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MEMORANDUM

TO: Commissioners
FROM: Philip E. Stutzman, Director of Compliance
DATE: November 28, 2007

SUBJECT:  Possible dismissal of complaint against Dino Rossi and Forward
Washington Foundation, Case No. 08-001

At the meeting currently scheduled for December 6, 2007, PDC staff will be presenting
the Commission the enclosed Report of Investigation and recommending approval of the
enclosed draft dismissal letter regarding the complaint referenced above. | will be
providing you a summary of the staff investigation and Linda Dalton, Senior Assistant
Attorney General, will discuss the legal basis for the staff’s recommendation. PDC staff
members will also be available to answer any questions you may have at that time.

A complaint was received June 27, 2007 from Dwight Pelz, Chair of the Washington
State Democratic Party, alleging that Dino Rossi was a declared candidate for Governor
in 2008 and that Forward Washington Foundation, a non-profit corporation co-founded
by Mr. Rossi, was raising and spending unreported contributions to promote his
candidacy for governor. The Report of Investigation and proposed dismissal letter
regarding the complaint are enclosed.

Enclosures
e Proposed dismissal letter regarding complaint against Dino Rossi and Forward
Washington Foundation
e Report of Investigation dated November 27, 2007
e Exhibits to Report of Investigation
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DRAFT

November 28, 2007

Dwight Pelz, Chair
Washington State Democrats
615 Second Avenue

Seattle, WA 98104

RE: Complaint filed against Dino Rossi and Forward Washington Foundation
PDC Case No. 08-001

Dear Mr. Pelz:

The Public Disclosure Commission (PDC) staff has completed its investigation of your
complaint received June 27, 2007, alleging that:

e Dino Rossi declared his candidacy for the 2008 gubernatorial race by filing a
candidate registration form with the PDC on December 13, 2004;

e Forward Washington Foundation is a political committee, meaning that one of its
primary purposes is to solicit and spend contributions in support of a declared
candidate for public office;

e Forward Washington Foundation paid Mr. Rossi and his staff to travel the state,
give speeches, and otherwise promote Mr. Rossi’s candidacy for the 2008
gubernatorial race in a manner that is indistinguishable from that of a political
campaign; and

e Mr. Rossi deliberately evaded statutory political campaign contribution limits
and disclosure requirements by funneling financial support to his 2008
gubernatorial campaign through the Forward Washington Foundation.

I. BACKGROUND

During the course of its investigation, PDC staff reviewed the allegations in light of the
following statutes:

RCW 42.17.020(9) defines a “candidate” as any individual who seeks nomination
for election or election to public office. An individual seeks nomination or
election when he or she first: (a) Receives contributions or makes expenditures or
reserves space or facilities with intent to promote his or her candidacy for office;
(b) Announces publicly or files for office; (c) Purchases commercial advertising
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space or broadcast time to promote his or her candidacy; or (d) Gives his or her
consent to another person to take on behalf of the individual any of the actions in
(@) or (c) of this subsection.

RCW 42.17.020(38) defines a “political committee” as any person (except a
candidate or an individual dealing with his or her own funds or property) having
the expectation of receiving contributions or making expenditures in support of,
or opposition to, any candidate or any ballot proposition.

RCW 42.17.040 requires every candidate to timely register with the Public
Disclosure Commission.

RCW 42.17.080 and 090 require candidates to file timely, accurate reports of
contributions and expenditures.

RCW 42.17.120 prohibits the concealment of political campaign contributions
and expenditures.

RCW 42.17.640 limits contributions to candidates for state-wide office. For

individuals, political committees (except bona fide political parties), unions,

corporations, and other non-individual entities, the limit is $1,400 per election.
The PDC staff’s investigation included the following actions:

e Review of the complaint and the written response from John White, counsel for
Mr. Rossi and Forward Washington Foundation.

e Twenty-one interviews with:

o  Forward Washington Foundation: Dino Rossi, Ted Dahlstrom, Mary (Lane)
Strow, Sarah Dorn, Tim Kovis, and Brian Smith;

0  Washington State Republican Party: Luke Esser (Chairman, Washington
State Republican Party), Jeremy Deutsch (Executive Director, Washington
State Republican Party), and Tom Goff (Political Director, Washington
State Republican Party);

0  Local-level Republican Party Organizations: Cathy Colley (Grays Harbor
Republican Party), Susan Fagan (Whitman County Republican Party), Deryl
McCarty, Jean Miller, and Marlyn Jensen (Pierce County Republican Party);

o  Other: Amy Barnes (Principal, Fundraising Partners Northwest); Bill Quigg
(President, Grays Harbor Paper); Jon Russell (Washougal City Council);
Bob Moore (President, Moore Information); Paul Bennecke (Political
Director, Republican Governor’s Association); Bob Baersack (Press Officer,
Federal Election Commission); Patsy Rushing (Commission Clerk, Florida
Elections Commission).
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Review of the following documents:

o Forward Washington Foundation’s invoices and a “checkbook ledger” in
the form of a QuickBooks printout.

0 The two fundraising letters mailed by Forward Washington Foundation.

o Campaign finance disclosure reports filed by Friends of Rossi 2004
campaign for Governor, and Mr. Rossi’s reports filed during the 2008
election cycle (contributions and expenditures).

o0 Amended C-1 registration filed by Mr. Rossi on October 25, 2007, and
C-3 contribution reports filed on November 9, 2007.

o Approximately 20 newspaper articles and other media coverage involving
Mr. Rossi and/or Forward Washington Foundation.

0 Letter received on November 2, 2007, from Paul Bennecke, Political
Director of the Republican Governor’s Association.

o0 Articles of Incorporation, Bylaws, and application for tax-exempt status of
Forward Washington Foundation.

0 Public releases of election-related polling information by the firms Moore
Information and Strategic Vision.

o0 Sales materials for political donor mailing lists, available on the Internet
from companies such as Pinnacle List Company, Nextmark Incorporated,
and Political-Donors.com.

o Materials available in the media and from other sources on the Internet,
concerning non-profit foundations and public policy “think tanks.”

Review of eleven speeches, presentations and interviews given by Mr. Rossi on
behalf of Forward Washington Foundation (including Washington Idea Bank
events), during his 2004 campaign, and at other non-Forward Washington
Foundation related events.

Requested access to copies of any type of communication (e-mails,
correspondence, memoranda, etc.) sent or received by current and former
Forward Washington Foundation staff related to or mentioning Forward
Washington Foundation and prospective or potential campaigns for public office
by Mr. Rossi. Counsel for the Respondents stated that no documents existed that
were responsive to this request.

Examination of websites for Forward Washington Foundation (including the
Foundation’s Mission Statement), Washington Idea Bank, Friends of Rossi 2004
Campaign, and Forward Books, LLC.
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Il. STAFF ANALYSIS

Based upon the information gathered during the course of the investigation, as evaluated
against statutory provisions and case law, PDC staff believes insufficient evidence exists
to support a determination that Dino Rossi was a candidate for Governor for the 2008
election prior to accepting his first campaign contribution on October 12, 2007.
Additionally, PDC staff believes that insufficient evidence exists to support a
determination that Forward Washington Foundation acted as a political committee.

1. DINO ROSSI AS A CANDIDATE FOR THE 2008 GUBERNATORIAL
ELECTION

Based on its investigation, the PDC staff believes that Mr. Rossi was not a candidate for
the 2008 gubernatorial election at the time the complaint was filed. Although Mr. Rossi
registered as a candidate for the 2008 race in December 2004, the investigation
established that he did so based on advice from PDC staff that such registration was
necessary if Mr. Rossi wanted to raise funds for a legal fund related to the 2004 election
challenge. Legal challenges related to the 2004 election ended in June 2005, and activity
related to the legal challenges ended in January 2006. Given these circumstances, PDC
staff has concluded that Mr. Rossi’s filing of the candidacy registration in December
2004 did not represent an intent on his part to declare his candidacy for the 2008 election.

A person becomes a candidate for purposes of RCW 42.17 when he or she (1) receives
contributions or makes expenditures or reserves space or facilities with the intent to
promote his or her candidacy for office, (2) announces publicly or files for office, (3)
purchases commercial advertising space or broadcast time to promote his or her
candidacy, or (4) gives his or her consent to others to take the first or third step on his or
her behalf. The Washington Supreme Court has held that this definition of candidate is
“clear and unambiguous,” and a person becomes a candidate only after he or she takes
one of the four steps set forth in RCW 42.17.020(9). Senate Republican Campaign
Comm. v. Public Disclosure Comm’n, 133 Wn.2d 229, 242-43, 943 P.2d 1358 (1997).

The PDC staff’s investigation into this matter uncovered the following facts:

e Mr. Rossi was a candidate for Governor in 2004. Mr. Rossi filed a legal
challenge to the election results alleging voter fraud and mismanagement of the
elections process, and demanding a new election.

e Prior to filing his legal challenge, Mr. Rossi’s staff contacted PDC staff with
questions regarding how he might continue to raise funds to pay his staff during
the recount process. PDC staff advised him that he could not raise political
campaign funds for the 2004 election after the November 30 election cycle cutoff
without filing a new C-1 candidate registration for a future election campaign.

e On December 13, 2004, Mr. Rossi filed a C-1 Candidate Registration statement,
registering as a candidate for Governor in the 2008 election. On January 11,
2005, Mr. Rossi filed an initial C-4 summary report for the period beginning
December 1, 2004. The 2008 campaign report began with a balance of $89,778,
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the surplus remaining from his 2004 campaign, and also showed a transfer of
$243,200 in debt from that campaign of which $240,000 was described as
contingent victory bonuses for Mr. Rossi’s campaign staff and consultants. The
remaining debts were described as obligations for travel expenses ($2,700) and
wages ($500).

e Through June 2005, Mr. Rossi received approximately $236,301 in new
contributions, and made approximately $240,184 in expenditures. From July
2005 to January 2006, Mr. Rossi incurred an additional $101,286 in
expenditures, including a $75,000 payment for legal expenses related to the
election challenge. In September 2005, the $240,000 in debt previously listed for
contingent victory bonuses for Mr. Rossi’s staff and consultants was removed
from his reports. In a C-4 report filed on February 1, 2006, Mr. Rossi’s cash-on-
hand balance was listed as zero. Although the report was not marked as a final
report, Mr. Rossi stated that his intent was to conclude the reports filed with the
PDC for his election challenge.

December, 2004 through June, 2005:
Election Challenge Period
TOTAL
CATEGORY EXPENSES
General Operations/Overhead $36,787.70
Travel $17,014.24
Wages $118,925.21
Consulting $30,704.07
Advertising/Direct Mail/Postage $29,752.94
Polling $7,000.00
TOTAL $240,184.16
July, 2005 through January, 2006:
Post- Election Challenge & Pre-Foundation
TOTAL
CATEGORY EXPENSES

General Operations/Overhead $5,786.73
Travel $2,700.00
Wages $5,941.20
Consulting $4,500.00
Direct Malil $7,358.35
Legal Fees $75,000.00
TOTAL $101,286.28

Mr. Rossi stated that the reports filed with the PDC as being for the 2008 election
cycle did not pertain to any campaign for office. He stated that he submitted
these reports only on the advice of PDC staff in order to raise funds for expenses
related to the election challenge following the 2004 gubernatorial election. PDC
staff found no evidence that Mr. Rossi mischaracterized the advice the PDC gave



Dwight Pelz

Complaint Against Dino Rossi and Forward Washington Foundation
PDC Case No. 08-001

Page 6

him, or that the expenses disclosed on reports filed subsequent to the 2004
election supported a 2008 campaign effort.*

e Throughout its investigation, the PDC staff did not find any documents or
witnesses to support a conclusion that Mr. Rossi was intending to run for
governor in 2008. All his public statements as well as those private ones
obtained by PDC staff remain consistent that he had not made up his mind to
enter the race for governor.

e According to the C-3 reports filed with the PDC in November 2007, Mr. Rossi
reported accepting his first contributions in his bid for governor in 2008 on
October 12, 2007. On October 25, 2007, Mr. Rossi formally announced his
candidacy for governor in the 2008 election.

Based on the documentation recently filed by Mr. Rossi, he became a candidate for
governor on or about October 12, 2007. While he technically registered as a candidate
for the 2008 gubernatorial race in December 2004, he did so at the direction of PDC staff
with the understanding that this was necessary in order to raise litigation funds for the
2004 election challenge. While filing a candidate registration is one means of
establishing oneself as a candidate under RCW 42.17.020(9), Mr. Rossi’s subsequent
actions regarding the 2008 candidacy registration were consistent with a desire to create a
legal fund, rather than receive political contributions or make expenditures with the intent
of advancing any candidacy in 2008. Accordingly, the PDC staff is of the opinion that
insufficient evidence exists to find that Mr. Rossi was a candidate for the 2008
gubernatorial race prior to October 12, 2007.

2. FORWARD WASHINGTON FOUNDATION AS A POLITICAL
COMMITTEE

PDC staff also believes that insufficient evidence exists to demonstrate that the Forward
Washington Foundation constituted a political committee in support of Mr. Rossi. This
belief is based on the facts discovered during the investigation as well as the following
legal analysis of what constitutes a political committee.

RCW 42.17.020(38) defines a “political committee” as any person (except a candidate or
an individual dealing with his or her own funds or property) having the expectation of
receiving contributions or making expenditures in support of, or opposition to, any
candidate or any ballot proposition. To qualify as a “political committee,” an
organization must have as one of its primary purposes “to affect, directly or indirectly,
governmental decision making by supporting or opposing candidates or ballot
propositions.” State v. Dan J. Evans Campaign Comm., 86 Wn.2d 503, 509, 546 P.2d 75
(1976). Determination of whether electoral political activity is one of the organization’s

! Mr. Rossi reported $240,000 in outstanding debt that was described as potential victory bonuses to 2004
campaign staff should he win the election challenge. As such, he was required to report that obligation as
either an outstanding debt of 2004 campaign or a carry-forward obligation of the 2008 campaign.
However, he is not required to report any funds he raised or spent on the election challenge under RCW
42.17.
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primary purposes “should include an examination of the stated goals and mission of the
organization and whether electoral political activity was a primary means of achieving
the stated goals and mission during the period in question.” State ex. rel. Evergreen
Freedom Foundation v. Washington Educ. Ass’n, 111 Wn. App. 586, 599, 49 P.3d 894
(2002).

When determining an organization’s “primary purpose,” the Washington courts have
identified the following non-exclusive factors to consider:

1) the organization’s stated goals and mission,
2) whether the organization’s conduct furthers its stated goals and mission,

3) whether the stated goals and mission would be substantially achieved by a
favorable outcome in the election, and

4) whether the organization uses means other than political activity to achieve its
stated goals and mission.

Id. at 600. “If the activities of an organization reveal that a majority of its efforts are put
toward electoral political activity, the fact finder may disregard the organization’s stated
goals to the contrary.” Id.

To be a political committee requires the collection of campaign contributions or
expenditure of funds “in support of, or opposition to, any candidate.”

RCW 42.17.020(38). In both the Evans and Washington Education Association cases,
the courts rejected arguments that the organizations had to register as political
committees, based on findings that neither organization had influencing the outcome of
elections as a primary purpose. In both cases, the courts found that the organizations at
issue achieved their primary purposes without engaging in political advocacy.

PDC staff believes that the evidence is insufficient to say that Mr. Rossi was a candidate
at the time the complaint was filed, as that term is defined by the Act. This necessarily
undermines any argument that Forward Washington Foundation might have acted as a
political committee on his behalf during the relevant times in question.

Even if Mr. Rossi had established his candidacy prior to October 12, 2007, there is little
evidence supporting a conclusion that the Forward Washington Foundation’s primary
purpose was to function as a political committee supporting his candidacy. The Report of
Investigation outlines the following, discovered by PDC investigation:

e A description of the process used by Forward Washington Foundation
representatives during the start-up phase, including contacts with PDC staff,

e |dentification of the Forward Washington Foundation’s purpose,
e Evaluation of certain financial affairs of the Forward Washington Foundation,

e Activities of the Forward Washington Foundation representatives from its
inception through the end of October 2007,

e Actions related to the Washington Idea Bank, and
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e The public opinion research related to the 2008 gubernatorial race.

Based on these facts and the legal framework defining a political committee, the PDC
staff believes that, during the relevant times, Forward Washington Foundation acted in a
manner consistent with its stated goals and mission as a social welfare organization - to
improve the business climate for small and medium size businesses in the state of
Washington - and not as a political committee engaged in electoral activity.

Although there was evidence that the Forward Washington Foundation paid Mr. Rossi
and the Foundation staff to travel to Foundation events around the state, the investigation
showed that the purpose of that travel was to promote the ideas and concepts underlying
the Forward Washington Foundation. The evidence that on at least two occasions,

Mr. Rossi also attended political events sponsored in the communities on his own time
and separate from the Foundation is insufficient to meet the legal requirement for
defining a political committee.

The only other evidence that might have supported a conclusion that Forward
Washington Foundation was a political committee - the use of Foundation funds to
augment the 2004 Rossi campaign mailing list for use in Forward Washington
Foundation fundraising activities - is also insufficient from an evidentiary point of view.
The augmentation appears reasonably related to the goals and mission of the Forward
Washington Foundation.

In sum, PDC staff believes that there was insufficient evidence to support the allegation
that the Forward Washington Foundation was acting as a political campaign committee
for Mr. Rossi’s 2008 gubernatorial candidacy or that Mr. Rossi evaded political campaign
contribution limits and disclosure requirements through the fundraising and expenditure
actions of the Foundation. Nothing in RCW 42.17 prohibits a public figure from
promoting the goals of a social welfare organization he or she founded by engaging in
public discussion of those goals. Nor does RCW 42.17 require reporting of this activity.

After a careful review of the alleged violations and relevant facts, we have concluded our
investigation and, with the concurrence of the Commission, I am dismissing the
complaint you filed against Dino Rossi and the Forward Washington Foundation.

Mr. Rossi and the Forward Washington Foundation are being notified of this dismissal by
separate letter.

If you are not satisfied with the dismissal of this complaint, pursuant to WAC 390-37-
030(3), you may seek an appropriate remedy under RCW 42.17.400(4), a copy of which
is enclosed.

Thank you for bringing this matter to our attention. The process relies on citizens
monitoring campaign activity to promote full compliance with the law. Your actions will
contribute to better awareness of the Public Disclosure Law.
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If you have questions, please contact Phil Stutzman, Director of Compliance, at (360)
664-8853, toll free at 1-877-601-2828 or by email at pstutzman@pdc.wa.gov.

Sincerely,

Vicki Rippie
Executive Director
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BEFORE THE PUBLIC DISCLOSURE COMMISSION
OF THE STATE OF WASHINGTON

IN RE COMPLIANCE ) PDC CASE NO: 08-001
WITH RCW 42.17 )
)
FORWARD WASHINGTON ) REPORT OF INVESTIGATION
FOUNDATION AND DINO ROSSI )
)
Respondents. )
)

1.1

1.2

1.3

BACKGROUND

In 2004, Dino Rossi ran for Governor of the State of Washington against
Christine Gregoire. The election resulted in two recounts and a legal
challenge that was unsuccessful. Chelan County Superior Court Judge
John Bridges ruled against the petitioners, and Mr. Rossi decided not to
appeal the ruling.

On December 13, 2004, Mr. Rossi filed a Candidate Registration with the
Public Disclosure Commission, indicating that he was registering as a
candidate for governor in the 2008 election. Mr. Rossi’s staff had contacted
the PDC, stating that he needed to continue raising funds to pay his staff
during the recount process. PDC staff advised his staff that Mr. Rossi could
not raise funds beyond the November 30 election cycle cutoff without filing a
new C-1 candidate registration for a future election cycle.

In February of 2006, Mr. Rossi founded the Forward Washington
Foundation, a 501(c)(4) non-profit described in its organizing documents as
a social welfare organization “dedicated to improving the welfare of the
people of Washington state, and making Washington a better place to live,
work and do business.” The Foundation’s co-founder was Mary Lane, policy
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1.4

1.8

2.1

2.2

and communications director for the 2004 Friends of Rossi campaign. (Ms.
Lane has since married, and changed her name to Mary Strow. Hereafter in
this report, she is referred to by her current, married name.) Following its
inception, the Foundation embarked on a program of public communications
that included speeches, public forums, mailings, and Web materials, all
focused on public policy issues in Washington State.

From February 2006 until October 25, 2007, Mr. Rossi repeatedly stated that
he was not a candidate for governor in the 2008 election. He further stated
that the Foundation was not connected to any campaign for office, and was
intended to continue beyond any election. Mr. Rossi stated that he would
decide toward the end of 2007 whether to run in that election, and only after
extensive consultation with his family.

On October 25, 2007, Mr. Rossi formally announced his candidacy for
governor in the 2008 election and filed a C-1 registration. On November 9,
2007, he filed a C-3 contribution report disclosing $11,200 in contributions
received on October 12, 2007.

SCOPE

Staff reviewed the complaint received on June 27, 2007 from Dwight Pelz,
chairman of the Washington State Democrats.

Staff conducted 21 formal and informal interviews, as follows:

Forward Washington Foundation: Dino Rossi (president), Ted Dahlstrom
(executive director), Mary (Lane) Strow (executive director), Sarah Dorn
(executive director), Tim Kovis (temporary employee), and Brian Smith,
(temporary employee);

Washington State Republican Party: Luke Esser (chairman), Jeremy Deutsch
(executive director), and Tom Goff, (political director);

Local-level Republican Party Organizations: Cathy Colley (Grays Harbor
Republican Party), Susan Fagan (Whitman County Republican Party), Deryl
McCarty, Jean Miller, and Marlyn Jensen (Pierce County Republican Party);




Forward Washington Foundation and Dino Rossi
Report of Investigation

PDC Case Number 08-001

Page - 3 -

2.3

2.4

2.5

26

2.7

2.8

2.8

2.10

Other: Amy Barnes (principal, Fundraising Partners Northwest), Bill Quigg
(president, Grays Harbor Paper), Jon Russell (Washougal City Council), Bob
Moore (president, Moore Information), Paul Bennecke (political director,
Republican Governor’'s Association), Bob Baersack (press officer, Federal
Election Commission), Patsy Rushing (Commission clerk, Florida Elections
Commission).

Staff reviewed the written response to the complaint, received on July 30,
2007 from John White, counsel for Forward Washington Foundation and
Dino Rossi.

Staff reviewed the Foundation’s invoices and a checkbook ledger in the form
of a printed QuickBooks spreadsheet.

Staff reviewed two fundraising letters mailed by the Foundation.

Staff reviewed campaign finance disclosure reports filed by Friends of Rossi
2004 campaign for governor, and Mr. Rossi’s reports filed during the 2008
election cycle (contributions and expenditures).

Staff reviewed a C-1 registration filed by Mr. Rossi on October 25, 2007, and
C-3 contribution reports filed on November 9, 2007.

Staff reviewed approximately 20 newspaper articles and other media
coverage involving Mr. Rossi and/or the Foundation.

Staff viewed and/or listened to 11 speeches, interviews, and presentations
by Mr. Rossi on behalf of the Foundation, at non-Foundation events, and
during his 2004 campaign. The majority of these recordings were provided
by the Washington State Democrats, with the remainder accessed through a
variety of online sources.

Staff requested copies of any type of communication (emails,
correspondence, memoranda, etc.) received or sent by current and former
Foundation staff related to or mentioning the Foundation and prospective or
potential campaigns for public office by Mr. Rossi. In a letter received on
October 23, 2007, the Respondents’ legal counsel stated that there were no
documents responsive to this request.
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2.11

212

2.13

2.14

2.15

3.1

Staff reviewed a letter received on November 2, 2007 from Paul Bennecke,
political director of the Republican Governor’'s Association.

Staff reviewed public releases of election-related polling information by the
firms Moore Information and Strategic Vision.

Staff reviewed sales materials for political donor mailing lists, available on
the Internet from companies such as Pinnacle List Company, Nextmark
Incorporated, and Political-Donors.com.

Staff reviewed materials available in the media and from other Internet
sources concerning non-profit foundations and public policy “think tanks”
such as the Rainier Institute, the Center for Promise and Opportunity, and
the Foundation for Florida's Future.

Staff examined Web sites for the Forward Washington Foundation, the
Washington Idea Bank, the Friends of Rossi 2004 Campaign, and Forward
Books LLC.

Il

ALLEGATIONS IN COMPLAINT

On June 27, 2007, Dwight Pelz, chairman of the Washington State
Democratic Party filed a complaint against Dino Rossi and the Forward
Washington Foundation . (Exhibit 1) The complaint alleged that Mr. Rossi
was a declared candidate for governor in the 2008 election, and that the
Foundation’s primary purpose and activity was that of a political committee,
to solicit and spend contributions in support of a declared candidate for
public office. Mr. Pelz alleged that the Foundation paid Mr. Rossi and his
staff to travel the state, give speeches, and otherwise promote Mr. Rossi in a
manner that is indistinguishable from a political campaign. He alleged that
Mr. Rossi was deliberately evading statutory contribution limits, restrictions
and disclosure requirements by funneling financial support to his 2008
gubernatorial campaign through a non-profit entity.
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3.2 PDC staff investigated the complaint to determine whether Mr. Rossi
satisfied the statutory definition of a “candidate,” and whether the
Foundation or Mr. Rossi acted so as to meet the statutory definition of a
“political committee.” (See RCW 42.17.020[9] and [38], cited on page 24 of
this report.) :

V.
FINDINGS

4.1 2004 Gubernatorial Election Results: As of December 10, 2004, one
machine recount had been conducted for the 2004 gubernatorial election,
resulting in a 42-vote lead for Mr. Rossi over Ms. Gregoire. On December 3,
2004 the Washington State Democratic Party requested and paid for a
second, manual recount. The Office of the Secretary of State ordered the
second recount on December 6, 2004, but the recount had not yet been
completed as of the date of Mr. Rossi's post election C-4 filing on December
10, 2004. -

4.2 The manual recount resulted in a lead for Ms. Gregoire over Mr. Rossi. On
January 7, 2005, following the certification of Ms. Gregoire’s win over Mr.
Rossi, several petitioners filed suit in Chelan County Superior Court,
challenging the outcome of the election and demanding a re-vote. The
petitioners included Mr. Rossi's campaign committee and Chris Vance, then
the chairman of the Washington State Republican Party.

4.3 On June 6, 2005, the court ruled against the petitioners and certified the
election results in favor of Ms. Gregoire.

. 4.4 Conclusion of Rossi 2004 Campaign filings: November 30, 2004 marked
the end of the 2004 election cycle.

4.5 On December 10, 2004, the Friends of Rossi 2004 committee filed a post-
election C-4 summary report that listed $140,727 in cash-on-hand as of
November 30, 2004. (Exhibit 2) The report also listed $263,289 in debts
outstanding as of that date. Of these debts, approximately $240,000 was
described as contingent victory bonuses for Mr. Rossi's campaign staff and
consultants.
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4.6 On January 10, 2005, the Friends of Rossi 2004 committee filed a C-4
summary report for the period closing on December 31, 2004. (Exhibit 3)
Although the report showed no cash on hand and no outstanding debt, it
was not marked as a final report. Among the $140,727 in expenditures
disclosed on the report was an $89,778 transfer to “Rossi for Governor
2008" committee.

4.7 Rossi PDC filings following the end of the 2004 Election Cycle: On
December 13, 2004, prior to the certification of the second, manual recount,
Mr. Rossi filed a C-1 Candidate Registration for Governor in the 2008
election. (Exhibit 4) In an interview under oath conducted for this
investigation, Mr. Rossi stated that this C-1 registration was intended to
facilitate fundraising for the 2004 election challenge effort, and did not relate
to any future campaign for office.

4.8 On January 11, 2005, Mr. Rossi filed an initial C-4 summary report for the
period beginning December 1, 2004. (Exhibit §) The report began with a
balance of $89,778, the surplus remaining from his 2004 campaign, and also
showed a transfer of $243,200 in debt from that campaign. As discussed
above, $240,000 of this debt was described as contingent victory bonuses
for Mr. Rossi’s campaign staff and consultants. The remaining debts were
described as obligations for travel expenses ($2,700) and wages ($500).

4.9 Through June 2005, Mr. Rossi received approximately $236,301 in new
contributions and made approximately $240,184 in expenditures. From July
2005 to January 20086, Mr. Rossi incurred an additional $101,286 in
expenditures, including a $75,000 payment to the law firm of Davis Wright
Tremaine, LLP for legal expenses related to the election challenge. This
payment was not included in Mr. Rossi’s reports through a technical error,
but was confirmed by his staff and by a C-4 and Schedule B report filed by
the Washington State Republican Party on January 9, 2006, disclosing the
$75,000 payment from the Rossi committee as an in-kind contribution to the
party. (Exhibit 6) In September 2005, the $240,000 in debt previously
listed for contingent victory bonuses for Mr. Rossi’s staff and consultants
was removed from his reports. In a C-4 report filed on February 1, 2006, Mr.
Rossi’s balance of cash-on-hand was listed as zero. (Exhibit 7) Although
no subsequent reports were filed, the February 1, 2006 C-4 report was not
marked as a final report.
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The following is a summary of Mr. Rossi’'s 2008 expenditures:

December, 2004 through June, 2005: July, 2005 through January, 2006:
Election Challenge Period Post- Election Challenge & Pre-Foundation
TOTAL TOTAL
CATEGORY EXPENSES CATEGORY EXPENSES
General Operations/Overhead $36,787.70 General Operations/Overhead $5,786.73
Travel $17,014.24 Travel $2,700.00
Wages $118,925.21 Wages $5,941.20
Consulting $30,704.07 Consulting $4,500.00
Advertising/Direct Mail/Postage $29,752.94 Direct Mail $7,358.35
Polling $7,000.00 Legal Fees $75,000.00 |
TOTAL | $240,184.16 TOTAL | $101,286.28 |

4.10 PDC staff's review of expenditures by Mr. Rossi following the end of the
2004 election cycle indicates that the payments were for staff, administrative
expenses, and other costs including legal fees incurred during the 2004
election challenge. Mr. Rossi stated to PDC staff that even though he filed a
C-1 showing him as a candidate for governor in 2008, his expenditures were
not for any campaign for office, and were exclusively related to the 2004
election challenge. He stated that his C-1 Candidate Registration for the
2008 election cycle was filed on the advice of PDC staff, who he stated told
his staff that in order to continue raising funds beyond the end of the 2004
election cycle, he must have a committee registered for a future election. He
stated that when all expenses related to the election challenge were paid, he
instructed his staff to close the bank account and to “shut down” his filings
with the PDC. On August 8, 2007, Brian Smith, the member of Mr. Rossi’s
staff charged with electronic filing of PDC reports, stated to PDC staff
member Tony Perkins that Mr. Rossi had given him instructions to finish his
PDC filings for the activities that occurred during the election challenge
period, and that he attempted to do so. However, he stated that the last
report was inadvertently not marked as a final report through a technical
error.

