharm  ASLN 068 -4.3|ChannelAdvisor ECOM 1453 -43| “Ectimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown is for Z-spread.
DCP Midstream DCP~ 39.54 -3.7 KinderMorgan KMI ~ 20.19 0.1|TeledyneTech TDY  493.97 -1.9 |AspiraWomenHith AWH ~ 0.82 -3.7 |SchwabPfd) ~ SCHWpJ 21.05 -18 | o ¢ X -
DTE Energy  DTE  140.23 -0.6|LPL Financial LPLA 22080 -7.3|TransGlobeEner TGA 512 -5.8| AssetMarkFin AMK 2047 -2.6|CharterComms CHTR 517.81 -3.2| Note:Dataarefor the mostactiveissue of bonds with maturities of two years or more !
DT Midstream DTM 5936 -0.5|LakeshoreAcqnil LBBB ~ 9.96 0.3 |TriStateCapital TSC ~ 34.87 -2.8|AssurantNts2061 AIZN ~ 22.24 -0.9 Continued on Page B10 Source: MarketAxess
' Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Mutual Funds pata provised ty LIPPER (@ Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
Intl Stk 46.08 -0.66 -2.6|BluCh 146.85 -4.10-20.0 | TotRtnBdFdClnst 25.52 -0.10 -9.8|LrgCpStr  16.47 -0.37-12.6| VANGUARD ADMIRAL TotStAdml 107.19 -1.80 -8.5|MdCpVIAdmI 78.54 -0.79 1.4
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Stock 242.75 -4.17 -0.1|Contra 15.64 -0.39-15.6 | Harbor Funds Parnassus Fds 500Adml  405.79 -6.04 -7.4|TxMCapAdmI226.84 -3.80 -8.2|SmValAdml 75.20 -1.42 -1.8
S, By ) ) N DoubleLine Funds ContraK 15.69 -0.40-15.6 | CapApInst  80.24 -1.80-20.4 |ParnEqFd ~ 58.05 -0.78 -8.4 |BalAdml 44.35 -0.55 -8.8| TxMIn r 15.05 -0.16 -8.3|TotBd2 9.95-0.05 -9.4
& Bxcdistribution F previous days quotation. g Footnotes x and s apply FFOoInOtes e | rotpotpal 956 -0.03 -7.3[Cplncr 1037 -0.06 -6.5 | Harding Loevner PGIM Funds Cl Z CAITAdmI 1118 -0.03 -7.7|USGroAdml 129.76 -3.38-23.0 | Totintlinstidx r124.50 -1.52 -8.8
PPy, K Re Y LIpper, using updated data. p PPy, Edgewood Growth Instituti | GroCo 29.86 -0.78-18.1 | IntlEq 25.61 -0.32-14.8|HighYield  5.04 -0.02 -6.8|CapOpAdml r174.12 -2.94-10.1|valAdml ~ 58.21 -0.61 2.0|TotltlinstPild r124.53 -1.52 -8.8
1201, rRedemption charge may apply. s-tock spilt or dwidend t Footnotes b R0 ™| EdgewondGrinst 45.51 -1.35-24.8| GrowCoK 29,97 -0.79-18.1 Invesco Funds Y TotaRetumBond NA NA | DivAppldxAdm 43.94 -0.42 -5.3|WdsrliAdml 77.47 -118 -5.4|TotSt 10716 -181 -8.6
apply. v-rootnotes x and € apply. x-tx-dividend. z-rootnote x € and s apply. BA-NOU 1 gjgelity INVGrBd 1052 -0.05 -8.8|DevMKktY  36.96 -0.72-21.4| PIMCO Fds Instl EMAdmr  36.61 -0.65-10.5| WellslAdml 65.77 -0.44 -5.6 | VANGUARD INSTL FDS
available due to incomplete price, performance or cost data. NE-Not released by Lipper; || 50 gyinstprem152.60 -2.27 -7.4|LowP r 5311 -0.79 -1.3|John Hancock AllAsset  12.27 005 -2.7|EqincAdml  93.81-1.00 2.3|welitnAdml 75.88 -0.05 -0.1|Ballnst 4436 -0.54 -8.8
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. Contrafund K6 19.65 -049-15.4|Magin 1293 -0.26-159|BondR6 1450 0.07 -9.4| ShortT 965 .. -L0|ExplrAdml 10382 2.59-128 | wnderadml 4315 109 30| DevMidsidinst 15.07 016 8.3
E re 74.93 -2.05-13.7|NASDAQ r  166.11 -3.51-15.6 | John Hancock Insti TotRt 9.24 -0.05 -9.4|ExtndAdml 119.61 -3.27-13.7| yANGUARD FDS DevMktslnxinst 23.55 -0.25 -8.3
Thursday, April 21, 2022 FidSerToMarket 14.55 -0.25 -8.5|OTC 16.04 -0.40-18.2| DispValMCl  27.55 -0.45 -0.5| PIMCO Funds A GNMAAdmI 971 -0.04 -7.5|pivdGro  37.90 -0.36 -1.0|Extndinst  119.60 -3.27-13.7
Net YTD Net YTD Net YTD GrowthCompanyké 18.70 -0.50-18.3 | Puritn 24.80 -0.47 -8.6|JPMorgan I Class IncomeFd  11.09 -0.05 -6.0|GrwthAdml 137.55 -2.92-16.6 IntIval 38.56 -0.33 -7.3 Grwthinst  137.56 -2.92-16.6
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |InflPrBdindinsPr 10.66 +0.03 -4.5| SrsEmrgMkt 17.34 -0.35-17.5| CoreBond  10.79 -0.05 -8.2| PIMCO Funds 12 HithCareAdml r 90.48 -1.36 -2.1|| ifacon 21.02 -019 -8.6|INPrseln 10.97+0.03 -4.3
- - IntlidxinstPrem 44.80 -0.48 -9.1|SrsGlobal ~ 13.70 -0.19 -9.0|Eginc 23.92-029 0.7|Income 11.09-0.05 -6.0[HYCorAdmi r 5.50 0.01 63 | ifaciro 1057 053 -g.7|Instidx  372.41-555 -7.4
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Blackstone Earnings Drop

Rating agency market share for U.S. asset-backed
securites, by dollar amounts of issuance

S&P

2020
A i
s Fortiolio Growt OWS ™
Fitch
By MIRIAM GOTTFRIED mance was Blackstone’s global Blackstone has been busy don’t have pricing power,” DBRS Morninast
portfolio of warehouses used amid a boom in private-equity Blackstone President Jonathan orningstar
Blackstone Inc.’s first-quar- for e-commerce. deal making. It sold off $23.2 Gray told The Wall Street Jour-
ter earnings fell as the value “As we’ve grown larger, we Dbillion in assets during the nal. “You want to find busi- | KrollBond Rating
of the private-equity giant’s have not sacrificed returns,” quarter, reaping proceeds nesses that can produce reve- o 10 2 20 20 5 6

investments climbed at a
slower pace.

The New York firm reported
net income of $1.22 billion, or
$1.66 a share, compared with
$1.75 billion, or $2.46, in the
same period last year.

The value of Blackstone’s
corporate private-equity port-
folio climbed 2.8% in the quar-
ter. That handily beat the S&P
500, which slid 4.9% over the
period, but fell short of the
portfolio’s 15% increase a year
earlier.

Virtually all the firm’s other
major strategies gained in the
quarter, led by its opportunis-
tic real-estate portfolio, which
climbed 10%.

Helping drive the perfor-

Chief Executive Stephen
Schwarzman said on a call
with analysts Thursday. “In
the first quarter, while nearly
every major asset class out-
side commodities declined,
our funds delivered strong
performance.”

Distributable earnings, or
cash that could be handed
back to shareholders, came in
at $1.94 billion, or $1.55 a
share, up from $1.19 billion, or
96 cents. The latest total was
the second-highest in the
firm’s history after the fourth
quarter of 2021.

Shares of Blackstone, up
more than 6% this week
through Wednesday, fell more
than 6% on Thursday alone.

from financial company In-
traFi Network LLC and home-
healthcare equipment provider
Apria Healthcare Group LLC,
among others.

The firm has committed to
four large transactions since
the beginning of the year: a
deal for Australian casino op-
erator Crown Resorts Ltd., the
recapitalization of European
warehouse business Mileway, a
bid for Italian highway opera-
tor Atlantia SpA and, just this
week, a deal for student-hous-
ing operator American Cam-
pus Communities Inc.

“The biggest challenge is to
avoid businesses that are highly
exposed to rising rates and/or
inflationary pressures that

nue growth well in excess of
these inflationary pressures.”

He said Blackstone’s credit
business owns almost all float-
ing-rate debt and its real-estate
business has focused on prop-
erties with short-term leases
like student housing. Its pri-
vate-equity business is avoiding
industrial companies with a lot
of exposure to input costs.

Blackstone’s assets under
management rose to $915.5
billion, up from $880.9 billion
in the prior quarter and
$648.8 billion a year earlier.
The firm raised nearly $50 bil-
lion during the quarter, push-
ing it closer to its goal of
reaching $1 trillion in assets
by 2026.

Banking
Tech Gets
New Player

Continued frompage Bl

interested in that business. So
even the flashiest app makers
usually depend on community
banks to do their grunt work.

Startups don’t love the cur-
rent arrangement. Community
banks tend to outsource their
own technology to old-school
software vendors, whose digital
offerings are limited and whose
fees are often high.

Column, as the Hockeys re-
named NorCal, thinks it can
solve that problem. The Col-
umn team developed its own
banking platform from scratch,
complete with a customized di-
rect connection to the Federal
Reserve’s payments network. It
signed up clients, including the
fintech companies Brex Inc.
and Point Up Inc,, letting them
use Column’s software to auto-
mate the mechanics of activi-
ties such as opening bank ac-
counts and extending loans.

“Everything that you can do
at your bank,” said Mr.
Hockey, 32 years old, “I want
you to be able to do that with
three lines of code.”

Brex, a startup that offers
corporate cards to emerging
tech companies, has historically
relied on a hodgepodge of bank
partners to issue the cards and
store customers’ money in
FDIC-insured accounts. “Every
time we partner with a bank,
the bank can be a little bit bet-
ter or a little bit worse, but
they all use the same tech
stack,” said Henrique Dubugras,
co-chief executive of Brex.

Column’s business model

MARISSA LESHNOV FOR THE WALL STREET JOURNAL

tween banks and fintech apps,
letting companies plug into
bank accounts with consum-
ers’ permission for the pur-
pose of looking up balances
and verifying personal finan-
cial information. Today, more
than 6,000 app makers are
customers, including Robin-
hood Markets Inc. and PayPal
Holdings Inc.’s Venmo.

Mr. Hockey stepped down as
president and technology chief
at Plaid in 2019, ready for
something new, though he re-
mained on the board. Ms.

The Hockeys bought Northern California National Bank for about $50 million last year.

to terms in March 2021.
Closing the deal was more
painstaking. The Hockeys got
regulatory approval that June
but needed shareholders to
tender at least two-thirds of
their paper stock certificates.
Records were incomplete, and
several shareholders lost their
certificates in the 2018 Camp
Fire that burned more than
100,000 acres of Northern Cal-
ifornia. NorCal’s CEO and tell-
ers reached out individually to

ports to her. Mr. Hockey runs
technology, product develop-
ment and engineering. They re-
cruited Matt Zames, a former
chief operating officer at JP-
Morgan, to be an adviser and
board member.

Column opened for business
officially on Thursday. While
the community bank continues
to operate in Chico, the fintech
side moved to San Francisco.

In October, about a dozen
employees logged on to Google
Meet for a live demo of the
bank’s wire-transfer software.

Note: The sum of market-share percentages exceeds 100%
because more than one firm may rate a particular transaction.

Source: Asset-Backed Alert

S&P’s Overhaul
Of Insurer Ratings
Draws Criticism

By LESLIE Scism

When ratings firms tweak
the way they determine the
creditworthiness of insurers, it
is ordinarily a humdrum affair,
awash in technical minutia.

S&P Global Markets’ latest
effort has managed to anger in-
surance companies, state insur-
ance regulators and rival rat-
ings firms. It has also
accomplished the seemingly
impossible: a bipartisan protest
of its actions on Capitol Hill.

Announced in December,
S&P’s proposed changes are
wide-ranging, but the most
criticism centers on how the
firm will size up life insurers’
investment portfolios. S&P
would lower, or downgrade, the
ratings on securities that the
firm itself hasn’t rated. This
analysis feeds into its assess-
ment of the overall soundness
of a carrier.

Firms like S&P get paid for
rating bonds. The harshest crit-
ics contend S&P is trying to
grab market share, in the guise
of improving its model.

S&P says that isn’t so. The
goal is “to improve our ability
to differentiate risk,” a spokes-
man said. The last overhaul
was 12 years ago, and the
changes would bring the model
more in line with its global
methodology for assessing in-
surers.

Responses poured in during
S&P’s comment period, which it

has extended two months to
April 29 to allow more feed-
back. How S&P sizes up risk in
the insurance industry is no
small thing. It is one of the ma-
jor firms issuing “financial
strength ratings,” which agents
and brokers rely on to deter-
mine which carriers they rec-
ommend to their clients. Its
credit ratings, meanwhile, de-
termine companies’ cost of bor-
rowing money.

Other firms like A.M. Best
Co., Fitch Ratings and Moody’s
Investors Service perform the
same roles. A risk to S&P, if the
proposed changes go through,
is that it might lose some busi-
ness, critics said. The rivals de-
clined to comment.

S&P’s effort takes on more
significance because it is ex-
pected to hit some of the in-
vestments that insurers have
used to boost returns amid low
interest rates. These include
privately issued securities, col-
lateralized loan obligations and
asset-backed bonds.

S&P is still the most domi-
nant ratings firm overall in to-
tal ratings issued, but some
smaller rivals have gained mar-
ket share since 2011 in asset-
backed securities, according to
a January report on the ratings
firms by the Securities and Ex-
change Commission. The firms
have made headway in sectors
such as auto loan, aircraft and
solar asset-backed securities,
data show.

Melvin
Capital
To Shrink

Continued frompage Bl
abolish Melvin’s so-called high-
water marks, standard industry
features in which hedge-fund
managers stop collecting hefty
performance fees until clients
who suffered investment losses
are made whole.

Melvin plans to charge in-

recouped their losses, but those
agreements typically are in
place when investors sign on.
Much of Melvin’s losses
came in January 2021, when the
firm got swept up in the meme-
stock rally, which drove shares
in companies like GameStop
Corp. to dizzying heights. Inves-
tors banded together on social
media to try to inflict losses on
Melvin by driving up the stock
prices of companies Melvin was
betting against. Mr. Plotkin
vowed to soldier on rather than
shut down. He and his team
told clients last year they had
made numerous changes to im-
prove the hedge fund’s risk

carries risks. Banks have been Hockey quit her consulting job Thev couple scoured The employees tried to wire | centive fees ranging from 15% management, but Melvin lost
fined for the bad behavior at at Bain & Co. the following Y p money to Column from their | to 25% starting June 1, down 20.6% in the first quarter of this
companies they sponsor. In year, and the two went search- textbooks to learn personal bank accounts. Almost | from its previous performance year as fast-growing companies
November, the Office of the ing for a bank to buy. They about bank M&A immediately there were snags. | fee of 20% to 30%, before re- sold off. Mr. Plotkin in the letter
Comptroller of the Currency scoured textbooks to learn A transfer from one big bank | verting to its original, higher called that “unacceptable per-
said it was stepping up its fo- about bank M&A, then sent and then sent emails. failed because it didn’t recog- | fee structure on Jan. 1, 2025.  formance.”

cus on banks that provide ser-
vices to large fintech compa-
nies.

Ms. Hockey said Column’s
bespoke systems permit the
company to monitor clients’
transactions and overall com-
pliance with its policies better
than its competitors.

The proliferation of fintech
apps over the past decade
owes a debt to Plaid. Plaid’s
software bridged the gulf be-

emails to see who might be in-
terested in selling to a couple
with no history in banking.
NorCal appealed to them in
part because of its clean bal-
ance sheet and proximity to
San Francisco. The Hockeys of-
fered to pay a 61% premium
and told NorCal’s managers and
employees they wanted them
to keep the day-to-day opera-
tions of the community bank
separate. The two sides came

customers to help fill the gaps.
Shareholders who brought
their certificates to the Chico
branch got doughnuts and cof-
fee. Ultimately, 94% of inves-
tors tendered their shares.
The Hockeys are co-CEOs.
Ms. Hockey oversees internal
operations, legal and compli-
ance, and the NorCal CEO re-

nize Column’s recently ap-
proved routing number.

After about a half-hour, $5
appeared at Column’s master
account at the Fed. Then an-
other $5. Pretty soon, it was up
to $35, and Column could start
wiring payments back to em-
ployees. Column, it seemed,
was a real bank now. “This is
awesome, guys,” Mr. Hockey
told employees. “I can’t believe
we actually pulled this off.”

