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An unprecedented style of monetary easing of the Bank of Japan (BOJ) was initiated in 2013 as a short-
term strategy to “achieve 2% inflation within two years”. However, amid the worldwide protracted lower for
longer inflation environment which is also described as “secular stagnation”, BOJ has been forced to cope
with long-drawn out battle by now. While BOJ has introduced a monetary policy to purchase stocks (EFT:
Exchange Traded Fund) which is quite unique historically and globally, it is about to lose its sight of exit amid
the prolonged battle. The central bank’s operation to purchase huge amount of stocks is most likely to cause a
distortion of stock markets which constitute a pivot of capital markets and inevitably stagnates flow of funds as
a blood for corporations which are foundation of Japanese economic growth over a long period of time. In order
to avoid leaving excessive burden to the next generation, BOJ should not stick to short term benefit and BOJ is
strongly requested to withdraw from this extraordinary policy of ETF purchase immediately even if it should

create short term pain.
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