4.11 PDC staff asked Mr. Rossi why, if his filings following the submission of a
C-1 showing him as a candidate for governor in 2008 were not related to a
future election campaign, he had not inserted a statement to that effect in his
PDC file (i.e., explaining that he was not a candidate for office). Mr. Rossi
replied that he did not know why this was not done. However, he stated that
he believed the nature of his efforts was clear from statements he and his
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4.15

4.16

staff made in the media, explaining that his 2008 PDC filings were related
only to the 2004 election challenge.

Consultation with PDC: Beginning in November of 2005, Mary Strow
contacted PDC staff members Kurt Young and Phil Stutzman on six
occasions regarding a non-profit foundation she and Mr. Rossi were in the
process of establishing under section 501(c)(4) of the Internal Revenue
Code.

In her communications with PDC staff, Ms. Strow identified the new non-profit
organization as the “Forward Washington Foundation.” (Exhibit 8) She stated
that the Foundation’s plans included indirect lobbying on state policy issues and
state legislation, through speeches and other public statements, mailings, email
communications, and possibly radio advertising. She stated that the Foundation
would not directly lobby members of the legislature.

Ms. Lane repeatedly asked PDC staff whether the Foundation would have a
reporting requirement with the PDC, and specifically if it would be required to
disclose individual donors. On November 10, 2005, PDC staff member Phil
Stutzman responded that if donations were solicited for the purpose of making
contributions or expenditures in support of or opposition to candidates or ballot
propositions, or if electoral political activity became one of the primary purposes
of the Foundation, it would be required to report as a political committee.
(Exhibit 9) In an email sent on May 4, 2006, PDC staff member Kurt Young
stated that the Foundation could also incur a reporting requirement through
lobbying activity. (Exhibit 8, p 5)

Formation of the Foundation: On February 7, 2006, Ms. Strow filed Articles of
Incorporation for the Forward Washington Foundation with the Washington
Secretary of State. (Exhibit 10) On February 8, 2006, the Foundation bylaws
were adopted and certified by Ms. Strow. (Exhibit 11) On May 2, 2006, Ms.
Strow filed an application on behalf of the Foundation with the IRS for tax-
exempt status under section 501(c)(4) of the tax code. (Exhibit 12)

During the 2004 general election campaign, Mr. Rossi gave the name “Forward
Washington” to his campaign program. (Exhibit 13) The “Forward
Washington” campaign program advocated changing policies that make the
state’s business climate less favorable; making health care coverage more
affordable through less regulation and more competition; instituting medical
liability reform; passing various standards-based reforms in the state’s school
system; guaranteeing K-12 education funding; ending budgetary practices that
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create instability in programs affecting the state’s most vulnerable citizens; and
fully funding the Washington State Parks system.

Mr. Rossi gave the name “Forward Books” to a publishing company he helped
to found in August of 2005, and which published his 2005 memoir, “Dino Rossi:
Lessons in Leadership, Business, Politics and Life.” (Exhibit 14)

Staff, Board and other Advisors to the Foundation: From its inception until
September 11, 2007, Mr. Rossi served as the president of the Foundation. He
resigned as president of the Foundation on September 11, 2007, and that
position is now held by former State Senator Dan McDonald.

The Foundation’s application for tax-exempt status with the IRS stated that Mr.
Rossi would act as the Foundation’s part-time president and would be
compensated $75,000 per year. (Exhibit 12) The application stated that Ms.
Strow, the Foundation’s first executive director, would work a full-time schedule
and would be compensated $50,000 per year.

The Foundation has had three executive directors, who held their positions as.
follows: :

Mary Strow: Fall 2005 - Fall 2006
Sarah Dorn: Fall 2006 — Spring 2007
Ted Dahlstrom: Spring 2007 — Present

Mr. Rossi and other Foundation staff stated that the duties of the executive
director included answering the telephone, responding to inquiries from the
public, updating the Foundation’s Web site, participating in fundraising for the
Foundation, and coordinating Mr. Rossi’s schedule of speaking engagements
and other appointments.

As stated above, Ms. Strow was policy director and communications director for
the Friends of Rossi 2004 campaign for governor. Sarah Dorn also served on
Mr. Rossi's campaign staff, as the campaign’s office manager. Both Ms. Dorn
and Ms. Strow remained on Mr. Rossi’s staff during the election challenge. Ms.
Dorn was employed until February 2005, one month after the start of the
election challenge lawsuit, and Ms. Strow was employed until July 2005, the
month following the superior court ruling against Mr. Rossi. Ted Dahlstrom
briefly volunteered for Mr. Rossi’s 2004 campaign, but was not a paid staff
member. His prior professional experience includes five years as a legislative
assistant for US Senator Mike Crapo, Republican of Idaho.
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In addition to the executive director, the Foundation has employed two short-
term staff members. Timothy Kovis was hired as a part-time contract worker for
the duration of a Foundation project (the Washington ldea Bank, discussed
below). Brian Smith was hired by the Foundation on a temporary, hourly basis
to perform data entry and other administrative duties. The Foundation has no
other administrative staff.

The Foundation is served by a small group of board members and advisors,
including State Senator Tim Sheldon, former Senator Jim Horn, Nan Malin, and
Lary Coppola. Prior to taking the position of president, Dan McDonald also
served as a board member for the Foundation. Foundation staff members
stated that these board members and advisors were sometimes consulted by
Foundation staff on questions of public policy.

Stated Purpose of the Foundation:  The Foundation’s Articles of Incorporation
(Exhibit 10) indicate that at the time of its inception, the Foundation’s stated
purpose was that of a social welfare organization “dedicated to improving the
welfare of the people of Washington State, and making Washington a better
place to live, work and do business.” The Foundation’s application for tax-
exempt status stated that the Foundation’s president, and occasionally its
executive director, would speak and take positions on issues affecting state
government, issues that could be subject to action by the state legislature, the
governor, and regulatory agencies, including “business climate, state budget,
health care, education, programs for the poor and the vulnerable, state parks,
tax policy, state government, transportation and so on.” The application stated
that the Foundation’s activity would take the form of “speeches, statements to
the media, forums, seminars and panel discussions, research into state
government issues, mail and e-mail communications to state residents,
occasional paid media advertising and communication via the foundation web
site.”

Official Communications by the Foundation: In December of 2006, a Web
site for the Foundation was posted to the address www.forwardwashington.org.
The initial version of the Web site stated that the Foundation “is a non-profit,
non-partisan organization dedicated to increasing public awareness of issues
affecting the future of Washington state, its citizens and its economy.” It stated
that the Foundation was “focused on state-level issues such as improving the
business climate, especially for small and medium-sized businesses,
responsible state budgeting, accountability in state government and protecting
the poor and the vulnerable[,]” and that its goal was “to promote and offer
proposals that will improve the quality of life and economic opportunities for all
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of Washington’s citizens.” (Exhibit 15, p 1) Additional content on the site
included a statement from Mr. Rossi, five articles detailing the Foundation’s
policy positions, and links to several reports released by outside organizations,
including the Washington Research Council, the CATO Institute, the Evergreen
Freedom Foundation, and the Corporation for Enterprise Development.
Beginning in May of 2007, the site featured a monthly newsletter that continued

- until August, and included spotlight articles on individual Washington State
businesses.

4.26 The original articles and papers by outside organizations posted to the
Foundation’'s Web site voiced consistent criticism of the policies of the current
state government, including budgeting decisions, regulations affecting the
business climate, administration of state pensions, and policies concerning
health insurance, transportation, and state standards in education. The first
entry on the site, an unattributed article titled “Essential Fiscal Reforms for 2007
and Beyond,” discussed the budget written in the 2003 legislative session, when
Mr. Rossi was chairman of the Senate Ways and Means Committee:

“If every dark cloud has a silver lining, then the strides made to create a more
fiscally and socially responsible state budget in the middle of the 2002-2003
economic downturn is surely it. Lessons from five years ago form the basis of the
Forward Washington Foundation’s recommendations for eight essential budget
reforms for 2007 and beyond that will ensure Washington’s continued economic
vitality for generations to come.

Just as in any bad time, the silver lining of that 2002-2003 economic downturn was a
return to focusing on the priorities of state government. Faced with a $2.8 billion
deficit in the state biennial budget, the legislative leaders of the time maintained a
philosophy of fiscal conservatism combined with a social conscience that resulted in
crafting a balanced state budget that protected our most vulnerable Washington
residents.

...Unfortunately, as hard economic times passed, the executive branch and current
legislators have detoured off the path of responsible fiscal decision-making that
produces consistency and predictability in state government. If the 2007 biennial
budget process mirrors the 2005 budget, then our state will find itself in a deep hole
when the next economic downturn strikes our region.”

The article advocated for making education funding one of the highest priorities
of the budget process, making health care coverage more affordable through
less regulation and more competition, changing policies that make the state’s
business climate less favorable, ending budgetary practices that create
instability in programs affecting the state’s most vulnerable citizens, instituting
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reforms in state pension programs and collective bargaining agreements, and
fully funding the Washington State Parks system. Most of these policy positions
were previously outlined in Mr. Rossi’s “Forward Washington” campaign
program for the 2004 election. (Exhibits 13, 16)

Additional Communications by Officials of Forward Washington: PDC staff
requested copies of any type of communication (emails, correspondence,
memoranda, etc.) received or sent by current and former Foundation staff
related to or mentioning the Foundation and prospective or potential campaigns
for public office by Mr. Rossi. In a letter received on October 23, 2007, the
respondents’ legal counsel stated that there were no documents responsive to
this request. (Exhibit 17)

Business Survey: In January of 2007, the Foundation solicited business
owners to complete a survey concerning “the challenges facing businesses in
Washington state.” The solicitation asked interested business owners to
contact Foundation staff to participate in the survey.- It stated that the
Foundation intended “to discuss overall findings and propose subsequent
legislation to address small and medium size employer concerns.” Beginning in
August of 2007, the survey was offered online through a link from the
Foundation’s Web site. (Exhibit 15, pp 2 -7)

The survey solicited basic information about the nature and size of the
participant’'s business, and posed the following questions:

“Have you ever considered leaving the state to another location that has a more
favorable business climate?”

“What business climate challanges [sic] give you reason to consider this relocation
option or possibly close your business completely?”

“What barriers, if any, hold you babk from expanding your business or further
" investing in other entrepreneurial endeavors?”

“What reforms do you feel are necessary at the state level for current and
prospective businesses?”

Speeches to Community Groups and Associations: During his time as

president of the Foundation, Mr. Rossi met with and gave speeches to
community groups and membership associations, including the Washington
State chapters of the National Federation of Independent Business, the
Association of Washington Business, the Washington Realtors Association, the
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Building Industry Association of Washington, the Building Industry Association

of Southwest Washington, and numerous local Rotary organizations and |
chambers of commerce. PDC staff was able to verify the date and location of |
thirteen such meetings and speaking events through the end of October 2007,

but was unable to determine the dates of seven others that the Foundation’s

staff stated had occurred.

No details of any kind could be found concerning at least some speaking
events, due primarily to the inability of Foundation staff to recall those details.
Mr. Dahlstrom stated that Mr. Rossi kept between 10 and 15 speaking
engagements in the month of May 2007, which is at least eight more than PDC
staff was able to document for that month. Mr. Rossi stated that he delivered “a
lot” of speeches to groups such as local chambers of commerce and rotaries,
during his time as president of the Foundation. He could not provide an
approximate figure of the number of speeches given.

PDC staff reviewed complete audio or video recordings of Mr. Rossi's
presentations as the keynote speaker for the Tacoma/Pierce County Chamber
of Commerce Awards Banquet (June 27, 2006), the Port Orchard Chamber of
Commerce (March 8, 2007), and the Monroe Chamber of Commerce (July 10,
2007). The initial focus of the speeches was a critique of the budgeting process
of the current state government, which Mr. Rossi stated had turned a record
surplus into the largest budget deficit in state history. He stated that this could
be explained by what he called “Rule Number 1,” that “the easiest way to get re-
elected is to give people things.” He referenced the “Priorities in Government”
program spearheaded by Governor Gary Locke, and stated that this kind of
responsible spending was lacking in the current government, with the effect that
the costs of doing business in Washington State are among the highest in the
country. He cited high workers’ compensation payouts, high taxes on small
businesses, high unemployment insurance rates, and numerous mandates on
healthcare providers, which he stated drive down competition and increase the
expense of providing coverage to employees. He also advocated for the repeal
of the estate tax.

In his speeches, Mr. Rossi revisited the positions enumerated on the
Foundation's Web site, including the need to restore the state spending limits
established under Initiative 601, to create a constitutionally mandated rainy day
fund, and other policies advocated for in “Essential Fiscal Reforms for 2007 and
Beyond.” (See 4.26, above.) He stated that the Foundation wished to help
make Washington an attractive home to business owners and entrepreneurs.
He stated that “naysayers” would say that this policy vision would never be
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437

realized; he countered that his personal and family history taught him never to
listen to such skeptics.

In discussing these “naysayers” in his speeches, Mr. Rossi states that no one
believed he would be elected governor in his 2004 campaign; he then says “we
did that twice,” to indicate again that seemingly impossible goals can be
surmounted. Other than these statements, PDC staff found little or no
discussion related to the 2004 election in Mr. Rossi’'s speeches to community
groups on behalf of the Foundation.

Washington Idea Bank: In April of 2007, during the transition between the
executive directorships of Ms. Dorn and Mr. Dahistrom, the Foundation was in
the process of developing a project that came to be called the Washington |dea

‘Bank. The project included a Web site that received public comments and

recommendations, and also included twelve public forums held in locations
around the state.

Mr. Kovis stated that Mr. Rossi was approached by Lou Guzzo, a journalist and
former advisor to Governor Dixy Lee Ray, with the suggestion that culminated in
the Idea Bank. Ms. Dorn stated that in planning the Idea Bank, the Foundation
was influenced by the example of similar projects conducted in other states; she
cited the program “100 ldeas for Florida’s Future,” conducted by Florida House
Speaker Marco Rubio. Ms. Dorn stated that the purpose of the Idea Bank was
to gather recommendations for government priorities from private citizens, which
she stated would be contrasted against the actual priorities of the current
government.

Mr. Dahistrom stated that Mr. Rossi formed the committee that would review the
ideas gathered through the Idea Bank and choose the best proposals. He
stated that Mr. Rossi recruited the participation of Lou Guzzo on this committee,
together with Susan Hutchison (a former television news anchor and the current
executive director of the Charles Simonyi Fund for Arts and Sciences) and Dr.
Matthew Manweller (a professor of political science at Central Washington
University). After Mr. Dahlstrom was hired as executive director of the
Foundation, he became a member of the Idea Bank committee, and worked to
facilitate the committee’s review of the ideas the Foundation received through
the project. '

The Web site for the Washington ldea Bank, www.washingtonideabank.org,
states the following (Exhibit 18) about the project:
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“When there is a lack of leadership in Olympia we see the business climate worsen,
out of control spending and a return to huge deficits. The same people with the
same failed policies operated this state. Therefore, ideas must come from regular
Washingtonians who live outside of the Olympia ‘beltway.’

The Forward Washington Foundation, a non-partisan, non-political educational
foundation, is taking the first step by asking Washingtonians to submit their ideas of
how government should work and where to focus its priorities.

In coordination with local civic organizations, Forward Washington held 12 Idea
Forums across the state. These forums were a terrific success that gave
Washingtonians the unique opportunity to share new and dynamic ideas in a public
setting.

...JA] committee made up of state leaders and academics has been sorting through

the ideas that we received at the events and through the web site to find the ones

that will do the most good for our state. These ideas will be included in a working

document that the Foundation will present to the legislature next January. This work

product will be a helpful resource for the legislature to use as they create legislation

that affects all of us.” |

4.38 In aMay 4, 2006 email to PDC staff member Kurt Young, Ms. Strow stated that
the Foundation planned to undertake “grassroots lobbying activities, such as
urging the public to support or oppose a certain state policy idea or piece of |
legislation through speeches and other public statements, mailers, possibly |
radio ads, and e-mail updates.” In a subsequent email on June 15, 2006, Ms. |
Strow stated again that the Foundation did plan to conduct grassroots lobbying,
but would not directly lobby the legislature. (Exhibit 8) However, in an
interview with PDC staff, she stated that the Idea Bank project was not
conceived of during her time with the Foundation. She stated that the
Foundation did plan to make its own policy proposals through the Foundation’s
Web site, and in speeches by Mr. Rossi, but that during her time as executive
director no concrete plans were formulated regarding indirect lobbying.

4.39 Ms. Dorn and Mr. Dahlstrom stated the ideas chosen by the Idea Bank
committee would appear in some kind of document that would be presented to
the 2008 legislature; however, both stated that during their times as executive
director the Foundation had no specific plan to directly lobby the legislature, or
specific plans related to indirect lobbying. Mr. Kovis stated that he believed that
the Foundation planned to compile a document based on ideas gathered
through the Idea Bank project, and in some manner make this document
available to the legislature and the public. He stated that he was unaware of the
ultimate plan for how the document would be presented.
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Mr. Rossi stated that during his time as the Foundation’s president, the
Foundation planned to post the best ideas received through the Idea Bank
project on its Web site. He stated that there had been no discussions or plans
concerning other ways the ideas might be communicated. He stated that the
Foundation had made no contacts with members of the legislature to apprise
them of the Foundation's plans to make any ideas or proposals public. He
stated that the Foundation had no plans related to indirect lobbying.

Mr. Dahistrom and Mr. Kovis both stated that Mr. Kovis had been charged with
setting up all Idea Bank events, and that he had done so with little or no
direction from Mr. Dahlstrom or Mr. Rossi. Mr. Kovis stated that he maintained
a list of contacts built during prior work for the Washington State Republican
Party and Congressman Doc Hastings, and used these contacts to secure
locations for Idea Bank events, and also to generate local interest in the events.

PDC staff reviewed complete video recordings of four Idea Bank events held in
the following locations: Vancouver (June 14, 2007), Bellingham (June 20, 2007),
Issaquah (July 10, 2007), and Yakima (July 12, 2007). Staff’s review indicates
that the events, which were facilitated by Mr. Rossi, followed the same general
format. At the events, Mr. Rossi introduced the Foundation and described its
mission. He discussed the culture of government in Olympia, which he stated is
dominated by government officials who erroneously believe that they “know
absolutely everything.” He stated that the goal of the Washington Idea Bank is
to obtain solutions to the state’s problems from people in local communities,
who have real-world experience that government officials lack. He stated that
the Foundation and the Idea Bank are non-partisan projects that are open to the
input of Democrats, Republicans, and Libertarians. To “prime the pump,” as he
described it, he offered several of the Foundation’s own ideas: reinstating the
state spending limits enacted under I-601, establishing a constitutionally-
mandated rainy day fund, and abolishing the estate tax. This introduction took
up approximately fifteen minutes of the forum, leaving roughly an hour
remaining.

Following this introduction, Mr. Rossi opened the discussion to ideas that had
been submitted by audience members. Mr. Dahlstrom and Mr. Kovis presented
Mr. Rossi with index cards gathered from the audience; Mr. Rossi sorted
through the index cards and chose ideas to discuss. He called on the individual
who submitted that idea, and asked him or her to 1) describe the problem and
2) to describe the solution. He then summarized or restated the audience
member’s recommendation, before choosing the next idea to discuss.
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4.44 In the recordings of Idea Bank events that were reviewed by PDC staff, Mr.
Rossi pointed out the camera person, who he identified as a political operative
of either Governor Christine Gregoire or the Washington State Democratic
Party. At the Bellingham Idea Bank event, one audience member asked to
address Governor Gregoire through the video recorder, and exhorted the
audience to rise and give a “thumbs-down” to the governor’s policies. Although
the tenor of the discussion at all events was sharply critical of the governor and
the policies of the current government in Olympia, other than this episode in
Bellingham, PDC staff found little in the Idea Bank events that could be said to
resemble a campaign event.

4.45 Non-Foundation Speeches and other Travel: During his tenure as the
Foundation’s president, Mr. Rossi gave speeches and attended functions
that were outside of the Foundation’s official mission, and were often
political in nature. The events included Republican club and local party
committee functions, campaign events for Republican candidates, and
meetings with officials of the Republican Governors’ Association (RGA).
Regarding these last meetings, Mr. Rossi stated that his discussions with
RGA officials concerned the fallout from the 2004 Washington governor’s
race, the strengths and weaknesses of the Republican Party in Washington
State, and the work that would be needed to elect a Republican governor in

2008.
4.46 The confirmed non-Foundation events that Mr. Rossi participated in were as
follows:
Date Event

May 9, 2007 | Central Kitsap Republican Women's Luncheon, Bremerton
May 19, 2007 | Mainstream Republicans Cascade Conference, Wenatchee
Appx May 2007 | Meeting with Republican Governors’ Assn (RGA) officials in Georgia
June 9, 2007 | Jeffrey Possinger Campaign Kickoff, Redmond Town Center Marriott
June 15, 2007 | Luncheon at Bridges Restaurant {Aberdeen/Hoquiam) :
June 15, 2007 | Grays Harbor County Republicans Spaghetti Feed
June 25, 2007 | Campaign event for Senator Jim Clements in Yakima
September 6, 2007 | Las Vegas Governors’ Forum, sponsored by RGA

In addition, staff confirméd Mr. Rossi’s participation in two political functions
sponsored by local Republican Party committees immediately following his
resignation as president of the Foundation.

4.47 Of the political events listed above, staff found that two coincided with Mr.
Rossi’s travel for official Foundation business. These events were a
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luncheon and spaghetti feed in the Grays Harbor area on June 15, 2007,
and a campaign event for Senator Jim Clements in Yakima on June 25,
2007, which coincided (respectively) with a Washington Idea Bank event in
Hoquiam on June 15, 2007, and Mr. Rossi’s travel to Whitman and Spokane
counties for Idea Bank events on June 26, 2007.

Mr. Rossi and Mr. Dahlstrom stated that Mr. Rossi considered himself to be
“on his own time” at these non-Foundation events. Mr. Rossi stated that he
believed that the Foundation paid for all travel expenses related to official
Foundation business, and paid only for those expenses. However, he stated
that no effort was made to “carve out” travel or other expenses which might
have been attributable in part to non-Foundation events. As such, the
Foundation’s funds may have paid for a minimal amount of Mr. Rossi’'s
personal travel to political events. For the events in question, staff found no
evidence that the payments exceeded expenses for mileage.

Similarly, PDC staff found that as executive director, Mr. Dahlstrom was
involved in scheduling Mr. Rossi’s participation in some non-Foundation
political events, such as meetings with officials of the Republican Governors’
Association in Georgia and Las Vegas. Mr. Rossi stated that Mr.
Dahlstrom’s duties included maintaining Mr. Rossi’'s schedule; he stated that
Mr. Dahlstrom was involved in scheduling non-Foundation events only to the
degree necessary, so that conflicts with official Foundation business could
be avoided. Staff found that Mr. Dahlstrom’s documented activity in his role
as executive director was overwhelmingly related to official Foundation
business.

Public Opinion Research Regarding 2008 Governor’s Race: On July 19,
2007, the public opinion research firm Moore Information released a memo
detailing the resuits of polling that matched Governor Christine Gregoire
against Mr. Rossi in the 2008 gubernatorial election. (Exhibit 19) The
memo stated that the poll was conducted in two stages during February and
July of 2007, and that both stages found Governor Gregoire and Mr. Rossi in
a statistical dead heat for the 2008 election.

PDC staff contacted Bob Moore, the president of Moore Information to
determine whether this poll was connected in any way to the Foundation.
(Exhibit 20) Mr. Moore stated that his firm, on its own initiative, added two
questions regarding the 2008 Washington gubernatorial race to polls
commissioned by other entities on other topics; he stated that he often does
this, and publicizes the results of his research, to generate business for his
firm. He stated that no one paid his firm to ask questions concerning the
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2008 Washington governor’s race in the February and July 2007 surveys.
To respect his clients’ confidentiality, he would not reveal who had
sponsored the underlying research. Mr. Moore said that neither Mr. Rossi,
any Rossi campaign, nor the Foundation had asked him to poll a head-to-
head match of Mr. Rossi and Governor Gregoire in the 2008 election.

Mr.-Moore stated that after the surveys regarding the 2008 Washington
gubernatorial race were performed, he notified the media of the results first.
He then sent a memo regarding the polls to an existing list of parties who
had expressed interest in his firm’'s research. He stated that Mr. Rossi was
included in the list of recipients, but that Mr. Rossi did not know about the
polling before it was conducted nor did Mr. Rossi specifically ask to be
informed of these results.

On September 16, 2007, an article by Neil Modie in the Seattle Post-
Intelligencer (Exhibit 21) indicated that the Moore Information poll had been
sponsored by the Republican Governors’ Association. The article attributed
this information to statements made by an officer of the Pierce County
Republican Central Committee, included in the draft minutes of the
committee’s July 28, 2007 meeting. PDC staff obtained a copy of the draft
minutes from PCRCC Chairman Deryl McCarty. (Exhibit 22) According to
the minutes, Marlyn Jensen, the Pierce County State Committeewoman to
the Washington State Republican Party, stated at that meeting that
“Republican Governors Assoc. poll looking good for Dino Rossi should he
choose to become a candidate in 2008.”

Deryl McCarty and Marlyn Jensen stated to PDC staff that they learned
about the poll matching Governor Gregoire against Mr. Rossi at a State
Committee meeting of the Washington State Republican Party, and were
told at that meeting that it was sponsored by the Republican Governor’s
Association. (Exhibits 23, 24) However, neither could recall specifically
who had spoken about the poll at that meeting.

PDC staff conducted interviews with Luke Esser, chairman of the
Washington State Republican Party, Jeremy Deutsch, the party’s executive
director, and Tom Goff, the party’s political director. All three officials stated
that they were aware of the February/July 2007 Moore Information poll
discussing the 2008 gubernatorial election, but that they only became aware
of the poll through media accounts and the mass emails sent by Moore
Information. They stated that they were not aware who had sponsored the
poll. All three officials stated that they had discussed the poll's results with
various people, but had not discussed them with Mr. Rossi. Mr. Deutsch
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stated that he attended a meeting in July of the Executive Board of the
Washington State Republican Party, and that Marlyn Jensen was in
attendance at the event. He stated that there was discussion at that meeting
of state party officials’ meetings in Washington, DC with representatives of
the Republican Governor’s Association, but that the RGA was not brought
up in any context involving polling.

Because Mr. Rossi attended meetings in 2007 with officials of the
Republican Governors’ Association, and because the firm Moore Information
has performed survey research for Mr. Rossi in the past, PDC staff asked
Mr. Rossi about the February/July 2007 Moore Information poll. Mr. Rossi
stated that he became aware of this poll through media accounts and the
mass emails sent by Moore Information. When asked whether he had
discussed the Moore Information poll with any person during the Las Vegas
Governors’ Forum sponsored by the Republican Governor's Association, Mr.
Rossi stated that he had given a speech at the event, and had discussed the
poll in that speech. However, he stated that at that time, and at the time of
his interview with PDC staff, he was not aware who had sponsored the poll.

PDC staff inquired with Paul Bennecke, deputy executive director and
political director of the Republican Governors’ Association, to determine
whether the RGA had sponsored any public opinion research that matched
Governor Gregoire against Mr. Rossi in the 2008 gubernatorial election.
Staff asked Mr. Bennecke to include in his response polls sponsored by
RGA on other subjects, to which the polling firm added questions concerning
the 2008 Washington governor’s race. Mr. Bennecke responded that the
Public Disclosure Commission “lacks the authority to regulate or inquire into
public opinion research engaged in by RGA.” (Exhibit 25) Notwithstanding
his objection, he stated that the RGA had sponsored no research responsive
to PDC staff’s inquiry.

PDC staff was unable to determine the sponsor of the February/July 2007
Moore Information poll that contained questions on the 2008 Washington
governor's race. However, staff found no evidence that the poll was
conducted in consultation either with the Foundation or Mr. Rossi.

Foundation Fundraising: On August 9, 2007, PDC staff examined
financial records of the Foundation in Kirkland, Washington. The records
examined included bank statements from the Foundation'’s first deposits in
April of 2006, up to and including activity occurring in the month of August,
2007. Staff's review indicated that the Foundation made $356,770 in
deposits in that time period. (Exhibit 26) The peak of the Foundation’s
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fundraising occurred in March of 2007, when it made deposits totaling
$71,295. By the end of March 2007, the Foundation had raised
approximately 84% of the funds it would raise during the period covered by
PDC staff's review.

RCW 42.17.090 requires political committees to disclose sources of
contributions, however 501(c)(4) organizations are not required to disclose
their donors. Because the status of the Foundation as a committee was at
issue in this complaint, PDC staff decided not to seek the identities of donors
to the Foundation until or unless it was determined that the Foundation was
also a political committee. However, staff did learn information about the
general nature of the Foundation’s fundraising efforts through interviews with
current and former Foundation officials and a review of the Foundation’s
records. Staff found that the Foundation conducted personal fundraising
through meetings and telephone conversations with potential donors, and
that it also mailed two fundraising solicitation letters in the spring of 2007.
(Exhibit 27) Staff's review indicated that the Foundation’s mailed
solicitations were sent at a total cost of $39,092, and that the vendors
utilized were Steve Brown Direct Mail, Pinnacle Direct Mail, and Pinnacle List
Company.