Melvin clients lost 51.8% of
their money from January 2021
through this March.

Hedge-fund managers have
been criticized for shutting
down while they are under
their high-water marks then
starting afresh and collecting
full fees. More managers in re-
cent years adopted modified
high-water marks in which they
can collect discounted perfor-
mance fees until their investors

Melvin plans a number of
more investor-friendly changes
including reduced management
fees for 30 months, giving cli-
ents the ability to get their
money back in full in one year
instead of three, and promises
not to launch new products and
to keep the fund’s size smaller.
Clients who don’t like the new
terms can redeem the entirety
of their investment under a
special waiver, the letter said.
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CodiakBioSc  CDAK 355 -go| EovTech  ENJY - 242-13.114D Molecular - FDMT 1213 -4.41 ggioscionce INVO 159 -6.8 | Locafy LCFY  135-139| NoctumeAcanRt MBTGR 018143 | publicStoragePfl PSApI 2310 -15| Salesforce  CRM 17674 -4.8| SynchronyPfdA SYFpA 2221 -15|VincencPharma VINC 253 -7.9
Coffectolding JVA 311 -16|E"°% ENVX 991 -7.6|FoxFactory =~ FOXF 8637 -9,y ICAD  3.02 -5.0|LocafyWt  LCFYW  0.33-305 | Noodles NDLS  5.09 -34|pubiicStoragePfdL PSAL 2191 -0.5| SangamoTherap SGMO 474 -6.7 | TpG RE FinPfdC TRTXpC 20.85 -2.0| VimetX VHC 153 -49
CoherusBioSci CHRS ~ 9.81 24| ENStarPfde  ESGRO 25.26 -0.9|FrankBSP PfAE FBRTE 2190 05 \icyyjteract  ICLK 0.7 -21.0| LogicBioTherap LOGC  0.58 -0.3 | NorthernStrll Wt NSTBMS ~ 0.32 1.1 |pyplicStoragePfk PSApK 22.97 -1.2|ScholarRock — SRRK 891 -7.5| TakeTwoSoftware TTWO 13137 -4.2 | VivoPowerlntl  VVPR 135 3.2
CoinbaseGlbl  COIN 135.31 -6.7 | CCrVLA BAs66 ELC 2407 -1.6 |fuboTV FUBO 467 98! deanomics  IDEX 077 -41|LogicMark  LGMK 184 -4.6|NorthernTrPfdE NTRSO 2290 -LO |pypicStoragePfd PSApN 18,61 -1.1|SCOPUsBio  SCPS 057 6.7 | TattocedChef TICF 937 -3.8| Volta VLTA 213103
Compugen . CGEN 237 -5.1|costneray  EOSE 241 3.1\ FultonfinPfdA FULTP 2093 -6/ ) INVE 1236 -12|Lotterycom  LTRY  2.66 -0.4|Novavax NVAX  48.71 -9.1 [ppjcStoragePfM PSAM 1977 -1.0| SCottsMiraceGro SMG  107.27 -7.8| TayshaGene ~ TSHA  4.90 -4.6 | Voltawt VITAWS  0.70 -43
ComSovereign COMS  0.45-19.2| EPZ¥Me EPZM 067 -8.1|GAMCOGGOIGPfE GGNBE  23.03 -0\ vy Biopnarma IMMX 146 -108 | Luby's WB 216 -05|Nuzee NUZE 187 -05|pypiicStoragePfQ PSApQ 16,67 -21 | SeelosTherap  SEEL  0.68 -6.5| TechgEnerWt TETCW  025-212 | VornadoPfdl - UNOpL 2130 -16
ContextTherap CNTX 156 -5.0| Couffax EFX 20294 -8.3|GAN AN AL 74 unityBio IBRX 432-133|Lunainnov  LUNA 592 1.2|0atly OTLY 385 52| b piStoragePfdR PSADR 18.94 -1.2 | Seer SEER  9.10-10.3 | rojeDataPfdvV TDSPY 20,62 -3.3| VornadoPfdN  VNOpN  20.56 -0.8
CoreCard CRD 2761 -3.7| EQuitablePfdC EQHpC 1819 -19) GMedinnovWt GMVDW  0.25-38.01, ) olone  IMVT 465 -4.1|MFA Financial MFA  14.06 -2.6 |OcularTherapeutix OCUL 371 -39 | pypjcsoragepfd0 psap0 18,61 13| SelectaBioscl SELB  0.84-100 | rojocat T 1217 -3.8|VornadoPfdO - VNOpO 18.12 -2.2
ComerGrowthWt COOLW 014 -145| ESPOrisTech  EBET 437 3.3 |GlTherapeutics GTHX 657 541 |0 vt IMRNW  0.05-13.0 | MFAFInPfdB  MFApB 2367 -0.7 | OcwenFinancial 0N 19.26 A8 |pyioionovation PRPL 5,02 -6.6 | SelectiveinsPfdB SIGIP  19.43 =10 | oy Coventl Wi VeXAW 035 -5.6| VormadoPfdM  UNOpM 2051 -2.8
ornerGrowthiwt 14-145 |EssaPharma  EPIX 580 7.1{GTY Tech  GIVH = 257 -82 o P e ol 1059 -61 [ o 1y0|SelectQuote  sLQT 193 -43 o 29 o's| Vroom VRM 158 -47
CornerGrowth2Wt TRONW ~ 0.10-28.5 InfuSystems  INFU 7.82 -4.3|MOGU MOGU  2.65 -5.0 PyxisOncology PYXS  2.57-12.0 TVA Parrs TVE 2239 -0.5
78 53| e B L e oK vz 07| mMode INMD 2830 -6.0 [Macrogenics ~ MGNX  7.76 -5.2| OmedaTherap  OMGA 437 7.5\ ot mcomp QUBT 187 -83|SemadWt  SWRW 045 21\ ryppgsp  qyc 2252 -0.9|\WRBerKIeyDebS8 WRERE 24.26 -0.7
Cortexyme  CRTX 378 -53|EyeloBiosci ~ EVLO ~ 2.07 -4.1|GabeliMultiPfdG GGTpG 23.85 -0.5 ¢ 30 -6.0| Macrog 76 22| Omeros OMER 390 -4.6 |aqentumComp 87 83| Semad SMFR 224 92 20 0| WRBerkleyDeb59 WRBpF 22.09 -1.5
h InnovativelndProp IIPR  157.89 -3.3|MagentaTherap MGTA  1.66 -6.1 Quantum Qwmco 210 -27 TernsPharm TERN 220 -39 Y P
CorvusPharm  CRVS 129 -50|Eventbrite ~ EB 1185 57| GabellUtIPfdC GUTpC 2424 05| MOvathvelndbrop iR | 157,89 3.7 Magentaerap MGTA 3,66 6.1 oo ONR 127 -62 (Uil |\ ORTEA 411 59| Semprants79  SREA 2454 -13| iier TP 075 09| WRBerkleyDeb60 WRBRG 19.16 -8
Egir;;);lgio\dmgs cosm 102 -40 EvofemBosci EVFM 019 -66|GalanoGold  GAU 020 21 nscego ' INSG 310 -43|MatchGroup  MTCH 7668 52| OnctemalTherap ONCT 101 5.6 | o8 EFDns, rpp™ 5oy )| SenmiaoTech  AIHS 115 -48| it BB qouc 3¢ g7y | WRBereyDebol WREpH  19.80 -10
<12 70.9 | EvolvingSystems L4 enerac Us -/ . . y "> |180LifeSci ATNF 171 -5.9 y '> | SenseiBiotherap SNSE 184 47| g - | Waitr 0.27 9.9
CryoCellint  CCEL 613 -02|EycolerateEner EE  22.86 -7.6 | Genetron 6TH 200 -7g|Instructure INST 1762 -37|MaxCyte MXCT 497 23| OTRK 143 43| RE/MAX RMAX 25,50 -1.3|SeToe el S0e 50 20| TritonintiPioA TR 2612 -L4f ot o et %) o
CurostyStrmiWe CORIW 031227 | expWorld  EXPI  15.20 -6.2|GeniusGroup  GNS  5.66 05 | IntearaResources [TRG 126 -2.3| elwuTechnolooy WM - 066 24 6opng ooma 1351 22(RaVison ¥ 130 B8 Serectherap  MCRB 524 -6 |TUSIERRD TR 2950 1) WashFedPfdA WAFDP 19.93 16
oy 179 55| Exenovia EYEN 229 -08)\GeniusSports  GENI 377 131 00k DN 200 -2.3| Verhentsbnplee MBINO 24,19 1.6 OPerniending  LPRO - 14.13 66 | (SReE, RRID g o5|Sesenio  SESN 042 80| fUSTNLte R 2079 2| Wavtalr w9243 43
CustomersBnepNt34 CUBB. 24.79 -0.2| FAT Brands ~ FAT 547 -35|GigCapital5Wt GIAWS 017 -5, [Intelichec 00 2.3 | MerchantsBncol 19 L6\ oportunFin - OPRT 12,62 -3.9 | RapidMicro 80 22 Shiftpixy PIXY 045 -43Iruistrin PR 20.79 -2.2| \wellsFargoPfdAY WFCpY 2412 -11
CynergisTek CTEK 0.93  ..|FGI Industries FGI 240 -4.4|GlimpseGroup VRAR 4.7 -6.5 InterDigital IDCC  59.31 -3.1|MereoBioPharma MREO  0.75 -6.4 OramedPharms ORMP ~ 5.97 -4.7 ReadyCapPfdE RCpE  21.66 -0.6 ShoalsTech SHLS  10.17-14.6 23andMe E 319 -5.3 WellsFargoPfdAA WFCpA  19.97 -1.4
CytomXTherap CTMX ~ 2.03 -4.7|FTC Solar FTCI 2.80 -6.9 | GlbNetLeasePfdA GNLpA 24.23 -2.7 |Invitae NVTA 538 -7.3|MetaMaterials MMAT 126 -7.2| orchardTherap ORTX  0.65 -2.9 | Recruitercom  RCRT 155 -3.0 Shopify SHOP 47257 -8.4 | TWistBiosci TWST 34.86-10.8 WellsFargoPfdACC WFCpC  18.76 -1.8
Cytosorbents  CTSO  2.64 -5.7 | FastRadius FSRD  1.04 -1.9|GlbNetLeasePfd3 GNLpB 24.10 -0.6|iRobot IRBT 4979 -3.7 |MetaPlatforms FB 18558 -6.2| (0 thrain 0B 979 -17|Redfin RDFN 1327 -63 SidusSpace SIDU 274 -53|TyraBiosciences TYRA ~ 7.93 -84 WellsFargoPfdADD WFCpD 1841 -1.5
DMC Global ~ BOOM 25.87 -6.2 | FedAgricMtgPfdE AGMpE 24.51 -0.5 | GIbiSynergyWt GSAQW  0.08 -14.0 | ironSource Is 421 -1.8|MetenHolding METX  0.11 -17|qyarstock OSTK  35.02 -3.9|RegdionsFinPfdE RFE ~ 18.98 -14| Gioranetals  SMTS 1,00 -1.0 |US BancorpPfdO USBpS - 20.40 -13|\yecterpliancePfd WALA 22.31 -1.4
DTE EnergyDeb80 DTB  19.87 -1.3| FedNat FNHC  0.71 -7.4|Gogoro GGR 7.40 -6.6iSun ISUN 330 -4.0 |MidwestHolding MDWT 12.20 -2.0| OysterPtPharma OVST ~ 6.98 -7.0 RenaissancePfdG RNRpG  19.00 -2.5 SightSciences  SGHT ~ 8.18 -4.1|US BancorpPfdK USBpP  24.96 -0.4 WestportFuelSys WPRT ~ 1.28 -5.1
DailyJournal ~DJCO 260.00 -4.8|FidelityD&D ~ FDBC ~ 39.64 -3.6 [ GoHealth GOCO  0.71-13.4|lteris m 263 ..MiratiTherap  MRTX 7134 -65|pigy Group  PLBY  9.89 -0.8|Renalytix RNLX 535 -7.6|SjjyerSpikelnvt SSIC  10.84-13.6 | US BancorpPfdL USBpQ 1738 -2.6 | \yestwaterRscs WWR ~ 1.35-13.8
DataKnightsWt DKDCW  0.10 -23.5 | FifthThirdPfdk FITBO 21.62 -1.5|GoldenNugget GNOG  5.18 -7.8|lterumTherap ITRM  0.28 -7.0|Missfresh MF 089 -65|pacBiosciCA  PACB  6.55 -4.9|ReneoPharm  RPHM 226 -8.0|jlyerSunTechs SSNT ~ 2.78 -6.0 |US BancorpPfdM USBpR  18.29 -2.11\yingtreeTherap WINT ~ 0.85-14.6
DeepMedicineAcgnRt DMAQR  0.15 ... | FinanceofAm  FOA 239 -3.6|Gooseheadins GSHD ~ 56.05 -7.9 |JasperTherap JSPR 256 -7.2|MolecularTemp MTEM  2.07 -6.3|pacWestBancorp PACW 35.28 -7.4|RenovoRx RNXT  1.89-10.8| SingularGenomics OMIC 433 -6.5 USCeHu\arNts/ZO70 UZF 2032 -3.2|\|SeKey WKEY 202 -2.9
DenaliTherap  DNLI  26.57 -3.6| FinStrategiesWt FXCOW  0.15 -5.6 | GrabWt GRABW  0.48 -2.0|JPMChasePfdEE JPMpC 25.48 -0.7 |MorganStanleyPfdl MSpL ~ 21.11 -1.5 | paramountPfdA PARAP 46.87 -3.4 |RetractableTechs RVP 3.86 -3.5|SkyWaterTech SKYT — 6.40 -6.7 |USCellular55%SNt UZE — 20.27 -3.11 x4 pharm XFOR 127 9.8
DiDiGlobal DIDI 1.69 -9.0|FinchTherap ~ FNCH  3.03-10.2|Grab GRAB  2.84 -5.0 |JPMorganPfdGG JPMpJ 21.10 -1.4 |MorganStanleyPfd0 MSpO  18.56 -2.0 | pAVmed PAVM  0.94 -7.5|Revion REV 6.56 -5.8|SleepNumber  SNBR ~ 43.28-11.6 |US Gold USAU 583 -5.1| X Fleet XL 150 -5.6
DigitalRealtyPf) DLRp) 24.08 -0.8|FirstCapital ~ FCAP 3800 0.8|GreatAjax ~ AJX  9.75 -L5|JPMChasePfdJ) JPMpK 19.84 -1.1|Morphic MORF  29.97 104 | payPal PYPL 8881 5 |RingCentral  RNG 9163 -63|SocietyPass  SOPA 1.9 -6.0|UWM UWMC 371 -23| XpEL XPEL 4400 -3.5
DigitalRealtyPfK DLRpK  25.10 -0.7 | FirstCitizensPfdA FCNCP  23.57 -2.2| GreenBrickPfdA GRBKpA 24.26 -0.3 | JPMChasePfdLL JPMpL  20.09 -0.9 |MotorsportGames MSGM 104 -4.5 | pearTherapeuticsWt PEARW 051 -1.6 |RiotBlockchain RIOT 1276 -8.2| SoFiTech SOFI 648 -5.0|Ucommunelntl UK 0.21 3.7|XBiotech XBIT  7.80 -3.6
DimeComPfdA DCOMP 22.33 -1.6|FirstEagleAltCap FCRD ~ 4.01 -0.7|Greenlane GNLN 039 -2.4|JPMorganPfdMM JPMpM 19.21 -1.2|MyovantSciences MYOV ~ 9.52 -5.6 | pebblebrookPfdF PEBpF 22.46 -1.9 |Riskified RSKD 520 -7.9|SorrentoTherap SRNE ~ 1.70 -5.0 |UiPath PATH  17.93 -5.5|Xerox XRX  16.07-15.7
Disney DIS  121.28 -2.3|First HS Educ FHS 0.95 ..|GreenTree GHG 416 -7.3|KKR Nts 2061 KKRS 19.75 -1.5|MyriadGenetics MYGN 21.58 -4.7| pebblebrookPfdG PEBpG 22.38 -3.9 |RiverNorthPfdA OPPpA 19.34 -2.11 SoutherseyNts2079 SN 18.47 -2.9 |Upstart UPST  72.50 -5.4]XilioTherap XLO 417-125
DomaWt DOMAWS ~ 0.23-12.9 | FirstRepBkPfdH FRCpH  21.98 -1.3 | Gritstone GRTS 3.4 -3.6|KairosAcgnWt KAIRW 015 -4.4|NRX Pharm  NRXP  185-13.1|Personalis PSNL  6.06 -9.4|Rivian RIVN 3338 -6.8|SouthernNts20 SOJD  21.72 -1.1|VIQSolutions V@S 125 -8.1|ZentalisPharm ZNTL 22.86 -6.5
DoubleDown  DDI 10.95 -6.0|FirstRepBkPfdl FRCpl 23.83 -1.5|Gulf Resources GURE ~ 3.90 0.7 |KeyCorpPfdF  KEYp) 23.53 -1.5[NRX PharmWt NRXPW  0.65 -8.4|PhenixfinNts2028 PFXNZ 24.00 -1.0 | Roblox RBLX  34.34 -5.8SouthernNts2020C SOJE  19.40 -1.7 | Vizio vzio 6.76 -9.4| ZeviaPBC ZVIA 359 -4.7
Dover DOV 13850 -7.3 |FirstRepBkPfd FRCpJ 19.28 -2.0|HEXO HEXO 0.4 -6.2 | Kirkland's KIRK  7.55 -5.9|NVE NVEC 48.72 -0.2|PineappleEner PEGY  4.30 -8.5|RocketPharm RCKT 1245 -8.6 | SpecialOppsPfdC SPEpC 24.42 -0.2| VTEX VIEX  5.60 -2.2| Zillow A 76 4129 42
DraftKings DKNG 14.18 -7.7|FirstRepBkPfdK FRCpK 17.80 -2.3|HTG Molecular HTGM  0.94 -5.6 [ Kopin KOPN  1.66 -6.0 |NabrivaTherap NBRV ~ 0.34 -0.5|PinnacleFinPtrs PNFP  81.99 -4.1|RoivantSciences ROIV 370 -3.9|SperoTherap SPRO 538 -7.3|VyneTherap ~ VYNE  0.44 -8.2|Zillow C z 42.77 -4.1
DuckCreekTech DCT 16.15 -5.0| FirstRepBkPfdL FRCpL 18.13 -2.0 |HarpoonTherap HARP  2.81 -4.7 |KornitDigital ~ KRNT 68.06 -3.8 |NanoStringTech NSTG  19.23 -6.7 | Pinterest PINS 19.87 -3.8 |RomeoPower RMO 1.05 -7.0|SpiritRealtyPfdA SRCpA 24.44 -1.4|ValleyNatlPfdB VLYPO 24.09 -1.6|ZosanoPharma ZSAN  2.37-12.5
Durect DRRX  0.40 -6.3|FirstRepBkPfdM FRCpM 17.60 -1.5|HeartcoreEnts HTCR 1.84-22.6 | KronosBio KRON  5.28 -6.7 |Nathan's NATH 4831 -2.4|Pixelworks PXLW  2.21 -2.6 [RubiusTherap RUBY  1.25-19.9 | Spotify 110.53 -8.1|VallonPharm  VLON  1.13 -3.4|Zymeworks ZYME 499 -6.6
EdgewiseTherap ENTX  7.73 0.4|FirstRepubBkPfdN FRCpN  19.05 -1.5|Helbiz HLBZ 1.68 -7.5|Kubient KBNT  1.10 -7.4|NatlEnerSvs NESR  7.77 -3.8|PliantTherap ~ PLRX 6.51 -1.6 |RumbleON RMBL 20.32 -8.3|SpringWorks ~ SWTX 46.77 -5.2 | Vaxxinity VAXX 313 0.9|ZynerbaPharma ZYNE 1.50 -5.0