Ms. Dorn stated that the Foundation initially used an exisﬁng mailing list for
its mailed solicitations, and that this list was obtained from Mr. Rossi.

Mr. Rossi stated that he has built and maintained a mailing list throughout
his professional and political career, from his early experience in commercial
real estate through his first unsuccessful legislative campaign in 1992 to
subsequent campaigns for office, up to and including contributors to his
2004 gubernatorial campaign. He stated that the Foundation did not
purchase this mailing list from his 2004 campaign committee, and that he
has never purchased the mailing list from his campaign committee with
personal funds. He stated that he considers the list his own.

Mr. Smith stated that as donations were received by the Foundation, he
performed data entry to add the donors to the Foundation’s mailing list.

Ms. Dorn stated that in addition to working from Mr.'Rossi’'s preexisting list,
the Foundation also utilized rented prospecting lists for its fundraising
solicitations. She stated that the Foundation rented lists from different
categories, to target recipients that they believed would be most receptive to
their message.
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Among the Foundation’s records reviewed by PDC staff was an invoice from
Pinnacle List Company dated March 30, 2007, billing the Foundation $2,824
for rented prospecting lists. The donor lists identified in the invoice included
“APIL Cadillac Conservatives,” “APIL Republican Ritz,” “Flag Waving
Republicans,” “Good as Gold Republican Donors,” and “Eberle Masterfile
L24 $5+.” PDC staff performed an Internet search regarding the last of
these lists, “Eberle Masterfile L24 $5+,” and found a list broker offering this
list, with the following description: “These conservative donors have
supported the rights of law enforcement officers, veterans rights and
assistance, senior citizens rights and benefits, individual responsibility,
decreased taxes and less government spending.” (Exhibit 28)

Mr. Rossi stated that the Foundation’s intent in renting these prospecting
lists was to target individuals receptive to their message of support for small
and medium-sized business; he stated that they assumed that a more
conservative audience would be more receptive to that message. He stated
that he did not coordinate the mailed solicitations personally, but was aware
at the time the fundraising occurred that the Foundation was prospecting
among a partisan base. PDC staff asked Mr. Rossi whether the Foundation
also prospected among specifically Democratic voters, Libertarian voters, or
among more general pools of non-partisan donors. In response, Mr. Rossi
stated that “We were looking for people who would be responsive to a pro-
business message, especially a pro-small and medium sized message, so
that wouldn’t have happened...Republicans tend to be more sympathetic to
small and medium-sized business causes than Democrats do.”

In its public communications, the Foundation describes itself as a non-
partisan foundation that welcomes the contributions of citizens of all political
leanings. However, evidence demonstrated that the Foundation conducted
its fundraising among an explicitly partisan base. This prospecting activity,
together with the efforts of the Foundation’s own staff, served to further
develop the mailing list that Mr. Rossi has carried forward from campaign to
campaign.

Foundation Expenditures: PDC staff's review of the Foundation’s financial
records included an inspection of invoices and a “checkbook ledger” in the
form of a QuickBooks printout. Staff did not recreate the Foundation’s
expense records, but did note expenses that fell into the following
categories: payroll and benefits; mailings; rent; miscellaneous office
expenses; purchases of Mr. Rossi’'s memoir (for gifts to Foundation donors);
travel expenses; and Web site development and maintenance. (Exhibit 29)
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Mr. Rossi was compensated $72,565 by the Foundation during the period
covered by PDC staff’s review.

Staff identified the following total expenses in the above categories:

Category Total Expenses
-Payroll and benefits = | $109,912
Mailings $39,092
‘Rent | i ] 89T
Miscellaneous office expenses $7,564
‘Rossi book purchases = | $7,393
Travel expenses $6,955

Web development / maintenance | $3,768
TOTAL | $184,455

Requlation of Non-profit Foundations in Other Jurisdictions: In
researching non-profit public policy foundations operating outside of
Washington State, PDC staff examined the Center for Promise and
Opportunity, a non-profit organization established by former US Senator
John Edwards, and the Foundation for Florida’s Future, an organization
founded by Florida Governor Jeb Bush. To determine how the laws of other
jurisdictions would apply to such entities, staff contacted Bob Baersack,
press officer for the Federal Election Commission, and Patsy Rushing, clerk
of the Florida Elections Commission.

Mr. Baersack stated that organizations such as John Edwards’ Center for
Promise and Opportunity were not currently regulated under federal election
law. He stated that such organizations do not rise to the level of an
exploratory committee, which is the lowest threshold of campaign activity
requiring a candidate to register and report under federal election law. He
stated that the Federal Election Commission had not investigated allegations
of improper campaign activity by the Center for Promise and Opportunity.

Staff contacted Ms. Rushing to determine whether any investigations or

enforcement involving the Foundation for Florida’s Future had been |
conducted, and if so, what the outcome had been. Ms. Rushing stated that \
Governor Bush'’s foundation had never been subjected to any investigation

or enforcement proceeding.

Response to complaint on behalf of the Foundation and Mr. Rossi: In
addition to a review of Foundation records and statements taken from
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current and former Foundation officials, on July 30, 2007, PDC staff received
a response to the complaint from John White, legal counsel for the
Foundation and Mr. Rossi. (Exhibit 30) In his response, Mr. White stated
that during the period of activity discussed in the complaint, Mr. Rossi was
not a candidate for governor, and had conveyed this repeatedly and publicly.
He stated that filings for the 2008 election cycle were submitted only to
facilitate Mr. Rossi’s activities surrounding the 2004 election challenge, and
had been submitted on the advice of PDC staff.

4.73 Mr. White stated that the Foundation’s purpose was to make Washington a
better place to live, work and do business, and that its operations have been
fully consistent with its express purpose. He stated that Foundation staff
members were told by PDC staff that they would incur a reporting
requirement as a political committee only if they planned to support or
oppose candidates or ballot propositions. He stated that the Foundation
conducted its activities in reliance on PDC staff's advice. He stated that the |
allegations in the complaint were contrary to applicable law, and cited AGO |
1973 No. 14, State v. Dan Evans Committee, and Evergreen Freedom |
Foundation v. Washington Education Association. He stated that the
Foundation does not have electoral political activity as any of its purposes,
and so falls far short of the “primary purpose” test outlined in case law.

V.

LAW

RCW 42.17.020(9) defines a “candidate” as any individual who seeks nomination
for election or election to public office. An individual seeks nomination or
election when he or she first:

(a) Receives contributions or makes expenditures or reserves space or
facilities with intent to promote his or her candidacy for office;

(b) Announces publicly or files for office;

(c) Purchases commercial advertising space or broadcast time to
promote his or her candidacy; or

(d) Gives his or her consent to another person to take on behailf of the
individual any of the actions in (a) or (c) of this subsection.

RCW 42.17.020(38) defines a “political committee” as any person (except a
candidate or an individual dealing with his or her own funds or property) having
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the expectation of receiving contributions or making expenditures in support of,
or opposition to, any candldate or any ballot proposition.

RCW 42.17.040 requires every candidate to timely register with the Public
Disclosure Commission.

RCW 42.17.080 and 090 require candidates to file timely, accurate reports of
contributions and expenditures. The reports are filed monthly following an
excess of $200 in contribution or expenditure activity, except during the five
months before the general election, during which time summary reports of
receipts and expenditures are required to be filed 21 days and again 7 days
before each election in which the candidate will appear on the ballot. Any
contributions received and expenditures made prior to the date of registration
must be disclosed on the day the registration is filed. Reports of contributions
must include the name and address of any contributor who has given more than
$25 in the aggregate.

RCW 42.17.120 prohibits any contribution from being made, and any expense
from being incurred, directly or indirectly, in a fictitious name, anonymously, or by
one person through an agent, relative, or other person in such a manner as to
conceal the identity of the source of the contribution or in any other manner so
as to effect concealment.

RCW 42.17.640 limits contributions to candidates for state-wide office. For
individuals, political committees, unions, corporations, and other non-individual
entities, the limit is $1,400 per election.

Respectfully submitted this 27" day of November, 2007.

28 41

Tony Perkins
Political Finance Specialist

ﬁzﬂmﬂlu/&wﬁés//

Kristin Murphy
Political Finance SpeC|aI|st
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Exhibit 1

Exhibit 2

Exhibit 3

Exhibit 4

Exhibit 5

Exhibit 6

Exhibit 7

Exhibit 8

Exhibit 9

Exhibit 10

EXHIBIT LIST

Complaint against Dino Rossi and the Forward Washington
Foundation, received on June 27, 2007 from Dwight Pelz, chairman
of the Washington State Democratic Party.

Post-election C-4 summary report filed on December 10, 2004 by
the Friends of Rossi 2004 committee for the period ending
November 30, 2004, with Schedule B report of debts and
obligations.

C-4 summary report filed on January 10, 2005 by the Friends of
Rossi 2004 committee for the period closing on December 31,
2004, with Schedule A report of monetary expenditures.

C-1 Candidate Registration filed by Dino Rossi on December 13,
2004, registering a committee to raise funds during the 2008
election cycle.

Initial C-4 summary report filed by Dino Rossi on January 11, 2005
for the period beginning December 1, 2004, with Schedule B report
of debts and obligations.

C-4 summary report filed by the Exempt Funds account of the
Washington State Republican Party on January 9, 2006, with
Schedule B report of in-kind contributions.

C-4 summary report filed by Dino Rossi on February 1, 2006 for the
period closing on January 31, 2006.

Email communications from Mary Strow to PDC staff, sent between
November 10, 2005 and June 15, 2006.

Email communications from PDC staff to Mary Strow, sent on
November 10, 2005 and May 4, 2006.

Articles of Incorporation for the Forward Washington Foundation,
filed by Mary Strow with the Washington Secretary of State on
February 7, 2006.
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Exhibit 11 Forward Washington Foundation’s bylaws, adopted on February 8,
2006 and certified by Mary Strow.

Exhibit 12 The Forward Washington Foundation’s application with the IRS for
tax-exempt status under section 501(c)(4) of the tax code, filed by
Mary Strow on May 2, 2006.

Exhibit 13 Pages from the Web site of the Friends of Rossi 2004 campaign for
governor.

Exhibit 14 Page from the Web site of Forward Books, LLC.

Exhibit 15 Pages from the Web site of the Forward Washington Foundation,
including a business survey accessible through a link from the
Foundation’s Web site.

Exhibit 16 “Essential Fiscal Reforms for 2007 and Beyond,” an article from the
Web site of the Forward Washington Foundation.

Exhibit 17 Letter received on October 23, 2007 from John White, legal
counsel to the Respondents.

Exhibit 18 Page from the Web site of the Washington Idea Bank.

Exhibit 19 Memo released on July 19, 2007 by the public opinion research
firm Moore Information, detailing the results of polling that matched
Governor Christine Gregoire against Dino Rossi in the 2008
gubernatorial election.

Exhibit 20 Record of PDC informal telephone interview with Bob Moore on
’ August 10, 2007.

Exhibit 21 September 16, 2007 article by Neil Modie in the Seattle Post-
Intelligencer: “Rossi Run for Governor? All signs point to yes.”

Exhibit 22 Draft minutes from Pierce County Republican Central Committee
meeting of July 28, 2007, obtained from Deryl McCarty on
September 20, 2007.

Exhibit 23 Email from Deryl McCarty on October 23, 2007, confirming his
statements in an informal telephone interview of the same day.
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Exhibit 24
Exhibit 25

Exhibit 26

Exhibit 27
Exhibit 28

Exhibit 29

Exhibit 30

Email from Marlyn Jensen on October 25, 2007, confirming her
statements in an informal telephone interview of the previous day.

Letter from Paul Bennecke of the Republican Governors’
Association, received on November 2, 2007.

PDC staff notes of Forward Washington Foundation deposit
records, taken during an inspection of the Foundation’s records in
Kirkland on August 9, 2007.

Copies of two Forward Washington Foundation fundraising

~ solicitation letters.

Page from Web site of fundraising list broker Nextmark
Incorporated, detailing the list “Eberle Masterfile.”

PDC staff notes of Forward Washington Foundation expenditure
records, taken during an inspection of the Foundation’s records in
Kirkland on August 9, 2007.

Response to the complaint filed by Dwight Pelz against the
Forward Washington Foundation and Dino Rossi, received from
John White on July 30, 2007.
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BEFORE THE WASHINGTON STATE PUBLIC DISCLOSURE COMMISSION

NO.

COMPLAINT RELATING TO

GUBERNATORIAL CANDIDATE
- DINO ROSSI'S "FORWARD

WASHINGTON FOUNDATION"

I. INTRODUCTION

1. Dino Rossi is a declared candidate for Washington State's 2008 election for the office of
Governor. As such, Mr. Rossi's campaign activities are governed by the state's open government
and fair campaign practices statute, RCW 42.17. This complaint alleges that Mr. Rossi has
deliberately evaded statutory contribution limits and disclosure requirements by funneling
financial support to his gubernatorial campaign through a noﬁ-proﬁt entity, the Forward

Washington Foundation ("Forward Washington").

2. Although it purports to be a non-partisan "think tank," Forward Washington is nothing
more than Mr. Rossi's unofficial campaign committee. As discussed further below, Forward
Washington's primary purpose and activity is like that of a‘ny campaign committee: to solicit and
spend contributions in support of a declared candidate for public office. In devising the artifice
of Forward Washington, however, Mr. Rossi improperly evades campaign finance rules
app.licable to other campaign committees. Because Mr. Rossi's ploy cynically operates to defeat
the public's interest in fair elections and in complete disclosure of election campaign finances, it

violates RCW 42.17.

I1. FACTS

A. Dino Rossi Becomes a Declared Candidate for Washington's 2008
Election for Governor
3. After Christine Gregoire was declared the winner over Mr. Rossi in the 2004 governor's

election, on December 13, 2004, Mr. Rossi formed a new campaign committee, Dino Rossi for
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Governor 2008 ("Rossi For Governor"). Mr. Rossi transferred employees, debts, and assets from
his previous campaign committee to the new committee. In establishing Rossi For Governor,

Mr. Rossi became a declared candidate under Washington law. See RCW 42.17.020(9).

4. Rossi for Governor thereafter began soliciting contributions and making expenditures in
support of Mr. Rossi's candidacy. The campaign committee also filed regular PDC reports for
well over a year, until February 2006, when the committee abruptly ceased filing PDC reports
altogether. That month Rossi for Governor reported cash and in-kind contributions totaling
$326,079.69. The Rossi campaign has not filed a PDC report since February 2006. Mr. Rossi's
campaign, thus, has either (a) not raised or spent any reportable contributions for nearly one-and-

a-half years; or (b) has raised and spent such funds but has failed to report them.

B. "Rossi for Governor" Morphs Into "Forward Washington"

5. Despite the lack of publicly reported campaign activity since February 2006, Mr. Rossi's
campaign has not been in hiatus; rather, Mr. Rossi's campaign has simply morphed into a new
form: Forward Washington. Just five days after Rossi For Governor filed its last PDC report to
date, on February 7, 2006, Mr. Rossi filed articles of incorporation for Forward Washington. See
Attachment 1 (Articles of Incorporation; 501(a) Application). Forward Washington describes
itself as a "non-profit, non-partisan organization dedicated to increasing public awareness of
issues affecting the future of Washington state, its citizens and its economy." See

www. ForwardWashington.org.

6. Mr. Rossi formed and staffed Forward Washington with former campaign operatives and
supporters. These individuals included Mary Lane (former Policy and Communications Director
for Dino Rossi 2004 and former Communications Director for Dino Rossi's 2004 Transition
Team; Forward Washington's original agent and board member), Sarah Dorn (former campaign
staff person for Dino Rossi for Governor 2004; Forward Washington's current agent and former
executive director); Dan McDonald (former Budget Director for Dino Rossi's 2004 Transition
Team; current Forward Washington board member) and; Lary Coppola (Building Industry |
Association of Washington State ("BIAW") State Director and major contributor to Dino Rosst

for Governor 2004; current Forward Washington board member). See Attachment 2. Mr.

Coppola's employer, the BIAW, has been an exceptionally strong supporter of Mr. Rossi's
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gubernatorial election efforts. The BIAW contributed $260,000 to Mr. Rossi's 2004 election
revote effort, for example, and also provided additional in-kind contributions totaling $378,000
in connection with the so-called "revote" effort and election contest litigation.

7. As president of Forward Washington, Mr. Rossi's role is functionally indistinguishable to
that of a gubernatorial candidate. Mr. Rossi's role is, specifically, to "speak out and take
pbsitions on issues affecting state government. These will be issues that are or could be affected
by the state legislature, Washington State Governor and/or regulators. . . " See Attachment 1
(501(a) Application). The president and executive director aré also responsible for meeting
regularly with community leaders to discuss state policies. Id. Similarly, the core activities of
Forward Washington are akin to those of a campaign for public office. Core activities include,
specifically, "speeches, statements to the media, forums, seminars and panel discussions,
research into state government issues, . . . communications to state residents, [and] occasional
paid media advertising". Id.

8. The organization pays Mr. Rossi and the executive director over $100,000 a year. Id.
This includes Mr. Rossi's "part-time" salary of $75,000 a year. Id. Forward Washington
receives financial support from individual and organizational contributions. /d. Rather than
raising money for Rossi for Governor, Mr. Rossi now spends his time actively soliciting
contributions for Forward Washington. In a recent solicitation, for example, candidate Rossi
encourages prospective contributors to say, "Yes, D.ino'", and send in a contribution, reminding
them that "[b]ecause we are a non-partisan and non-profit 501(c)4, there is no limit to the amount
individuals or corporations can contribute.”" See Attachment 3 (Forward Washington solicitation
from Dino Rossi) (emphasis added).

9. Unlike Rossi for Governor, Mr. Rossi, as president of Forward Washington, has been
busier than ever in prbmoting his declared candidacy as governor. The Tacoma News Tribune
reported, for example, that Mr. Rossi in a recent speech to Republican Party activists "came
close . . . to challenging Gov. Chris Gregoire to a rematch.” The article notes that Rossi has been
"keeping himself in the public eye, going around the state giving speeches and signing copies of
his book - generally acting like a candidate." (Emphasis added.) Mr. Rossi is quoted as telling
party activists, "I tell you what, if we did do this again, theoretically, we're going to need you and

everyone you know. You and everyone you know." The article also quotes a Republican state
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officeholder who praises how candidate Rossi has spent his time since his 2004 gubernatorial

election defeat, saying, "[Rossi] did not stop, he did not disappear.” See Attachment 4 (S.
Cockerham, Rossi Talks of New Try for Governor, Tacoma News Tribune (May 20, 2007)).

C. In Violating Washington's Campaign Finance Laws, Candidate Rossi Evades
Critical Election Safeguards
10.  Mr. Rossi formed Forward Washington over one year after he became a declared
gubernatorial candidate. Upon Forward Washington's formation, Mr. Rossi immediately stopped
raising money for his campaign committee and began instead to solicit contributions for Forward
Washington. Forward Washington pays Mr. Rbssi and a staff person to travel the state, give
speeches, and otherwise promote himself in a manner that is indistinguishable from a political
campaign.
11.  These circumstances demonstrate that Forward Washington's public policy-related
mission is little more than a subterfuge that obscures the organization's primary purpose of
supporting Mr. Rosst's candidacy for governor." If support of Mr. Rossi's candidacy represents
even one of Forward Washington's purposes, which is undeniably the case, then Forward
Washington qualifies as a political committee under state law. See Public Disclosure
Commission Interpretation 07-02. Indeed, if the rule were otherwise, a vast loophole would be
created in our State's public disclosure statute never before recognized, tolerated, or allowed.
12. Washington's campaign finance statute contains critical safeguards that protect the

public's interest in fair and honest elections. These safeguards include:

e Contribution caps: Contributions from individuals (including from candidates

themselves), corporations, PACs, state political parties and other entities may not

exceed specified amounts within a particular election cycle. RCW 42.17.640

specified timelines. RCW 42.17.640. Last-minute contributions are restricted

\
\
e Contribution timing restrictions: Contributions must generally be made within
and/or subject to special disclosure requirements. RCW 42.17.105

e Out-of-state PAC contribution disclosures: Out-of-state PACs are subject to strict

disclosure requirements regarding PAC contributors and expenditures. RCW
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42.17.093

e Contribution and expenditure reports: Candidates and political committees must

regularly report the contributions they receive and the expenditures they make.

RCW 42.17.080, .090

e Public inspection of campaign books: Political committees must open their books

to public inspection during specified periods. RCW 42.17.080

e Personal use of contributions: Candidates and other individuals may not convert

contributions to their personal use except under specified circumstances. RCW

42.17.125

e PDC audits and field investigations: The Commission may conduct audits and

field investigations to ensure compliance with campaign finance laws. RCW

42.17.365, 370(4).

e Access to the PDC: Citizens may file complaints with the Commission alleging

violations of campaign finance laws. RCW 42.17.360(5)

13.  Mr. Rossi's scheme enables him to skirt these safeguards and operates to frustrate the

public interest at every turn:

e Contribution caps: Supporters of Mr. Rossi's candidacy, including past major
contributors such as the Washington Republican Party and the BIAW, are
currently free to contribute amounts of any size to Mr. Rossi through Forward
Washington. BIAW contributed over a half million dollars to Mr. Rossi's post-

election efforts alone in 2004.

e Contribution timing restrictions: Mr. Rossi and his supporters are not only free to

contribute unlimited campaign sums through Forward Washington, but they may
contribute without regard to election cycles and as close to the election as they

wish. Nothing currently prevents Mr. Rossi or his supporters from making

5
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massive last-minute contributions in order to secure the election.

e Out-of-state PAC contribution disclosures: Out-of-state PACs are currently free

to funnel support to Mr. Rossi's campaign through Forward Washington without
disclosing their identities, officers, contributors to the PAC, or the fact or amount

of their expenditure on Mr. Rossi's behalf. |

e Contribution and expenditure reports: Forward Washington is currently exempt

from requirements to publicly disclose any contributions or expenditures they
receive or make in support of Mr. Rossi's candidacy. The public accordingly
lacks any way of knowing the full extent of contributions Mr. Rossi is receiving
and/or an accounting of how Forward Washington is using those funds to support

Mr. Rossi's candidacy.

¢ Public inspection of campaign books: Forward Washington is exempt from the

requirement that it periodically make its books available for public inspection.

o PDC audits and field investigations: Forward Washington is not currently

subject to periodic PDC audits or field investigations to evaluate and assure

compliance with campaign finance rules.

e Access to PDC: Because it currently operates outside the statutory scheme,

Forward Washington is not subject to citizen complaints.

14.  Through the artifice of Forward Washington, Mr. Rossi seeks to avoid alf of these
statutory protections of our political system. The Commission cannot allow such a scheme to
stand unchallenged. A decision not to act would leave a gaping loophole in the campaign
finance statute and encourage candidates across the spectrum to engage in similar schemes to the
detriment of the public policy that lies at the core of the Commission’s mission with the 2008
election rapidly approaching, the Commission should take prompt investigative, and

enforcement, action.

6
#)
EXHIBIT

of \O



O

III. Conclusion

15. M. Rossi's failure to register and report Forward Washington as a political committee
supporting his candidacy for governor violates RCW 42.17. The Commission should therefore
prohibit Mr. Rossi from using Forward Washington any longer to evade legal contribution limits
and disclosure requirements. The Commission specifically should require Mr. Rossi and
Forward Washington to disclose: (1) All reportable contributions received from any source since
February 2006, and; (2) All reportable expenditures made since February 2006, including
Forward Washington's payments to Mr. Rossi.

The Commission should, in addition, require Mr. Rossi and Forward Washington to:
(1) return any contribution that exceeds the legal limits; (2) disclose all future contributions and
expenditures as required by law, and (3) return any contributions received from the Washington
State Republican Party, or count them toward the party's contribution limit for the 2008 election.
Finally, consistent with its long-standing enforcement policy, the Commission should consider

appropriate penalties.

Dated: June 25, 2007

Dwight Pelz, Chair
Washington State Democratic Party

7 |
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ATTACHMENTS

1. Forward Washington Foundation Initial Documents

Al
B.

Forward Washington Foundation Articles of Incorporation
IRS 1024 , Application for Recognition of Exemption Under Section 501(c)

2. Staff Background Docs

Al
B.

C.

o

R-rmam

Forward Washington Foundation Articles of Incorporation, Page 2

A. Garber and D. Postman, Recount Rouses Donors, Spinners. Seattle Times,
(12/12/2004) ‘

‘Forward Washington Foundation’ Registration Detail, www secstate.wa.gov
02/07/2006-02/28/2007 :
‘Forward Washington Foundation’ Registration Detail, www .secstate. wa.gov
02/07/2006-02/29/2008

N. Medie, What's a Former Candidate to Do? Event Dino Rossi Doesn’t Know if He'll
Run for Office Again. The Seattle Post Intelligencer (03/12/2007) ’
www.forwardwashington.org ‘About Us’ page from early 2007

A. Garber, Steep Cuts “Not a Scare Tactic,” Locke Insists. Seattle Times (12/17/2004)
www.forwardwashington.org ‘About Us’ page, as of 6/18/2007

Dinc Rossi for Governor 2004 PDC C3 Report, 9/29/2004

Dino Rossi for Governor 2004 PDC C3 Report, 07/12/2004

Dino Rossi for Governor 2004 PDC C3 Report, 05/10/2004

3. Forward Washington Solicitation from Dino Rossi

4. 8. Cockerham, Rossi Talks of New Try for Governor, Tacoma News Tribune (May 20, 2007)

Additional Attachments

A.

OO W

Dino Rossi for Governor 2008 PDC C1 Report, 12/13/2004
Dino Rossi for Governor 2008 PDC C4 Report, 02/01/2006
www forwardwashington.org Main Page

Elliot Swaney PDC L2 Report, 3/2006

Elliot Swaney PDC L2 Report Amendment, 5/2005

Elliot Swaney PDC L2, 9/2005
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100112262

PUBLIC

DISCLOSUR.E COMMISSIbN SUMMARY, FULL REPORT PDC OFFICE USE

711 CAPITOL WAY RM 208

PO BOX 40908 RECEIPTS AND C

OLYMPIA WA 98504-0908

(360) 7531111 EXPENDITURES (o)

TOLL FREE 1-877-601-2823

}{Sgg@telﬁﬁgmgmee Name (Do not abbreviate. Include fuil name) 12/10/2004
MaliopA®Ees3 8TH ST #715 BEUNEVUE
PR005 : SEEBHght (Candidates) 4048850 Date

*For PACs, Parties & Caucus Committees: During
this report pericd, did the committee make an_independent
Report Period {r{c))y]z(léas/izcé{gd TO//%"IS 9,‘ period) Final Repert?, expenditure (i.e., an expense not considered a contribution)

2 " . . :
Covered i1 72004 £ sunporting or opposing a state or focal candidate?
Yes No
X
RECEIPTS *See next page Yes No
1. Previous total cash and in kind contributions (From line 8, last C-4) . 5,798,608.96
(if beginning a new campaign or calendar year, see instruction bocklet) ... $
437,809.44
2. Cashreceived (Fromline 2, Scheduig A) ... %
T7,8X7740
3. Inkind contributions received (From line 1, Schedule B) ..o
455,426 .84
4. Total cash and in kind contributions received this period (Line 2 plus 3) ...
{ 0.00 —
5. Loan principal repayments made (From line 2, Schedule L) ...
F U U
6. Corrections (From line 1 or 3, Schedule Cj ... . ShOW + 0T (-)
+ 0.00
7. Netadjustments this period (Combine line 5 & ). Show + or {-)

8. Total cash and in kind contributions during campaign {Combine lines 1, 4 & 7)........{\ ................................... R U

" A%
9. Total pledge payments due (From line 2, Scheduie B) ...........
EXPENDITURES )
10. Previous total cash and in kind expenditures (From line 17, last C-4) 5,675,868.02
(If beginning a new campaign or calendar year, see instruction booklat) ... PR
) ) ' 419,822.60
11. Total cash expenditures (From line 4, Schiedule A) ...,
. . 17,617.40
12. In kind expenditures {goods & services) (From line 1, Schedule B}..........
o ) ) ) ) ) 437,440.00
13. Total cash and in kind expenditures made this period (Line 11 plusine 12) ...
) ( 0.00 )
14. Loan principal repayments made (From iine 2, Schaduie L) ...
’ + ¢.00
15. Corrections (From line 2 or 3, Schedule C) ..., TSR, Show + or (-)
+ 0.00
16. Net adjustments this period (Combine Ines 14 & 15) ..o Show + or (-)

) 6,113,308.02
17. Total cash and in kind expenditures during campaign (Combine lines 10, 13 and 16) ..o .

CANDIDATES ONLY Name not | CASH SUMMARY 140,727.78

Won Lost  Unopposed onballot | 18 Cash on hand {Line 8 minus line 17}
[Line 18 should egual your bank sccount balance(s) plus your patty cash balance.]

Primary election || O O ] { 263,289.33 )

General election || | O [ | 19 Liabilties: (Sum of ioans and debts OWed) .............oovevee...
Treasurer’s Daytime Telephone No.:
{425)646-7202 20. Batance (Surpius or deficit) (Lina 18 minus line 19) ... -122,561.55

CERTIFICATION: ! cerlify that ihe information herein and on accompanying scheduies and attachments is true and correct to the best oi my knowledge.

AR Seugnature - Date S SR P MEADOWCROF T Date

R
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IN KIND CONTRIBUTIONS, PLEDGES,
ORDERS, DEBTS, OBLIGATIONS

SCHEDULE

TOC4

100112262

(11/e3) |

Candidate or Committee Name (Do not abbreviate. Use full name.)
ROSSI DINO J

Report Date
12/10/2004

3. ORDERS PLACED, DEBTS, OBLIGATIONS. (Give estimate if actual amount not known. Exciude loans. Report loans on Schedute L.)

Expenditure
Date

Vendor's/Recipient's Name and Address

|

Amount Owed

T
T

Code OR

Description of Obligation

11/15/2003

SWIFT AFTON V.
16203 NE TWELFTH ST

BELLEVUE WA 398008

15,000.

09

VICTORY BONUS -- CONTI
NGENT

11/30/2004

SWIFT AFTON V.
16203 NE TWELFTH ST
BELLEVUE WA 98008

1,125.

00l W

11/30/2004

EASTSIDE COMMERCIAL BANK
3080 -- 148TH AVE SE
BELLEVUE WA 98007

11/30/2004

T-MOBILE
PO BOX 37380

ALBUQUERQUE NM 871767380

474

.06} G

12/15/2003

BOWMAN CASEY
19241 SE 45TH PL

ISSAQUAH WA 98027

5,000.

00

VICTORY BONUS -~ CONTI
NGENT

12/31/2003

CLADDAGH ASSOCIATES
PO BOX 50521

BELLEVUE WA 398015

10,000.

00

VICTORY BONUS --
NGENT

CONTI

02/01/2004

DAVIDSON AMILYN
1131 -- 62ND ST SE UNIT A
AUBURN WA 98092

5,00¢0C.

00

VICTORY BONUS -- CONTI
NGENT

11/30/2004

QWEST
PO BOX 12480
SEATTLE WA 981114480

01/31/2004

LEE LAURA O.
16203 NE TWELFTE ST
BELLEVUE WA 98008

.00

VICTORY BONUS -- CONTI
NGENT

02/11/2004

JET AIR HOLDINGS INC
PO BOX 1717
BELLEVUE WA 98009

2,700.

00

+]

04/15/2004

SWANSON THOMAS
1459 VISTA DR SE
PUYALLUP WA 98372

.G0

VICTORY BONUS -- CONTI
NGENT

04/30/2004

LANE MARY
6312 CALIFORNIA AVE SW #214
SEATTLE WA 98136

5,000.

00

VICTORY BONUS -~-
NGENT

CONTI

TOTAL
(Include in lina 19 of C4}

EXHIBIT
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| 100112262

IN KIND CONTRIBUTIONS, PLEDGES, SCHEDULE
ORDERS, DEBTS, OBLIGATIONS 10 C4
{11/93)

Candidate or Committee Name (Do not abbreviate. Use full name.; Report Date
ROSSI DINO J ' 12/10/2004

i 3. ORDERS PLACED, DEBTS, OBLIGATIONS. (Give estimate if actual amount not known. Exclude loans. Report loans on Schedule L)

Expenditure Vendor's/Recipient's Name and Address Amount Owed Code OR  Description of Obiigation
Date

11/30/2004 LANE MARY 1,050.00] W
6312 CALIFORNIA AVE SW #214 ! |
SEATTLE WA 98136 f

05/30/2004 SMITH BRIAN C. 5,000.00 VICTORY BONUS -- CONTI
1415 217TH AVE SE NGENT
SAMMAMISH WA 398075

11/30/2004 SMITH BRIAN C. : 500.00| W
1415 217TH AVE SE
SAMMAMISH WA 98075

05/15/2004 GOFF THOMAS 5,000.00 VICTORY BONUS -- CONTI
17755 -- 134TH LN SE NGENT
RENTON WA 98058

05/30/2004 DORN SARAH 5,000.00 VICTORY BONUS -- CONTI
11715 NE 67TH PL NGENT
KIRKLAND WA 98033

11/30/2004 DORN SARAH 625.00| W
11715 NE 67TH PL
KIRKLAND ’ WA 98033

01/31/2004 SCOTT HOWELL & CO.’ 165,000.00 VICTORY BONUS -- CONTI
208 N MARKET ST STE 225 ' NGENT
DALLAS TX 752021027

08/15/2004 HANZELI CHRIS 5,000.00 VICTORY BONUS -- CONTI
5034 EIGHTH AVE NE NGENT
SEATTLE WA 98105

08/15/2004 JENSEN CHRISTINE . 5,000.00 VICTORY BONUS -- CONTI
9421 NE 40TH ST NGENT
BELLEVUE WA 98004

TOTAL
(Include in line 19 of C4)

' HD
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100114406

PUBLIC

DISCLOSURE COMMISSION SUMMARY FULL REPO RT PDC OFFICE USE

711 CAPITOL WAY RM 206

PO BOX 40908 RECEIPTS AND C4

OLYMPIA WA 98504-09Ge

(360 7534411 EXPENDITURES (@)

TOLL FREE 1-877-601-2828

ﬁggiat%ﬁﬁgmyittee Ngme (Do not abbreviate. Include fuil hame) 01/10/2005
MallioARIDBIHEAST 38TH STREET NC. 715 BELYEVUE
PRADH Ba¥EENGR (Candidates) Hfon Date

*For PACs, Parties & Caucus Committees: During
this report period, did the committee make an_independent
Report Period rom (last C~ Te (end of period) Final Repont? | expenditure (i.e., an expense not considered a contribution)
Covered 52 7]0 f/2 0®4 1 ‘E}% f?zpo 04 “ supporting or opposing a state or local candidate?

Yes No
% X
RECEIPTS See next page Yes No
1. Previous total cash and in kind contributions (From line 8, last C-4) 6,254,035.80
(if beginning @ new campaign or calendar year, see instruction booklet) ... [
. , 0.00
2. Cash received (From fine 2, Schedule A) ... S
U.uUuU
3. Inkind contributions received (From line 1, Schedule B) ... e
06.00
4. Total cash and in kind contributions received this period (Line 2 PlUS 3) ..o
( 0.00 —F
5. Loan principal repayments made (From line 2, Schedule L) ...
¥ U
6. Corrections (From fine 1 or 3, Schedule C) ... Show + or {-)
+ 0.00
7. Net adjustments this period (Combine ine 5 & B)...............oi Show + or (-)
— 652545035 80——
8. Total cash and in kind contributions during campaign (Combine Enes 1,4 & 7).
TLOU
9. Total pledge payments due (From line 2, Schedule B) ............
EXPENDITURES
10. Previous total cash and in kind expenditures (From line 17, last C-4) 6,113,308.02
(If beginning a new campaign or calendar year, see instruction booklet) .. ... ..
, _ 140,727.78
11. Total cash expenditures (From line 4, Schedule A) ...
0.00
12. In kind expenditures (goods & services) (From line 1, Schedule B)..............................
_ ) o ) 140,727.78
13. Total cash and in kind expenditures made this period (Line 11 plus liN@ 12) ...
{ 0.00 )
14. Loan principal repayments made (From line 2, Schedule L) ..........c
v + 0.00
15. Corrections (From line 2 or 3, Schedule C) ... Show + of (-)
. + 0.00
16. Net adjustments this period (Combine lines 14 & 15) ... Show + or {-)

6,254,035.80

17. Total cash and in kind expenditures during campaign (Ccmbine lines 10, 13 and 1€)

CANDIDATES ONLY Narme not | CASH SUMMARY 0.00
Won Lost  Unopposed onballot | 18, Cash on hand {Line 8 minus line 17)

[Line 18 shouid egual your bank account balance(s) plus your petty cash baiance.]

Primary election D D D D ( 0.00 )

General election || O M ] 19. Liabilities: (Sum of loans and debis OWEG) ............covcovreveoeerr,
Treasurei’s Daytime Telephone No.: :
(425)646-7202 20. Bafance (Surplus or deficit) (Line 18 minus line 19) .................. 0.00

CERTIFICATION: | centify that the information herein and on accaimpanying schedules and attachments is true and correct lo the best of my knowledge.

N ol o7:icc A Date S S Y mEpowcRATT Date

\ EXHIBIT

>
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SCHEDULE 100114406
CASH RECEIPTS AND EXPENDITURE i0 Cd

(11/33)

Candidate or Committee Name (Do not abbreviate. Use full name.) Report Date

Total deposits

ROSSTY DINQ J 01/310/200Q5
Date of deposit Amount i Date of deposit Amount l Date of depoesit Amotint

1. CASH RECEIPTS (Contributions) which have been reported on C3. List each deposit made since last C4 report was submitied.
|
|
I
| |
{
i
| | |
I
l : |

2. TOTAL CASH RECEIPTS Enter alsooniine 20f C4 S 0.00

CODES FOR CLASSIFYING EXPENDITURES: if one of the folicwing codes is used to describe an exoenditure, no other description is generally needed.
The exceptions are:
If expenditures are in-kind or earmarked contributions to a candidate or committee or independent expenditures that benefit a candidate or committee,
identify the candidate or committee in the Description block;

2) When reporting payments to vendors for travel expenses, identify the traveler and travel purpese in the Description block; and

3} If expenditures are made directly or indirectly to compensate a person or entity for soiiciting signatures on a statewice initiative or referendum petition,
use code “V” and provide the following information on an attached sheet: name and address of each person/entity compensated, amount paid each
during the reporting period, and cumulative fotai paid ail persons tc date to gather signatures.

—_

CODE C - Contributions (monetary, in-kind & transfers) P - Postage, Mailing Permits
I - Independent Expenditures S - Survevs and Polls

DEFINITIONS - - - s

ON NEXT PAGE L - Literature, Brochures, Printing - Fundraising Event Expenses
B - Broadcast Advertising (Radio, TV) T - Travei, Accommodations, Meals
N - Newspaper and Pericdical Advertising M - Managernent/Consulting Services
O - Other Advertising (yard signs, buitons, eic.) W - Wages, Salaries, Benefits
V - Voter Signature Gathering G - General Operation and Overhead

3. EXPENDITURES
a) Expenditures of 350 of less. including those from petty cash, need not be itemized. Add up these expanditures and show the total in the amount
column on the first line below..
b) Itemize each expenditure of more than $50 by date paid, name and address of vendor, code/description, and amount.
¢} For each payment to a candidate, campaign worker, PR firm, advertising agency or credit card company, attach a list of detailed expenses or copies
of receipts/invoices supporting the payment.

Vendor or Recipient Furpose of Expense
Date Paid (Name and Address) Code and/or Description Amount
$
12/31/2004| EXPENSES OF $50 OR LESS 644.87
12/02/2004| SWIFT AFTON V. W 1,707.24
16203 NE TWELFTH ST
BELLEVUE WA 928008
12/17/2004| UNITED STATES PGSTAL SERVICE P PATID ECB VISA 555.00
POSTMASTER
BELLEVUE WA 9800893998
12/17/2004] UNITED STATES POSTAL SERVICE P PAID ECB VISA 370.00
POSTMASTER
BELLEVUE WA 980089998
12/02/2004| EASTSIDE COMMERCIAL BANK G 769.32
3080 -- 148TH AVE SE
BELLEVUE WA 98007
12/02/2004] PAYCHEX ] 1,902.54
500 NACHES AVE SW
RENTON WA 32B055
12/03/2004| PAYCHEX W 225.68
500 NACHES AVE SW
RENTON WA 98055

f ; 4 2.
Tota! from atiached pages $1°%/°%2-13

4. TOTAL CASH EXPENDITURES Enter aiso on ling 11 of € 78

N

o
-
<Y
o
N
s8]
~J

EXHIBIT
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EXPENDITURES CONTINUATION SHEET (Attachment to Schedule Aj

Page 1

Candidate or Committee Name (Do not abbreviate. Use fuli name.) Report Date

ROSSI DINO. J ) 01/10/2005

Vendor or Recipient Purpose of Exgense
Date Paid {Name and Address) Code and/or Description Amount
12/10/2004 |PAYCHEX G : $ 84 .52
500 NACHES AVE SW
RENTON WA 98055

12/16/2004 |PAYCHEX W 2,152.11
500 NACHES AVE SW
RENTON WA 98055

12/17/2004 |[T-MOBILE G 173.75
PO BOX 37380
ALBUQUERQUE NM 871767380

12/17/2004 |T-MOBILE G 474 .06
PO BOX 37380
ALBUQUERQUE NM 871767380

12/17/2004 |CLADDAGH ASSOCIATES M 3,625.00
PO BOX 50521
BELLEVUE WA 98015

12/17/2004 [CLADDAGH ASSOCIATES M : 1,250.00
PO BOX 50521
BELLEVUE WA 98015

12/17/2004 |QWEST G 1,311.39
PO BOX 12480
SEATTLE WA 98111448¢C

12/17/2004 [OFFICE DEPOT G PAID ECB VIsSA 89.66
100 108TH AVE SE
BELLEVUE WA 98004

12/17/2004 |OFFICE DEPOT G PAID ECB VISA 162.46
100 108TH AVE SE
BELLEVUE WA 98004

12/17/2004 |CHEVRON T . PAID ECB VISA 59.01
11919 SE 56TH ST
BELLEVUE WA 98006

12/16/2004 |{LEE LAURA O. W , . 804.75
16203 NE TWELFTH ST
BELLEVUE WA 98008

12/17/2004 |SILVER CLOUD VALET NORTHWEST
3301 STONE WAY N STE 100
SEATTLE WA 98103

440.31

ol

Page Total $ 10,627.02

3
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EXPENDITURES CONTINUATION SHEET (Attachment to Schedule A}

Page 2
Candidate or Committee Name (Do not abbreviate. Use full name.) Report Date
ROSSI DINO J 01/10/2005
Vendor or Recipient Purpose of Expense
Date Paid {Name and Address) Code and/or Description Amount
12/17/2004 |[REPUBLIC PARKING T PATD ECB VISA $ 475.00
12/02/2004 |[LANE MARY W 1,638.52
6312 CALIFORNIA AVE SW #214
SEATTLE WA 98136
12/17/2004 |MARCUS WHITMAN HOTEL T PAID ECB VISE 66.18
6 W ROSE ST
WALLA WALLA WA 99362
12/17/2004 |MARCUS WHITMAN HOTEL T PAID ECB VISA 66.18
6 W ROSE ST i
WALLA WALLA WA 99362
12/17/2004 |[MARCUS WHITMAN HOTEL T PAID ECB VIS:A 66.18
6 W ROSE ST
WALLA WALLA WA 99362
12/17/2004 |MARCUS WHITMAN HOTEL T PAID ECB VISA 66.18
6 W ROSE ST
WALLA WALLA WA $9362
12/17/2004 |[MARCUS WHITMAN HOTEL T PAID ECB VISA 66.18
6 W ROSE ST
WALLA WALLA WA 99362
12/17/2004 |LARRY'S MARKET T PAID ECB VISA 102.31
12/02/2004 [SMITH BRIAN C. W 843.50
1415 217TH AVE SE
SAMMAMISH WA 358075
12/16/2004 |SMITH BRIAN C. W 650.12
1415 217TH AVE SE
SAMMAMISH WA 98075
12/02/2004 [DORN SARAH W 1,114.37
11715 NE 67TH PL
KIRKLAND WA 58033
12/17/2004 |ANTHONY'S RESTAURANTS T PAID ECB VISA 118.64
PO BOX 3805
BELLEVUE WA _ 280093805
Page Tota! $ 5,273.36
EXHIBIT

of
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Page 3

Candidate or Committee Name (Dc not abbreviate. Use full name.) Report Date

ROSSI DINO J 01/10/2005
Vendor or Recipient Burpose of Expense
Date Paid {Name and Address) Cods and/or Description Amount
12/17/2004 |ZACH MARQUESS G REIMBURSEMENT $ 106.36
1427 SLEEPY HOLLOW .
WENATCHEE WA 98801
12/02/2004 |{JENSEN CHRISTINE W 226.68
9421 NE 40TH ST
BELLEVUE WA 98004
12/17/2004 |FLORENTINE DESIGN GROUP o} 1,169.00
PO BOX 1675
BOTHELL WA 98041
12/17/2004 |JR MAILING SERVICES L PAID ECB VISA 4,827.60
2120 -- 116TH AVE NE #3
BELLEVUE WA 980043048
12/01/2004 [DAVID THOMPSON 0] 537.00
5817--111TH AVE NE
KIRKLAND WA 98033
12/17/2004 |JAMES 'J. MARYEA L 14,012.67
12/17/2004 [EVERETT SPECIAL EVENTS CENTRE F PAID ECB VISA 924 .05
2000 HEWITT AVE
EVERETT WA 98201
12/17/2004 |[EVERETT SPECIAL EVENTS CENTRE F PAID ECB VISA 675.00
2000 HEWITT AVE
EVERETT WA 98201
12/17/2004 [SPOKANE AVIATION SERVICES T PAID ECB VISA 2,962.03
SPOKANE WA 98201
12/17/2004 {SPOKANE AVIATION SERVICES T PAID ECB VISA 3,1%0.00
SPOKANE WA 99201
12/17/2004 [BLUECOSMO CCOMMUNICATIONS G PAID ECB VISA 117.00
SEATTLE WA 98116
12/17/2004 [RAMADA INN SPOKANE T PAID ECB VISZ 62.77
8909 AIRPORT RD
SPOKANE WA 852013
Page Tota $ 28,810.16
EXHIBIT
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EXPENDITURES CONTINUATION SHEET (Attachment to Scheduie A)

Page 4

Candidate or Committee Name (Do not abbreviate. Use full name.)

ROSSI DINC J

Report Date
01/10/2005

Vendor or Recipient

Purpose of Expense

Date Paid {Name and Address) Code and/or Description Amount
12/17/2004 {RAMADA INN SPOKANE T PAID ECB VISA $ 62.77
8909 AIRPORT RD
SPOKANE WA 99201
12/31/2004 |ROSSI FOR GOVERNCR 2008 C AUTHORIZED TRANSFER 89,778.82

15100 SE 38TH ST
BELLEVUE WA 980061728

Page Total $ 89.841.59

A2
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DATE FILED PDC
DEC 1 3 2004

DISCLOSURE COMMISSION

744 GARITOL WAY P 208 Candidate C 1

PUBLIC

PO BOX 40908 N R
oA troscns Registration

Toll Fres 1-§77-401-2222 {601}

Candidate's Name (Give candidale’s full name.) . Telephcne Numbers

DinD J ROSS) @2 (46e-1202,

Candgidate’s Committee Name (Do not abbreviate. )
ROSS| FoR GoverNoR. 200} , ()

Maiting Address Fax Number

ISi00 € ZIH 3 NS 129 G%-1207
City County Zipva E-Mail Address
BEULEVLE Xide Tk~ S INTo B Do ROSSL, o
1. What office are you running for? Leg!siative District, County or City Pasition No. Do you now hold this office?
GOVERNOR. —~ = vs 0 v (]
2. Political party (if panisan office) 3. Date of general or speciat election

REPURILLLAN - 04-2009
4. How much do you plan tc spend during your entire election campaign, inciuding the primary anc general elections? Based on that estimate, choose one of
the reporting options below. If no box is checked you are obligated to use Option I, Fuil Reporting. See instruction manuals for information about reports required
and changing reporting options.

D Option1 MINI REPORTING: In addition 1o my filing fee of § . | will raise and spend no more thar: $3,500, including any charges for inclusion in state and focal
volers pamphlets. | will not accept more than $300 in the aggregate from any contributor except myseif.

£ Option 1 FULL REPORTING: I witi use the Full Reporting system. 1wl file the frequent, detalied campaign reports required by law.

5. Treasurer's Name and Address. Candidate may be treasurer. List depuly treasurers on attached sheet. [ Continued on attached sheet Daytime Telephone Number

W HDWARTH MERDOLLILROFT — lgs BRroAtuwa PLAZA, STE K00
TRGOKMA WA RIS 4o Gio-7202

6. Committee Officers. List name. title and address. Continue on attached sheet if necessary. See reverse for defirition of “officer.” O Continued on attachad sheet

7. Campaign Bank or Depository Branch City

EASSHIDE COMMERM AL, BAN K. BEWEVUE

8. Related or Affitated Politica! Committees. List name, address and relationship.

[3_Continued on attsched sheet
9. Campaign books must be open ic the public, excent on 2 weekend or legal hoiiday, during the 2ight days before the election: (a) on the eighth day for twe consecutive hours
between 8 a.m. and 8 p.m.. if the eighth day is 2 legal holiday - two consecutive howrs on the seventh day between 8 a.m. and 8 p.m.. and (b) on the other weekdays, by
appointment between 8 a.m. and 8 p.m. Specify location and hours beiow. Itis not acceptabie 10 provide a gost office box of an out-of-area address.

Street Address, Room Number, City Hours [Two consecutive hours: see 9(a))

330~z NE e 3ol, BELLEVUE wa Tioot >4 PH

in order 1o make an appointment, contact the campaign at (telephone, fax, e-maii): ( )

10. CERTIFICATION:
t centify that this rgson 1s ilue. compiete and Comect (G }De) bes! of my krowledge

Canqlgate’sm&gn_ ture

12-%- Joodd

Pléase sdvise us about which forms affd insgfuctions you nead. Remsmber, candidates must file a Financial Affalrs
Sjumom {F-1) unless a current ona is alre3dy on file with PDC. Check all boxes that appiy.

Distribution of This Report:

ORIGINAL - Public Disclosure Commission
COPY - County Elections Office (Auditor)
COPY - Your own records

{Note: City candidates contact City Clerk to
see if local filing is required

1 already have financial affarrs and campaign disclosure forms znd inslructions.

|
t am using Mini Reporting and. tharefore. do not need the cther campaign disclosure forms. in addition, ) have alreagy ,
filed my Financial Afiairs Statement and need no adgitional F-1 forms. I
i
i

D | wili oblain ali forms and instructions from my county elections office.
D lwant PDC 1o maii me. D the F-1 insiruclion bookiet (wnich includes forras)
the apprepriate campaign disclosure forms and instructions

SEE INSTRUCTIONS ON NEXT PAGE

e _ . e —eime o ——— EXHIBIT
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DISCLOSURE COMMISSION
711 CAPITOL WAY RM 206
PO BOX 40508

OLYMPIA WA 98504-0908
(360) 753-1111

TOLL FREE 1-2877-601-2828

SUMMARY, FULL REPORT
RECEIPTS AND
EXPENDITURES

100114703

PDC OFFICE USE

C4

{3197)

ﬁgg@twﬁm@mee Name (Do not abbreviate. Include full name)

01/11/2005

MeiopARIESS 8TH ST #715

BEQWVEVUE

YD

@QM@E@L@B{ (Candidates}

HRfon Date

*For PACs, Parties & Caucus Committees: During
this report pericd, did the committee make an_independent

Report Period rom (last C- _To (and of period) Final Report?_ expenditure (i.e., an expense not considered a contribution)
Covered 52 TO f/ 2 0‘}34 lg}g‘??/po va X supporting or opposing a state or focal candidate?
Yes No
X
RECEIPTS *See next page Yes No
1. Previous total cash and in kind contributions (From line &, last C-4) 89,778.82
(if beginning a new campaign or calendar year, see instruction booklet) ... $
114,290.50
2. Cashreceived (From line 2, SChedule A) ..o $
[SANRVAY)
3. Inkind contributions received (From line 1, Schedule B) ...
114,290.50
4. Total cash and in kind contributions received this period {(LiN€ 2 DIUS 3) . ..ot
( .08 —F
5. Loan principal repayments made {From line 2, Scheduie L) ...
- ULUUT
6. Corrections (Fromline 1 or 3, Schedule C) ... Show + or (-)
+ 0.00
7. Net adjustments this period (Combine fine S & 6], Show + or (-}
204606932
8. Total cash and in kind contributions during campaign (Combine lines 1, 4& 7)...... e,
OO
9. Total pledge payments due (From line 2, Schedule B) ............
EXPENDITURES
10. Previous total cash and in kind expenditures (From line 17, last C-4) 0.00
(If beginning 2 new campaign or calendar year, see instruction booklet) ...
- 4,749.82
11. Total cash expenditures (From line 4. Schedule A} ...
0.00
12. In kind expenditures (goods & services) (Fromline 1, Schedule B)...............................
) 4,749.82
13. Total cash and in kind expenditures made this period (Line 11 pius ine 12) ... e
o ( 0.00 )
14. Loan principal repayments made (From line 2, Schedule L) ...
+ ¢.00
15. Corrections (From fine 2 0r 3, Schedule C) ... Show + of {-)
+ 0.00
16. Net adjustments this period (Combine lines 14 & 18) ... Show + or (-)
4,749.82

17. Total cash and in kind expenditures during campaign (Combine lines 10, 13and 16} ...

CANDIDATES ONLY

Primary election

General election

Name not

Woen Lost Unopposed on baliot

a o O 0O
g 0o 0O 0

Treasurer’s Daytime Telephone No.:

(425)646-7202

CASH SUMMARY
18. Casn on hand {Line 8 minus line 17)
{Line 18 shaulc egual your bank account balance(s) plus your pefty cash: baiance.}

19. Liabilties: (Sum of loans and debts cwed)

20. Balance (Surpius or deficit) (Line 18 minus fine 19)

199,319.50

-43,880.50

CERTIFICATION: | certify that the informaticn herein and on accompanying schedules and attachments is true and correct to the best of my knowledge.

Dc‘fﬂtada}tze‘oss%yature Date

TS SRR

TEADOWCROFT

Date

H5

EXHIBIT
l of

=




IN KIND CONTRIBUTIONS, PLEDGES,
ORDERS, DEBTS, OBLIGATIONS

SCHEDULE
TO C4

(11/63)

100114703

Candidate or Committee Name (Do not abbreviate. Use full name.)

ROSSI DINO J

Report Date
01/11/2005

3. ORDERS PLACED, DEBTS, OBLIGATIONS. (Give estimate if actual amount not known. Exclude loans. Report loans on Schedule L.) _

Expenditure Vendor'é/"Recipient‘s Name and Address ; Amount Owed Code OR  Description of Obiigation
Date i

11/15/2003 SWIFT AFTON V. 15,000.¢C9 VICTORY BONUS -- CONTI
16203 NE TWELFTH ST NGENT
BELLEVUE WA 98008

12/15/2003 BOWMAN CASEY 5,002.00 VICTORY BONUS -- CONTI
19241 SE 45TH PL NGENT
ISSAQUAH WA 98027

12/31/2003 CLADDAGH ASSOCIATES 19,000.00 VICTORY BONUS -- CONTI
PO BOX 50521 NGENT
BELLEVUE WA 358015

02/01/2004 DAVIDSON AMILYN 5,000.00 VICTORY BONUS -- CONTI
1131 -- 62ND ST SE UNIT 2 NGENT
AUBURN WA 98092

01/31/2004 LEE LAURA O. 5,000.00 VICTORY BONUS -- CONTI
16203 NE TWELFTH ST NGENT
BELLEVUE WA 98008

02/11/2004 JET AIR HOLDINGS INC 2,700.C0C T
PO BOX 1717
BELLEVUE WA 98008

04/15/2004 SWANSON THOMAS 5,000.00 VICTORY BONUS -- CONTI
1459 VISTA DR SE NGENT
PUYALLUP WA 98372

04/30/2004 LANE MARY 5,000.00 VICTORY BONUS -- CONTI
6312 CALIFORNIA AVE SW #214 NGENT
SEATTLE WA 98136

05/30/2004 SMITH BRIAN C. 5,000.60 VICTORY BONUS -- CONTI
1415 217TH AVE SE NGENT
SAMMAMISH Wa 98075

12/30/2004 SMITH BRIAN C. 500.00| W.
1415 217TH AVE SE
SAMMAMISH WA $8075S

05/15/2004 GOFF THOMAS 5,000.00 VICTORY BONUS -- CONTI
17755 -- 134TH LN SE NGENT
RENTON WA 98058

05/30/2004 DORN SARAH 5,000.00 VICTORY BONUS -- CONTI
11715 NE 67TH PL NGENT
KIRKLAND WA 98033

TOTAL
(Inchide in line 19 of C4; 243,200.00
EXHIBIT

2

of

>




100114703

IN KIND CONTRIBUTIONS, PLEDGES, SCHEDULE
ORDERS, DEBTS, OBLIGATIONS TO C4

{11/93)
Candidate or Committee Name (Do not abbreviate. Use full name.) Report Date
ROSSI DINO J 01/11/2005

3. ORDERS PLACED, DEBTS, OBLIGATIONS. (Give estimate if actual amount not known. Exclude ioans. Report loans on Schedule L.)

Expenditure Vendor's/Recipient's Name and Address Amount Owed Code OR  Description of Obligation
Date

01/31/2004 SCOTT HOWELL & CO. 165,000.00 VICTORY BONUS -- CONTI
208 N MARKET ST STE 225 NGENT
DALLAS TX 752021027

08/15/2004 HANZELI CHRIS 5,000.00 VICTORY BONUS -- CONTI
5034 EIGHTH AVE NE NGENT
SEATTLE WA 98105

08/15/2004 JENSEN CHRISTINE 5,000.00 VICTORY BONUS -- CONTI
9421 NE 40TH ST | NGENT
BELLEVUE WA 980C04 [

TOTAL
(Inciude i line 1€ of C4)

He
5 EXHIBITB

of




100151219

PUBLIC

DISCLOSURE COMMISSION SUMMARY FULL REPORT PGC OFFICE USE

711 CAPITOL WAY RM 206

PO BOX 40908 RECEIPTS AND C4

B OLYMPIA WA 93504-0608

(360) 7531111 EXPENDITURES (3:97)

TOLL FREE 1-877-601-2328

AR G s Qe pbreviate. Include fulnarme) 01/09/200
MAOPABIESTHCENTER PKWY STE 200 SFRFTLE
FHLes Office Sought (Candidates) 204880n Date

*For PACs, Parties & Caucus Committees: During
this report period, did the committee make an_independent
Report Period frzor)wo(lfs}zcoé‘a 5 Tf}e; o Oe iod) Final Repon?x gxpenditure (i.e., an expense not considered a contribution)

Covered supporting or ogposing a state or local candidate?
Yes No
X
RECEIPTS *See next page Yes No
1 Previous total cash and in kind centributions (From: line &, last C-4; 1,385,947.95
(if beginning a new campaign or calendar year, see instruction BookIEl) ... 3
259,557 .68
2. Cash received (Fromline 2, Schedule A) ...l $
A0, 00000
3. In kind contributions received (From line 1, Schedule B) ...
399,557.68
4. Total cash and in kind contributions received this period (Line Z PIus 3) ...
{ 100,000.00 — T
5. Loan principal repayments made {From fine 2, Schedute L) ...
hi (SR vA]
6. Corrections (From line 1 or 3, Schedule C) ... Show + or {-)
-100,000.00
7. Net adjustments this period (Combine line 5 & 6. Show + or {-}
685759563
8. Total cash and in kind contributions during campaign (Combine lines 1, 4 & 7) ..................................................................
U MR Av)
9. Total pledge payments due (From tine 2, Schedule B) ............
EXPENDITURES
10. Previous total cash and in kind expenditures (From line 17, last C-4) 1,308,946.78
(If beginning a new campaign or calendar year, see instruction DOOKIEY) ...
_ . 330,464.65
11. Total cash expenditures (From line 4, Schedule A) ... T
) 140,000.00
12. In kind expenditures (goods & services) (From line 1, Schedule By
470,464 .65
13. Total cash and in kind expenditures made this period {Line 11 plusline 12) ...
{ c.00 )
14. Loan principal repayments made {From ling 2, Schedule L) ...
+ 0.00
15. Corrections (From fine 2 or 3, Schedule C) ... Show + or {-}
+ 0.00
16. Net adjustments this period (Combine liNes 14 & 15).......ii Show + or (-)

1,779,411.43
17. Total cash and in kind expenditures during campaign (Combine lines 10, 13and 1€} ..o

CANDIDATES ONLY Name not | CASH SUMMARY -93,905.80
Won Lost Unopposed onbaliot | 18. Cash on hand {Line & minus line 17)

{Line 18 should ecual your bank account baiance Hy i
primaryelection [ ][] L C ( 621,603.94 )

General election || O ] 0 1S. Liabiliies: (Sum of loans and debts cwed) ...
Treasurer’s Daytime Teiephone No.:

20. Balance (Surplus or deficit) {Line 18 minus line 19) -715,509.74

CERTIFICATION: | certify that the information herein and on accompanying schedules and atiachments is true ard correct lo the best of my knowledge.