L |



P2JW112000-5-B01100-1-------- EW

* %k ok k%

THE WALL STREET JOURNAL. Friday, April 22,2022 |B11 '

MARKETS

Chinese Oil Giant Cnooc Jumps in Shanghai Debut

By REBECCA FENG

China’s Cnooc Ltd. surged
on its Shanghai trading debut,
after the country’s largest off-
shore producer of crude oil
and natural gas raised about
$4.4 Dbillion in one of this
year’s biggest share sales.

The listing comes months
after Cnooc was kicked off the
New York Stock Exchange, and
follows similar deals by two of
China’s largest telecommuni-
cations operators that were
also ejected from U.S. stock
markets. In total, the three
state-backed companies have
raised about $20 billion from
Chinese onshore investors,
showing they still have access
to abundant funding.

Cnooc shares closed nearly

28% higher Thursday, at 13.79
yuan apiece. The stock had
earlier jumped by the maxi-
mum possible 44%, triggering
a short trading halt, before
paring gains.

The oil giant raised 28.1 bil-
lion yuan, equivalent to about
$4.4 billion, from the offering.
That is the world’s third-larg-
est equity capital markets deal
so far this year, Dealogic data
shows. The final total could be
increased as much as 15% to a
maximum of about $5 billion,
if banks exercise a so-called
green-shoe option.

The NYSE delisted Cnooc in
October to comply with an in-
vestment ban introduced by
former President Donald
Trump. The ban blocks Ameri-
can investment in companies

that the U.S. says aid China’s
military and security services.
Cnooc unsuccessfully appealed
the delisting.

China Telecom Corp. and
China Mobile Ltd. together
raised about 100 billion yuan
in Shanghai share sales last
year after their U.S. delistings.

Cnooc is a subsidiary of un-
listed, state-owned China Na-
tional Offshore Oil Corp.

In the prospectus for its on-
shore share sale, Cnooc also
warned it couldn’t predict if the
company, its affiliates or over-
seas partners would be affected
by future U.S. sanctions. It also
warned that a liquefied natural
gas project in Siberia in which
it owns a 10% stake could be
hurt by sanctions on Russia.

With prices for oil and

other commodities surging,
Cnooc and its peers have been
spared a selloff that has
dragged down broader Chinese
markets. The Shanghai Com-
posite index has fallen about
15% so far this year, according
to FactSet, while Cnooc’s Hong
Kong-listed shares have gained
about 35%. Cnooc reported a
record annual net profit for
2021 of 70.3 billion yuan.
Cnooc priced its shares ear-
lier this month at 10.80 yuan.
Based on exchange rates at the
time, that was a 19% premium
to the closing price of its
shares that day in Hong Kong.
Nearly half the offering was
bought by 12 Chinese state-
owned investors, such as
China Life Insurance Co. Those
buyers included rival China

National Petroleum Corp. and
the asset-management arm of
Sinopec Corp., another major
competitor. After this offering,
the trio, China’s three biggest
oil companies, now all have
domestic listings in China.
Wang Dongjin, chairman of
Cnooc, touted high dividends in
an online roadshow for individ-
ual investors earlier this
month. Cnooc has paid 300 bil-
lion yuan of dividends since it
went public in Hong Kong in
2001, the fourth-highest among
all companies listed in the city,
Mr. Wang said. Once the Shang-
hai listing is complete, Cnooc
plans to pay shareholders a de-
layed dividend for 2021 that
combines a regular year-end
dividend with a special “20th
anniversary” payout.

Share-price and index
performance, past two years

40%
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Source: FactSet

Stocks
Move

Lower

Continued frompage Bl

stocks because they reduce
the premium that investors
get from holding riskier assets
instead of Treasurys.

The S&P 500 fell 65.79
points, or 1.5%, to 4393.66.
The Nasdaq Composite
dropped 278.41 points, or 2.1%,
to 13174.65, adding to losses
from Wednesday after a selloff

in  Netflix
THURSDAY’S shares led
MARKETS the technol-
ogy sector

lower. The Dow Jones Indus-
trial Average was down 368.03
points, or 1%, to 34792.76.
Some analysts said they be-
lieve that even as the Fed nor-
malizes monetary policy, U.S.
stocks still have room to run,
given the strength of the
economy. So far, about 80% of
the S&P 500 companies that
have posted earnings results
for the latest quarter have
beaten analysts’ expectations,
according to FactSet.
“Despite so many negative
macro headlines, like the Rus-

STEVEN SENNE/ASSOCIATED PRESS

American rose 3.8% after the carrier reported robust revenue.

sia-Ukraine conflict, inflation
and China’s zero-Covid policy,
U.S. corporate profits continue
to be resilient,” said Michael
Arone, chief investment strat-
egist for SPDR at State Street
Global Advisors.

Tesla shares jumped $31.58,
or 3.2%, to $1,008.78 after the
electric-vehicle maker re-
ported $3.3 billion in quarterly

profit late Wednesday, its
highest profit to date. Ameri-
can Airlines Group shares
rose 74 cents, or 3.8%, to
$20.22 after the carrier re-
ported that revenue more than
doubled in the first quarter.
Beyond earnings, data on
employment have shown the
U.S. labor market is on solid
footing, Mr. Arone said.

Share-price and index performance Thursday

2%

M S&P 500
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M Advanced
Micro Devices
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Source: FactSet

“I don’t think the rise in
rates will matter too much un-
til you see economic data fall
over,” he said.

Technology shares, which
tend to be sensitive to changes
in interest rates, were among
the worst performers in the
market Thursday.

Advanced Micro Devices
slipped $4.17, or 4.4%, to
$89.85, while Salesforce lost
$9, or 4.8%, to $177.23.

0il prices rose on signs that
Russian oil production is fall-
ing and Europe is moving to-
ward ending imports of Rus-

Five-minute intervals
1 1
lp.m. 2

B Salesforce

sian crude. U.S. crude oil
prices added 1.6% to $103.79 a
barrel. Germany said Wednes-
day it would stop buying Rus-
sian oil by the end of the year.

Overseas the Stoxx Europe
600 rose 0.3%, led by shares
of travel, leisure and construc-
tion companies. France’s CAC
40 gained 1.4% after a pre-
election debate in which in-
cumbent, pro-business Presi-
dent Emmanuel Macron was
judged by polls to have beaten
far-right challenger Marine Le
Pen. In China, shares came un-
der pressure on concerns that

Covid-19 shutdowns were
slowing growth in the world’s
second-largest economy.

Early Friday, mainland
China’s CSI 300 was down
0.1%, Hong Kong’s Hang Seng
was down 1.1% and Japan’s
Nikkei 225 was down 1.9%.
S&P 500 futures were down
0.4%.

AUCTION RESULTS
Here are the results of Thursday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

FOUR-WEEKBILLS
$115,127,516,900
$37,924,589,900
$697,410,300
$25,000,000
99961111
(0.500%)

0.507%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 26.99%
Cusip number 912796V22

The bills, dated April 26,2022, mature on May 24,
2022

EIGHT-WEEK BILLS
$99,623,521,700
$32,506,741,700
$230,387,400
$300,000,000
99.902778
(0.625%)

0.634%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 72.73%
Cusip number 912796W21

The bills, dated April 26,2022, mature on June 21,
2022

FIVE-YEARTIPS
$54,679,893,500
$20,000,220,100
$131,644,400
102.762649
-(0.340%)
0.125%
56.81%
91282CEJ6

The Treasury inflation-protected securities, dated
April 29,2022, mature on April 15,2027.

Applications
Accepted bids

" noncompetitively
Auction price (rate)

Interest rate
Bids at clearing yield accepted
Cusip number
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Buying a Tesla Will Remain a Luxury

Faced with inflation in battery costs, Musk appears to pivot from affordable EVs to affordable rides in expensive driverless ones

Tesla is doing very well—so
well you might wonder why it has
been raising prices so aggressively.

The electric-vehicle maker on
Wednesday reported another re-
cord quarter for profits, far ahead
of analyst forecasts, despite deliv-
ering a similar number of cars to
customers. The explanation is a
combination of price increases
and, given the backdrop of soaring
commodity prices, surprisingly
low inflation in its bill of materi-
als. Teslas sold for an average
price of about $52,200—up 2.9%
compared with the fourth quar-
ter—while their average cost rose
1.7% to $36,500.

Factoring in extra revenues
from regulatory credits and head-
office costs such as research and
development, the operating mar-
gin came in at 19.2%, up from just
under 15% in the second half of
last year. Tesla shares rose 5% in
aftermarket trading.

Such results are evidence of the
strength of Tesla’s brand and man-
ufacturing capabilities now that
they are running at scale, but they
raise questions about its strategy.
What will it do with the cash? And
can a company built on the prom-
ise of affordable EVs continue to
raise prices and make margins be-
yond its peers’ wildest dreams?

Some answers might come in

| |;|‘||||'|'| |||

SERGIO FLORES FOR THE WALL STREET JOURNAL

It is becoming clear the new affordablllty pitch will revolve around robotaXIs rather than EVs for individuals.

Tesla Chief Executive Elon Musk’s
highly anticipated “Master Plan
Part 3.” He tweeted last month
that this was in the works in re-
sponse to a Bloomberg article
pointing out that his initial Master
Plan to make affordable family-ori-
ented EVs, laid out in a 2006 blog
post, remains unfinished business.
It clearly touched a nerve.

It is becoming clear that Mr.
Musk’s new affordability pitch will

revolve around robotaxis for fleet
use rather than EVs for individual
sale. He said earlier this month that
Tesla was working on a robotaxi
project and added on a call to dis-
cuss Wednesday’s results that it
would hold a robotaxi event next
year with an ambition to launch
volume production in 2024. This is
after he said three months ago
Tesla wasn’t “currently working on”
a much-discussed $25,000 model.

The logic of robotaxis is they
can be expensive to make but
cheap to ride, due to heavy use
that makes the most of an EV’s
low running costs. The batteries
could potentially be smaller than
in cars optimized for personal use
because they wouldn’t stray be-
yond a fixed geographic area. Ro-
botaxi rides would cost less than a
subsidized subway or bus ticket,
Mr. Musk claimed on Wednesday.

Building robotaxi fleets requires
a vast amount of capital, as Alpha-
bet’s Waymo and General Motors’
Cruise discovered. This could be a
future use for Tesla’s cash flows.

Mr. Musk addressed the awk-
ward conjunction of substantial
price increases and record margins
by saying that, given Tesla’s long
waiting lists, the prices it is charg-
ing now need to anticipate raw-
material inflation over the coming
six to 12 months. He pointed out
that the company faces no short-
age of demand.

Fair enough, but now Tesla’s
promise of mass-market electric
mobility seems to hinge on a tech-
nology that has proven hard to
perfect. The company’s project
timelines have a long history of
being extended, none more so than
its efforts to make cars driverless.
The year 2024 could again prove
an optimistic delivery date.

Tesla’s tech-star valuation has
long depended on its cracking this
nut, to which it has a different ap-
proach to almost everyone else,
spurning the standard lidar per-
ception technology in favor of
cameras alone. Now its corporate
mission to “accelerate the world’s
transition to sustainable energy” is
pointing down the same road. It
better not lead to a dead end.

—Stephen Wilmot

Zoom Fatigue Boosts Corporate Flying—for Now

A post-Omicron surge in company conferences and meetings is helping engineer a recovery in business travel

Corporate travel is finally back
in business. That doesn’t necessar-
ily mean it will end up as big as
before the pandemic.

The Omicron variant of Covid-19
made a traditionally low season
much worse. On Thursday, Ameri-
can Airlines said it lost $1.6 bil-
lion in the first quarter, similar to
the $1.4 billion loss reported late
Wednesday by United Airlines.

Yet airline stocks surged when
the market opened, as investors
latched onto hints of a strong
summer season.

Based on data for March and
April, all three major U.S. legacy
airlines, including Delta Air Lines,
expect to be profitable and surpass
prepandemic sales in the second
quarter. United forecasts unit reve-
nues to be 17% above the same pe-
riod of 2019—the strongest sec-
ond-quarter revenue guidance in
the company’s history.

Considering that higher fuel
prices caused airfares to surge,

this suggests the recovery is no
longer based on last-minute dis-
counted flights to sunny spots.
U.S. officials confirmed on Monday
that travelers no longer have to
wear masks on planes and, while
airlines are cautious, it should
make it easier for people to travel
for work.

This is essential for airlines like
United, Delta and American, which
often make their margins on pre-
mium cabins and only then seek to
fill the rest of the plane with
cheap seats. Prepandemic, corpo-
rate fliers made up 15% of passen-
gers but 40% of revenues and
three-quarters of profits on some
flights.

While trans-Pacific travel is still
depressed, American believes over-
all corporate revenues will shoot
up to 90% of 2019 levels in the
second quarter, from 50% now. On
long-haul flights, “we’re seeing not
just more customers simply sign
off for flights, but fulfilling pre-
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mium cabins at a better and better
rate,” Chief Commercial Officer
Vasu Raja told analysts Thursday.

United seems to have even more
to gain than its peers: With its

main hub in Chicago, it relies on
big corporate accounts, whereas
most pandemic business trips in-
volved small-firm employees trav-
eling domestically. On Thursday,
United CCO Andrew Nocella said
“large corporations are now re-
turning to travel at faster rates,”
and that unit revenues from busi-
ness travel are almost at 2019 lev-
els. United is also very exposed to
trans-Atlantic routes, which should
gain greatly from U.S. officials lift-
ing their “Do Not Travel” advice
for several international destina-
tions on Monday.

Unfortunately for carriers, the
latest trend cannot yet dispel wor-
ries that videoconferencing will
permanently reduce corporate
travel.

Surveys by the Global Business
Travel Association seem to con-
firm that Omicron hurt travel
mainly by prompting companies to
postpone New Year events, which
are now all happening at once.

Some hotels say that corporations
are suddenly booking rooms two
weeks in advance, rather than the
usual 30 days. This seems to be
the result of conferences and cli-
ent meetings, though, rather than
what is truly at risk of being re-
duced: Flying to other offices of
the same firm. These accounted
for around a third of prepandemic
trips, surveys show.