Candidate's Signature Date Tr%i\r Vﬁ;g}{;g,dﬁ Date

EXHIBIT_ﬁw
\ of 2




IN KIND CONTRIBUTIONS, PLEDGES,

100151219

SCHEDULE
ORDERS, DEBTS, OBLIGATIONS TO C4
{11/93)
Candidate or Committee Name (Do not abbreviate. Use fuil name.) Repart Date
WA ST REPUB PARTY EXEMPT 01/09/2006
1. IN KIND CONTRIBUTIONS RECEIVED (gocds, services, discounts, etc.)
Date Contributor's Name and Address Description of Fair Market Aggregate PG If more than $100,
Received Contribution Value Total R E Employer Name, City,
I N
: State & Occup
12/30/2005] NUPRECON INC. IN-XIND LEGA 20,000.00{35,000.00 X
35131 SE CENTER ST L SERVICE
SNOQUALMIE WA 980659231
12/30/2005) WASHINGTON ASSOCIATION OF RE |IN-KIND LEGA 206,000.00[20,000.00( X
PO BOX 719 L SERVICE
OLYMPIA WA 98507
12/30/2005) STANTON JOHN IN-KIND LEGA 25,000.00127,000.00] X
PO BOX 53508 I, SERVICE WESTERN WIRELESS, IN
BELLEVUE WA 980153508 BELLEVUE WA
CHAIRMAN
12/30/2005| ROSSI FOR GOVERNOR IN-KIND LEGA 75.,000.00175,000.00 X
222 112TH AVE NE L SERVICE
BELLEVUE WA 98004
TOTAL
(Enter also on line 3 and line 12 of C4) 140,000.00

Z

of




100153529

PUBLIC

DISCLOSURE COMMISSION SUM MARY, FULL REPORT PDC OFFICE USE

714 CAPITOL WAY RM 206

PO BOX 40908 RECEIPTS AND C4

OLYMPIA WA 98504-0932

(360} 7531111 EXPEND!TU RES (3197)

TOLL FREE 1-877-601-2628

l&?gcgciated)fﬁam@mee Name (Do not abbreviate. Inciude fuli name) _ 02/01/2006
MeliogABERsS 8TH ST #715 BEUWEVUE
PRO0H SidEBAAR (Candidates) & Date

*For PACs, Parties & Caucus Committees; During
this report pericd, did the committee make an_independent
Report Period rom (last C- T d of period) Final Repori? expenditure (i.e.. an expense not considered a contribution)
Covered 81 710 f?z 0‘86 ;e_{w /o éj X supporting or opposing a state or local candidate?

Yes No
X
RECEIPTS *See next page Yes No
1. Previous total cash and in kind contributions (From line 8, tast C-4) 325,340.05
(if beginning a new campaign or calendar year, see instruction booklet) . ... $
739.64
2. Cash received (Fromline 2, Schadule A) ... 3
oT0T
3.. In kind contributions received (From line 1, Schedule B) ...,
739.64
4. Total cash and in kind contributions received this period (Line 2 plus 3)
7
5. Loan principal repayments made (From line 2, Schedule L) ...
- UTUU
6. Corrections (From line 1 or 3, Schedule C) ..., Show + or {-)
+ 0.00
7. Net adjustments this period (Combine liNe 5 & 6)..........o.oooiiiiiiii Shew + or (-)
. 32667569
8. Total cash and in kind contributions during campaign (Combine lines 1, 48 7) ... S R p
M \" A%
9. Total pledge payments due {From ‘Iine 2, Schedule B) ...........
EXPENDITURES
10. Previous total cash and in kind expenditures (From line 17, iast C-4) 320,448.21
(If beginning a new campaign or calendar year, see instruction booklety .. ... RO USTIUTRUPIION
5,631.48
11. Total cash expenditures (From line 4, Schedule A) ...
) , 0.00
12. In kind expenditures (goods & services) (From line 1, Schedule B).................................
] o ) 5,631.48
13. Total cash and in kind expenditures made this period (Line 11 plus ling 12) ...
. ( .00 )
14. Loan principal repayments made (Fromline 2, Schedule L) ...
+ Q.60
15. Corrections (From line 2 or 3, Schedule C) ... Show + or {-)
+ 0.00
16. Net adjustments this period (Combine lines 14 & 15) ... Show + or (-)

326,079.69
17. Total cash and in kind expenditures during campaign {Combine lines 10, 13 and 16)

CANDIDATES ONLY Nemenot | CASH SUMMARY 0.00

Won Lost  Unopposed on ballct | 18. Cash on hand (Ling 8 minus line 17
{Line 18 should eguai your bank account balance(s} pius your petty cash balance. ]

Primary election D D D D ( 0.00 )

General election || ] [:] ] 19. Liabilities: (Sum of loans and debts owed).............................
Treasurer’s Daytime Telephone No.:
(425)646-7202 20. Balance (Surplus or deficit) (Line 18 minus line 19) ... 0.00

CERTIFICATION: | certify that the information herein and on accompanying schedutes and atlachments is true and correct tc the best of my knowledge.
jdaje’s Signature Date Treasurer's Signatiies Date
SRSt | RS S8 *umAD onCROFT at

!
i
1
I
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Kurt Young

From: Mary Lane [marylane@comcast.net]
Sent:  Thursday, November 10, 2005 1:15 PM
To: Kurt Young

Subject: 501(c)4s

Hi Kurt:

Does the PDC require 501(c)4s -- social welfare organizations/issue advocacy groups - in Washington to disclose donations?

Thank you,
Mary Lane
marylane@comcast.net

H&
EXHIBIT
] of ]
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Kurt Young

From: - Mary Lane [mary@dinorossi.com]
Sent:  Tuesday, February 14, 2006 2:18 PM
To: Kurt Young

Subject: PDC guidelines for reporting donations

Qurt:

\ couple of months ago | spoke with you on the phone about the organization Dino Rossi & | are forming (the Forward
Nashington Foundation). We've filed Articles of Incorporation with the Secretary of State and will soon be filing an application for
501(c)4 status with the IRS. | wanted to once again go over PDC guidelines for reporting donations just to make sure |'ve got
sverything correct. We're hoping to keep paperwork to a minimum.

{ere is my understanding of what the foundation can and cannot do in order to comply with PDC guidelines for not being required
o report individual donations: .

e We can speak out on state issues (issues affecting the legislature, governor and/or state agencies) and state our opinions
on those issues.

e We can speak out and state our opinions on specific pieces of legislation.

e We can propose ideas for new legislation.

We can propose ideas for new state policies.

We can criticize current state policies.

We can encourage the public to support or oppose legislation and existing or proposed state policies.

In encouraging the pubilc to support or oppose legislation and existing or proposed state policies, we can pay for
grassroots lobbying mailings (for which we would be required to file a Grassroots Lobbying report with the PDC).

QUESTION: Could we also pay for grassroots lobbying radio & TV ads?

e We cannot lobby members of the legislature, or any state government official.
e We cannot engage in any kind of political campaigning -- i.e., for candidates, initiatives or referenda.

Could you let me know about the TV and radio ads question? Also, am | correct on all of these pbints’? | just want to make sure
before me move ahead and start seeking donations.

Thanks very much,
Mary Lane

mary @dinorossi.com
(206) 354-2115

EXHIBIT
Z of 7

LN TINNNT




Kurt Young

From: Mary Lane [mary@dinorossi.com]
Sent:  Wednesday, April 26, 2006 1:41 PM
To: Kurt Young

Subject: question

i kurt:

i have mailed in the application for our foundation, the forward washington foundation, to receive 501(c)(4) status. also we have

just received our first contributions. we haven't conducted any official foundation activity yet - we're still in the fundraising phase.
what, if any, paperwork do i have to file with the pdc?

thanks,
mary

=+t

EXHIBIT
5 of
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Kurt Young

From: Mary Lane [mary@dinorossi.com]
Sent:  Thursday, May 04, 2006 4:47 PM
To: Kurt Young

Subject: foundation
Hi Kurt:

Sorry to bug you again -- now that we are starting to get some donations to our foundation, the Forward Washington Foundation, |
wanted to check with you about any paperwork we must submit.

We spoke a couple months ago and | just wanted to confirm that we aren't required to disclose all our individual donors. Is that
correct?

Also please let me know what other reports we should be filing. As of yet we haven't conducted any public activities -- we're in the
process of fundraising and getting our office set up.

Thanks!
-Mary Lane

Office of Dino Rossi
mary@dinorossi.com

EXHIBIT_H:8
an 7

of




From: Mary Lane [mary@dinorossi.com]
Sent:  Thursday, May 04, 2006 6:23 PM
To: Kurt Young

Subject: RE: foundation

Hi Kurt:

No, we won't be involved in candidate. political campaigns or ballot proposition campaigns. Eventually we plan on doing
grassroots lobbying activities, such as urging the public to support or oppose a certain state policy idea or piece of legislation
through speeches & other public statements, mailers, possibly radio ads, and e-mail updates. For our fundraising we are getting
donations for the overall operation of the foundation, not for any specific project. Once we do start undertaking grassroots
lobbying efforts, would we have to report every person who has donated to the foundation? Or would we simply file a grassroots
lobbying report indicating that the foundation had spent x amount of dollars on a specific grassroots lobbying effort?

Also, under what circumstances -- if any -- would we have to report individual donations?

Thanks much,
Mary

From: Kurt Young [mailto:kyoung@pdc.wa.gov]
Sent: Thursday, May 04, 2006 6:04 PM

To: mary@dinorossi.com

Subject: RE: foundation

Mary,

Refresh my memory, were the funds solicited or donated to Forward Washington Foundation going to be used to
support or oppose candidates or ballot propositions? If yes, then there would be some PAC filing requirements. If no,
would the foundation be using any of those funds to lobby (either directly or indirectly-grassroots lobbying). If yes to
that, then there may be some lobbying reports to file. ' :

If nothing is planned for either of those activities, there would be no filing requirements with the PDC. I know your
just getting started, so if something changes with the foundations plans, let me know and we can discuss whether that
would trigger any filing requirements.

Sincerely,

Kurt Young
Compliance Ofticer

From: Mary Lane [mailto:mary@dinorossi.com]
Sent: Thursday, May 04, 2006 4:47 PM

To: Kurt Young

Subject: foundation

Hi Kurt:

Sorry to bug you again - now that we are starting to get some donations to our foundation, the Forward Washington Foundation, |
wanted to check with you about any paperwork we must submit.

We spoke a couple months ago and ljust wanted to confirm that we aren't required to disclose all our individual dopors.. Is {h

t
correct? ) = EXIHIB f il o) ‘
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Also please let me know what other reports we should be filing. As of yet we haven't conducted any public activities -- we're in the
process of fundraising and getting our office set up.

Thanks!

Office of Dino Rossi
mary @dinorossi.com

-Mary Lane

EXHIBIT:E’r8
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Kurt Young

From: I\/Iafy Lane [mary@forwardwashington.orgj
Sent:  Thursday, June 15, 2006 2:07 PM

To: Kurt Young

Subject: FY! on Forward Washington Foundation

Hi Kurt:

Just wanted to let you know in case you read the recent stories about the Forward Washington Foundation (the 501(c)(4)
organization Dino and | are starting) - it was incorrectly reported that we will be lobbying legislators. We won't be doing that. As
we spoke about several months ago, the only lobbying the Foundation plans on doing is grassroots lobbying.

Thanks,
Mary

Mary Lane

Executive Director, Forward Washington Foundation
office: (4253) 644-7753

mobile: (206) 354-2115
mary@forwardwashington.org

S
EXHIBIT;‘rko
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Kurt Young

From: Phil Stutzman

Sent:  Thursday, November 10, 2005 2:03 PM
To: Mary Lane

Cc: Kurt Young

Subject: RE: 501(c)4s

Mary,

We do not look at a group’s tax status with the Internal Revenue Service to determine whether they are required to register and
report with the Public Disclosure Commission. Rather, we look at each entity in light of the definition of a “political committee.”
Essentially, that means that: 1) if an entity solicits contributions for the purpose of making contributions or expenditures that
support or oppose candidates or ballot propositions; or 2) if one of the primary purposes of the entity (even if using only existing
funds) is to support or oppose candidates or ballot propositions, then the group is a political committee with reporting
requirements. If you want to discuss this further, feel free to contact our office. Kurt Young, Compliance Officer, would be happy
to assist you. His number is (360) 664-8854.

Phil Stutzman
Director of Compliance
(360) 664-8853

From: Mary Lane [mailto:marylane@comcast.net]
Sent: Thursday, November 10, 2005 1:18 PM
To: Phil Stutzman

Subject: 501(c)4s

Phil:

Does the PDC require 501(c)4s -- social welfare organizations/ issue advocacy groups - in Washington to disclose
donors/donations?

Thank you,
Mary Lane
marylane@comcast.net

#9
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Kurt Young

From: Kurt Young _
Sent:  Thursday, May 04, 2006 6:09 PM
To: 'mary@dinorossi.com’

Subject: RE: foundation

Mary,

Refresh my memory, were the funds solicited or donated to Forward Washington Foundation going to be used to
support or oppose candidates or ballot propositions? If yes, then there would be some PAC filing requirements. If no,
would the foundation be using any of those funds to lobby (either directly or indirectly-grassroots lobbying). If yes to
that, then there may be some lobbying reports to file.

If nothing is planned for either of those activities, there would be no filing requirements with the PDC. T know your
just getting started, so if something changes with the foundations plans, let me know and we can discuss whether that
would trigger any filing requirements.

Sincerely,

Kurt Young
Compliance Officer

From: Mary Lane [mailto:mary@dinorossi.com]
Sent: Thursday, May 04, 2006 4:47 PM

To: Kurt Young

Subject: foundation

Hi Kurt:

Sorry to bug you again — now that we are starting to gét some donations to our foundation, the Forward Washington Foundation, |
wanted to check with you about any paperwork we must submit.

We spoke a couple months ago and | just wanted to confirm that we aren't required to disclose all our individual donors. Is that
correct?

Also please let me know what other reports we should be filing. As of yet we haven't conducted any public activities -- we're in the
process of fundraising and getting our office set up.

Thanks!
-Mary Lane

Office of Dino Rossi
mary@dinorossi.com

+#9
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0 Reb 82006 1:38PM ABC LEGAL SERVICES 360-754-6595 m,mgq_oul_a;? b2/
' $50.60 Choa #4321

. " Tracking ID:
. - 1049538
602 582 559 Doc No: 782100-094
(- ) |
FILED
SRR O ATE ARTICLES OF INCORPORATION
FEB7,2006 - OF
STATE OF WASHINGTON J FORWARD WASHINGTON FOUNDATION

(.

The undersigned, acting as the incorporator of a nonprofit corporation umder the
provisions of the Washington Nonmprofit Corporation Act (RCW 24.03) adopts the
following Articles of Incorporation:

ARTICLE | - NAME
The name of this corporation is: FORWARD WASHINGTON FOUNDATION.
ARTICLE II - DURATION
The period of its duration is perpenal.
ARTICLE 11 - PURPOSES

The corporation is organized exclusively for the promotion of soclal welfare within
the meaning of Section 501(c)4) of the Internal Revenue Codc of 1986, as may be
amended from tirmae to time (the "Code™), including but not limited to being dedicated to
improving the welfare of the people of Washington state, and making Washmgton a better
place to live, work and do business,

ARTICLE IV - PROHIBITED ACTIVITY |

Notwithstanding any of the provisions of these Articles of Incorporation, the
corporation shall not conduct or-carry on activities not permitted to be conducted or carried
on by an organization exempt from federal income tax under Section 501(c}(4) of the
Code. No part of the net eamings of the corporation shall inure to the benefit of any
director, officer or private individual, The ner camings shall be devoted exclusively 1o
[cheritable and educational] purposes. The corporation shall not have or issue shares of
stock, shall not make any disbursement of income to its directors or officers, and shall not
make loans to its officers or directors.

ARTICLE V - BYLAWS

Provisions for the regulation of the internal affairs of the corporation shall be sct
forth in the bylaws of the corporation.
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ARTICLES OF INCORPORATION
OoF

FORWARD WASHINGTON FOUNDATION

The undersigned, acting as the incorporator of a nonprofit corporation under the
provisions of the Washington Nonprofit Corporation Act (RCW 24.03) adopts the
following Articles of Incorporation:

ARTICLE 1.- NAME
The name of this corporation is: FORWARD WASHINGTON FOUNDATION.
ARTICLE II - DURATION
The périod of its duration is perpetual.
| ARTICLE HI - PURPOSES

The corporation is organized exclusively for the promotion of social welfare within
the meaning of Section 501(c)(4) of the Internal Revenue Code of 1986, as may be
amended from time to time (the "Code"), including but not limited to being dedicated to
improving the welfare of the people of Washington state, and making Washington a better
place to live, work and do business. :

ARTICLE 1V - PROHIBITED ACTIVITY

Notwithstanding any of the provisions of these Articles of Incorporation, the
corporation shall not conduct or carry on activities not permitted to be conducted or carried
on by an organization exempt from federal income tax under Section 501(c)(4) of the
Code. No part of the net earnings of the corporation shall inure to the benefit of any
director, officer or private individual. The net eamnings shall be devoted exclusively to
[charitable and educational] purposes. The corporation shall not have or issue shares of
stock, shall not make any disbursement of income to its directors or officers, and shall not
make loans to its officers or directors.

ARTICLE V - BYLAWS

Provisions for the regulation of the internal affairs of the corporation shall be set
forth in the bylaws of the corporation.

-1 10
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ARTICLE VI - REGISTERED AGENT AND OFFICE .

The name and address of the initial registered agent and initial registered office
of the office of the corporation is:

Registered Agent: Mary Lane

Registered Office: 14400 Bel-Red Road, Suite 108
Bellevue, Washington 98007

ARTICLE VII - INITIAL DIRECTORS

The initial board of directors shall consist of three (3) directors. The names and
addresses of the persons who are to serve as initial directors are: ‘

Dino Rossi 24632 SE 2™ Place
Sammamish, Washington 98074

Mary Lane ' 6312 California Avenue SW, #214
: : Seattle, Washington 98136

Dan McDonald 4650 - 92" NE
Bellevue, Washington 98004

ARTICLE VIII - DISTRIBUTIONS UPON DISSOLUTION

No director, trustee or officer of the corporation, nor any private individual, shall
be entitled to share in the distribution of any of the corporate assets upon dissolution of the
corporation or the winding up of its affairs. Upon dissolution or winding up of the
corporation, after paying or making adequate provision for payment all of the liabilities, all
remaining assets of the corporation shall be distributed by the board of directors to a
nonprofit fund, foundation, or corporation which is organized and operated exclusively for
charitable or educational purposes or for the promotion of social welfare, and which at that

time qualifies for tax exempt status under either Section 501(c)(3) or Section 501(c)(4) of

the Code. Any assets not so disposed of shall be disposed of by the Superior Court of King
County, Washington (or by a court of competent jurisdiction of the county in which the
principal office of the corporation is then located), exclusively for such purposes, or 10
such organization or organizations as such court shall determine to be organized and
operated exclusively for such purposes. '

ARTICLE IX - LIMITATION OF DIRECTOR LIABILITY

Except to the extent otherwise required by applicable law (as it exists on the date of
the adoption of this Article or may be amended from time to time), a director of the
corporation shall not be personally liable to the corporation for monetary damages for
conduct as a director, except for liability of the director (i) for acts or omissions which

-2
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involve intentional misconduct by the director or a knowing violation of law by the
director, or (ii) for any transaction from which the director personally receives a benefit in
money, property or services to which the director is not legally entitled.

No amendment to or repeal of this Article shall adversely affect any right of
protection of any director of the corporation occurring after the date of the adoption of this
Article and prior to such amendment or repeal.

ARTICLE X - INDEMNIFICATION

The corporation shall indemnify any director or officer of the corporation, who is
involved in any capacity in a proceeding (as defined in RCW 23B.08.500, as presently in
effect and as hereafter amended) by reason of the position held by such person or entity in
the corporation, to the full extent allowed by applicable law, as presently in effect and as
hereafter amended; provided, however, that the corporation shall only indemnify a director
or officer seeking indemnification in connection with a proceeding initiated by such person
if such proceeding or part of a proceeding was authorized by the Board of Directors or if
such proceeding was brought by a director or officer to enforce a claim for indemnification
under this Article and a court or an arbitrator determines that the director or officer is

entitled to all of the relief claimed.

By means of a resolution or of a contract specifically approved by the Board of
Directors, the corporation may indemnify an employee or agent to such degree as the
Board of Directors determines to be reasonable, appropriate, and consistent with applicable
law and to be in the best interests of the corporation.

The Board of Directors of the corporation shall have the right to designate the
counsel who shall defend any person or entity who may be entitled to indemnification, to
approve any settlement, and to approve in advance any expense.

Reasonable expenses incurred by a director or officer, who is involved in any
capacity in a proceeding by reason of the position held in the corporation, shall be
advanced by the corporation to the full extent allowed by applicable law, as presently in
effect and as hereafter amended. Reasonable expenses incurred by an employee or agent
who is involved in any capacity in a proceeding by reason of the position held by such
person or entity in the corporation may be, but is not required to be, advanced by the
corporation prior to the final disposition of such proceeding to the full extent allowed by
applicable law, as presently in effect and as hereafter amended. - Expenses shall not be
advanced to any director, officer, employee or agent unless that person first promises in a
writing delivered to the corporation to repay all amounts advanced by the corporation in
the event that it is later determined that such person is not entitled to be so indemnified.

The corporation may purchase and maintain insurance on behalf of any pefson who
is a director, officer, employee, or agent of the corporation or is serving at the request or
consent of the corporation as an officer, employee, or agent of another corporation,

partnership, joint venture, trust, other enterprise, or employee benefit plan against any
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liability incurred by such person because of such person's status, whether or not the
corporation would have the power to indemnify such person against such liability under
the provisions of this Article. In addition, the corporation may enter into contracts with
any director or officer of the corporation in furtherance of the provisions of this Article and
may create a trust fund, grant a security interest, or use other means (including without
limitation a letter of credit) to ensure the payment of such amounts as may be necessary or
desirable to effect the indemnification and advances contemplated in this Article.

The right to indemnification conferred by this Article shall be interpreted to

* conform with, and shall not create any right that is inconsistent with, applicable law, as

presently in effect and as hereafter amended. To the full extent allowed by applicable law
(as presently in effect and as hereafter amended), the right to indemnification conferred by
this Article shall continue as to a person who has ceased to be a director or officer and shall
inure to the benefit of the heirs, executors, and administrators of such a person. The rights
conferred in this Article shall not be exclusive of any other rights which any person may
have or acquire under any applicable law (as presently in effect and as hereafter amended),
these Articles of Incorporation, the bylaws of the corporation, a vote of the Board of
Directors of the corporation, or otherwise.

If the Washington Nonprofit Corporation Act is amended to expand or increase the
power of the corporation to indemnify, to pay expenses in advance of final disposition, to
enter into contracts, or to expand or increase any similar or related power, then, without
any further requirement of action by the directors of this corporation, the powers described
in this Article shall be expanded and increased to the fullest extent permitted by law.

Notwithstanding any other provision of this Article, no indemnification shall be
provided to any person if in the opinion of counsel payment of such indemnification would
cause the corporation to lose its tax exempt status, if any, from federal income taxation.

No amendment to or repeal of this Article shall adversely affect any right of
protection of any director, officer, employee or agent for events occurring after the date of
the adoption of this Article and prior to such amendment or repeal.

ARTICLE XI - INCORPORATOR

The incorporator is Mary Lane and her address is Forward Washington
Foundation, 14400 Bel-Red Road, Suite 108, Bellevue, Washington 98007.

DATED this 3™ day of February, 2006.

INCORPORATOR:
Mary Lane
-4 -
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CONSENT TO SERVE AS REGISTERED AGENT

Mary Lare, (the “Registered Agent™) hereby consents to serve as Registered
Agent in the State of Washington for FORWARD WASHINGTON FOUNDATION.
The Registered Agent confirms that the Registered Agent will be responsible to accept
service of process on behalf of the Foundation; to forward mail to the Foundation; and
to immediately notify the office of the Secretary of State if the Registered Agent
resigns or changes the registered office address.

DATED this 3" day of February, 2006.

Registered Agent:

Hna

Mary Lane

Address of Registered Agent:

14400 Bel-Red Road, Suite 108
Bellevue, Washington 98007

-5 H
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BYLAWS'
. OF

FORWARD WASHINGTON FOUNDATION

Effective: February 8, 2006
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BYLAWS
OF

FORWARD WASHINGTON FOUNDATION

ARTICLE]

Membership
The corporation shall have no members.

ARTICLE Il

Board of Directors

Section 1. Powers and Qualifications. The affairs of the corporation shall be managed
by the board of directors.

Section 2. Number and Term. The number of directors of the corporation shall be two
(2) The board of directors, by amendment of these Bylaws, may increase or decrease the number
of directors, provided that no decrease in number shall have the effect of shortening the term of
any incumbent. Upon the first annual election of directors, the directors shall be divided into
three (3) classes, the first class to serve a term of one (1) year, the second to serve a term of two
(2) years, and the third to serve a term of three (3) years thereafter. Each such director shall hold
office for the term for which he or she is elected and until his or her successor shall have been
elected and qualified. The term of office of a class of director after those elected at the first
annual meeting shall be three (3) years.

Section 3. Executive Committee. The board of directors, by resolution adopted by a
majority of the directors in office, may designate and appoint an executive committee. Such a
committee shall consist of two (2) or more directors and shall have and exercise such authority of
the board of directors in the management of the corporation as may be specified in said
resolution. However, no such committee shall have the authority of the board of directors to
amend, alter or Tepeal the Bylaws; elect appoint or remove any member of any such committee
or any director or officer of the corporation; amend the Articles of Incorporation; adopt a plan of
merger or adopt 2 plan of consolidation with another corporation; authorize the voluntary
dissolution of the corporation or revoke proceedings therefor; adopt a plan for the distribution of
the assets of the corporation not in the ordinary course of business; or amend, alter or repeal any
resolution of the board of directors which by its terms provides that it shall not be amended,
altered or repealed by such committee. The designation and appointment of any such committee
and the delegation of authority to it shall not operate to relieve the board of directors or any

individual director of any responsibility imposed upon it, him or her by law.
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_ Section 4. Election. After the first annual meeting, the member or members of one
class of directors shall be elected at each annual meeting, to hold office until the expiration of the
term of office of the class of directors into which elected, and until his, her or their respective

successors are elected and qualified.

Section 5. Vacancies. The board of directors shall have power to fill any vacancy
occurring in the board and any directorship to be filled by reason of an increase in the number of
directors by amendment to these Bylaws. Any director elected to fill a vacancy shall be elected
or appointed for the unexpired term of his or her predecessor in office. '

ARTICLE III

Meetings of Board of Directors

Section 1. Annual Meetings. The annual mecting of the board of directors for election
of directars to succeed those whose terms expire, and for the transaction of such other business
as may properly come before the meeting, shall be held each year at the registered office of the
corporation, on October 4, at 9 a.m., but in case such date shall be a legal holiday, the meeting
shall be held at the same hour and place on the next succeeding day not a holiday.

Section 2. Special Meetings. Special meetings of the board of directors may be held at
any place and time, whenever called by the president, secretary, or any two director{s].

Section 3. Notice of Meetings. Notice of the time and place of any special meeting of
the board of directors shall be given by the secretary, or by the director or directors calling the
meeting, by mail, telegram, or by personal communication over the telephone or otherwise, at
least three (3) days prior to the date on which the meeting is to be held. Attendance of a director
at any meeting shall constitute a waiver of notice of such meeting, except where the director
attends a meeting for the purpose of objecting to the transaction of any business because the

" meeting is not lawfully called or convened. Neither the business to be transacted nor the purpose

of any meeting of the board of directors need be specified in the notice or any waiver of notice of
such meeting.

Section 4. Quorum. A majority of the board of directors shall constitute a quorum for
the transaction of business. The act of the majority of directors present at a meeting at which a
quorum is present shall be the act of the board of directors. At any meeting of the board of
directors at which a quorum is present, any business may be transacted, and the board may
exercise all of its powers. A director who is present at such a meeting shall be presurned to have
assented to the action taken at that meeting unless the director's dissent or abstention is entered in
the minutes of the meeting or the director files his or her written dissent or abstention to such
action with either the person acting as secretary of the meeting before the adjournment of the
meeting or by registered mail to the secretary of the corporation immediately after the
adjournment of the meeting.
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Section 5. Meetings Held by Telephone or Similar Communications Equipment.

Members of the board of directors or its committees may participate in a meeting of the board or
such committees by means of a conference telephone or similar communications equipment by
means of which all persons participating in the meeting can hear each other at the same time and
participation by such means shall constitute presence in person at a meeting.

ARTICLE IV

Actions by Written Consent

Any corporate action required or permitted by the Articles of Incorporation or Bylaws, or
by the laws of the State of Washington, to be taken at a meeting of the board of directors (or its
committees) of the corporation, may be taken without a meeting if a consent in writing, setting
forth the action so taken, shall be signed by all of the directors entitled to vote with respect to the
subject matter thereof. Such consent shall have the same force and effect as a unanimous vote,

and may be described as such.

ARTICLEV

Waiver of Notice

‘ Whenever any notice is required to be given to any director of the corporation by the
Articles of Incorporation or Bylaws, or by the laws of the State of Washington, a-waiver thereof
in writing signed by the person or persons entitled to such notice, whether before or after the
time stated therein, shall be equivalent to the giving of such notice.

ARTICLE VI
Officers

Section 1.~ Officers Enumerated. The officers of the corporation shall be a president,
one or more vice presidents, a secretary, a treasurer, and such other officers and assistant officers
as may be deemed necessary by the board of directors, each of whom shall be annually elected
by the board of diréctors, and shall serve until their successors are duly elected and qualified.
Any two or more offices may be held by the same person, except the offices of president and
secretary. In addition to the powers and duties specified below, the officers shall have such
powers and perform such duties as the board of directors may prescribe.

Section 2. President. The president must be a director of the corporation. The president
shall exercise the usual executive powers pertaining to the office of president. He or she shall
preside at meetings of the board of directors and committees exercising any authority of the

board.

Section 3. Vice President. In the absence or disability of the president, the vice
president shall act as president.
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Section 4. Secretary. It shall be the duty of the secretary to keep records of the
proceedings of the board of directors and when requested by the president to do so, to sign and
execute with the president all deeds, bonds, contracts, and other obligations or instruments, in the
name of the corporation, to keep the corporate seal, and to affix the same to proper documents.

Section 5. Treasurer. The treasurer shall have the care and custody of and be
responsible for all funds and investments of the corporation and shall cause to be kept regular
books of account. The treasurer shall cause to be deposited all funds and other valuable effects
in the name of the corporation in such depositories as may be designated by the board of
directors, and in general, shall perform all of the duties incident to the office of treasurer.

Section 6. Vacancies. Vacancies in any office arising from any cause may be filled by
the board of directors at any regular or special meeting.

Section 7. Salaries. The salaries of all officers and agents of the corporation shall be
. fixed by the board of directors.

Section 8. Removal. Any officer elected or appointed may be removed by the board of
directors whenever in its judgment the best interests of the corporation will be served thereby.

ARTICLE VII

Administrative and Financial Provisions

Section 1. Fiscal Year. The last day of the fiscal yeaf of the corporation shall be
December 31, 2006. - :

Section 2. Loans Prohibited. No loans shall be made by the corporation to any officer
or to any director. : : :

Section 3. Corporate Seal. The board of directors may provide for a corporate seal
which shall have inscribed thereon the name of the corporation, the year and state of
incorporation and the words “corporate seal.” :

Section 4. Books and Records. The corporation shall keep at its registered office, its
principal office in this state, or at its secretary's office if in this state, the following: current
articles and bylaws; correct and adequate records of accounts and finances; a record of officers’
and directors' names and addresses; minutes of the meetings of the board and any minutes which
may be maintained by committees of the board. Records may be written or electroiic if capable
of being converted to writing. All books and records of the corporation may be inspected by any
director, or his or her agent or attorney, for any proper purpose at any reasonable time.

Section 5. Amendment of Bylaws. These Bylaws may be altered, amended or repealed
by the affirmative vote of a majority of the board of directors at any annual or special meeting of
the board.

>
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Section 6. Rules of Procedure. The rules of procedure at meetings of the board of
directors of the corporation shall be the rules contained in Roberts’ Rules of Order on
Parliamentary Procedure, newly revised, so far as applicable and when not inconsistent with
these Bylaws, the Articles of Incorporation or with any resolution of the board of directors.

CERTIFICATION

Mary Lane, being Secretary of Forward Washington Foundation, hereby certifies that the
foregoing Bylaws were duly adopted by the board of directors on February 8, 2006.

AL

Mary Lané, Secretary
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1024 Application for Recognition of Exemption OMB No. 1545-0057
(Rev. Sepember 1998) : Under Section 501(a) - .
oxer SUUS I3 spproved,
Deparimemt of the Treasury . N thiy epphcation will ba open
~ for publlc nspection.

Internal Reverue Service
Read the instructions far each Part carefully. A User Fee must be attached to this application.
If the required information and appropriate documents are not submitted along with Form 8718 (with payment
of the appropriate user fee), the application may be returned to the organization.
Complete the Procedural Checklist on page 6 of the instructions, _
Part I. Identification of Agplicant (Must be completed by all applicants: also complete appropriale schedule.)
Submit only the schedule that applies to your organization. Do not submit blank schedules.
Check the appropriate box below to indicate the section under which the organization |s applying:
a [J Section 501{c)(2—Title holding cerporations (Schedule A, page 7)
b ﬁ Section 501{c){¢—Civic leagues, social welfare organizations (including cenal
l Schedule 8. 8
employees (S¢ e 8, page B) POSTMARK

In war velerans' organizations). o local associations of

¢ [ Section 501(c){5)—Labor, agricultural, or horticultural organizations (Schedule C, page 9) RECE!\/

d [ section 501(c)(6}—Business leagues, chambers of commerce, etc. (Schedule C, page S)APR ED.

e [ Section 501(Q)(7)—Sodial clubs (Schedule D, page 11) _ 2?'06

t [ section 501(c)/8)—Fraternal beneficiary societies, etc., providing fife, sick, accident, or other benefits to members (Sch&mye 913395%3)

g [ Section 501(c)(@—Voluntary employees’ beneficiary associations (Parts | through 1V and Schedule @W@)&] :

t [ Section 501(c){(10}—Domestic fratemal societies, orders, €lc., not providing life, sick, accideanEB{}w @»Ededule £, page 13}

1 [J Section 501(c)0) 2)—Benevolent [ife insurance asseciations, mutual ditch or imigation companies, mutual or ¢ mgpephone
companies, of like organizations (Schedule G, page 19) )

J [ section 501(c)(13}—Cemeteries, crematoria, and like corporations (Schedule H, page 16)

x [ Section 501{c)(15—Mutual insurance companies or associations, other than life or marine (Schedule |, page 17)

1 [0 section 501(c){1T)—Trusts providing for the payment of supplementat unemployment compensalion benefits (Parts | through IV and Schedule J, page 18}

m [ Section 501(c)(19)—A post, organization, auxiiary unit, etc., of past or present members of the Amed Forces of the United States (Schedule K, page 19)

n [ section 501(c)(25)—Title holding corporations or trusts {Schedule A, page 7} )

1a Full name of organization {as shown in organizing document} 2 Employer identification number (EIN] (if
nane, see Specific Instructions on page 2)

Forward \Maﬂmngkm Yowndahov| 40 HOJBIkl

1b c/o Name (if appiicable) 3 Name and telephone number of person to be
cortacted if additional information is needed

}cq ﬁlf%eés (nunf};é/apwd j{rﬁu ) Q 0a J R{ooom§uite : m a«mﬂ {/CLV\ e

1d City, town or post office, state, and ZIP + 4 If you have a foreign address. see Specific

- Instructions for Part {, page 2. :
Rello yue , WA 945007 (06135t -d 1S QNM
1e Web site agdress on e annuat accounting period ends | 5 Date incorporated or fojmed ;
have ¢ set «p 7@*5 ) Mbgéhew\/\ be/\;*qpe FeL }?aoola?md v zi%

6  Did the organization previously apply for recognition of exemption under this Code section or under any other section of the Code? [1Yes No
If "Yes,” attach an expianaticn. . : :
7 Has the organization filed Federal income tax rewms o exempt organization infermation retums? . . . . . . . [ ves ﬂNo

if "Yes,” state the form numbers, years filed, and Intermal Revenue office where filed.

8 Check the box for the type of organization. ATTACH A CONFORMED COPY OF THE CORRESPONDING ORGANIZING DOCUMENTS TO

THE APPLICATION BEFORE MAILING. .
a m Corporation— Attach a copy of the Articles of Incorporation (including amendments and restatements) showing approval by the
appropriate state official; also attach a copy of the bylaws.
b [ Trust— Attach a copy of the Trust indenture of Agreement, including all appropriate signatures and dates.
¢ [ Association— Attach a copy of the Articles of Association, Constitution, or other creating document, with a dectaration (see instructions) or
other evidence that the organization was formed Dy adoption of the document by more than one person. Also include a copy
of the bylaws.

If this is a corporation or an unincofporated association that has not yet adopted bylaws, checkhere . . . . . » [J
rjury that | am authorized 10 sign this applicaton on behall of the zbove organization, and that | have examined
ying schedutes and attachments, and to the best af my knowledge it is true, corect, and compliete.

Movu A Lane. . . 4.4 .0l

{Signature) (Type or printname and tite or authority of sigrer) (Date}

T
For Paperwork Reduction Act Notice, see page § of the instructions. Cal. No. 12343K
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Form 1024 (Rev. 9-98) Page 2

Part Il. Activities and Operational Information (Must be completed by all applicants)

1 Provide a detailed namative description of all the activities of the organization—past, present, and planned. Do not merely refer to or
repeat the language in the organizational document. List each actvity separately in the order of importance based on the refative time and
other resources devoted to the activity. Indicate the percentage of time far each activity. Each description should include, as 2 minimum,
the loflowing: (a) a detailed description of the activity including its purpose and how each activity furthers your exempt purpose: {b) when
the activity was or will be initiated; and {c) where and by whom the activity will be conducted.

2 List the organization's present and future sources of financial support, beginning with the largest source first.

The %W“d@ﬁM'S Luhwre Sowrces of f\:{v\aMc'\aJ Suppoﬁ
will Yo %ﬁcﬂm m&w\&w& and o(SaV\'I%ﬁM
donahons. & ' 0

dang Ao So i vt et rocpived & 93
o r o o Lo o it v durall donear

(2
EXHIBIT
2- of 7




Part I1
1.

President and occasionally Executive Director will speak out and take positions on issues
affecting state government. These will be issues that are or could be affected by the state
legislature, Washingtno State governor and/or regulators in Washington state, and that
deal with the welfare of Washington citizens (e.g., business climate, state budget, health
care, education, programs for the poor and the vulnerable, state parks, tax policy, state
government, transportation and so on). '

Activity on the part of the foundation will take the form of speeches, statements to the
media, forums, seminars and panel discussions, research into state government issues,
mail and e-mail communications to state residents, occasional paid media advertising and
communication via the foundation web site. The purpose of these activities will be to
convey the foundation’s positions and ideas for improving state government policies and
the welfare of Washington citizens. The President and occasionally the Executive
Director will serve as spokesperson for the foundation when speaking on issues.
Activities will be statewide.

Most of the foundation’s time (approximately 75%) will be spent on these activities
related to communicating and researching on state government issues.

The President and Executive Director will also meet regularly with community leaders
(in the fields of business, non-profits, member associations, social services, etc.), to
discuss state policies.  The purpose of these contacts will be to share ideas and formulate

new ideas on state-level issues.

The remainder of the foundation’s time (approximately 25%) will be spent on these
meetings with community leaders and on daily office administration. .

The foundation will not engage in political campaign activities.

The foundation will not be for-profit. Donations will be solicited solely to support the
operations of the foundation.
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Form 1024 (Rev. 9-98) Page 4

Part Il. Activities and Operational Information (continued)

9 Has the organization made of does it plan to make any distribution of its property or surplus funds to shareholders or
MEMBEIS? . . . v o e e e e e e e e e e e e e e e e e e e . YesﬁNo
If "Yes." state the full details, including: (1) amounts or vaiue; (2) source of funds or property distributed or to be
distributed; and (3) basis of. and autharity for, distribution or planned distribution.

10 Does, or will, any part of your organization's receipts represent payments for services performed o to be performed?. [ Yes g No
If "Yes.” state in detail the amount received and the character of the services performed or 1o be performed.

11 Has the organization made, of does it plan to make, any payments to members or shareholders for services performed
ortobeperformed?...‘,................‘.........DYesgNo
If "Yes," state in detail the amount paid, the character of the services, and to whom the payments have been, or will

be, made.

12 Does the organization have any arangement to provide insurance for members, their dependents, or others (including
provisions for the payment of sick or death benefits, pensions, of annuities)? . . . . . . . . . . . . D ves (1 No
If “Yes," describe and explain the arangement’s eligibility rules and attach a sample copy of each plan document and
each type of policy issued.

13 s the organization under the supervisory jurisdiction of any public regulatary body, such as a social welfare agency,
Ly <32 O L DYBSE\NO
If "Yes,” submit copies of all administrative opinions of court decisions regarding this supervision, as well as copies of
applications or requests for the opinions or decisions.

14 Does the organization now lease or does it plan to lease any property?. . . . . - . . o .- e .. s /E\Yes O No
If “Yes,” explain in detail. Include the amount of rent, a description of the property, and any relationship between the
applicant organization and the other party. Also, attach a copy of any rental or lease agreement. (if the organization is
a party, as a lessor, to multiple leases of rental rea! property under similar lease agreements, please attach a single

representative copy of the leases.) E

See aitachn

15 Has the organization spent or does it plan to spend any money attempting to influence the selection, nomination, election,
" or appointment of any pefson to any Federal, state, or local public office or to an office in a political organization?, Yes No

if “Yes,” explain in detail and list the amounts spent or to be spent in each case.

16 Does the organization publish pamphlets, brachures, newsletiers, jounals, of similar printed material? . . . . . [ ves [gl No
if "Yes,” attach a recent copy of each.

Not tya“) bt we will 1w The Huture .
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Form 1024 (Rev. 9-98)

Page 5

Part . Financial Data (Must be completed by all applicants)

Complete the financial statements for the cument ye
statements for each year in existence. if in existenc

ar and for each of the 3 years immediately before it. If in existence less than 4 years, complete the
e less than 1 year, also provide proposed budgets for the 2 years following the current year.

A. Statement of Revenue and Expenses

(a) Current Tax Year | 3 Prior Tax Years or Proposed Budget for Next 2 Years
2 if
. Revenue Tr:n%Du‘, o) QCQ?.....]@ QOD% .................. (@) Toal
1 Gross dues and assessments of members
2 Gross contibutions, gifts, etc. . DO]\ 000 13715 ,.OOO 7«5%‘10’5\7
3 Gross amounts derived from activities related to ‘
the organization's exempt pwpose (attach
schedule) {include related cost of sales on line 9.)
Gross amounts from unrelated business activities (atach schedule)
Gain from sale of assets, excluding inventory items
(attach schedulg) . .
6 investment income (see page 3 of the mstrucnons)
7  Other revenue (attach schedute),
8  Total revenue (add lines 1 through 7) . QQO,,OO (0] %?S‘fﬂm 5?5‘160\7
Expenses
8 Expenses atributable to activities retated to the .
or;aenizatjon's exempt purposes. . . . . 50 } 00 I 00 ,‘OOO l ° 0105\0
10  Expenses attributable to unrelated business activities
11 Contributions, gifts, grants, and similar amounts
paid (attach schedule).
12 Dishursements to of {or the benefit of members (anach schedme] —
13 Compensation of offcers, directors, end busiees (atach schede) 93,350 [id5,000 1] &5 SOV
14  Other salaries and wages, ' 4o, poo (40,000 [} Yo {0\7\7
15 Interest . . .. . e e e e e s e
16 Occupancy . . . . CLL"(DO cir,qoa CI‘PZOD
17  Depreciation and dep1euon Ce e
18 Other expenses (attach schedule) . ,
19 Total expenses (add lines 9 through 18) 19 3\ (050 JW{ 100 ’5?1(11 C{OO
20 5;;:91595) o.f rever.xue. over expenses {line B minus (p 35‘) (5D . lCX)
B. Balance Sheet (at the end of the period shown)
Current Tax Y
Assets 8s of ?&qaﬂ]
1 Cash, . . . 1 il qu'jb ©
2 Accounts recewable net . . . 2 ©
3 loventories . . . . .. 3 0
4 Bonds and notes recervabie (anach schedule) 4 !
5 Corporate stocks (attach schedule), . . 5 0
6 Mdngage loans (attach schedule) . - 6 0
7 Other investments (attach schedule) . . 1 O
8 Depreciable and depletable assets (attach schedu!e) 8 0
g Land. . . . . 9 0
10  Other assets {attach schedule] 10 9
11 Total assets L ) . w9
Liabilities
12  Accounts payable . . . 12 0]
13 Conwibutions, gifts, grants, etc., payable . 13 &
14 Mongages and notes payable (attach schedule) . 14 0O
15  Other liabilies (attach schedule) . 15 Q
1% Total fiabilities. e e 16 Q
Fund Balances or Net Assets
17 Total fund balances or net assets . 17 0
18 Total liabilities and fund balances or net assets (add Ime 15 and Ime 17) 18 8]
wi above,

If there has been any substantial change in any aspect of the organization’s financial activities since the end of the pericd sho
check the box and attach a detalled explanation. . . C e e

U

5
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Form 1024 (Rev. 9-98) Page 8

O EUNER:]  Organizations Described in Section 501(c)(4) (Civic leagues, social welfare organizations
(including posts, councils, etc., of veterans’ organizations not qualifying or applying for
exemption under section 501(c)(19)) or local associations of employees.)

1 Has the Internal Revenue Service previously issued a rulfing or determination letter recognizing the applicant organization
{or any predecessor organization listed in question 4, Part !l of the application) to be exempt under section 501(c)(3) and
(ater revoked that recognition of exemption on the basis that the applicant organization {or fts predecessor) was camying .
on propaganda or otherwise attempting to influence legislation or 60 the basis that it engaged in political activity? . . O Yes Jﬁ\No

If "Yes,” indicate the earfiest tax year for which recognition of exemption under section 501(c)(3) was revoked and the
IRS district office that issued the revocation.

2 Does the arganization perform or plan to perform (for members, shareholders, or others) services, such as maintaining
the common areas of a condominium; buying food or other items on a cooperative basis; of providing recreational facilities
or ransportation services, job placement, or other similar undentakings?. . . . . . .+ e . e e e s . J ves No

If "Yes,” explain the activities in detail, including income realized and expenses incurred. Also, explain in detail the nature
of the benefits to the general public from these activities. (If the answer 10 this question is explained in Part Il of the
application (pages 2, 3, and 4), enter the page and item number here.)

3 If the organization is claiming exemption as a homeowners’ association, is access to any property or facilities it owns
of maintains resticted iN BNY WaY?. . . . . . . . . e e e e e e e e s e e e 3 Yes gNo

If “Yes,” explain.

4 [l the organization is claiming exemption as 3 local association of employees, state the name and address of each employer whose employees
are efigible for membership in the association. If employees of more than one plant of office of the same employer are eligible for membership,
give the address of each plant or office. ’

N |
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Part III. A. 13.

Officers compensation schedule:

Officer Yearly compensation

Dino Rossi, President (part-time) $75,000
Mary Lane, Executive Director (full-time) $50,000 -

)2
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Rossi For Governor 2UU4

» Meet Dine Rosst

About Ding . . . .

‘ssues My name is Dino Rossi, and 4 am running

Dubya's Story for governor because | believe Washington
» Get Involved - state needs new leadership and a fresh

) =) start.

Contribiite :

Volunteer

Contact Us

On our web site you'll find information
about who | am, what 've done in the past
as your State Senator and what | want to accomplish as

Register to Vote
» Press Room

Dinocrats! Governor. From now until Election Day, | will work hard to
Press Reieases earn your vote.
in the News
Speeches
Media Center ' Thank you,
Our Blog .
» Sarvices and Info ﬁm '
invite Dino to Speak UINO KXOSS!
Privacy Policy
Contact Us

3 Tell a friend about our site!

Read Dino's plan to get Washington moving in the right
direction! S : .

Click here to learn more...

Watch Dino's new TV ads! .

Dino talks about his family and L
background, and what he wants to =
accomplish for the people of e
Washington §

Click here to watch...

Recent Campaign News Date / Source

Gregoire using phoney tobacco $$ Press Release, 9/24/04

numbers '

“Rossi beqins to define himself" Seattle Times, 9/20/04
] . Seattle Post-

Gregoire can't teke the heat intelligencer, 9/18/04

“Rossi rolls_out themes of GOP Seattle Times, 9/17/04

campaign” '

‘ ) 4 Press Release,

http://web.archive.org/web/200409291 10609/http://www.dinorossi.com/7/19/2007

EXHIBIT

+H\3
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Dino wins primary!

Dino.& Ron Sims. debate!

Dino rolls out education agenda!

Audio Endorsements for Dino!

"Patience and pragmatism” - A Tacoma

News Tribune_profile of Dino!

"Rossi wows crowd at candidate forum”

Listen to Dino's new radio ad!

"New leadership for Washington”

Rossi leads_in Elway poll

9/15/2004

King 5, 5/7/04

lssues, 9/01/2004

Media Center, ¢/7/04

Tacoma News Tribune,
8/26/04

Skagit Valley Herald,
8/26/04

Media Center, 8/25/04

Press Release, Aug. 4,
2004

High costs drive more Boeing jobs out of Seattle Times, 7/22/04

state; 7E7 supplier looks elsewhere

Law enforcement. group endorses Rossi

for governor

Rossj_tops $470,000 raised in June

Tuesday, July 13, 2004

Thursday, July 1, 2004

Paid for and mainiained by Rossi for Governor - Republican.
Contributions to Rossi for Governor are not tax-deductible for federal income tax purposes.

Copyright

2003-2004 Rossi for Governor

htp://web.archive.org/web/200409291 10609/http://www.dinorossi.com/7/19/2007

L T

Coniribute
Lat's take back Mow
Washington!

Sign Up
: fo
Volunteer

Register
"toVote

Learn More About
DINO ROSSI'S
‘Plan for Washington

PLAY MEDIA |

pino’s Campaign Ads
s® Now Available

i our Media Center

PLAY MEDIA |

EXHIBIT,
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» Meet Dino Rossi

About Dinc
issues
Dubya's Story

» Get involved

Contribute
Volunteer
Contact Us
Register to Vote

» Press Room

rward:
SHINGTON

Forward Washington REFORM ONE:
Make it easier for businesses to grow and hire workers in Washington state by

ginOCfgst creating an administration that seeks to serve, that eliminates duplicative
e o regulations, that reduces its costs and frees monies to invest in areas of need
Speeches without making matters worse by raising taxes.
Media Center )
Our Blog . .
Forward Washington REFORM TWO:
Help create jobs and make health care more available for families and
invite Dino to Speak communities by inviting health care providers to come back te Washington state
gfivfticvtfijoﬁcy with health care plans that are flexible, affordable and tailored to the desires of
ontact Us

consumers.

E] Tell a friend about our site!

Forward Washington REFORM THREE:
Stop driving health care providers out of the state by protecting them from bad
lawsuits.

Forward Washington REFORM FOUR: :

Reform education by sticking to standards, rewarding our best teachers, and
fostering an environment for learning by giving teachers the ability to control their
classrooms.

Forward Washington REFORM FIVE:
End the game-playing with programs that reach and protect our most vulnerable
citizens.

Forward Washington REFORM SIX:
Restore our parks system and bring back one of the most special parts of living in
Washington state.

[return to issues]

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor
are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor
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. » hleet Dino Rossi

About Dine
issues
Dubya's Story

» Get involved -

Contribute
Volunteer
Contact Us
Register to Votg i
> Press Room Forward Washington REFORM ONE:
: Make it easier for businesses to grow and hire workers in
Press Reieases Washington state by creating an administration that seeks to
5';;:;:‘:;’5 serve, that eliminates duplicative regulations, that reduces its costs
Media Conter , and frees m_onies to invest in areas of need without making matters
Our Blog worse by raising taxes.
» Services and info :
invite Dino to Speak
Privacy Policy Hard Facts:

Contact Us

“x] Tell a friend about our site! « The latest unemployment figures show that while the national economy is

recovering, Washington lost about 6,800 jobs in August-- and the
unemployment rate inched up to 6.2 percent.

e Washington business people and their employees have seen a nearly 40
percent increase in the cost of their workers’ compensation premiums.

e Washington's automatic minimum wage hikes cost the state 30,000 jobs
between 1998 and 2001-- impacting our economy even before the 9/11
recession hit. Our law has increased unemployment by 22.5 percent and
expanded poverty by 32.7 percent.

« The business climate doesn't just affect large businesses -- it affects the
small- and medium-sized businesses that create 80 percent of the jobs in
this state.

¢ In today's economy, two-thirds of new small businesses are started by
women-- and our own state government stands in the way of their dreams
of success.

Real people:

e Darlene Johnson, CEO and owner of Woodland Trucking in Southwest
Washington, says "I'd rather work every day with the Internal Revenue
Service than with a state agency The IRS will help you recover from your
debt, but state agencies are totally unforgiving and have no compassion for
business owners."

"“When our warehouse burned down, we received $250,000 to rebuild, but
| $100,000 of that had to go toward fulfilling state regulations," she says.
“We could build a new warehouse with parking right next to a rail line to
help our business grow and hire more employees but we simply can't
because we don't have the time to complete and wait for the permits "

o Don Weippert is an orchardist from Yakima, who has faced two years of
double-digit workers’ compensation increases. He also has to pay some of
the highest unemployment insurance rates in the nation. These high labor
costs cut into his profitability and hurt his ability to do business. He's seen
dozens of other orchardists forced out of the business due to increased
costs and he knows it's time for a change. :ﬂ

4 EXIIBIT =

Concrete solutions:
v of

http://web.archive.org/web/20040925050842/www.dinorossi.com/meet/reform_one.php7/1 9/2007
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s My first week in office, I'll establish thee Governor's Office of Regulatory
Reform to streamline, and reduce, the regulations that hurt businesses and
job growth-- without compromising worker health and safety and without
harming the environment.

e | am targeting a minimum 5 percent reduction in regulations in the first
year. My office will look for regulations that duplicate and contradict each
cther, and for ones that are just plain unnecessary. They'll be removed or
streamlined.

e [ won't support any increase in general taxes.

[back to overview]

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor

are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor
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'+ Keet Dino Rossi :

About Ding
issues
Dubya's Story

» Get lnvoived

Contribute
Volunteer
Contact Us
Register to Vote

Forward Washington REFORM TWO:

» Pres " . . .

Help create jobs and make health care more available for families
Press Releases and communities by inviting health care providers to come back to
goi]:ct-l::s Washington state with health care plans that are flexible,
Media Center affordable and tailored to the desires of consumers.
Qur Blog

» Services and lafo

invite Dino to Speak ‘Hard Facts:

Privacy Poficy

Contact Us

« A recent poll of small business owners who belong to the National

1x] Tell a friend about our S“ﬂ Federation of Independent Business (NFIB) found 65 percent of all

members provided health care benefits to all their employees in 1993, only
47 percent do now-and the number is dropping.

o Nationwide, in 2003, 53 percent of all workers at small firms were covered
by company insurance. This year, that number dropped by three
percentage points so only about half are now covered.

o While 90 percent of small businesses would like to provide health care
penefits for their employees, cost is the number one reason businesses
don't.

A dozen years ago, consumers had more than 20 insurance companies to

choose from today, there are only three.

Real people:

o Chuck Mott owns the commercial-cleaning business Innovac in Seattle.
Many of Chuck's employees have been with the company for 10 or 15
years-and for the first time in all those years he has to ask them to help pay
for their health insurance premiums. "They've made a commitment to me
and | feel like | need to make a commitment to them, but it's a struggle,” he
says. "We can't continue to offer all these things and still be viable."

Concrete solutions:

« Continue work on small group insurance reform so workers and their
employers can purchase affordable plans that cover the health care
services they really need.

[back to overview]

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor
are not tax-deductible for federal income tax purposes. Copyright 2003-2004 Rossi for

Governor
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» Meet Dino Rossi.~ -

About Dine
issues
Dubya’s Story

» Get involved -

Contribute
Volunteer
Contact Us
Register to Vote )

Forward Washington REFORM THREE:
ress Stop driving health care providers out of the state by protecting
Press Reieases them from bad lawsuits. -
in the News
Speeches
Media Center
Our Blog

» Services and Info

i;*::}:csigg‘fysi’eak e Since 1998, there has been a 31 percent increase in the number of doctors

Contact Us moving out of state.

e A full 45 percent of physicians have reduced or eliminated high-risk
services to avoid unaffordable liability insurance increases.

e An estimated 2000 patients per physician are displaced and must find a
new caregiver when a physician leaves his or her practice.

« The American Medical Association has called Washington one of 19 states
in crisis.

e In‘arecent poli, 70 percent of people polled say they support meaningful
liability reform that includes caps on non-economic damages.

orward:-
\SHINGTON

Hard Facts:

Real people:

o Dr. Amy Occhino is an OB/GYN in the Tri-Cities. She says, "My
malpractice insurance has gone up more than 300 percent in the past two
years, and that dramatic increase has occurred without a single claim
against me." She also says, "It is getting increasingly difficult to serve this
community as a doctor because of fear, and because of the expense. The
fear is that lawsuits can hit at anytime for any reason, and the increasing
financial burden of malpractice insurance make the practice of medicine
less and less feasible."

o |l propose legislation to change our state law to protect those rare patients
who are injured while also protecting good doctors and nurses from
frivolous lawsuits. These reforms will lower the cost of insurance for
medical professionals and keep them practicing in our state, so patients
everywhere in Washington have access to doctors.

Tback to overview]
Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor

are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor
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* Neet Dino Rossi

About Ding
issues
Dukya's Story

» Geat involved

Contribuie
Volunteer
Contact Us
Register to Vote

» Press Room

Press Reieases
in the News
Speeches
Media Center
Our Blag

» Services and info

invite Dino to Speak
Privacy Policy
Contact Us

{x] Tell a friend about our site!