A speedy recovery does suggest
that ultra-pessimists like former
Spirit Airlines Chief Executive Ben
Baldanza, who believes 40% of
business travel won’t return, are
off the mark. But investors should
still be careful in assuming there
won’t be much impact based on
today’s massive release of pent-up
corporate demand.

After two years of Zoom te-
dium, a surge in in-person corpo-
rate events was to be expected. As
the proverb goes, one swallow
does not a summer make.

—Jon Sindreu

Meta Falls Behind in Payments in India

Mark Zuckerberg has pinned
his hopes on commerce to save
his business from stagnating user
engagement and decelerating ad-
vertising revenue growth. But in
the massive market of India, Face-
book parent company Meta Plat-
forms has fallen far behind in
mobile payments, which serve as
the crucial last step in closing an
online sale.

It needs to get its act together
quickly if it doesn’t want to lose
out to Google and Walmart in the
race for controlling digital pay-
ments in the world’s second-larg-
est internet market. Meta has a
popular mobile messaging plat-
form in the country with Whats-
App, which has its own local pay-
ment service. But so far, the
encrypted messaging app has
been at loggerheads with the In-
dian government over multiple is-
sues, all of which are likely im-
pacting its payment ambitions in
India.

The National Payments Corpo-
ration of India, or NPCI, the gov-
erning body that oversees the
widely popular Unified Payment
Interface, or UPI instrument, gave
approval to WhatsApp last week
to extend its payments service to
100 million users. That may sound
like a lot, but it is only a fourth of
WhatsApp’s user base in India.

The development is still an im-
provement from where WhatsApp
has been for the past few years. It
was only in late 2020 when Whats-
App was allowed to expand the
rollout of payments to 20 million
users. The Indian government has
stalled WhatsApp Payments’ roll-
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out for years now, at first because
of Meta’s refusal to store financial
data in India, and then over con-
cerns about privacy and cybersecu-
rity. WhatsApp’s decision to sue
the Indian government last year
over its rules to weaken encryption
hasn’t helped matters. The messag-
ing app is also under antitrust in-
vestigation for its new privacy pol-
icy. The government has even
restricted WhatsApp from sharing
transaction data with Meta.

During this time, WhatsApp ri-
vals Google Pay and Walmart-
backed PhonePe have taken over
the market. Combined, they con-
trol over 80% of the UPI market
share, according to official figures
published by the NPCI. In compar-
ison, WhatsApp’s payment share
stands at an abysmal 0.02% by
value. UPI transactions crossed $1

trillion in value in the financial
year that ended in March. To be
sure, no one can make money off
UPI but it acts as a high-transac-
tion feature to attract users to an
app, and they can use it for shop-
ping and bill payments.

NPCI’s latest mandate, which
has yet to be enforced, will likely
restrict Walmart and Google’s
hold on the UPI market. But it has
thrown WhatsApp a lifeline. Ac-
cording to the new rules, no
third-party payment provider can
exceed a 30% market share. This
is expected to encourage more
companies to challenge Google
and Walmart’s duopoly in the
market. So Meta has an opening
to catch up, but to take full ad-
vantage, it may need to patch up
relations with Indian regulators.

In India, where WhatsApp is a
standard communication tool,
companies can potentially list
products for sale, communicate
and receive orders through mes-
sages and finally accept payment
for them. By putting payments
into WhatsApp, Meta would make
it so users don’t need to exit its
family of apps throughout their
purchase journey. It is the final
piece in the company’s commerce
strategy that starts with advertis-
ing-led product discovery and
shopping and ends with a transac-
tion. Through payments, it would
also get access to Indian small
businesses to which it can eventu-
ally sell other financial and adver-
tising products. But Meta is stuck
on the starting line, while others
are sprinting ahead.

—Megha Mandavia

Nestlé Escapes Netflix’s
Fate for the Time Being

Early signs indicate that con-
sumers are beginning to rein in
spending as prices rise. The good
news for companies like Nestlé is
that household essentials are
lower down the list for cuts.

On Thursday, the world’s biggest-
food company said sales rose 7.6% in
the three months through March
compared with a year ago. The
growth was made up of a 5.2% rise
in prices, the highest level since
2008, and a 2.4% rise in the amount
and mix of goods sold. This shows
consumers aren’t yet trimming how
much they buy as prices increase.
The trend was particularly striking
in North America, where Nestlé’s
prices shot up by 8.5% but volumes
were still positive in the quarter.

Stronger-than-expected volumes
were reported by other companies
that make essential consumer goods
this week. Procter & Gamble’s vol-
umes rose 3%, even though it
charged 5% more. Evian bottled-wa-
ter supplier Danone sold more
goods despite raising prices. Spend-
ing on beer has been resilient, ac-
cording to results from Heineken,
the world’s second-largest brewer,
which shifted 5.2% more beer in its
latest quarter than a year earlier.

There are signs that more discre-
tionary consumer goods like stream-
ing services are coming under pres-
sure. Netflix lost more than a third
of its value Wednesday after posting
its first fall in paid subscribers in
over a decade. Competition between
streaming platforms was a factor,
but users may be cutting back.

In the U.S., spending on fast-fash-
ion brands slowed compared with
this time last year, as consumers feel
more pinched, according to a Bank
of America analysis of credit-card
data. This coincides with sharp falls
in the number of U.S. cigarettes sold.
Smokers tend to have lower-than-av-
erage incomes and are especially
sensitive to gasoline prices, which
currently stand above $4 a gallon.

Companies that make essential
household goods may not always
be spared. They need to raise
prices again soon: The war in
Ukraine pushed up the cost of en-
ergy, which will feed through to
plastic prices. This hurts consumer-
staples companies, which tend to
be heavy users of packaging.

Costlier agricultural grains will
fuel inflation in ingredients for sa-
vory snacks, as will rising milk and
meat prices as it becomes more ex-
pensive to feed livestock. Shortages
of sunflower oil—an ingredient in
many baby-food brands that is nor-
mally exported by Ukraine—will
hurt Nestlé and Danone as strict
regulations for infant-formula reci-
pes make it hard to substitute.

If brands are too aggressive with
price increases, more consumers
could trade down to cheaper equiva-
lent products such as supermarket
labels, damaging the volume growth
on which the health of packaged-
goods companies depends. For now,
consumers seem focused on saving
money elsewhere, and consumer-sta-
ples companies are living up to their
defensive reputation. —Carol Ryan
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To the High Seas

As the pandemic wears on, the wealthy are increasingly buying
superyachts and living aboard for months on end

By KATHERINE CLARKE

avid Akellian planned to spend his re-
tirement traveling the world. But that
required getting on a plane. When the
Covid-19 crisis hit, he quickly pivoted
to a different mode of travel and
bought a 52-foot yacht.

Mr. Akellian, 61, the former head of global wealth
management for Refinitiv, a financial market data
firm, always had a penchant for sailing and had
planned on buying a boat anyway. As a child growing
up in northern New Jersey, his family had a sailboat
and spent a lot of time on the Long Island Sound. He
just never imagined he would be spending this much
time aboard.

During the pandemic, Mr. Akellian, who had been
living in a three-bedroom home in Wyckoff, N.J., with
his wife, Susan Akellian, has been spending weeks or
even months at a time living on the yacht, he said,
Please turntopage M12

Vural Ak’s
superyacht,
Victorious, was
designed to
appeal to both
Mr. Ak’s family
and to his
charter guests.
The vessel can
sleep up to 24
guests and
includes a spa,
far left, ‘beach
club, above,
gym, hammam
and beauty
salon.

The Luxe Evolution of a Sleepy
Michigan Neighborhood

Heritage Hill, near downtown Grand Rapids, has seen its real-estate prices
soar; with some of its historic houses trading for close to $1 million

BY SETH SCHWARTZ

FOR YEARS, Carole and Tom
Hammerslag had been thinking
about moving to the historic Heri-
tage Hill neighborhood near down-
town Grand Rapids from their sub-
urb. One day in June 2021, during
a drive through the 1.5-square-
mile area, they spotted a house
that piqued their interest.

The two were in no hurry, and
made an appointment to see the
property some weeks later. But as
soon as Mrs. Hammerslag opened
the door to the house, she was
sold. “I saw the French hand-cut
mosaic tile in the foyer and I said,
“This is it,” ” Mrs. Hammerslag, 56,
a middle-school teacher, recalled.

Price: $859,000 in 2021

Since January

7

homes have
sold for over

$499,000

“We had a stun-
ning stone Tu-
dor built in
1927, so we
wanted some-
thing equally as
splendid and
charming.”

ENGIN AYDENIZ FOR THE WALL STREET JOURNAL (3, INTERIORS); BURGESS (YACHT EXTERIOR); TAIDGH BARRON/ZUMA PRESS (N.Y.); SCOTT THOMPSON/TRUCKEE AND LAKE TAHOE (LAKE TAHOE)

The five-bedroom, four-bath-
room 5,694-square-foot Georgian
Revival was built in 1909, during
the heyday of Heritage Hill’s de-
velopment. The previous owners

Pleaseturntopage M7

ELAINE CROMIE FOR THE WALL STREET JOURNAL (3)



P2JW112000-0-M00200-1-------- NS

M2 | Friday, April 22, 2022

THE WALL STREET JOURNAL.

PRIVATE PROPERTIES

Tahoe Estate Asks $100 Million

A Lake Tahoe compound with a
private beach and marina is going
on the market for $100 million.
The home is the most expensive
listing in Nevada, and will break
the state’s home sale price record

if it sells at or near the listing
price, according to the listing

agent, Jean Merkelbach of Engel

& Volkers.

The owners are Bluth Develop-
ment founder Chuck Bluth, and
his wife, Cindy Bluth. The couple
built the Glenbrook estate in the
early 2000s, spending around $26
million on the project, said Mr.
Bluth, 82. It has been their pri-

mary home
since then. FOR SALE
Spanning
about 4 acres, lOO
the property MILI ION
contains a 4
20,000 sq. ft,,
roughly 20,000- 250 O-b:ttle
square foot, ’ ine room
four-bedroom wine room,
. two elevators,
home, he said.
Zen garden

The house has a
limestone wine

room that holds about 2,500 bot-
tles, as well as three elevators, a
movie theater and a fitness room.
Concrete columns at the entrance
of the home weigh about 1,000

pounds each, he said.

The property’s marina has a
floating dock and about 12 boat
slips, Mr. Bluth said. The private
beach has about 400 feet of lake

frontage. The grounds also in-

clude two guest cottages, a tea
house built on a boulder, a water-

fall and a Zen garden.

The main house is clad in stone
from Lake Champlain in upstate
New York, Mr. Bluth said, and the
slate on the roof came from China.
Circular patterns in ceilings and
doors throughout the home repre-
sent health and luck, according
Mr. Bluth. A powder room has a

circular gold-leaf ceiling.

Attached to the main home are
four patios, a greenhouse and a
four-car garage with a workshop.

Mr. Bluth said he also planted

about 700 evergreen trees on the
property for privacy.

The Bluths are selling the Lake
Tahoe home because they bought
a castle in Colorado last year for
$9.5 million, he said, and will
spend most of their time there.

Mr. Bluth is a serial entrepre-
neur who founded and sold the
telehealth company Computerized
Screening. He also founded Bluth
Development, based in Nevada.

The Nevada side of Lake Tahoe
has been growing increasingly
popular among the ultrawealthy,
Ms. Merkelbach said, because the
taxes are lower than they are in

California. She said in recent
years, she’s seen a handful of
homes on the Nevada side sell for
over $35 million.

In August 2020, she said, she
represented the buyer of a
roughly 18,000-square-foot home
that sold for $38 million. In late
2021, a home measuring about
12,000 square feet sold for $47.5
million.

Lakefront properties as large as
the Bluths’ are rare, Ms. Merkel-
bach said, adding that theirs is
the only home on the lake with a
private marina.

—Libertina Brandt

WALT DANLEY CHRISTIE’S INTERNATIONAL REAL ESTATE

A Record-Breaking
Sale in Paradise Valley

moved into the home in 2010, she
said. Mr. Hanley, who was chair-
man and CEO of the Ari-

A home in Paradise Valley, Ariz.,
has sold for $21 million, setting a
record for the affluent

town, according to the lo- SOLD zona-based commercial

cal multiple listing service. real-estate company Ve-
The roughly 4.3-acre $21 star, died in 2012.

property first hit the mar- . The buyer couldn’t be

ket for $22.5 million last MILLION determined.

spring with Walt Danley 13,000 5@ ft, The roughly 13,000-

and Catherine Jacobson of mountain square-foot main house

views

has a Mediterranean-
style exterior and views
of Camelback and Mummy moun-
tains, according to Ms. Jacobson.
Inside, there are four bedrooms, a

Walt Danley Christie’s In-
ternational Real Estate.

The seller was Nancy Hanley
Eriksson, who built the home with
her late husband, Lee Hanley. They

wine room and a library with
wood-paneled walls and book-
shelves. The grounds also include
a one-bedroom casita and a 2-
bedroom guesthouse, as well as a
pool and several covered outdoor
lounge areas.

Mrs. Eriksson remarried in 2019.
She said she and her husband, Ron
Eriksson, are selling the home be-
cause they want to downsize, but
will stay in Paradise Valley.

In 2020, Mr. Danley and Ms. Ja-
cobson said, they represented the
$20.9 million sale of a neighbor-
ing property, which was the most
expensive recorded home sale in
the town until now. Paradise Val-
ley has been booming since the
onset of the pandemic.

—Libertina Brandt

REAL ESTATE
DESERVES A
LUXURY AUCTION"

DURANGO, CO

on 200 Acres

Ute Junction Ranch is situated on

guest/staff homes & three barns.

Exceptionally private, yet located

downtown Durango.

800.997.4235

Previews by Appointment.

Luxe Colorado Ranch

200 acres at the base of the La Plata
Mountain range. The ranch includes

a spectacular main residence, two

minutes from world-class skiing and

DURANGOLUXURYAUCTION.COM

PLATINUM

LUXURY AUCTIONS

Previously
$20 MILLION

Now selling

WITHOUT
RESERVE

In cooperation with

- 7

Celeralr®

o p——
Property listed and offered for sale by
Wells Group Real Estate (Lic#000070120),
& member of Leading Real Estate
Companies of the World, Listing agents
Abbi Munn (Lic#FA.040024834) and
Joe Bob McGuire (Lic#FA000885325).
Platinum Luxury Auctions LLC is &
Registered Foreign LLC in the state of
Colorado (ID#20181067187) performing
auction and auction-marketing services
as part of this transaction, and is not
performing any real estate brokerage
services where prohibited.

LIVE IN LUXURY

$500K Price Reduction
on Park Ave.

730 PARK AVE, UNIT 14A
4 Bed | 3 Bath | 1 Half Bath

& Arline Tarte

Arline Tarte is a real estate licensee affiliated with Compass. Compass is a
licensed real estate broker and abides by Equal Housing Opportunity laws.

[
e

Private 1-Acre Island E

state | $3.1IM

Lic. Assoc. R.E. Broker
M 917.754.1161
arline.tarte@compass.com

COMPASS

23 Years Connecting Buyers & Sellers
of Florida’s Finest Homes

Ranked in the Top 1% of Realtors® in the USA

Judie Berger, P.A.
YOUR TRUSTED SARASOTA EXPERT
HOMESOFSARASOTA.COM

REALTOR®, ABR, GRI
941.928.3424
judie.berger@premiersir.com

Premier | Sotheby’s

INTERNATIONAL REALTY

SCOTT THOMPSON/TRUCKEE AND LAKE TAHOE )]
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100% luxury.
1/8* the cost.