Forward Washington REFORM FOUR:

Reform education by sticking to standards, rewarding our best
teachers, and fostering an environment for learning by giving
teachers the ability to control their classrooms.

Hard Facts:

o A new report out this week says that more than one-third of all public high

school students don't graduate from high school within four years. Even
more troubling, there's an "achievement gap" with minority students.
African-American, Latino, and Native American students graduate at much
lower levels that the average rate.

After a series of lawsuits and iegal decisions in the late 1970s and early
1980s, state education funding formulas and the definition of "basic
education" became rigid and inflexible. Many of the funding fermulas are at
least 20 years old and haven't been updated or changed.

Real people:

« Scott Carlon teaches at Rogers High School in Spokane. He says his

school feels the pinch of budget shortfalls and he thinks my reforms,
coupled with priority-based budgeting, could help provide more funding for
important school programs like after-schoot and summer sports to help
build student health and self-esteem. Mr. Carlon teaches business and
computer classes at Rogers, including an English as a Second Language
keyboarding class. He also supports more flexibility with the WASL.

Concrete sclutions:

o | will explore ways to help the WASL achieve our goal to help all children

be better prepared upon graduating from high school. I will not support any
efforts to lower expectations.

| will support giving schoot districts more flexibility and control at the local
level. Whenever possible, we need to let the districts make the decisions.
To create a better system for compensating our teachers, | want to our
reform our antiquated teacher salary structure. Instead of being based on
tenure, teacher pay should be based on a teacher's skills and
achievements. There's no reason an excellent teacher in our state
shouldn't be making $100,000 a year. But that's impossible with our current
system.

Next, we all know that most teachers are hard-working, dedicated, and
committed to the education of our students. There aren't many failing
teachers But there are a few. A failing teacher endangers the future of his
or her students. | want to reform state law so local school districts can
remove those failing teachers.

|2
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o Third, we need to give teachers and principals at the local level greater
authority to remove trouble-making students from the classroom-without
fear of lawsuits.

« Once these reforms are in place, I'll push for a state constitutional
amendment to guarantee, at a minimum, yearly inflationary increases for K-
12 spending. This doesn't mean that K-12 would only get the bare
minimum every year--this amendment would make sure K-12 funding never
gets cut.

[back to overview]

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor
are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor .
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# Keet Dine Rosst "
About Ding

issues

Dubya's Story

» Get Involved ] ‘

Contribuie
Volunteer
Contact Us
Register to Yole .
Forward Washmgton REFORM FIVE:
End the game-playing with programs that reach and protect our
Press Reieases most vulnerable citizens.
in the News .
Speecnes
Media Center
Gur Blog

» Services and Info Hard Facts:

;;’;i’\if:c?;ggfvsg’e"‘k « In his 2003 proposed budget, Governor Locke proposed deep cuts in

Contact Us services for some of our state's most vulnerable citizens.

» The Rossi budget found savings elsewhere so we could support the needs
of persons with developmental disabilities.

e He restored funding for adult vision and dental programs-and made sure
reductions in the number of people on the state-funded Basic Health Plan
were achieved by rooting out fraud, not by blanket cuts.

Real people:

¢ Dan Thompson is a Microsoft employee with developmental disabilities.
With the help of "supported employment," Dan has been working for
Microsoft for 10 years, and he's really making a difference. But programs
fike "supported employment” get caught in the budget tug-of-war year after
year.

Concrete solutions;

e When | become governor, our aging citizens, and those with different
abilities, will not have to worry about whether they have a friend in the
Governor's office. | have been their champion in the Legislature, and | will
remain their champion.

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor
are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor
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» Maet Dinoe Rosst

About Ding
issues
Dubya's Story

» Get involved

Contribiite
Volunteer
Contact Us
Register to Vole
» Prass Room : Forward Washington REFORM SIX:
Press Releases Restore our parks system and bring back one of the maost special
in the News parts of living in Washington state.
Speeches
Media Center
Our Blog

» Services and Info B Hard Facts:

invite Dino to Speak i . o
Privacy Policy ¢ The Washington State Parks and Recreation Commission manages a

Contact Us diverse system of 120 parks and a variety of recreation programs, including
: boating, cross-country skiing and snowmobiling.
« During the 2003-05 budget negotiations, nearly a half a million dollars for
"low priority" parks was on the chopping block, but in the end, Rossi's
Senate budget prevailed and no parks were closed.

Real peopie:

e When | was young, my family didn't have much money. The only vacations
we could only afford were camping trips at state parks. | think that's true for
many Washington families. We've got to keep those same opportunities
available to our citizens today.

Concrete solutions:

e | propose adding $125 million per biennium to our park system. The year
2013 is the 100th anniversary of our state parks. The bipartisan state parks
commission is developing a restoration plan in time for this anniversary.
The plan will cost $500 million over the next 10 years and as Governor, I'll
make sure it is funded.

[back to overview]

Paid for and maintained by Rossi for Governor - Republican. Contributions to Rossi for Governor
are not tax-deductible for federal income tax purposes. Copyright  2003-2004 Rossi for
Governor
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Published by: Forward Books

New! Now you can get an autographed copy of Dino's book - with a PERSONAL
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Simply add the message you would like Dino Rossi to write in your copy in the
"Comments" field of your order, and Dino wil! personally autograph your copy with your
message.* A GREAT Holiday gift!?

* Restrictions apply. Forward Books, LLC reserves the right to edit or refuse all
inappropriate or derogatory messages or remarks.

LIMITED TiIME OFFER! FREE SHIPPING ON THIS BCOK!

Use coupon code "FREESHIP" during chieckout!

From Little League baseball to the Washington State
senate to the amazing governor's race that ended in the
closest - and most controversial - in U.S. history, Dino
Rossi has learned plenty of iessons about life, business,
politics and leadership. Drawing from his own experiences,
Dino shares stories about the people and events that
shaped him into a successful businessman, political
leader, and most importantiy, a dedicated husband and
father.

As you read his story, you will learn about the principles
that guide him, and also realize the potentia! you have to
be a leader yourself. This book is fun, insightful and

captivating in its common-sense approach to success and H IL)
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Notify me of updates to
Personz! Autographed

Copy living a good life.

"Dino Rossi's leadership style of seeking cut 3
philosophical majority instead of partisan majority has
made him a success in the poiitical arena.” - Mayor Rudy
Giuliani

Tell A Friend

=

Tell someone you know
about this product.

“i¥ino Rossi proves that in the political world, you can be fiscally
conservative and stitf have a social conscience, This book
explains in an entertaining way how Dino accomplished things
that most people thought were impossibie.” - US Senator John
McCairn

Affiliates

Affiliate Information
Affiliate Log In

“Yhe leadership skilis Dino describes in this book are useful for
people in alf walks of life - business, politics, sports, and more.
Dino is a great leader and team player; his advice will help you

both professionally and personally.” - Matt Hasselbeck , Seattle
Seahawks Quarterback

Froos by Cotuy Trawan

About the Author:

Dino Rossi was twice certified the winner of the 2004 Washington state
governor's race before a third recount switched the results of the election by the
narrowest of margins. in a state where Democratic presidential candidate John
Kerry won handily, Republican Dino garnered literally tens of thousands of
Dernocratic and independent votes. No Republican in Washington state had won
the governor's race since 1980.

Dino appealed to a broad base of voters with his straight talk on government
reform and accountabiiity, jobs and economic growth, protecting the vulnerable,
and the importance of bipartisanship. His popularity continued throughout the
aftermath of the 2004 election, including the election challenge he mounted in
state Superior Court due to serious voting irregularites in Washington's largest
county, King County. Athough Dino was not successful in his election challenge, a
majority of Washingtonians centinue to believe he received the most votes.

First elected to the Washington state Senate in 1996, by his third year he was
Deputy Leader and the lead Republican on the budget-writing Ways & Means
Committee. He was re-elected to his state Senate seat in 2000 with nearly 70
percent of the vote.

While in the state Senate, Rossi was a strong leader on budget issues. In 2003,

after becoming the Chairman of the Senate Ways & Means Committee,

Washington faced the largest doliar deficit in its history. Even though the state

House and the Governor's Office were controlled by Democrats, Dino worked

across party lines and balanced the budget without raising taxes, while still l;}
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protecting the most vulnerable and disadvantaged.

Dino is also a successiul businessman. He has been in the commercial real
estate business for 22 years, and is currently Vice President of Scott Real Estate
Investments in Seattle. In addition, he is co-founder of the Eastside Commercial
Bank, founded in 2002.

A Washingion native, Diro learned hard work and strong values from his family
while growing up in Mountiake Terrace, Washington. He paid his way through
college by working as a janitor. He graduated from Seattle University with a
Business degree in 1982. After graduation, he was a regular volunteer with senior
centers, the Boys & Girls Club and the Mature Conservancy.

Dino and wife, Terry, live near Seatils, Washington with their four children.

Current Reviews: 4
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This product was added to our catalog on Tuesday 29 November, 2005.

Customers who bought this product also purchased...

Dino Ressi: Lessons i Leadarship, Business, Politics and Life

| Home |

Design & Development by Florenting Lesign Group

Poweret by Zen(at
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Forward
Washington
Foundation

Welcome to the official web site of the Forward Washington Foundation!

The Forward Washington Foundation is a non-profit, non-partisan
organization dedicated to increasing public awareness of issues
affecting the future of Washington state, its citizens and its economy.

We are focused on state-level issues such as improving the business
climate, especially for small and medium-sized businesses, responsible
state budgeting, accountability in state government and protecting the
poor and the vulnerable.

Our goal is to promote and offer proposals that will improve the quality
of life and economic opportunities for all of Washlngton s citizens.

We hope that you find this site informative and useful. Also, we
encourage you to visit our newest initiative, the Washington Idea Bank.
It is a new way for citizens to interact with their government. Click on
the link below for more information and to make your "deposit."
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Dan McDonald Named New

President
FOR IMMEDIATE RELEASE

= M%ONLINE @% Contact: Ted Dahlstrom (425) 644-7753

BELLEVUE, September 26, 2007 --—-- Ted Dahlstrom, Executive Director of the
Forward Washington Foundation, announced today that Dan McDonald has been
named the new President of the Foundation, replacing Dino Rossi. McDonald, a
Bellevue engineer and former Senate Majority Leader and Ways and Means
Committee Chairman, also sits on the Foundation’s board.

(More)
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Exit this survey >>

Washington Business Owners Survey

Q1. What is the nature of your business?

i

Q2. How long have you been in business?

Under 2 years
2-5 years
6-10 years
11-20 years
Qver 20 years
Q3. Do you currently have business operations in Washington State?
Yes
No

EXHIBI o
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Not currently operating in Washington State | Exit this survey >>
Q4. Did you have business operations in Washington State in the recent past?
Yes
No

Q5. If yes, what factors or business climate chalienges led your company to close operations
in Washington State?

-
|
i
!
i
|
i
£

i << Prev ‘ { Next >> |

Is
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Exit this survey >>

Q10. Have you ever considered leaving the state to another location that has a more favorable
business climate?

Yes
No
Not sure

<<Prev | Next>> |
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| Exit this survey >>

Q11. What business climate challanges give you reason to consider this relocation option or
possibly close your business completely?

f
|

! << Prev | | Next>> ‘

EXHIBIT 5
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Now a few questions for statistical purposes: Exit this survey >>

Q12. How many people does your business employ today?
1-4
5-9
10-19
20-49
50-99
100-249
250-499
500-999
1,000-4,999
5,000-9,999
10,000 +

Q13. What were your total sales in 20067
Less than $500,000
$500,000 to $1 Million
$1 Million to $2.5 Millicn
$2.5 Million to $5 Million
$5 Million to $10 Million
$10 Million to $20 Million
$20 Million to $50 Million
$50 Million to $100 Million
$100 Million to $500 Million
$500 Million to $1 Billion
Over $1 Billion

Decline to respond

<< Prev } 5 Next >> !

T ,{
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| ' £xit this survey >>

Q14. Are you expecting sales to increase or decrease in 20077
Increase
Decrease
Remain the same
Unsure

Q15. What barriers, if any, hold you back from expanding your business or further investing in
other entrepreneurial endeavors?

Q16. In closing, is there anything else you would iike tc add about the business climate in
Washington State? What reforms do you feel are necessary at the state level for current and
prospective businesses?

i
i
P
i
i
1
i

| <<Prev | | Done>> |

—4

i

\
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Essential Fiscal Reforms for 2007
and Beyond

Legislators can and should institute safeguards to ensure smart state
budgeting decisions. The following are essential fiscal reforms from the
Forward Washington Foundation for 2007 and beyond:

Forward Washington Foundation: |
Essential Fiscal Reforms for 2007 and Beyond |

If every dark cloud has a silver lining, then the strides made to create a ‘
more fiscally and socially responsible state budget in the middle of the }
2002-2003 economic downturn is surely it. Lessons from five years ago |
form the basis of the Forward Washington Foundationd€™'s

recommendations for eight essential budget reforms for 2007 and

beyond that will ensure Washingtond€™s continued economic vitality

for generations to come.

Just as in any bad time, the silver lining of that 2002-2003 economic
downturn was a return to focusing on the priorities of state
government. Faced with a $2.8 billion deficit in the state biennial
budget, the legislative leaders of the time maintained a philosophy of
fiscal conservatism combined with a social conscience that resulted in
crafting a balanced state budget that protected our most vulnerable
Washington residents.

Then Gov. Gary Locke embraced the Priorities of Government (POG)
process, which refocused state government on budgeting to buy and
deliver the best possible value of services to Washington taxpayers.

- Essentially, POG freed state agencies from a turf-guarding mentality,

encouraging instead a mentality of budgeting for outcomes that benefit
Washington residents.

Unfortunately, as hard economic times passed, the executive branch
and current legislators have detoured off the path of responsible fiscal
decision-making that produces consistency and predictability in state
government. If the 2007 biennial budget process mirrors the 2005
budget, then our state will find itself in a deep hole when the next
economic downturn strikes our region.

Legislators can and should restore safeguards to ensure smart state
budgeting decisions. The foliowing are essential fiscal reforms from the
Forward Washington Foundation for 2007 and beyond: ﬁu&

EXHIBIT |
of 4’ |

By including education funding in the stated€™s Constitution, our

1. Fund education first
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1 UL YYOLU VY UONIIIE VUL BV UM UIUL | o0 LA L 10VWUL ANVAVLLLID AV SV 7 Al LIV Y UL

lSearch
o Search
lCaiendar
November
& »
—_ 2007 .....

. SuMoTuWeTh Fr Sa

12 3
4 56 7 8 910

1 111213 14 151617
181920 21 222324
2526 27 28 2930

I Recently...

Dan McDonald Named New
President

. August Newsletter
5  July Newsletter

- June Newsletter
Idea Bank

© May Newsletter

More On Pensions-

Washington Pensions See
Eight-Fold Increase In

. Unfunded Liability

Economic Development
Report Card Shows

| Washington Dead Last In
. Business Survival

Attention Business Owners

Categories
. General [11]

Newsletters [4]
¢ Budget And Legislature [6]

Business Climate [2]

' Press Releases [2]

ISyndicate
i RSS 0.90

RSS 1.0
RSS 2.0
, POWERET BY

NeoNonprafits

stated€™s founders understood the value and importance of an
educated citizenry. Education fuels economic prosperity. Employers
need an educated workforce. Quality education translates to more
productivity and higher wages. From an economic standpoint, the
funding of education should take first priority over all other
appropriations to ensure Washingtona€™s economic competitiveness.

Now is the time to fully fund real education reform. And this funding
should come ahead of every other single new state expenditure. But
today in Olympia leaders are talking about making only a down
payment on the effort to create a higher quality education for our
children. They propose to make a small down payment now and spend
the budget surplus on a number of other new programs. This is wrong
for our kids and wrong for our stated€™s future. The education
proposals now put forward will only be funded and implemented if it is
made No. 1 priority and funded while there is a surplus. Too much
money is being proposed for other good and worthy ideas a€" but
unless the education reform is fully funded now when times are good
a€" it will never happen.

2. Mandate a rainy day fund

Creating a constitutionally mandated rainy day fund is a good hedge
against inevitable cyclic downturns in the economy. A constitutionally
mandated rainy day fund will provide state government with some
consistency over time, as well as protect taxpayers from unnecessary
tax increases or cuts to core government services during economic
downturns.

The Forward Washington Foundation since its inception has proposed a
rainy day fund that would:

Require 1 percent of forecasted revenue be transferred to the state
general fund each fiscal year, with the total capped at 10 percent of
annual revenues.

Require a three-fifths majority vote of the Washington State Legislature
to appropriate funds from the reserve account.

Require reserve fund appropriations by a simple majority vote of the
Legislature if revenue growth is less than 1 percent.

3. Restore state spending limits

Initiative 601 (I-601), passed by statewide vote in 1993, established
spending limits and a rainy day fund for excess state revenues. These
spending limits worked well for 10 years to curtail out-of-control state
spending, until the governor and Legislative majority rescinded the
limits during the 2005 budget cycle. The Legislature is poised again to

rescind the limits in the 2007 budget cycle.

The Forward Washington Foundation proposes the following:

Close loopholes that allow legislators to circumvent the I-601 spending
limits.

Require a 60-percent majority vote to raise taxes, including any move
to expand the tax base or extend an expiring tax (excluding the motor

http://neononprofits.com/blog/index.php?op=ViewArticle&articleld=19&blogld=1811/7/2007
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vehicle tax).

Clarify program shifts, a device which has been used to increase the
state spending limits.

Creating a more bipartisan approach to state budgeting. Ranking
members of the House Appropriations and Senate Ways and Means
committees should serve on the Expenditure Limit Committee.

4. Reassess/reduce health care mandates

Health care mandates passed by the Legislature now number 50, more
than any other state in the nation. A healthcare insurance company
must currently comply with all 50 mandates just to offer insurance in
Washington. Because of this many companies will not offer insurance
coverage in our state. This limits choices for everyone and drives up
the cost for all.

The Legislature, even though pressured by special interests, should be
required to determine the full cost and impact of mandates on
Washingtond€™s economy before passage. A full cost/benefit review of
the Legislatured€™s 50 health care mandates is long overdue. Paring
the list down to the most necessary could help to bring down health
care costs and give Washington residents more choices for healthcare
insurance.

5. Focus on Washingtona€™s economic competitiveness

The Legislatured€™s goal in this global economy should be to foster a
business friendly atmosphere that allows Washington businesses to
thrive and compete throughout the region, the nation, and the world.
The preponderance of evidence shows that lower taxes actually foster
greater tax revenues for states and municipalities. The free market will
work despite the Legislaturea€™s best efforts to manipulate it.
Businesses will move to states with friendlier tax laws.

Employers both big and small are quietly leaving Washington, taking
jobs and investment dollars with them. Many other businesses are
choosing not to locate here. Employers leaving our state make it clear
they have relocated because of our regressive business and occupation
(B&O) tax, the state Estate tax &€ceDeath Taxa€? as well as the broken
unemployment insurance and workersa€™ compensation systems.

In an effort to propose viable and workable reforms, Forward
Washington Foundation is interviewing small- and medium-sized
employers that have re-located out of state to learn how Washington
state government can better support the business community. In the
end, a vibrant and competitive business climate benefits all Washington
residents by providing abundant job opportunities.

+ /(s
4

‘6. Reassess collective bargaining contracts

BIT

To say that public employee collective bargaining contracts should be
considered in conjunction with all state funding priorities is not to
diminish the importance of our public employees. Currently, in
accordance with state law, public employeesd€™ salary and benefits
are negotiated with the executive branch and the public employeesa€™
unions before the legislative session starts. The dollars are promised

T
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even before education or services for the poor and the vulnerable. It is
simple fiscal responsibility to not allow such contracts to drive the state
budget, leaving other paramount funding priorities, such as education

and social programs for our most vulnerable residents, to the leftovers.

7. Institute state pension system reforms

The Forward Washington Foundation proposes a biennial in-depth
review of the state pension system. The Legislature has made some
limited attempts at reform, but clearly more must be done to ensure a
stable system and to stave off any failure to pay obligations to state
pension beneficiaries. All unfunded pension liabilities should be
addressed now.

8. Fix our state parks

The park system has long been one of the jewels of our state, drawing
millions of visitors each year. The Legislature should fully fund the
Centennial 2013 plan, which would eliminate the state parks
maintenance backlog and fund the necessary repairs and renovations
to our parks. This one-time use of funds to fix the existing system
would avoid using bond money in the future and restore and renovate
our park system for everyone to enjoy.

General :: Permalink

comments

Forward Washington Foundation «
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LIVENGOCOD, FITZGERALD & ALSKOG

A PROFESSIONAL LIMITED LIABILITY COMPANY

JAMES S. FITZGERALD* ‘ 121 THIRD AVENUE
DAVID A. ALSKOG POST OFFICE BOX 908
DAVID B. JOHNSTON KIRKLAND, WASHINGTON 98083-0908
JOHN 1. WHITE, IR.
DAVID 1. SEELEY** PHONE:(425) 822.928]
KEVIN B. HANSEN FAX: (425) 628-0908
THOMAS K. WINDUS+ E-Mail: white@lfa-law.com
GREGORY A. McBROOM
HUGH W.JUDD, P.S.+ ) *ALSO ADMITTED IN OREGON
) **ALSO ADMITTED IN CALIFORNIA
PHILIP L. CARTER, RETIRED +OF COUNSEL

ROBERT P. TIOSSEM, RETIRED
GORDON A. LIVENGOOD (1921 - 2001

October 23, 2007

| Via electronic mail: tperkins@pdc.wa.gov

Mr. Tony Perkins

Political Finance Specialist
Public Disclosure Commission
P.O. Box 40908

Olympia, WA 98504-0908

Re: Forward Washington Foundation
Dear Mr. Perkins:

I am writing to follow up on your letter, dated October 17, 2007. A copy of the letter is
enclosed. I have made inquiry of the individuals identified in the letter and forwarded your letter to
them. There are no documents responsive to the request in the possession of any of the named

individuals.

Very truly yours,

LIVENGOOD, FITZGERALD
& ALSKOG, PLL

gy
JIW/w / e /q Z/j }

Enclosure: a/s : <
cc: Dan McDonald, President, Forward Was unécon Foundatlon {wfencl.)
Dino Rossi (w/encl.)
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reat Ideas are ‘Vh&t *
‘the world's greatest ventures.

NEW - Updated Ideas (10-4-2007)- click here!

Washington-Idea Bank

Thank you for visiting the Official Web Site of the Washington Idea Bank, brought to you by the
Forward Washington Foundation! The Idea Bank is a new, exciting way for citizens to participate
in their government.

When there is a lack of feadership in Olympia we see the business climate worsen, out of control
spending and a return to huge deficits. The same people with the same failed policies operated
this state. Therefore, ideas must come from regular Washingtonians who live outside of the
Olympia "beitway." )

The Forward Washington Foundation, a non-partisan, non-political educational foundation, is
taking the first step by asking Washingtonians to submit their ideas of how government should
work and where to focus its priorities, :

In coordination with local civic organizations, Forward Washington held 12 Idea Forums across
the state. These forums were a terrific success that gave Washingtonians the unique opportunity
to share new and dynamic ideas in a public setting.

However, it's not too late to submit your ideas! We have received over 450 ideas so far,
and we encourage you to submit yours today. The more ideas we receive, the more good we can
do for our state. We will still be posting ideas on the web site, and you can even rate your
favorites. Click here to submit your idea.

Now that the forums have been held (for now..), all the ideas have been collected through this
site and a committee made up of state leaders and academics has been sorting through the
ideas that we received at the events and through the web site to find the ones that will do the

http://www.washingtonideabank.com/11/7/2007
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most good for our state. These ideas will be included in a working document that the Foundation
will present to the legislature next January. This work product will be a helpful resource for the
legislature to use as they create legislation that affects all of us.

The Committee members are: Lou Guzzo, Chief Policy Counselor and Press Secretary for
Former Governor Dixy Lee Ray; Susan Hutchison, Executive Director, Charles Simonyi Fund for
Arts and Sciences; Dr. Mathew Manweller, Professor of Political Science at Central Washington
University; and Ted Dahistrom, Executive Director of the Forward Washington Foundation.

We at the Forward Washington Foundation sincerely appreciate you visiting the Washington Idea
Bank web site and taking part in this citizen-driven effort to make Washington a better place for
everyone. With your ideas, we truly can achieve great things.

The Washington Idea Bank: Make your deposit today!

Home | Events | Best Ideas | Contact'Us

Copyright Washington Idea Bank, 2007. All Rights Reserved. Site Design by EDG Web
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| MOORE INFORMATION

OpeaoN RESEARCH * STRATEGIC ANALYSIS

July 19, 2007
TO: Interested Parties
FROM: Bob Moore & Hans Kaiser
RE: Washington State: 2008 Gubernatorial Race

A Gregoire vs. Rossi Race for Governor Could Be Close

Results of our recent poll of Washington voters show a 2008 gubernatorial contest between
Christine Gregoire and Dino Rossi could be as close as it was in 2004. Today, the race is a
statistical dead heat (Gregoire 47%, Rossi 43%, undecided or neither candidate 10%,
sampling error plus or minus 4%). The current sentiment is identical to a poll we conducted
in February 2007, when Gregoire had 46% and Rossi 43%.

| @ Gregoire E Neither/don’t know |

60%
50%-
40%
30%
20%]
10%

0%

a0 37 43%

February 2007 July 2007

Today, Gregoire leads in King County, Rossi leads in Eastern Washington, and the race is a
dead heat elsewhere in the state. Interestingly, both candidates lead among their own
party by identical 85-9% margins, while Independents are up for grabs.

There is good news and bad news for both candidates in the poll. Gregoire’s standing with
voters has improved since early 2005, but the fact that she doesn't lead Rossi after
successful legislative sessions and a much improved economy has to have her campaign

2130 SW Jefferson St. Ste. 200, Portland, OR 97201 PO Bex 85, Annapolis, MD 21404
Phone 503.221.3100 « Fax 503.221.9861 | Phone 410.216.9856 » Fax 410.216.9857 :H: q
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advisors concerned. Generally speaking, voters give credit to governors when their state’s
economy is good.

Further evidence of how close the race could be was found when survey respohdénts were
read positive statements about Gregoire and Rossi.

Looking ahead to the 2008 Governor race,

Democrat Christine Gregoire says that the state is on the right track, the
economy is strong and that her leadership has earned her another four years
in office. She says we should not take a chance on Dino Rossi.

Republican Dino Rossi says that we can do better, that Christine Gregoire has
worked in state government for 38 years and that it's time for the fresh ideas
and new people he will bring to Olympia if he is elected Governor.

While 43% agree leadership has earned Gregoire another four years in office, 45% say it is
time for fresh ideas and the new people Rossi will bring to Olympia if elected. The
remaining 12% have no opinion.

The survey was conducted July 9-11, 2007, among a representative sample of 500 voters in
Washington State. The potential sampling error is plus or minus 4% at the 95% confidence
level. Moore Information is responsible for its content. Questions on the governor’s race in
February and July were commissioned by Moore Information as a service to our clients and
friends. They were not paid for by a gubernatorial campaign.

Moore Information is a premier opinion research and strategic analysis firm specializing in politics, government and
public affairs. We offer our clients and friends insight and information on key issues and measurements on a
regular basis, sharing our interpretations and strategic analyses of the data. If you wish to receive additional
information regarding this Moore Insight or receive future Moore Insights, please contact us at www.moaore-

info.com/contactus.

To view previous Moore Insights, please go to www.moore-info.com/mooreinsights
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Would not offer much information, in order to respect the confidentiality of his clients. He said that the memo I had
reviewed related to two questions that had been inserted into surveys commissionred on topics other than the 2008 gub
race. The questions were:

1. Who would you vote for, if the election were today?
2. Reactions to positive statements about Ressi and Gregoire.

He said that no one paid Moore Information to ask these two questions in the Feb and July surveys. He said that often
he will ask questions that weren't sponsored by anyone, but are intended to drum up business for his firm, and that
that's what had happened in this instance. He would not tell me who sponsored the underlying surveys.

He would not say whether or not he had been paid to do other poiling that matched up Rossi and Gregoire for 2008.
He said that to his knowledge he had not conducted pelling on Rossi vs. Gregoire in 2008 for any Republican Party
organization, unless someone else paid for it for them. (This sounds like confirmation that he HAS done such
research.) He said that neither Rossi, any Rossi campaign, nor the Forward Washington Foundation has asked him to
poll a head-to-head match of Rossi and Gregoire in 2608. He said that the last reasearch he did for Rossi was for the
2004 race, and that he also did some polling during the the election contest.

He said that when the two questions cn the 2008 gub race were fielded, the media was notified of the results first. He
said that he also communicated the results te an existing list of "interested parties" that included Senator Rossi, but
that Rossi did not know abeut the polling in advance ot specifically ask to be informed of the results. He said that
they're going to do another poll next week that asks questions about the 2048 gub race, and that no one knows about
it.
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Rossi run for governor? All signs point to yes

He says he'll decide before year's end

Last updated September 16, 2007 10:33 p.m. ]

By NEIL MODIE
P REPORTER

He doesn't admit it, but Dino Rossi seems to have made up his mind to run again for governor.

Even as the 2004 Republican nominee faces an investigation of whether he iliegally used his public policy foundation
as a front for a 2008 campaign, he reportedly is moving toward an announcement of his candidacy sooner than he has
indicated. Some of his 2004 campaign operaiives have been toufing his 2008 prospects.

Rossi's announcement is considered likely before Thanksgiving and possibly as
soon as mid-October. On Sunday during an interview, he repeated what he's said
for months: He will decide before the end of the year whether to challenge
Democratic Gov. Chris Gregoire, who defeated him by 133 votes in 2004.

"Like | said before, before the end of the year," he said.

Rossi's protracted pondering has worried many Repubhcans because the party has
no backup gubernatorial candidate. But an active party member who has talked Groom Warer Dusey ! P §

with key Rossi advisers, and spoke on condition of anonymity, said those adviSers pespite Republicans’ worries over Dino

"feel 100 percent confident that he is in. ... They talk about h'm running as a sure - Rossi's protracted pondering, one active party
) member says key advisers "feel 100 percent

thing." : confident that he is in."