Pacaso

Second home ownership
for 1/8 the cost

pacaso.com
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Entertain in Style

510 Park Ave. 3BR. 3 Bath
$3.3M Web #21716721

Jeffrey Stockwell 917-449-3433
Jill Bernard 212-906-0570

Alan Shaker 917-488-4772

History Was Made Here

13 Gay St. 6BR. 3.5 Bath
$7.9M Web #21686726

Joan Goldberg 646-812-0468

Full Floor with Stunning Park and City Views
927 Fifth Ave. 6BR. 5 Bath

$31.25M Web #19199709

John Burger 212-906-9274

Sweeping View of The Frick and Central Park
10 East 70th St. 2BR. 2.5 Bath

$2M Web #21568620

Rhea F. Stein 917-826-1773

Triple Chic on West 75th
161 West 75th St. 2BR. 2 Bath
$2.198M Web #21601423
Mike Lubin 917-371-6723

Urban Living with Suburban Backyard 290
Powers St. 2BR. 2.5 Bath

$1.995M Web #21623561

Jocelyn Gould Turken 917-693-2241

Crossroads Chinatown and Lower East Side
7 Essex St. 1BR. 1 Bath

$1.795M Web #21698622

Carl B. Adams 646-344-0009

Flawless Single Family

304 West 90th St. 6BR. 8.5 Bath
$13.8M Web #21729485

Gregory M. Roache 917-291-0805
Emily Cho Roache 917-402-3939

High on Charm, Low on Taxes
125 West 94th St. 5BR. 1.5 Bath
$3.995M Web #21687296

Lynn Sullivan 917-750-5660
David E. Kornmeier 917-494-4302

Townhouse Living with Lux Building Services
171 West 71st St. 5BR. 4.5 Bath

$6.25M Web #21723161

Nada Rizk 646-226-8115

Room to Grow on Fifth Ave
1050 Fifth Ave. 5BR. 4 Bath
$4.795M Web #21572109
Joanne Greene 917-716-6880

Exquisite Maisonette

170 East 79th St. 2BR. 2 Bath
$1.6M Web #21659772

Fritzi Kallop 917-603-4543

Incredible Value

2166 Broadway 2BR. 2 Bath

$990K Web #21545548

Manuel "Manny" Fueyo 917-691-9481

Pre-War Charm with Fireplace
210 East 73rd St. 1BR. 1Bath
$895K Web #21665316
Elizabeth Wohl 212-712-1126
Gary Wohl 212-712-1128

Terraced Classic Five

15 West 81st St. 2BR. 2.5 Bath
$4.495M Web #21660863
James Foreman 323-314-1906

Mint Designer Full-Floor with Views
52 East End Ave. 4BR. 3.5 Bath
$4.25M Web #21680865

Daniella G. Schlisser 212-906-9348

Brown
Harris
Stevens

All information is from sources deemed reliable but is subject to errors, omissions, changes in price, prior sale or withdrawal without notice. All rights to content, photographs and graphics reserved to Broker. Equal Housing Opportunity Broker.
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The buyers of this California
spec house won’t have to pack
much for stays at the yet-to-be-
built home. Designed by a former
fashion executive, the home’s $12
million price tag includes astro-
naut-inspired

clothing for resi- FOR SALE
dents to wear.

The Joshua $12
Tree property
was designed by MILLION
Omar Nobil, for- 3-bedroom
mer vice presi- house plus
dent of women’s guesthouse,
design at Banana pool

Republic, and his
fiancée, Erika
Stahlman, who
runs an epony-
mous design
firm. Plans call
for a three-bed-
room, roughly
3,200-square-
foot home made
of concrete, with
a guesthouse and
an environmen-
tally friendly
mineral-water swimming pool.

Located in the desert north of
Joshua Tree National Park, the
main house will be a cylindrical
shape with two 180-foot-long win-
dows, Ms. Stahlman said. The in-
terior will have a concrete kitchen
countertop, a built-in concrete-
and-glass dining room table, and a
plush, gray media room.

In the primary bedroom suite, a
walk-in closet will be stocked with
21 outfits custom-designed for the
buyer by Mr. Nobil and Ms. Stahl-
man, with some pieces created by
London-based bespoke tailor Kath-
ryn Sargent. From jumpsuits to me-
tallic bathing suits, the astronaut-

California Spec House,

Wardrobe Included

esque clothing is intended to incite
“an explorative state of mind” and
create an immersive experience,
Mr. Nobil explained. Donning the
clothes “makes you feel committed
to the feelings we’re trying to cre-
ate,” he said. “You will immediately
feel more removed from daily real-
ity and commit to the experience of
being there.”

The partially subterranean,
two-bedroom guesthouse is
equipped with the same line of fu-
turistic clothing, said Mr. Nobil.

Mr. Nobil and Ms. Stahlman
have renovated two houses to-

gether in the past, but this is
their first ground-up construction
project together. They purchased
the roughly 3-acre lot for $85,000
in February 2021.

“The healing energy of the des-
ert is unmistakable,” said Ms.
Stahlman.

They chose concrete as the pri-
mary building material for its aes-
thetic and durability, she said. Con-
struction costs are slated to total
about $10.24 million, they said.

The pool uses minerals includ-
ing sodium chloride, magnesium
chloride and borates instead of
chlorine to reduce environmental
impact. The grounds, which have

Constructlon cost: $10.24 million

mountain views, will have mini-
mal landscaping. “It is important
not to affect the environment and
let wildlife and plant life be,” Ms.
Stahlman said. “We want to watch
and experience life with nature
that is naturally there.”

The asking price also includes a
custom Land Rover retrofitted
with an electric motor, and the
house will have two electric-car
charging stations. Mr. Nobil said
the property will have Onyx solar

panels and is expected to generate
about $11,000 of solar energy a
year. Construction will begin after
finding a buyer and will take
about 12 to 15 months, according
to Mr. Nobil.

Mr. Nobil worked at Banana Re-
public for almost 15 years before
leaving to work full time on devel-

2.

el

opment projects with Ms. Stahl-
man.

The property is being sold off-
market, Ms. Stahlman said, but
real-estate agents Katharina
Trappe of Keller Williams NYC
and Benjamin Teper of The
Agency will assist in marketing it.

—Sarah Paynter

A Big-Ticket Deal at 432 Park

A unit at 432 Park Avenue, a su-
pertall residential skyscraper on
Billionaires’ Row in New York, is in
contract to sell for approximately
$70 million after nearly two years
on the market, according to people
familiar with the deal.

The deal includes a roughly
8,000-square-foot unit on the 82nd
floor and two staff suites on lower
floors, the people said. If it closes,
it would be the largest residential
sale in New York so far this year
and one of the biggest deals since
Covid threw the New York real-es-
tate market into a tailspin in 2020.

The buyers are Yossi Benchetrit
and his wife, Gaélle Pereira Bench-
etrit, who own an apartment on a
lower floor of the building, the peo-
ple said. Mr. Benchetrit is the chief

procurement and programming of-
ficer at the cable television com-
pany Altice USA, and his wife is the
founder and owner of the cosmetics
clinic Clinique des Champs

its price to $79 million in April
2021, according to listing website
StreetEasy. The unit has 360-de-
gree views of the city, according to
the listing. It has five

Elysées New York. The SOLD bedrooms, a media room
Benchetrits didn’t respond and a 1,100-square-foot
to requests for comment. $70 great room with 10-
The seller is a limited by-10-foot windows.
MILLION

partnership known as
Blessings Investments,
which is linked to the
British pharmaceutical
magnate Meeta Patel, ac-
cording to a person famil-
iar with the deal. Blessings Invest-
ments bought the 82nd-floor unit
and staff suites for $66.47 million
in 2016, records show. The 82nd-
floor unit was listed in August
2020 for $90 million, then reduced

8,000 square
feet, 5 bedrooms,
media room,

2 staff suites

The Benchetrits paid
$23.87 million for a
four-bedroom apartment
at 432 Park in 2016, re-
cords show. Spanning
about 4,500 square feet,
that unit is about half the size of
their new apartment, according to
listings website StreetEasy.

The building has seen recent liti-
gation between the developer, CIM
Group, and the condominium board

VICTOR J. BLUE/BLOOMBE;?G NEWS

over alleged construction defects at
the tower. The board claimed in a
September lawsuit that residents
have been plagued with issues of
noise, severe flooding and elevator
malfunctions, while the developer
has framed the allegations as “an
effort to wrest unwarranted pay-
ments” from them, according to
court documents. Lawyers for the
developer and board said the litiga-
tion is pending.

Ms. Patel couldn’t be reached
for comment.

The seller in the transaction is
being represented by Ryan Stenta
at Douglas Elliman and Carrie
Chiang of the Corcoran Group.
The buyer is represented by Jason
Haber of Compass.

—Katherine Clarke

Bernard Schwartz’s co-op lists
for $28.5 million. M10
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RESIDENCES

DOVE MOUNTAIN

Tucson, Arizona

Never-never land.

Is your family ready to experience modern Western utopianism? A home or second home in this comfortable,
invigorating place is like nothing else in the West or anywhere-else. The Ritz-Carlton Residences, Dove Mountain
is in the magnificent Sonoran Desert of Southern Arizona, just north of chic Tucson, a UNESCO Capital of
Gastronomy and the center of a metropolis of a million-plus where creativity and culture abound. Luxurious
single-family homes from $1.5 million to over $5 million with custom homesites also available. Great year-round
weather. Championship golf. 45 miles of trails. World-class spa and other amenities. It’s like living in a fairy tale.

(877) 451-7205 | TheResidencesDoveMountain.com
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INSIDE STORY

Persistence Pays

By RUuTH BLOOMFIELD

hen Sophie and

Luke Hakes found a

house for sale on

their favorite Lon-
don street, they thought fate
meant them to buy it.

But their subsequent two-year
struggle to transform the dated
house into a contemporary family
home—complete with disappear-
ing contractors, shoddy workman-
ship, a spiraling time frame, esca-
lating budget, and a pandemic—
drove the first-time renovators
(who became first-time parents
during the project) to the “brink
of breakdown,” said Mr. Hakes.

The couple had lived in the
north London neighborhood of De
Beauvoir Town since around 2010,
in a modest two-bedroom house.
By 2017, they wanted to upsize.

“We often used to walk down
this particular street and would
look into the houses and say that
we would love to live in one of
them one day,” said Mrs. Hakes,
34, who works in leverage finance
for a bank. When a house there
was listed, she said she and her
husband went to see it the same
day, even though it had only three
bedrooms, and one of them was
very small.

“The house itself was entirely
underwhelming,” she said. But it
sat on a bend in the road, giving
it a slightly wider plot than the
neighboring homes.

“I was quite keen to take on a
project,” said Mr. Hakes, 41, a
venture-capital investor. “Houses
hardly ever come up for sale on
the street, and it seemed like a
great opportunity.”

In April 2017, they paid $2.5
million for the roughly 1,635-
square-foot home and moved in.
They hired Tigg + Coll Architects
to help them redesign the house.
The initial estimate on the project
was $980,000.

“We were definitely super na-
ive,” said Mr. Hakes. “It was the
first big building project we had
ever done.”

At the start of 2019, they had a
plan to expand the house to five
bedrooms and they had their
building permits. They chose a
construction firm. In May 2019,
Mr. and Mrs. Hakes decamped to
a two-bedroom apartment nearby,
which belonged to a friend. They
believed they would be back home
within a year.

In September 2019, their con-
struction firm shut down due to
financial difficulties. Suddenly, the
Hakes found themselves on the
hunt for a new contractor. They
hired a structural surveyor to

check that the work
already done was
sound. “They found
endless problems,
with the windows,
the floors, the elec-
trics,” said Mrs.
Hakes. “It all had to
be ripped out and re-
done, and the side
wall rebuilt.” When
the couple sought a
new round of quotes
from contractors,
they all came in
higher than the first
ones had been, even though
months of work had been done.
Work restarted in December
2019 and in January 2020 the cou-
ple’s son, Woolton, was born.
Then, in March 2020, the pan-

- -
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demic hit and work stopped once
again. “At this point, the house
was a shell,” said Mr. Hakes. “It
had exterior walls, a roof and
some studwork, but there were no
windows, and a great big hole at

Purchase Price: $2.5 million

Sophie and Luke Hakes in the
living room of their newly
renovated home in the DeBeauvoir
Town neighborhood of London.

the back of the house.”
Then the couple got
some bombshell news.
“Our builders told us
that with the pan-
demic, the job was no
longer profitable, and
they were pulling
out,” said Mrs. Hakes.
“We were living in a
tiny flat with a colicky
baby, and it was a
L« very difficult time.”
They recouped only
a portion of what the
contractor owed them
for the unfinished work. But, due
to a bonus payment for Mr. Hakes,
the couple was able to keep the
project moving. In spring 2020,
the couple hired their third con-
tractor, and by March 2021, they

were finally able to move back
into the property, more than a
year later than planned. The work
continued around them until June
2021. The build, not including
professional fees, ended up cost-
ing $1.7 million, plus value added
tax, a 20% government tax levied
on many goods and services in
the UK.

Today, the 2,562-square-foot
contemporary home has four lev-
els. To create the open-plan space
the couple wanted, they extended
the basement level outward into
the backyard and sideways into
the space beneath the garage. The
room is now large enough to in-
clude a seating area, arranged
around a contemporary slot fire-
place, a kitchen with gray, ribbed
wood cabinets and a marbled por-
celain work top, and a dining ta-
ble. Floor-to-ceiling sliding doors
and a pivoting glass door lead to
the backyard, where a 226-square-
foot garden room is used as a
gym, a project they completed af-
ter the main build was done at a
cost of an additional $65,500.

The former basement kitchen is
now a utility room. There is a play-
room for Woolton and a bedroom
suite for his nanny. A contempo-
rary central stair-
case, built from
folded steel with
timber treads and
glass walls, leads up
to the first floor.
The garage was de-
molished, creating
more space on this
level, which now has
Woolton’s bedroom,
a guest bedroom
and a living room.

The primary bed-
room takes up the
second floor and its
décor is calm and
neutral. It has a
bathroom with a shower and a
free-standing bathtub, and a walk-
in closet. The third floor, with its
pitched roof, is a guest bedroom
and doubles as Mrs. Hakes’s office.

Though they moved in around a
year ago, the couple are still af-
fected by the stress of getting
their dream home built. “It was a
lot of heartache,” said Mr. Hakes.
“I was very near breakdown in
October 2020.”

Mrs. Hakes has spent the past
year fine-tuning the interiors of
the house. “I love it and have kind
of got over those feelings, although
if we could have got rid of the
house during the middle of the
build, I would have jumped at the
chance,” she said. “Now I feel lucky
every day that I live here and
proud of what we have created.”

MORREL HIRSCH & ADVISORS

HOWARD MORREL, ESQ & LESLIE HIRSCH
LIC Beal Eztate Brokers

PROUD MEMEERS:

mha@compass.com

STEPM

917.813.3210

TRUSTS & ESTATES

More than just the property sale.
We provide a full array of services to
support attorneys, executors and the

families they represent.

GET IN TOUCH!

NewYorkEstateBrokers.com

JOANNA YEE FOR THE WALL STREET JOURNAL (4); ANDY MATTHEWS (HOME EXTERIOR)
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“alm Beach, Florida
Ready to move”?

A direct oceanfront masterpiece is now completed and ready for your family.
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Can be purchased completely designer furnished with "mints in the bowl”

- Lawrence Moens

“The ua/%éwi'w&afzém %/GM/GMW c\/’m cren fadl”

Lawrence A. Moens Associates, INnc.

Specializing in Palm Beach's Finest Residential Properties

245 Sunrise Avenue, Palm Beach FL 33480 - Office: (561) 6565-56510 - Fax (561) 655-6744
WWW.moensrealestate.com

Broker has investment interest in this property.
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Turn What You Love DouglasElliman
Into Where You Live

Stone Harbor - Belle Haven | Greenwich
$17,500,000 | 5 BR, 5.5 BA | Web# 21596517 $15,200,000 | Web# 115306

Lauren Muss: O 212.350.8000 | Michael Passaro: O 212.352.6202 Evangela Brock: O 203.622.4900

= n 4 ot i . —
212 West 18th Street, 16D | Chelsea 225 Fifth Avenue, 3BC | Flatiron District
$9,950,000 | 2 BR, 2.5 BA | Web# 21468261 $5,995,000 | 3BR, 3 BA | Web# 21674702
Noble Black: O 212.909.8460 Holly Parker: O 212.352.5217 | Jamie Gagliano: O 212.352.5219

f
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53 Murray Street, 1| Tribeca
$5,200,000 | 3 BR, 3.5 BA | Web# 21673492 $5,500,000 | 5 BR, 4 BA | Web# 21550098

Holly Parker: O 212.352.5217 | Jamie Gagliano: O 212.352.5219 Neal Klotsman: O 212.891.5918

- -\--I.
R
g

225 Fifth Avenue, PHR | NoMad 6 Hallock Place | Armonk
$4,995,000 | 3 BR, 3 BA | Web# 21594314 $4,995,000 | 6 BR, 6.5 BA | Web# H6149923
Lydia Sussek: O 212.350.2224 Nancy Strong: O 914.273.1001 | Stacey Oestreich: O 914.273.1001

1
1
]
1
]
]
137 East 66th Street, 9/10B | Lenox Hill 2 Sutton Place South, 15D | Sutton Place
$4,400,000| 2 BR, 2 BA | Web# 21571691 $1,600,000 | 2 BR, 2 BA | Web# 21545773
Patricia Isen: O 212.303.5227 | Betsy S Green: O 212.891.7067 Betty Daniels: O 212.350.2214 | Shannon Dunne: O 212.891.7137

elliman.com

575 MADISON AVENUE, NY, NY 10022. 212.891.7000 © 2022 DOUGLAS ELLIMAN REAL ESTATE. ALL MATERIAL PRESENTED HEREIN IS INTENDED FOR INFORMATION PURPOSES ONLY. WHILE, THIS INFORMATION IS BELIEVED TO BE CORRECT, IT IS REPRESENTED SUBJECT T0 ERRORS, OMISSIONS, CHANGES OR WITHDRAWAL WITHOUT NOTICE. ALL PROPERTY INFORMATION,
INCLUDING, BUT NOT LIMITED TO SQUARE FOOTAGE, ROOM COUNT, NUMBER OF BEDROOMS AND THE SCHOOL DISTRICT IN PROPERTY LISTINGS SHOULD BE VERIFIED BY YOUR OWN ATTORNEY, ARCHITECT OR ZONING EXPERT. EQUAL HOUSING OPPORTUNITY. &
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For my money, the
best horror film
ever made was the
2012 movie, “The
g‘% Cabin in the
cHSMEE Woods.” A group
of teenagers go on vacation to a
cabin in the woods, only to find
themselves terrorized, and slowly
knocked off, by a series of horri-
ble zombie monsters. Unbe-
knownst to them, the entire zom-
bie monster operation is being
run by a group of engineers who
are surveilling their every move
from a clandestine lab. The engi-
neers also technologically manip-
ulate the events that trigger the
release of the zombie monsters. It
doesn’t end well for anyone.

I think of this film every time I
try to decide whether we should
install smart-home surveillance
and control technology at our
short-term rental. I waffle back
and forth between the advantages
of having a remote view into the
operation of the home, and the
knowledge that I may be stepping
onto a slippery slope that inevita-
bly leads to zombie monsters.

Owning a short-term rental is
fraught. The revenue is nice, but it’s
a lot of work and worry. Landlords
are completely at the mercy of a ro-
tating cast of renters. Also, stuff
happens in a house you don’t oc-
cupy full-time that can wreak holy
havoc if left undetected. Smart-
home tech, like smoke, fire and car-
bon-monoxide detectors that auto-
matically alert responders, water
heater monitors, and flood detec-
tors can stop a situation going from
bad to worse. This tech is firmly in
the “benevolent” category.

Where I get conflicted is with
the clandestine lab/evil engineer-
type stuff.

Some short-term landlords
have installed so much smart-
home tech that they can, theoreti-
cally, observe their renters almost
everywhere in the house, track
who comes and goes, control the
lights, air conditioning, heat and
window shades, monitor their
Netflix consumption, view the
contents of the refrigerator, and
reduce the water pressure to a
dribble. Smart-home tech can’t
unleash zombie monsters yet, but
that’s probably coming in the next

HOMEOWNEROUS | KRIS FRIESWICK

The Spy Who
Renled to Me

Smart-home surveillance and control technology gives us
total access to our vacation homes. Maybe too much access.

generation of the Amazon Echo.

While I love the idea of having
a layer of oversight and protec-
tion over my rental property, 'm
not sure I should possess the
power that all that smart-home
tech provides. Here’s why:

But how do I stop watching?

If I got 24/7 access to a live
feed of the comings and goings at
our largest single asset, I'd never
get anything else in my life done.
I’d be reduced to a bleary-eyed
gamer, staring unblinking at the
action on my computer screen,
afraid to look away lest I miss
something: a criminal with a
crowbar trying to break down the
front door, a flurry of guests
clearly dressed for a rave, some-
one smuggling in a pet tiger even
though we have a very specific

“no pets” policy, the progress on
the crown of thorns plant by the
front door. (It hasn’t been doing
well.) Then, inevitably, I'd start
going all evil engineer. How much
would the renters freak out if I
lowered the shades in the living
room while they’re sitting there?
What would happen if I made the
pool really cold one day and really
warm the next? How would they
react to having only basic cable
for eight hours? Hammer-hard
water pressure, then just drib-
bles? I wouldn’t sleep. I wouldn’t

Obsessiontown. Population, Me:
Web-enabled, real-time video sur-
veillance, recorded on a remote
server, reduces break-ins at vaca-
tion rentals, or at the very least,
gives landlords a chance to iden-
tify and prosecute perps.

eat. I'd just mess with them ALL
DAY. Now, I am become Zombie
Monster, destroyer of vacations.

Clearly, I couldn’t handle that
kind of power.

It’s gross: Home-security systems
are nothing new, but it’s a differ-
ent ballgame when you’re surveil-
ling your short-term rental, be-
cause you are watching strangers.
It’s creepy. Clandestine lab creepy.

Short-term renters, like all ten-
ants, have a legal expectation of
privacy. Airbnb and other rental
companies have policies about
what hosts can and cannot surveil
at their property. Hosts are also
required to disclose to renters the
location of any surveillance.

But people forget about such
things when night falls and alco-
hol begins to flow. Do I REALLY
want to see what my renters are
doing in the pool or on the couch
at night? Nope. Don’t watch, you
say? Please see the “Obsession-
town” item above.

Ignorance is still bliss: Dumb
homes are more vulnerable than
smart homes to many things. But
T'll bet the owners of dumb homes
have less gray hair. They’re not
sitting around, watching the feed,
waiting for the big scary thing to
happen, second guessing every-
thing they see. Last winter, some
friends of mine learned there was
a raging party taking place at
their rental property, complete
with fire dancers juggling lit
torches on the patio, which is cov-
ered with wooden furniture and
other highly flammable things. It
was still happening when they
learned about it, but damage had
already been done. If they had
seen the fire dancers arrive on a
video feed, they might have been
able to get their property man-
ager there fast enough to shut it
down, but the only way they could
have done that was to be glued to
a video-surveillance feed at all
times. That’s no way to live.

I'll keep my home dumb. I will
let the campers frolic unobserved
at my cabin in the woods. That
way, if some zombie monsters do
show up, I can honestly say I
didn’t see them coming. And I
know I didn’t send them.

WESTCHESTER

From simple to intricate designs, California Closets systems are
custom designed specifically for you and the way you live.

CALIFORNIA CLOSETS

844.295.1402

californiaclosets.com

NEW YORK CITY 26 Varick St | 1625 York Ave NASSAU 25 Northern Blvd, Greenvale
16 Saw Mill River Rd, Hawthorne  ROCKLAND 83 S Main St, New City
MIAMI 900 Park Centre Blvd, Miami Gardens

©2021 California Closet Company, Inc. All rights reserved. Each franchise independently owned and operated. CT HIC #0657205

CONNECTICUT 565 Westport Ave, Norwalk

SOL COTTI
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BALANCE SHEET

Redesigning the Same

Manhattan Beach,

Calif.

$4.25

MILLION

Price paid in July
2020

House for New Owners

Interior designer Wendy Word turned compartmentalized areas she had created for
this home’s previous inhabitants into more flexible home and work spaces

By Nancy KEATES

hen it comes

to interior de-

sign, there’s

always room
for improvement. Wendy
Word takes that old joke to
a new level.

Ms. Word has done three
projects in the past few
years that involved rede-
signing the exact same
house—but for different
owners.

The latest was last year,
when Grant and Jessica
Schachter purchased a five-
bedroom, five-bathroom,
3,387 square-foot house in
July 2020 for $4.25 million
that had been designed by
Ms. Word just two years
prior. The couple was capti-
vated not only by its cov-
eted location in Manhattan
Beach, Calif., but also by
the extensive renovation.

The result? What was a
$1.5 million renovation job
in 2019 morphed into an-
other around $400,000 in
design work for Ms. Word.
The approximate costs of
the redesigns include the
construction elements.

“I knew the space inside
and out. I just had to trans-
form it to create a different
experience,” says Ms. Word,
founder of Los Angeles-
based Wendy Word Design.

The main change was to
adapt the house to the
Schachters’ way of life. The
previous owners had one
teenage son and two cats.
They’d lived there pre-
Covid, so working from
home wasn’t as much of an
issue. Ms. Word had turned
open spaces into compart-
mentalized and specialized
areas for each member of
the family.

Since Covid meant Mr.
Schachter, 37, a private-eq-
uity executive, and Ms.
Schachter, 34, a psycholo-
gist, were working from
home a lot more, they
wanted to turn the rooms
back into flexible spaces.
When they bought the
house, Ms. Schachter was
pregnant, so they were also
looking to accommodate a
baby.

Ms. Word’s redesign
turned the former owner’s
teen hangout room, origi-
nally a dining room, back

Beautiful garden
retreat estate.

48 Clinton Avenue, Ridgewood, NJ 07450

Six bedroom, four full bath, three half bath
Colonial located on park-like property with pool.

Listed at $1,595,000

Frances Hanson Ekblom

Principal Agent

FP & akmiiers

Broker Associate
M: 201.602.4683

COMPASS

Frances & Partners is a team of real estate agents affiliated with Compass, a
licensed real estate broker and abides by Equal Housing Opportunity laws. All
material presented herein is intended for informational purposes only. Information
is compiled from sources deemed reliable but is subject to errors, omissions,
changes in price, condition, sale, or withdrawal without notice. Photos may be
virtually staged or digitally enhanced and may not reflect actual property conditions.
1 Franklin Avenue, Suites 2-3 Ridgewood NJ 07450 O: 551.284.0175.

into a dining room. When
the pocket doors are open,
the dining room becomes
an extension of the adjacent
seating area just off the
main entry.

The kitchen became
more open and casual with
the addition of a banquette
in place of a formal seating
area. Ms. Word included a
small office space between
the banquette and the
kitchen island for Ms.
Schachter, who juggles her

($1.5 million
spent in

work as a psychologist
while taking care of the
couple’s 1%4-year-old son.

In the media room,
where Ms. Word had put in
built-in bookshelves and
created a custom beverage
bar for her former clients,
she added a big sectional
sofa, turning it into more of
a family hangout space.

Much of the change was
effected through new furni-
ture, which Ms. Word found
easier to design and have

$70,000.

Hangout

Living Room
<« 2019: Furnished with four
chairs and a round table,

» 2021: Furnished with differ-
ent pieces, $55,000
Dining Room/Teen

2019: Dining room to teen

=

built herself rather than
source from companies due
to pandemic-related supply
shortages. In all, she cre-
ated the bed in the main
bedroom, numerous
chaises, a sectional sofa,
the dining room table and
the kitchen banquette.

Mr. Schachter grew up in
Beverly Hills, in a neighbor-
hood he says didn’t have a
tight community feel but
where he made lifelong
friends. Ms. Schachter grew
up in the Chicago suburbs,
where she remembers big
neighborhood Fourth of
July parties and lots of
friends coming in and out.
Both wanted to create an
environment for their son
that was more community-
oriented. “That was really
important to us,” she says.

Manhattan Beach fit the
bill. The small city, with a

hangout room, $70,000. Work
included installing doors for
privacy and to minimize
sound, adding built-in cabine-
try for games, crafts and
technology and furnishing the
room with a big sectional
sofa, a plush rug and leather
ottomans for a lounge feel.

» 2021: Teen hangout room
back to dining room, $50,000.
Edited the cabinetry to make
it suitable for wine storage,
put in a large dining table and
chairs, and painted the room
a deep blue.

Media Room

2019: Created a formal library,
$120,000. Work included de-
signing built-in cabinets and
bookshelves with a library lad-
der and some open shelving
for display and creating a cus-
tom beverage bar. Put in two
sofas, vintage chairs, and rugs.

V¥ 2021: Made the library into
a more casual media room,
$65,000. Work included build-
ing a sectional sofa and buying
caned chairs and pillows and
throws.

Main Bedroom (not pictured)
2019: Furnished with an upholstered bed, nightstands, a
rare inlay tall chest, a mother of pearl mirror and original
artwork by Fran O’'Neill, $80,000.

2021: Furnished with more clean and modern shapes,

$70,000.

Kitchen

2019: Made a casual
kitchen more formal by
adding a dining area,
$55,000. Work included
putting in a dining table,
settee and baker’s rack.

Homeowners Jessica and Grant Schachter stand
next to designers Megan Acuna and Wendy
Word of Wendy Word Design.

population of around
35,000, is in the South Bay
region of L.A. and is known
for its volleyball and expen-
sive homes: the median
sales price in February
2022 was around $4 mil-
lion, according to Redfin.

In January 2020, the
couple stayed at a local ho-
tel and spent days driving
the city’s streets to get a
feel for the area. They no-
ticed kids on bikes and
groups of adults having cof-
fee. They saw their current
house the day it hit the
market and put in a bid
four hours later.

Once their offer was ac-
cepted, the Schachters
asked the sellers the name
of their designer and called
Ms. Word right away.

Here’s a rundown of Ms.
Word’s first and second de-
sign renovations:

($400,000
spent in
2021)

A 2021: Making the
kitchen more casual again,
$35,000. Installed a cus-
tom-designed banquette
where the dining table had
been and put in a small
desk.

MICHAL CZERWONKA FOR THE WALL STREET JOURNAL (5); RYAN GARVIN PHOTOGRAPHY (2, “BEFORE"); MOLLY ROSE PHOTO (2, “AFTER")
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Price: $560,000 / $11,000 over asking

A Heritage
Hill Home

Continued frompage M1
had spent $220,000 on ren-
ovations, so the interior
needed little more than
paint. The exterior of the
three-story home features a
12-by-20-foot front porch
with four white columns.

After a 90-minute tour,
the couple made an offer,
and the next day settled on
a price of $859,000, re-
called Mr. Hammerslag, 58,
who owns Great Lakes Ac-
cess, a construction-equip-
ment rental company.

Heritage Hill—an enclave
with grand historic homes
in a wide variety of archi-
tecture styles—is in the
midst of a booming real-es-
tate market. It is an exam-
ple of how the postpan-
demic housing market is
helping revive the fortunes
of neighborhoods that had
once fallen into disrepair.

Sales of homes have
jumped about 12% from two
years ago, according to Jeff
Martin, a real-estate agent
with Coldwell Banker
Schmidt. The median price
is $387,000 according to
Realtor.com, compared with
the median price of
$357,000 for Grand Rapids
and its suburbs overall.

In the past 19 months, 12
homes have sold for more
than $499,000; seven of
those sales in this
year. In January, a
traditional-style
house sold for

12%

river is industrial, but the
east side offers a variety of
eating and drinking estab-
lishments.

Heritage Hill dates to the
early 1840s when barons of
the Michigan city’s furni-
ture, lumber, rail-
road and other
businesses began
building stately

increase in
$900,000, which sales of homes homes in some 60
tied the record for in Heritage Hill ~ styles, including
the most paid for a  jn the past two Greek Revival, Shin-
home in the neigh- years. gle Style and Queen

borhood.

House hunters like the
Hammerslags are drawn to
the walkability of the area’s
tree-lined streets, its prox-
imity to a lively downtown
scene and its reputation for
being close-knit. Heritage
Hill has a population of
about 3,400 in a city of
about one million people in
its metropolitan area.

“Within a mile circle,
there are 40-plus bars, res-
taurants and movie the-
aters,” said Mr. Hammer-
slag, adding that he often
walks along the Grand
River that divides the city.
The western shore of the

Anne. One home by
Frank Lloyd Wright was
built in the Prairie Style.

In the 1960s, when urban
renewal plans proposed
bulldozing large sections of
the 10 block long, five block
wide area of Heritage Hill, a
group of nearly 100 resi-
dents came together to halt
the effort and preserve the
abundance of architectur-
ally significant homes.

Highway projects had al-
ready torn down hundreds
of Grand Rapid’s busi-
nesses, theaters and homes,
amid a population flight to
the suburbs.

The residents formed the

Liz and Ray Bracken had once lived in Heritage Hill in the
1980s, and returned in 2021 to buy a five-bedroom home.

ELAINE CROMIE FOR THE WALL STREET JOURNAL (4)

Heritage Hill Association
and got the area placed on
the National Register of
Historic Places in 1968. By
the 1980s, however, the
area faced another down-
turn as industries left the
city. About a third of the
homes—many rentals or
multiuse buildings—had
fallen into disrepair.

The trend began to be re-
versed in the early 1990s, as
young couples and families
started to invest in the his-
toric homes, which could be
bought at modest prices. A
few years later, the down-
town began revitalization
efforts and the city saw an
uptick in business growth,
particularly in healthcare.

Heritage Hill is now in
walking distance from Medi-
cal Mile, which includes bio-
medical research and science
education facilities. The
Doug Meijer Innovation Cen-
ter is set to open in 2023.

When Katie and Matt He-
neveld had to postpone their
wedding plans due to the
Covid lockdown, they got
busy house hunting instead.
Their options were limited.

“We knew every house
on the market, but we
wanted to be in Heritage
Hill,” said Mrs. Heneveld,
31, who works in logistics.
Mr. Heneveld, 32, is in com-
mercial real estate. Both
work from home.

The couple bought an
1873 Italianate home they
saw listed in August 2020.
Mrs. Heneveld showed up
at three consecutive days of
open houses and won over
the owners.

The 3,711-square-foot,
three-bedroom, newly reno-
vated home in the north-
western edge
of the neigh-
borhood had
been in the
same family
for a century.

The couple
paid $560,000
for the prop-
erty—$11,000
over asking.
“[The house]
has so much of
its original
character,”
Mrs. Heneveld

said. She added that she
has a two-block walk to
downtown. “It’s a small-city
feel with big-city ameni-
ties,” she said.

Katie and Matt Heneveld bought a three-bedroom 1873
Italianate home in 2020 that had been recently renovated.

they relocated to Grand Ha-
ven, adjacent to Lake Michi-
gan, for 25 years. After
their children graduated
from college, they

The couple wanted to move
married in back to their
July 2021 in old neigh-
Bay Harbor, borhood.
Mich., in- They
viting 125 o Heritage Hill looked at
guests. “I GRAND ,\J several
guess there RAPIDS ) homes in a
was a silver three-
lining to month pe-
pushing back MICHIGAN  wichigan Tiod in

the wedding
date,” said Mr. Hen-
eveld.

Liz and Ray Bracken had
moved to Heritage Hill in
the late 1980s. When their
two children were born,

2021, “The
homes all sold in a
day or two and many over
market price,” said Mrs.
Bracken, 59, who is presi-
dent of Grand River Bank in
Grandpville, a suburb of

Grand Rapids.

They finally landed a
house in the southeast sec-
tion of Heritage Hill, paying
$475,000, about $25,000
over the asking price.

The Italianate house has
3,615 square feet and five
bedrooms on a third of an
acre. Ezra Nelson, a furni-
ture mogul, built the home
in 1860.

“Our timing was per-
fect,” said Mrs. Bracken,
whose husband works in
manufacturing sales. The
couple visited the home on
a Sunday in October at 2
p.m. and by 4 p.m. had
made an offer. “We debated
for about 30 minutes,” she
said. “We haven’t seen any
homes similar to this.”

State-of-the-Art

Memory Care.

INTRODUCING

THE PALISADES MEMORY
CARE PROGRAM AT
RIVERSPRING LIVING.

Now accepting reservations
for summer 2022.

Introducing RiverSpring Residences, a newly-built memory care
community in Riverdale, on the Hudson River. Firmly planted
in our roots as the Hebrew Home at Riverdale, RiverSpring
Living delivers the same progressive care with an unsurpassed
reputation for quality. The Palisades Memory Care Program is
artfully designed for maximum independence, dignity, and
safety for those living with dementia.

Visit MeetRiverSpringLiving.org/WS
or call (718) 540-4202 to learn more.

) RiverSpring Residences

BY RIVERSPRING™LIVING asé

5901 Palisade Avenue, Riverdale, New York 10471

ELAINE CROMIE FOR THE WALL STREET JOURNAL (5) ; JASON LEE (MAP)
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HOUSE CALL | RHEA SEEHORN

Her Parents’

Wish Nudged

Her to Seize
A Dream

The ‘Better Call Saul’ actress on her nomadic
youth, her father’s death and her mother’s drive

e moved around a
lot when I was little.
My father, Fred, was
a special agent for
_the Naval Investigative Service
2and often was transferred for ex-
2 tended periods to work on differ-
Sent cases.
When I was 2, we left Norfolk,
gVa., for Japan. As we drove away,
&I remember being very sad, wav-
Zing goodbye to my grandmother. I
Zalso was sad to leave teachers and
afriends when
Zwe departed
':",JJ apan, Arizona
'gand other loca-
Ztions.
Leaving was

N (FA

Stary bases from
£ time to time
=but mostly in
F private housing.
I started
§drawing as a
Ztoddler. My dad
zand his mom
zwere skilled illustrators and paint-
uiers. Before we left, my older sis-
S ter, Donna, and I would go to our
§ grandmother’s studio to draw and
s paint in our coloring books.

When I was 9, the transfers
ended and we settled down in the

H/GE

=
=
[}
4
s

Virginia Beach area. I had long
wanted to live in a two-story
house with stairs leading up to
my bedroom, like the ones on TV
sitcoms. I begged and begged,
which secured me the room over
the garage in our blond-brick
house. I felt I lived in a tree-
house.

A few years later, my parents
divorced. I was heartbroken. I
didn’t understand until much later
that they had struggled as a cou-

ple. At the Rhea Seehorn in Los Angeles in 2021, above. Left, Ms. Seehorn, center, at
time, I felt as if age 2, with her father, Fred, sister, Donna, and dog, Barney, in Norfolk, Va.
a love story Top right, Ms. Seehorn and Bob Odenkirk in the TV series ‘Better Call Saul’
was ending.

Marlene, my
mom, moved
with my sis-
ter and me to a
modern duplex
nearby. Donna
and I were able

tween our par-
ents’ houses.

For my part,
I was an inde-
pendent child. This came from our
frequent moves and being forced
to adjust to new settings and
make new friends. But I also think
it’s who I was.

My sister and I had to learn
early to make ourselves a snack,

start our homework, and fish out
outfits for the next day and make
sure they were washed.

I went to high school in Kemps-
ville, Va. I excelled in English and
art and did well in most other
classes. I very much wanted to

to ride our make good grades.
bikes back and After graduation, I attended
forth be- George Mason University, where I

studied painting and drawing.
Two months before the end of my
freshman year, my father died. We
had been close, so the news hit
me hard.

Both of my parents had made
me feel not only free to go after
whatever I wanted to do in life
but also that it was an impera-
tive.

Part of my drive came from

watching my mother reinvent her-
self after the divorce. She worked
as an executive assistant, a para-
legal assistant and manager of
quality control for training for the

Navy.

As for my dad, I had listened to
him talk about wishing he had
purchased a boat and opened a
bait and tackle shop. I never
wanted to feel that way.

After my father died, I took
dance and acting as college elec-
tives. I was a big storyteller and
liked writing stories. Secretly, I
thought it would be great to be an
actor, to perform the stories.

Fortunately, my drama profes-
sor saw something in me and be-
came a mentor.

The first time somebody paid

RHEA'S WAYS

Name pronunciation? Ray, as in
Shea.

Rental bonus? | have an art studio
and office.

Painting? Between projects. | work
on other visual arts to unwind
while filming.

Memorizing lines? | hand-write
them over and over in notebooks.

Where? In my home office. It must
be absolutely quiet, and | don’t like
to be interrupted.

for a ticket to watch me perform
was a commedia dell’arte piece in
Washington in the 1990s. As far
as raising my profile, being cast
for “Better Call Saul” in 2015
opened new doors and dramatic
roles for me.

Today, my fiancé, Graham, and I
live in Los Angeles. We’re in a
very cute rental as we look for a
house to buy. Graham is a real-es-
tate agent, so we’re in good hands.

What’s most important for us is
a home that decreases the com-
mute for us and the time it takes
our kids to get to school.

Having stairs to an upstairs
bedroom is no longer an obses-
sion. My home fantasy now is for
us to have a house in L.A. and an
apartment in New York. I'm work-
ing on it.

—As told to Marc Myers

Rhea Seehorn, 49, is an actress
who has appeared on TV’s “Veep”
and “The Act.” She is best known
for her role as attorney Kim Wex-
ler on AMC’s series “Better Call
Saul,” now in season 6.

ADVERTISEMENT

ROSEBURG, OREGON

Vacant Land For Sale: Located in Southern Oregon’s Umpqua River Valley.
647.30 acres consisting of a 58.68 acre parcel with R-6 zoning, a 5.01 acre
parcel with R-7.5 and MR14 zoning, a 4.44 acre parcel with MR14 zoning,
a22.17 acre parcel with R-6 & RS zoning and a 560.01 acre parcel with FF
zoning. All properties are contiguous.

$2,295,000

RE/MAX Integrity

Jody Tatone
phone: 541.430.5430

Rogue-Property.com

55+ LIVING IN 4 GREAT FLORIDA LOCATIONS

The Florida lifestyle of your dreams can be yours at Valencia, where
gorgeous new homes, world-class amenities, and an exciting lifestyle await!
Enjoy a magnificent clubhouse, resort-style pool, pickleball, and so much
more. Villa and single-family homes include luxury standard features. 4
amazing locations — Boynton Beach, Naples, Tampa and Port St. Lucie.
Experience the best today! Call or visit for more.

From the $400s to $1 million+ ValenciaLiving.com

GL Homes
phone: 800.495.6406

Perfectly located in Dana Point’s Lantern District, this mid-century modern
home embodies stylish coastal living. The property boasts original oak
flooring, an abundance of natural light, and a breathtaking view capturing

the ocean, coastline, and city lights. Don’t miss the opportunity to own this
wonderful property, located just steps to restaurants, shops, the Historic Dana
Point Harbor, and countless beautiful beaches. DRE NO. 01223768

$2,795,000 JOHNSTANALAND.COM
Villa Real Estate

John Stanaland

phone: 949.689.9047  JOHN@JOHNSTANALAND.COM

WARNER SPRINGS, CALIFORNIA

A 1105 acre private ranch and retreat, Rancho San Felipe is a multi-
parcel estate tucked away in the picturesque mountains of San Diego
County. With 10 separate living spaces, private event center, sweat lodge,
natural spring fed pond, and designer two story treehouse, this is a family
escape like no other. Located just off the pacific crest trail, this property is
just 1 hour from San Diego and 2.5 hours from Los Angeles.
$11,500,000

Tandado Real Estate Inc.
Tyler Stamets

phone: 760.892.2679 tylerstametsrealty@gmail.com

FRANKLIN FURNACE, OHIO

Peaceful riverfront mansion on 15 acres offering privacy and tranquility.
The house at 9,000 SF, has 6 bdrms, 5.5 ba, elevator, sauna, a gated
entrance, in ground pool, 3 car garage, 2 barns and a large porch to enjoy
classic sunsets over water. It has the most beautiful view of the Ohio River
with 1800 ft of frontage. Relaxing church bells at 6PM.

1,699,999

Prime Realty Ohio LLC

Shane Craig
phone: 740.352.5949

RED LEDGES - HEBER VALLEY, UTAH

Mountain View Village is Red Ledges’ newest neighborhood located steps
away from the award-winning Village Center, which features a resort-style
pool and a full service restaurant and bar. With five models to choose from,
this opportunity allows you to customize a new home. Red Ledges is the ideal
base for skiing, biking, hiking and more, only 10 minutes from Deer Valley
Resort and 45 minutes from SLC International Airport.

Price Upon Request. RedLedges.com

Red Ledges Realty

Joe Carter
phone: 435.657.4090 email: Sales@RedLedges.com

To Advertise email sales.realestate@wsj.com or visit classifieds.wsj.com
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This is the life.
Is it Yourss?
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Find a real estate corhpany
' and high-end properties at

Luxury Portfolio International® (LPI) is the luxury marketing division
/ of Leading Real Estate Companies of the World,® the largest global
REAL ESTATE COMPANIES . .
or THE WORLD network of premier locally branded firms.

Luxury Portfolio International®
has some of the most diverse
luxury real estate listings in the
world.

Let our exclusive network of
well-connected, locally tuned
brokers and agents find your
next home.

8 luxuryportfolio.com

O »®

@LUXURYPORTFOLIO
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Investor Bernard
Schwartz Lists
Manhattan Co-0

Bernard L. Schwartz, 96, is at
an age when many of his friends
have left New York for Florida.
Not him.

Instead, Mr. Schwartz is trad-
ing his longtime Upper East Side
co-op for a condo downtown. “I'm
not a young chick,” said Mr.
Schwartz, whose uptown apart-
ment is listing for $28.5 million.
But “after 45 years, I figured even
I need a new experience.”

Located in a prewar building on
Fifth Avenue between 75th and
76th Streets, Mr. Schwartz’s
eighth-floor co-op has 10 rooms
with two wood-burning fireplaces,
and it can be configured with four
or five bedrooms, said listing
agent Kathy Sloane of Brown Har-
ris Stevens. A gallery with dark-
wood floors and mirrored walls
connects to the living room and li-
brary, which have park views, she
said. There are also park views

PRIVATE PROPERTIES

from the primary bedroom.

Mr. Schwartz, the former chair-
man and CEO of the defense elec-
tronics company Loral Space &
Communications, said he bought
the Upper East Side apartment in
the 1970s for around $700,000,
“which in those days was a lot of
money.” He raised two daughters
there with his first wife, Irene
Schwartz, who died in 2014. They
remodeled several times and enter-
tained often, he said. In 2017 he

FOR SALE
| $28.5
e e ora VULLION
$9.4 million for a
10 rooms,
16th-floor condo 2 fireol
at 212 Fifth Ave- irep'aces,
park views

nue, near Madi-
son Square Park,
records show. Mr. Schwartz said he
and his second wife, Denise
Schwartz, have rented the condo
out for the past three years, but
now plan to move into it. Although
it is a little smaller than the co-op,
he said, it is the “right move.”

Mr. Schwartz also has homes in
Southampton and Palm Beach, he
said, but New York will continue
to be his primary home. “A lot of
my friends are moving to Florida,”
he said. “I tell them, New York is
where I grew up. New York is
where my opportunities were...I'm
a New Yorker and I want to stay
in New York.”

Mr. Schwartz, who grew up in
Brooklyn, had a storied career as
a corporate deal-maker. He was
chairman and CEO of Loral Space
& Communications from 1972 to
2006. He now runs a private in-

Purchase price in the 1970s: $700,000

vestment firm and is active in the
Democratic Party.

Ms. Sloane said the luxury mar-
ket is strong, though it is con-
strained by little available inven-
tory.

Unlike the start of the pan-
demic, when people moved out of
the city, she said, “no one wants
to give up their New York apart-
ments.”

—E.B. Solomont

» See more photos of notable
homes at WSJ.com/RealEstate.
Email: privateproperties@wsj.com
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To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds

MULTI STATE OFFERINGS

Michael Rankin | 7T |

Sothebys

Ll gt TIRT P g

VIRGINIA

Washington, DC’s #1 Individual Agent

michacl.rankin@sothebysrealty.com

1202.271.3344

michaelrankindc.com

@&

CALIFORNIA

CALIFORNIA

MMXI TTR Sotheby's International Realty, licensed real estate broker. Sotheby's International Realty and the Sotheby's International Realty logo are registered
service marks used with permission. Each office is independently owned and operated. Equal housing opportunity. All information deemed reliable but not
guaranteed. Price and availability subject to change. TTR Sotheby's International Realty: 1206 30th Street NW Washington, DC 20007, office: 202.333.1212

CALIFORNIA

MCLEAN FAULCONER INC.

Farm, Estate and Residential Brokers

NEAR CHARLOTTESVILLE, VIRGINIA

GREENFIELDS FARM

763-acre equestrian estate with impressive ¢. 1904 manor home. This
country estate offers ample equestrian, farming, and/or recreation
opportunities with the ideal mix of woodland, pastureland and
cropland along with streams, and ponds. Equestrian facilities include:

48-stall horse barn, indoor riding arena, fenced paddocks, and other
dependencies. 25 miles from UVA. MLS#623792  $6,295,000

ROUND HILL
Magnificent panoramic views of the Blue Ridge Mountains and scenic
Rivanna Reservoir frontage is offered from this spectacular 120-
acre Albemarle County estate featuring a 5 bedroom manor home,
over 10,000 square feet with wonderful indoor and outdoor spaces.
Excellent location and within close proximity to the city limits and

the Charlottesville-Albemarle airport! MLS#625402 $5,450,000

=

Steve McLean| 434.981.1863| smclean@mcleanfaulconer.com
503 Faulconer Drive | Charlottesville | VA 22903
office: 434.295.1131 | fax: 434.293.7377
web: www.mcleanfaulconer.com
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120 DRACENA AVENUE
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OAKLAND « CA

47 SCHOONER HILL

G | The GRUBB Co.
BERKELEY « CA

84 VICENTE ROAD

COLORADO

Seller’s Assurance
Program
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» OPEN SUN 2-4:30PM <«
Warm, inviting grand brown shingle across
from beloved Dracena Park. Excellent
floorplan with 4BR together & lower-level
au-pair suite & media room. Finished attic.
Surrounded by gardens with level lawn.

5BR « 3++BA « $4,495,000

» COMING SOON <«
Stunning Bay views from this grand,
open, light-filled home! 3BR/3BA plus loft
space/Zoom room. In the Hiller Highlands
neighborhood association, including access
to club facilities, pool and tennis!

3BR - 3BA - $1,495,000

— Bebe McRae
Alexis Thompson
® 510.928.3912

CALDRE#00875159/#01849227

» COMING SOON <«
Beautiful Mediterranean with extensive
updating while preserving original charm
& special details throughout. Master retreat
with Bay views, sitting room & separate
office/nursery. Adjacent lot also available!

3BR + 2+BA - $2,150,000

Bebe McRae
Alexis Thompson
® 510.928.3912

CALDRE#00875159/#01849227

Bebe McRae—/
Alexis Thompson
® 510.928.3912

CALDRE#00875159/#01849227

/7]

Coldwell Banker

cherryhills.realestate

For more information visit: wsj.com/classifieds
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WASHINGTON
202.944.5000 FINE PROPERTIES WFP.COM

WESLEY HEIGHTS $20,000,000 GEORGETOWN $11,995,000 KENT $10,995,000 MASS AVE HGHTS $1O 500,000 LANGLEY $9,150,000 WEST END $7 900,000
2425 Foxhall Rd. NW 3122-3124 P St. NW 3131 Chain Bridge Rd. NW 2860 Woodland Dr. NW 1000 Turkey Run Rd. 111 24th St. NW #93
Washington, DC Washington, DC Washington, DC Washington, DC McLean, VA Washington, DC
Margot Wilson 202-549-2100 Jean Hanan 202-494-8157 Robert Hryniewicki 202-243-1620  Robert Hryniewicki 202-243-1620 Jennifer Thornett 202-415-7050 Ben Roth 202-465-9636

HRL Partners HRL Partners Micah Corder 571-271-9828 The Roth Team
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MASS AVE HGHTS $6,900,000 CLEVELAND PARK $5,495000 WESLEY HEIGHTS $5,450,000 GEORGETOWN $5,000,000 BULLS NECK HUNDRED $4,950000 KALORAMA $4,595,000
2940 Benton Pl. NW 3510 Ordway St. NW 4409 Klingle St. NW 3321 Prospect St. NW 701 Bulls Neck Rd. 2316 Kalorama Rd. NW
Washington, DC Washington, DC Washington, DC Washington, DC McLean, VA Washington, DC

Heidi Hatfield 202-258-1919 Margot Wilson 202-549-2100 Nancy Taylor Bubes 202-386-7813 Nancy Itteilag 202-905-7762 Robert Hryniewicki 202-243-1620 Marsha Schuman 301-943-9731
Anne Hatfield Weir 202-255-2490 The NTB Group Chris Itteilag 301-633-8182 HRL Partners Robert Hryniewicki 202-243-1620
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WOODLEY PARK $4,300,000 GEORGETOWN $3,995, OOO GEORGETOWN $3,845,000 GEORGETOWN $3,495,000 GEORGETOWN $3,025,000 MILLWOOD $2,750,000
2735 Cathedral Ave. NW 2735 P St. NW 1626 29th St. NW 1627 35th St. NW 3303 Water St. NW #3| 7709 Carlton PI.

Washington, DC Washington, DC Washington, DC Washington, DC Washington, DC McLean, VA

Robert Hryniewicki 202-243-1620 Robert Hryniewicki 202-243-1620 Nancy Taylor Bubes 202-386-7813 Nancy Taylor Bubes 202-386-7813 Nancy Itteilag 202-905-7762 Marianne Prendergast 703-626-7500
HRL Partners HRL Partners The NTB Group The NTB Group Chris Itteilag 301-633-8182 Will Prendergast 703-434-2711
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FOREST HILLS $2,595,000 POTOMAC FALLS $2,475,000 SENECA GATE $1,749,000 DUPONT CIRCLE $995 000 SHAW $899,000 DUPONT CIRCLE $449,000
4231 Lenore Ln. NW 9012 Belmart Rd. 1004 Sherman Court 1745 N St. NW #314 1932 9th St. NW #R401 1526 17th St. NW #205
Washington, DC Potomac, MD Great Falls, VA Washington, DC Washington, DC Washington, DC

Nancy Itteilag 202-905-7762 Anne Killeen 301-706-0067 Marianne Prendergast 703-626-7500 Matt Cheney 202-465-0707 Kay McGrath 202-276-1235 Kay McGrath 202-276-1235
Chris Itteilag 301-633-8182 Will Prendergast 703-434-2711

BRINGING YOU THE FINEST
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CHICAGO | NAPLES | HINSDALE | LAKE FOREST | WINNETKA
A Real Estate Powerhouse
AUC I ION with Boutique Service.

Experience the

DMG DIFFERENCE

real estate

auctmns

2 Parcels SeII
Separately in May!
60 Walker Lane, Queensbury, NY
® 2.10+/- Ac. Vacant Land.

¢ 3.62+/- Ac. 1,837+/- sf 3BR 2BA
built in 1960 on 3.62+/- ac.

View Home: 1-4pm Sunday May 1

Bid Online Only May 16 - 18 at pe n Sa CG I a | Bay

auctionnetwork.com Bayfront 30% Acres & Home

M Saturday, April 30

InternationalAuctionLLC.com

NY PHILIP R HEIL\GER RE L\C 1031120766‘\ WILLIAMS — H
& WILLIAI MRKTG

1111 CENTRAL AVE. #401 | NAPLES, FL 1410 CURLEW AVE. | NAPLES, FL

Resort-Style Living | Contemporary Decor & Finishes | Walking Distance to Downtown Naples  Located on a Canal | Direct Access to the Gulf of Mexico | Walking Distance to Downtown

109911428 5% BUYER S PREM\UM

NEW JERSEY LTI STATE OFFERINGS

NJ COUNTRY HOUSE 112 ACRE EQUESTRIAN ESTATE 20301 SW CYPRESS, NEWPORT BEACH, CA 92660

= ¥
6240 ESTERO BLVD. | FORT MYERS BEACH, FL 13925 OLD COAST RD. #305 | NAPLES, FL

Luxury Beachfront Residences | Over 4,700 Sq. Ft. | Interiors by Clive Daniel Home Luxe Condo in Kalea Bay | Private Elevator Entrance | Access to Beach Club

NEW LISTING

« 5473 Sqft estate on half acre lot.

+ 5000 sqft garage for up to 30 cars for the ultimate collector.
+ Multi zoned property for residential and equestrian for up to 6 horses.
* 5 bedrooms and 6 bathrooms.

- Large office with private entry.

« Large walk-in closet.

= 40-ft RV interior parking slot.

* Yoga/fitness studio.

« Steamroom in master bathroom.

« Sound system throughout.

- Putting green outside of

1 PRE-MARKET
Open House 4/23, 11:00am.
4 Bedrooms, 3.5 Bathrooms,
5 acres, Golf/Sport field.
300 flowering Shrubs/Trees.
Backyard access to

1 .

TP . . « the man cave and garden living room and BBQ.

FIShInglcanoemg River. « Beautiful finishes inside and out. & i i
H _ = - Professional landscaping. - -

Adjacent to 430-acre : + Accepting offers starting at $4,500,000. 850 W. ADAMS #4B | CHICAGO, IL 20 N. LOOMIS #C | CHICAGO, IL

[ | C()unty Forest. Spacious West Loop Loft | Open Floor Plan | 12’ Ceiling Heights & Floor-to-Ceiling Windows ~ Multi-Level Living Space | Large Chef’s Kitchen | Private Rooftop Terrace
Broker: Richard Moriarty TRUSTEE’S ESTATE AUCTION
. . (949) 400-9463 601 Lido Park Drive, Condo 6C - Newport Beach, CA 92663
For Appon‘]tment, emall ri(hard@m_ori:rtya;dasso(.com 5rm-2bd -3 ba - 1985 sqft - overlooks the turning basin and Lido Isle.
. www.moriartyandassoc.com Secured underground parking / doorman in lobby.

. muscon265@gmail.com i ke g 55000 #10 REAL ESTATE TEAM IN THE NATION

*#10 Large Team by Volume in the Country ranked by RealTrends The Thousand, as advertised in The Wall Street Journal 2021

| § LOOK 3
138 FLAT ACRES SARASOTA, FL DMG 239.316.3883

Potential horse estate WWW.DAWNMCKENNAGROUP.COM

Close to Eugene. 20 minutes from 1 + ACRE OCEAN To WATERWAY inf® @THEDAWNMCKENNAGROUP

downtown. One hour to skiing/ocean.
Build your dream home or estate, or collect .
$12,000+ in income from the property.
EXTRA LOT| 6 5M associates, not employees. ©2022 Coldwell Banker Realty. All Rights Reserved. Coldwell Banker
$1 ,250,000 L] L] Realty fully supports the principles of the Fair Housing Actand the Equal Opportunity Act. Owned

by a subsidiary of Realogy Brokerage Group LLC. Coldwell Banker, the Coldwell Banker logo,
parkway-land'com 561 -5 1 0-4844 Coldwell Banker Global Luxury and the Coldwell Banker Global Luxury logo are registered
service marks owned by Coldwell Banker Real Estate LLC. [ {&F

info@parkway-land.com

Real estate agents affiliated with Coldwell Banker Realty are independent contractor sales

COLDWELL BANKER
REALTY
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Hitting the
High Seas

Continued frompage MI

cruising to the Bahamas and fre-
quently docking at a marina in Ju-
piter, Fla. He’s currently planning
to spend a few weeks in the Baha-
mas, then cruise back up the East
Coast for the summer, making
stops on the coastlines of Georgia
and South Carolina, weaving
through Chesapeake Bay and
eventually docking in Connecticut.
The $1.9 million yacht he bought
last July is a Navetta 52, built by
the yacht maker Absolute Yacht,
and has three bedrooms, a large
terrace, a main salon with 360-de-
gree views and an outdoor galley
with a dining table. It is built for
cruising, with high ceilings and
large windows. The motor yacht is
small enough that Mr. Akellian
can operate it without a crew.

“I figured I could buy a $2 mil-
lion home in Jupiter or I could
buy a $2 million boat and go dif-
ferent places and explore different
areas,” Mr. Akellian said. “Eco-
nomically it just felt right.”

Spending long periods living on
board a yacht has long appealed
to superrich business titans such
as DreamWorks co-founder David
Geffen. Now, as the pandemic
drags on, it has gained popularity
among a subset of people fortu-
nate enough to be able to afford it
and looking for a low-risk way to
travel. “A lot of our clients have
wanted a safe haven, a private do-
main where they could be away
from other people and feel safe
with their families,” said Jim
Dixon of Winch Design, an inter-
national design firm that works
on yacht projects.

The proof is in the numbers,
which show three years of consis-
tent order-book growth in the
yacht sector, according to Boat In-
ternational. The yachting trade
publishing company found that, at
the end of December 2021, there
were 1,024 boats on order and in
production for the following year,
up almost 25% from the tally at
the end of the 2020. The surging
numbers of new and would-be
yacht owners have left marinas
packed and global shipyards with
lengthy order backlogs, com-
pounded by supply-chain issues
brought on by Covid and the war
in Ukraine.

“The clients without yachts are
desperately searching for a slot or
a production boat already in
build, which has a shorter lead
time,” said Mr. Dixon, noting that
while he’s constantly in communi-
cation with shipyards about their
capacity, many of his new projects
now won’t be completed until
2026 or 2027.

When the pandemic hit, Florida
developer Gil Dezer, 47, best
known for condos such as the
Bentley Residences in Sunny Isles
Beach, was fortunate enough to
already own his 84-foot motor
yacht, a Sunseeker Predator retro-
fitted with a special engine pack-
age that achieves 45 miles an
hour. He bought it for $7.7 million
in 2010. At the height of the early
pandemic, he and his then-girl-
friend were occasionally traveling
200 to 250 miles a day. Some-
times, his two children would join
them, doing Zoom school aboard,
he said.

“It used to be, we would go out
once a month for three days or so,
but during Covid it was a savior
because it meant we weren’t stuck
at home,” he said. “We took it out
for months at a time and went up
the East Coast to Martha’s Vine-
yard. We got to see the United
States.”

The expeditions came with a
price. Mr. Dezer said his boat’s su-
perfast engines burn about 220
gallons of diesel per hour,
whereas a typical boat of that size
burns about 60. Mr. Dezer said his
then-girlfriend occasionally felt
some cabin fever but he never
did. With four bedrooms and of-
ten just two people aboard, he
said there was plenty of room to
grab a moment of privacy.

But even those who already
have a yacht can’t avoid the sup-
ply-chain issues. Mr. Akellian said
he recently ran around for weeks
trying to buy a small inflatable
tender for his boat, but with at
least one large tender manufac-
turer based in Ukraine, it was
next to impossible. When he fi-
nally found one, manufactured in
Turkey, he was told it wouldn’t
arrive for more than a month, he
said.

Vural Ak, 54, a Turkish entre-
preneur and speed enthusiast
whose interests include a rental

Turkish entrepreneur Vural Ak completed the construction of his superyacht, Victorious, at a purpose-built shipyard.
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DreamWorks co-founder David Geffen is among
the prominent executives known to spend long
periods of time aboard their yachts. Pictured
here, Mr. Geffen’s yacht, the Rising Sun.

David and Susan Akellian opted for a boat that didn’t require a crew. They purchased their motor yacht, a
Navetta 52 from yachtmaker Absolute, for $1.9 million in July of 2021.

car company, agricultural busi-
nesses and a motor sport race-
track, completed his superyacht,
the roughly 280-foot motor yacht
Victorious, last year. Superyachts
are generally defined by brokers
as those over 25 meters in length.
Mr. Ak, who normally lives in Is-
tanbul, said he intends to spend
four or five months a year on the
boat and, as such, like many other
yacht owners, is looking to maxi-
mize its autonomy.

The long-distance Victorious
has a range of about 15,000 miles
and enough refrigerated food
storage and freezers to provision
for six months at sea. It has a
gentleman’s club with a wood-
burning fireplace, a beach club, a
gym, a massage room, a beauty

Gil Dezer had his boat, an 84-foot Sunseeker Predator, fitted with
extremely powerful engines.

salon, a hammam, a children’s
playroom for Mr. AK’s three chil-
dren and a flexible workspace that
can be transformed into an enter-
tainment area. The cost: roughly
$100 million.

Elaborate heating and air-con-
ditioning systems mean the boat
can operate easily at almost any
temperature,” Mr. Ak said. “It can
be in Saudi Arabia or in Antarc-
tica,” he said.

Mr. AK’s journey to build Victo-
rious predates the pandemic but
it still influenced the design. He
included a space that could be
used as either an isolation or hos-
pital room with its own separate
HVAC system in case someone on
the boat is required to quarantine.

He purchased the incomplete
yacht from Graeme Hart, New
Zealand’s richest man, in 2016, he
said. Then, struggling to find a
shipyard that could complete the
boat to his desired specifications,
he eventually resorted to starting
his own shipbuilding company in
Istanbul. His wife, Nur Ak, and
friends thought he had lost his
mind, he said.

Zaniz Jakubowski, a London-
based designer who goes by the
name Zaniz and who recently de-
signed a roughly 350-foot yacht,
said she’s also seeing an uptick in
new owners looking to make their
yachts more efficient, asking
about the latest innovations in
fuel efficiency and in wastewater
treatment systems, which can re-
duce the volume of waste over
long passages. They are also more
focused on fast connectivity and
solid Wi-Fi, so owners can work
remotely more reliably, she said.

“I have clients who now live
aboard three to four months of
the year,” she said. “I think people
have realized how wonderful it is
to be on board for extended peri-
ods, which then changes the de-
sign slightly.”

She said clients looking to max-
imize their time on board are ask-
ing for spaces that can be used in
several different ways. On one of
her most recent projects, a luxury
superyacht, Zaniz said she in-
cluded an office with a personal
assistant’s office attached. The
project also included a “touch-
and-go” helipad immediately out-
side the office so that clients
could come in for a meeting with-
out moving around the whole
yacht to get to the main helipad.
She also designed a series of cold
rooms, including a flower storage
room and freezer space for ice
cream.

“If you’re out in the middle of
the water and you want to dress
your boat with flowers, and you’re
going to get a delivery every two
or three weeks from Holland, you
need to store the flowers in the
correct environment with the cor-
rect temperature,” she said. “If
you have a craving for a certain
ice cream from America, you need
your coolers to be there.”

Mr. Dixon said he recently had
a client who wanted to grow his
own fruits and vegetables on
board.

There are, of course, drawbacks
to spending long stretches of time
on the water, Mr. Akellian said,
especially if one’s yacht doesn’t
fall into the superyacht category.
For one, Mr. Akellian said he
doesn’t have a dishwasher on
board, so he has to hand wash ev-
erything and minimize the pots
and pans he is using. He also has
no oven, so he relies on a stove
top and microwave. For laundry,
he mostly heads out to a laundro-
mat since the washer on board
doesn’t have sufficient capacity.

“I’ve never been one to sepa-
rate the whites from the colors,”
he said. Mrs. Akellian, 61, still
works in New Jersey and visits
periodically.

Another inevitable part of
yachting is wear and tear on the
boat. Mr. Dezer said he had to put
his boat, which had been getting
battered, in the shop for repairs
late last year. It is slated to be
back in the water next month.

Then there is the volatile price
of fuel.

“When I burn my engines for
the full day and then go to the
dock to refuel, they say ‘That’ll be
$800.” You’re thinking, ‘Oh, my
God. That’s more than my first car
cost.” ”

Mr. Dezer said he would like to
upgrade to a new boat, but most
shipyards no longer make super-
fast boats with engines such as
the ones on his Sunseeker Preda-
tor. He said most companies are
now trying to be more sensitive
about the environment.

“If you have to worry about
gas, you shouldn’t have one of
these boats. That’s my answer,”
Mr. Dezer said.

FROM TOP: ENGIN AYDENIZ FOR THE WALL STREET JOURNAL (2); ALAMY (GEFFEN YACHT); ZAK BENNETT FOR THE WALL STREET JOURNAL (5); SONYA REVELL (DEZER PORTRAIT); DEZER DEVELOPMENT (DEZER YACHT)

1