Other party insiders, too, say they no longer worry that Rossi won't run. Some top i Republicans have prodded him for
months to declare his candidacy and build a campaign -- and a war chest.

Gregoire's re-election campaign has raised nearly $2.7 million and had more than $1.7 million in the bank by the end of
August. Rossi can't start seliciting campaign money unti! he registers as a candidate.

"I think peo le are gettin tired of him waitin,o 10 sa €S Or nO;' said a party strategist Sueakino on condition of
o] o p = ) (=] !
anonymlty.

However, an investigation by the state Public Disclosure Commission of a complaint by the state Democratic Party
looms over Rossi. The complaint says he violated state campaign laws by using his non- -profit Forward Washington
Foundation to finance an ongoing campaign, and keep his name and his political views before the public.

The foundation, started by Rosst, pa } 's him S?S.LJO for serving as its president; the foundation's records describe it as a
half-time position. Unlike DOh'lC | candidates, the foundation isn't required to publicly disclose who gives it money. He
has no other job, but owns a number Gfi ncome properties.

The complaint is "a high priority, I can tell y said Doug Ellis, the disclosure com imission's assistant director.
Rossi has called the Democrats' complaint baseless and trumped up by Gregoire's supporters. [ Rossi indicated he 18
building a campaign, it could undercut his defense against the Democrats’a ilegations that his non-partisan cover is
slipping and his activities are those of a candidate.

http://seattlepi. nwsource.com/printer?/index. asp?ploc=t&refer=htin://sea itleni nwsource.com/iocal/331963 rossil7....




EXHIBIT *2!

IV OODL LU AU S Y LA L L R i pnlal sy b ~ g - 4

ot

These. however, seem to be signs of a budding ¢ candidacy:

o Rossi spent months addressing civic and busimess gioups on behalf of his foundation, which promotes conservative
fiscal and other policies he advocated as a 2004 canc fJ ate for governor. But recently he cut back on those events while
stepping up his partisan specches to Republican Party audiences -- three within three - days last week, for example, 1n

Everctt, Colville and Pullman.

"I'm kind of peeling back my time a little bit" ith the foundation, he admitted. But he said the political engagements
were scheduled months ago.

o Rossi's 2004 polling consuitant, Moore Insight of Portiand, sent news mbdla and others the results of a July public
opinion poll with encouraging news for Rossi supporters. 1t said a Gregoire-Rossi matchup at that time was a statistical
dead heat, with Gregoire favored by 47 percent and Rossi by 43 percent of voters surveyed, and a margin of error of
plus or minus 4 percentage ponts.

Rossi's 2004 fundraising consuitant, Amy Barnes of Fundr aising Partners Morthwest, then e-mailed the results to some
of Rossi's 2004 contributors.

"The poll 1s broadcast to a thousand people by (Moore Insight's) Bob Moore" to drum up business for him, Rossi said.

« Rossi went to Las Vegas Sept. 6 to address the Republican Govemo s Association, the national campaign arm of the
party's governors, which wants hum to run again. He said the association "wanted me to come talk about the '04 race ...
[ told them ! haven't decided whether to run again or not." '

Asked if the association has polled on his potential 2008 candidacy, he said, "Not that I've seen. ... [f they did, they
haven't shown it to me." '

However, the Pierce County Republican Party discussed just such a p oll at a meeting July 28. According to minutes of
the meeting, a report from the Republican State Cornm hittee said: "Republican Governors Assoc. poll looking good for
Dino Rossi should he choose to become a candidate in 2008."

« The state Republican Party's annual fall dinner in SeaTac Oct. 10 is designed to demenstrate GOP support for a
Rossi candidacy, with a theme of "Rm- Umo Run," possibly 0 build public and party-base momentum for an
announcement of his candidacy shoertly :

1 9 PPN

The banquet invitation says, "Help us convince Dino Rossi o run for governor." The keynote speaker will be the
chairman of the Republican Governors Association, Georgia Gov. Sonny Perdue, with whom Rossi met in Las Vegas.

—

« According to a Tacoma News Tribune editorial page blog, state Attomey General Rob -‘\/IcKenna, a Rossi confidant,
spoke with the paper's editorial staft Aug. 30. Paraphlas'\* ¢ McKenna, editorial page editor David Seago wrote,
"McK enna said there's no doubt Ressi's going for it.

Rossi said, "I called (McKenna) immediately” after reading the editorial blog. "l said, 'Rob, do you know something |
don't know?"" '

McKenna implied i a Fr
public consumption ... {was thatj
certain that Rossi 1s running
have said ... that if he finds enou 1ol support, he witl run’

a script, in effect, by Rossi a AC? that, "what we agreed for
as not decided whether to run.” As for saying he was
ay that. What T said was, | hope he does run, and I might

£ A1 3 A
1S

n his approach to this," McKenna added,
and what | should say pubhicly.

“Jor -

Rossi "wanied me to be very cle ind he was very clear to me regarding
ul

what I should understand about

= Q)
e» O

,3
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P-I reporter Neil Modie can be reached at 206-448-8321 or netlmodie@seattlepi.com.
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Minutes — PCRP Centra! Committee Meeting 28 July 2007
American Legion Post 138 University Place, WA

Call to Order: PCRP Chair Deryl McCarty (02) at 3:05 AM.
Quorum Call. Sgt. of Arms Doug Kotrba {29} confirmed - 57 voting members present,
Invoeation: Rev. Ron Emmoems (02). Fiag Salute: Doug Richardson (28}
Minutes: Jear: Mitler (02). Motion and second to accept as printed and mailed. Correction requested
by Erika Cramner (28) to treasurers report. To read: Petiod afier as mailed. Additions of $190
recsived from WSRP 2006 Auction, $1,000 from Jan Shabro campaign surplus and $893 from fast
month’s Lincoln Day Reffle are on hand for ihe April Report. Minutes approved with.requested
carrection. P
Treasurer's Report: Erika Cramner: Copy attached. - \\
i\
State Commitiee Report: Martyn Jensen (26): Republican Governors Assoc. poll looking‘good for
Dino Rossi should he choose to become a candidate in 2008. WSRP are traveling the staté recruiting
Qualified candidates. Vice Chair Glga Miller is traveling the state for gragsroots party building. WSRP
is putting together a hookiet of county fairs to determine return on cost. PRESIDENT GEORGE w.
BUSH WILL BE IN THE STATE IN LATE SUMMER TO RAISE MONEY FOR THE STATE AND
NATIONAL PARTIES. The Slade Gordon Lifetime Achievemant Award was awarded posthumotisly to
Norm Maleng. RNC is “moving on from the immigration issug’’ RNC Leadership Conference is'Sept.
20 -23 in San Diego. WSRP rent to increase 30% {to $3,000/mbnth) looking for new headquarters® Fali
reception pianned for potential candidates. No Oct. meeting. Voter Vault Eastern Washington
Republican Women’s Clubs calling the' 0’s". County Chairs will be in charge of voter vault information
and allowing access. \\ :

Steve Cofchin. Candidate recruitrnent coor&nated&»gith House and Senate Republican Caucasus.
They have prioritizad Leg. Districts 25, 26, 28. “WSR ;‘i readdressing bylaws for endorsing candidates.

y

Candidate Committee Chair Dave Morell (25}): %he‘ fouo\}iir_ag candidates have requested PCRP
endorsement for the August 21, 2007 Primary elsction of non partisan offices, The Central Committee
can choose to “endorse’ which gives that candidate access to party resources including the voter vauit:
choose 10 give a "preferred status which the candidate may use in ads if desired or do nathing.

Initiative 960 has quaiified for the ballot. it will reestablish 601, passed by voters, requiring a
vote of the people to raise taxgs. Rick Bauer (02) moved to endorse. Marlyn Jensen (26) seconded.
Passed. I

f
1

Port of Tacoma Commis shner Position 3 Candidates. Bl Casper - Dick Muri (28) motion to
prefer. Mariyn Jensen (26) s ded~Failed 24 to 7. Don Johnson, V.P. Simpson. Motion to
endorse by John Perry (25) Second Jane Mithars (28). Passed 42 io zero, Dave Hyers motion to
endorse Javiar Figueroa (28) Second Doug Kotrba (29). Failed 27 to 15. Motion to prefer Dave
Hyarg by Colleen Wise (31), Second Dick Muri (28). Passed 22 to 19, (Note: PCRP Vice Chair,
SL-arolyirtake abstained on all Poft of Tacoma Commissioner votes.)

City Council Positions. City of Orting Council Ron Emmons (02). Unanimous endorsement,
Lakewood City Cduq_cil Lisa lkeda (28) Motion to endorse Erika Cramner (28), Second Pad Finnigan
{28) Unanimous passage. Lakewood City Council: Don Anderson (28) Motion to endorse, Jane
Mithars (28), SecondDoug Richardson (28). Passed. Also running, Bruce Banfield. Motion to
endorsé, Dick Muri (28), Second Doug Richardson (28). Passed. Lakewood City Council Walter
Neary (28). Motion tejendorse Carolyn Lake (28), second Boug Richardson (28). Passed
unanimously. Tacoma City Council Marty Campbell: Move to prefer Bea Christophersen (27).
Second Dick Muri (28). Passed 24-14. Tacoma City Council Marty Campbell, motion to give preferred
status Matt Hamiltén (02), second Dick Murj (28). Passed 22 tc 19.

Lakewood Fire Commissioner Dist. #2 Position #3 Darrell Shiley (27). Wally Nash (25)
moved to endorse, Erika Cramner (28) seconded Passed 43 - 2.

School Boards: Orting Wendy Birmbaum (02). Move to endorse Amy Cruver (02), second
Matt Hamilton (02). Unanimous approval. Tacoma School Distact 10 Stan Smith (27). Move to
endorse Bea Christophersen {27}, second Andrea Innes (23). Unanimous approval. Puyallup
School Board Larry Camey {Cpposes Dem. PCOj) Move to prefer Wally Nash (25), second Matt
Hamilton (02). Passed 23 -19.

Chair Report: Daryl McCasty (02) presented a mack-up "Door Hanger” for PCOs to use as calling
cards in their precinct. Caroi Cain (POC). Joff Cunningham (27) recommended using book by Frank

Luntz. Using Words That Work. Call or email Carol if you have suggestions.
F 3 1 v EXHIBIT
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_ 7™, Planning is underway for Fall fundraiser event with Rudy Giutiani with-date to be announced. The
X Giuliani appearance will include jour events: Mid rnoming for media, Lunch at the Landmark $125 to
$150 per person {part of ticket price comes back to PCRP), Afternoon $1,000/per for him and Evening
raliy at Tacoma Elks for free ~party mempers invited to private room for oné on one. Contact Carol
Cain (POC) email Cain1850 comcast.net : :

Announcercents were made by ciub leaders and others. -
PP : -

Motion to adjourn Javier Figuroa, second Marion Hicks, 12124 PM. R FC E‘L‘ i \! I’L’ U
Respectfully submitted, - , S VNV
Jean Miller (02-37) , Coer e
PCRP Secretaly Dunic Disslosure:

Commission
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Tony Perkins

From: Deryl McCarty [deryi@eskimo.cor]
Sent:  Tuesday, October 23, 2007 11:56 AM
To: Tony Perkins

Subject: RE: Our conversation of this morning

Essentially correct, except that | recall Dino’s introduction as being a bit longer than was necessary not more said than was
necessary. So please change the words of the quoted “..more than she should have” because the connotation is wildly
inaccurate. The accurate quote is ...”a bit longer than she should have”

From: Tony Perkins [mailto:tperkins@pdc.wa.gov]}
Sent: Tuesday, October 23, 2007 1132

To: deryl@eskimo.com

Subject: Our conversation of this morning

Dear Mr. McCarty,

Thanks for speaking with me a moment ago. Please respond to this email to confirm my understanding of your statements, or to
correct my understanding as necessary.

You said that you could not attend July 17, 2007 idea Bank event at the Inn at Gig Harbor, but that you did attend a meeting at
Marlyn Jensen's house before Idea Bank event. You said that Senator Rossi was there, standing at one end of a table,
addressing a group of 10-15, possibly as many as 20 people. You said that Mariyn and Jim Jensen were there, plus Tim Kovis,
and that Jim Hines may have been there. Inresponse to my question, you said that you couldn't recall seeing Javier Figueroa
there. You thought it was possible that Beckie Krantz was there but you weren't sure. You said that Beckie's son may have been

there.

You said that at the gathering at Marlyn Jensen's, Senator Rossi spoke about the Forward Washington Foundation, the
Washington Idea Bank, and about a few specific ideas that had been offered through the idea Bank. You said that he gave some
information about how the Idea Bank event that evening would be structured and conducted. You said that Marlyn Jensen was
highly effusive in her introduction of Senator Rossi, and said "a bit more than she should have." You said that when the people
gathered at the event brought up a possible campaign by Senator Rossi for Governor in 2008, his response was the standard
response he has given publicly, i.e,, that he hadn't made the decision yet of whether or not to run.

You said that there was no discussion at this gathering of any polling that matched Senator Rossi against Christine Gregoire in
the 2008 election. You said that you believed you were aware at the time of a Republican Governor's Association poll that
matched this description, but that nothing specific was known about the poli except that it "looked good." You said that you
believed that you and Marlyn Jensen both learned about the poli at a State Committee meeting of the Washington State
Republican Party, but you could not recall who infermed you of it.

Thanks in advance for your response. Please let me know if you have any questions.

Sincerely,

Tony Perkins
Political Finance Specialist, PDC
(360) 586-1042

w72
EXHIBIT
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Tony Perkins

From: marlyn [marjen44@comcast.net]

Sent: Thursday, October 25, 2007 4:30 PM

To: Tony Perkins

Subject: RE: Our conversation re: PDC Case 08-001

Dear Tony,

Thank you for being fair. To the best of my recollection , | believe these statements are true.
Sincerely,

Marlyn Jensen

From: Tony Perkins [mailto:tperkins@pdc.wa.gov]
Sent: Thursday, October 25, 2067 3:14 PM

To: marjen44@comcast.net

Subject: Our conversation re: PDC Case 08-C01

Dear Ms. Jensen,

Thanks for speaking with me yesterday regarding the above-referenced case. Please reply to this email to confirm my
understanding of your statements, or to correct my understanding as necessary.

in our conversation, | asked whether at a meeting of the Pierce County Republican Central Committee you had said “Republican
Governors Assoc. poll looking good for Dino Rossi shouid he choose to become a candidate in 2008." In response, you said that
you believed you did make this statement. However, you said that you knew nothing about the poll except that it had been
conducted.

You stated that you believed you had first heard of the poll at a meeting of the State Committee of the Washington State
Republican Party, but that you could not recall the date of the meeting. You stated that you could not recall who informed you of
the poll. You stated that the statement you repeated at the meeting of the Pierce County Republican Central Committee came
from notes you took at the WSRP State Committee meeting, and that because you were busy taking notes at that meeting, you
did not recall who had spoken about the Republican Governors' Association poll. You stated that you personally knew nothing
about the Republican Governors' Association.

In response to my question of whether you had been contacted by Forward Washington Foundation employee Timothy Kovis with
information about a Foundation event, you confirmed that you had been contacted, but you could not recall by whom. You stated
that you did not believe you knew Tim Kovis personally.

You stated that you attended the Washington Idea Bank event at the Inn at Gig Harbor, heid on July 17, 2007. You stated that
prior to the event, a gathering was held at your home, and was attended by Senator Rassi, who addressed those gathered. You
stated that you invited a bi-partisan group of friends and acquaintances to the event, including members of your Rotary club. (You
stated that Senator Rossi had spoken to your Rotary club earlier the same day.) You stated that the attendees at the event at
your home may have included Jim Hines and Beckie Krantz, but that you were not absolutely certain of this.

You said that you introduced Senator Rossi before he spoke. You said that you believe you said that the Senator has a lovely
wife, and that you appreciated the work of the Forward Washington Foundation and Washington Idea Bank. You said that you
may have encouraged the Senator to run for Governor in 2008, but you were not certain of this. However, you said that questions
about the 2008 gubernatorial race did come up, and that Senator Rossi said very clearly in response that he had not yet made up
his mind whether or not to run.

You stated that you were unable to atiend the October 10, 2007 WSRP Fall Dinner because of a scheduling conflict.

In response to staff's question of how often you have contact with the senior officers or staff of WSRP, you stated that you
received emails from the party with some frequency, and that you were sometimes contacted with requests to generate
attendance at party events. You stated that the emails you received from the party were often group emails in which you were
included as one of many recipients. As an example, you referenced an email you received on October 23, 2007 from WSRP,
soliciting contributions to the party. You said that this email discussed Senator Rossi's expected announcement of his 2008
campaign for governor, and stated that "we [the Washington State Republicans] don't want to take anything for granted, r/ght up

until the last minute." EXHIBIT 24
\ of 2
11/6/2007




Page 2 of 2

Finally, you stated that you strongly believed that no cne with the Forward Washington Foundation had violated the PDC's laws in
any way.

Thanks in advance for your response. Please let me know if you have any questions.

Sincerely,

Tony Perkins

Political Finance Specialist, PDC
(360) 586-1042

EXHIBIT ¥24
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CHATRMAN

Govvernor Sonnv Perdue

Stite ot Cenivia

REPUBLICAN GOVERNORS ASSOCIATION

October 29, 2007

Mr. Tony Perkins

Public Disclosure Commission
State of Washington

711 Capitol Way, Room 206

P O Box 40908

Olympia WA 98504-0908

In re:

PDC Case 08-001 — Dino Rossi and Forward Washington Foundation

Dear Mr. Perkins:

VICE CHATRMAN
Governor Marr Blunt
State

of Nissoin

This letter responds to your correspondence of October 23, in which you asked four
questions about the Republican Governors Association’s activities as they may relate to the case
afore-referenced. My answers are as follows:

1.

F747 Pennsvivanis Avel NW Suire 250 Washingron, DO

Has the Republican Governors’ Association (RGA) sponsored any
polls, surveys or other public opinion research that matches Dino
Rossi against Christine Gregoire as candidates for Washington
State Governor in the 2008 election? (Please include any and all
research sponsored by RGA to which the polling firm added
questions concerning Dino Rossi, Christine Gregoire and the 2008
Washington Governor’s race.)

Answer: Objection. Absent additional particular facts, the
Public Disclosure Commission lacks the authority to regulate
or inquire into public opinion research engaged in by RGA.

Notwithstanding this objection, the answer to the question is
No.

If such research was sponsored, what company or companies
conducted the research, and when was the research conducted?

Answer: Objection. Absent additional particular facts, the
Public Disclosure Commission lacks the authority to regulate

or inquire into public opinion research engaged in by RGA.

Notwithstanding this objection, the answer to this question is,
Not Applicable.

PATD FOR BY THE REPUBLICAN GOVERNORS ASSOCIANTTON

1
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J.

Was Dino Rossi informed of the research before it was conducted?
If so, when and by whom?

Answer: Not applicable.

Was Dino Rossi informed of the research after it was conducted?
If so, when and by whom?

Answer: Not applicable.
Sincerely,

Paul Bennecke

2
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FORWARD WASHINGTON FOUNDATION DEPOSITS

TOTAL DEPOSITS FOR MONTH

| 2006 April $13,586.00

May $8,145.00

June $27,910.00

July $5,250.00

August $42,700.00

September $2,650.00

October $0.00

November $0.00

December $25,476.00] $125,717.00]
| 2007 January $64,426.00

February $39,853.00

March $71,295.66

April $10,338.00

May $7,198.00

June $24,488.00

July $705.00
|as of 8/1/07 August $12,750.00]  $231,053.66}

TOTAL]

$356,770.66]
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/title/ Mirst/ /last/
/address/
[city/, /state/ /zip/

Dear /Salutation/,

When | see a problem, I try to fix it. When | hear a disagreement, I try
to help settle it. It’s just the way that I am.

But lately, as state government has squandered the good will of our
citizens, wasted the fruits of labor by business owners and taxpayers, and
dashed the hopes and dreams of those less fortunate, I'm worried that the
problems in Olympia are almost beyond repai.

Notice | said “almost.” That’s because even in the face of our
increasingly mounting problems, I’m an optimist, too!

So to give folks like you and me a common-sense voice in the debate
over critical issues facing our state, I've established the “Forward
Washington Foundation.”

The Foundation is a non-profit, non-partisan organization dedicated to

_increasing public awareness of issues affecting the future of our great state, our

citizens and our economy.

Some folks might call it a “think tank”...

[ prefer to think of our Foundation as an “action tank”...

Where the common-sense ideals you and I share will give life to new
ways to improve the efficiency of government and the services it provides to
our citizens.

/Salutation/, if you agree that our problems are mounting, and our

elected officials need a new direction, then I urge you to sign up as the newest
Sustaining Member of the Forward Washington Foundation.

It’s your generous check — for $25, $50, $100, $250, $500 or more —
that will take our plans off the drawing board and spring them into action.

What’s more, now is the perfect time to join our cause. Why?
Because as the State Legislature in Olympia nears the mid-point of their
session, the Forward Washington Foundation is working to provide

solutions to our state’s most critical problems.

(Over, Please)
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Page Two

Consider these ominous facts:

**  Both small and large businesses alike are burdened by a Business and
Occupation Tax on gross receipts, and we have the highest unemployment
insurance rates in the nation.

**  Washington has one of the highest small business failure rates in America.

#%*  The enacted 2005-07 State Budget increased state spending by 17.4%. If
the 2007-09 budget is adopted at proposed levels, the spending increase is
almost 33% — in just 4 years.

**  The reinstatement of the “*Death Tax” makes it more difficult —and
impossible, in many cases — for business owners to pass on their
companies to family members.

**  Although it was passed by the people in 1993, Initiative 601 — which
limited spending and required state government to set priorities and
sound budgeting practices — has been systematically dismembered.

**  And while our state budget is at an all-time high, our leaders continue to
spend recklessly on hundreds of pet political projects and special-interest
give-a-ways.

If I were a cynic, I’d say that all hope is lost.
But you and [ both know Washington is a remarkable state filled with every
opportunity in the world, and our citizens are endowed with an entrepreneurial instinct

and a work ethic that knows no bounds.

The sad fact is that state government is fighting us every step of the way.

The Forward Washington Foundation was founded to fight back. And we
need your help to meet today’s challenges... before they become tomorrow’s crisis.

All it takes is strong leadership — from folks like you and 1 who’ve had our
share of real-world experience, have the scars to prove it. and are eager to turn life’s
valuable lessons into hope for a brighter tomorrow.

Will vou provide that leadership, and take a moment right now to become the
newest Sustaining Member of the Forward Washington Foundation?

(Next Page, Please)
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Page Three

| hope vou’ll sav. “Yes. Dino™ and use the enclosed Membership Acceptance
Form to send your check for $23. $50, $100, $250, $500, $1.000 or more today.

Because we are a non-partisan and non-profit 501(c)4, there is no limit to the
amount individuals or corporations can contribute.

Your personal reply is important to me, so I've enclosed a return-addressed,
postage-paid envelope that will be delivered to my desk at our headquarters.

We both realize that Washington’s problems are growing. Crisis looms with
each new spending bill, government program or bureaucratic rule enacted by our
elected officials. '

Will you join us as a Sustaining Member of the Forward Washington
Foundation today, and get our state back on the track to fiscal discipline and
prosperity?

Sincerely,

-, i
Dino Rossi
President

P.S.  Your Sustaining Membership check for $25. $50, $100 or whatever amount is
right for you is important to the success of our Foundation.

So are your comments, thoughts and ideas. [f you’ve had a difficult encounter
with state government... or if you’ve got an idea how we can solve the
challenges we face... use the back of the Membership Acceptance form to let
me know.

PP.S Friends and supporters who contribute $100 or more to our Foundation will
receive an autographed copy of my book, “Lessons in Leadership.” It’s justa
token of my appreciation for your concern and love for Washington and your
determination to make a decisive difference in our state’s future.
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PERSONAL REPLY TO. ~— 2
DINO ROSSI, PRESIDENT \ ¥ Forward

N Washington
g Foundation
FROM: I
. ‘i'»w./’“‘” ——

Mitle/ Mirst/ Nast/
/address/
/city/, /state/ /zip/
/barcode/

. R SR LET'S STRENGTHEN OUR BUSINESS CLIMATE
AND IMPROVE OUR EDUCATIONAL SYSTEM. I'LL BECOME A CHARTER
MEMBER OF THE “FOWARD WASHINGTON FOUNDATION” WITH MY
CONTRIBUTION OF:

[ ] #amtl [] $amt2 [] $amt3 L] $ Other

/51 ’M CONTRIBUTING $100 OR MORE TO THE ,
“FORWARD WASHINGTON FOUNDATION.” PLEASE SEND
ME A COPY OF YOUR BOOK AND AUTOGRAPH IT TO:

JV

PLEASE MAKE CHECK PAYABLE TO Fofv miD wWasiei G oo Sounsation 14725 NE 20TH STREET, SUITE #D-4 1, BELLEVUE, WA 98007.
THE FORWARD WASHINGTON FOUNDATION 1S A NON-PARTISAN, NON-PROFIT SO 1(C}4 ORGANIZATION REGISTERED WITH THE INTERNAL REVENURE
SERVICE. BOTH PERSONAL AND CORPORATE CONTRIBUTIONS, IN ANY AMOUNT, MAY BE RECEIVED. FOR MORE INFORMATION VISIT OUR

WEBSITE @ Www.FORWARDWASHINGTON.ORG, OR CONTACT US BY PHONE AT (425) 644-7753. SEE REVERSE FOR IMPORTANT INFORMATION
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CONTRIBUTIONS TOTHE FORWARD WASHINGTON FOUNDATION ARE NOT DEDUCTIBLE AS CHARITABLE
CONTRIBUTIONS FOR FEDERAL INCOME TAX PURPOSES.

TO MAKE YOUR CONTRIBUTION SECURELY ONLINE, PLEASE GO TO WW.FORWARDWASHINGTON.ORG.
SEE BELOW TO CONTRIBUTE BY CREDIT CARD.

TO CONTRIBUTE BY CREDIT CARD, PLEASE PROVIDE THE FOLLOWING INFORMATION:
TyrE OF CARD: | _|Visa [ | MASTERCARD | | DISCOVER | | AMERICAN EXPRESS

NAME (as 1t appears on card) :

“V»” CODE (3-digit code usually located on back of card by signature): Exp. DATE:
AMOUNT: $  SIGNATURE:

TO HELP US KEEP YOU INFORMED ON THE FOUNDATION’S EVENTS AND DEVELOPMENTS ON IMPORTANT
ISSUES FACING OUR STATE, PLEASE PROVIDE THE FOLLOWING:

HOME PHONE: WORK PHONE:
E-MAIL:
OCCUPATION: EMPLOYER:

PAID FOR BY THE FORWARD WASHINGTON FOUNDATION, 14725 NE 20TH STREET, SUITE #D-41, BELLEVUE,

WA 98007. FOR MORE INFORMATION VISIT OUR WEBSITE @ WWW.FORWARDWASHINGTON.ORG, OR CONTACT
US BY PHONE AT (425) 644-7753.



DINO ROSsSI, PRESIDENT

&m‘{‘ Washington
Foundation
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14725 NE 20TH STREET, SUITE #D-41
BELLEVUE, WA 98007
WWW . FORWARDWASHINGTON.ORG
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faddress2/
/ceity/, /state/ /zip/



" 14725 NE 20TH STREET, SUITE #D-41
Forward BELLEVUE. WA 98007
Washington |

DINO ROSSI, PRESIDENT |
Foundation % WWW.FORWARDWASHINGTON.ORG

t et

IS

Mitle/ /Mirst/ Jtast/
/address/
fcity/, [state/ /zip/

Dear /Salutation/,
Washington is a remarkable state filled with every opportunity in the world.
Attracted by our breathtaking beauty and friendly hospitality, vacationers who visit our

home state try to figure out how they can stay here.

Our citizens are endowed with an entrepreneurial instinct and a work ethic that
knows no bounds, but the fact is, state government is fighting us every step of the way.

Instead of asking. “How can we help you succeed?”, the state government and the
Olympia bureaucrats are torturing us with tax hikes and spending spikes that have
resulted in inefficient, ineftective government that lacks any semblance of priority.

s it any wonder that Olympia’s failures have made Washington the 14th most
expensive state in which to do business? Washington based businesses are burdened by
a Business and Occupation Tax on gross receipts and are saddled with the highest
unemplovment insurance rates in America. Should we be surprised that with 36 other
states being less expensive for business, so many businesses are choosing not to locate in
Washington state or to leave our state after years of service?

What's more, Washington has one of the highest small business failure rates in the
nation and /Salutation/. that’s one area where we definitely don’t want to be at the top of
the list!

And when it comes to death taxes. if it weren’t so sad it might be funny: if you
run a family business, it’s better to die in California or just about any state other than
Washington.

The instant the state government reinstated the Estate Tax — the so-called
“Death Tax” — in 2003, it hurt evervbody. The reality is, when people can’t afford to
pass on their businesses, they sell out, letting long-time employees go. Not because they
want 1o, but because they have to. And that causes a ripple effect through the entire
community.

And Olympia’s out-of-control spending is heading our state on a fast track to a
very steep clitf.

(Over, Please)

THE FORWARD WASHINGTON FOUNDATION 1S A 501 (C) (4) STATUS.
DONATIONS ARE NOT TAX-DEDUCTIBLE UNDER SECTION 170 OF THE INTERNAL REVENUE CODE. :&27
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Page Two

For some politicians Rule # 1 seems to be that the easiest way to gain favor
and cet re-elected is to give somebody something.

Applied in Washington, that political truth has resulted in a 17.4% spending
increase, a vanished surplus, a deepened deficit, salary spikes for government employees,
tax hikes for the rest of us and a raft of legislation that will have Washingtonians reeling
for decades to come.

As alarming as the crisis is now, consider this:
Washington State has benefited from the national economic boom so state

revenues are up 10%. Think of the predicament we’ll be in — when, not if — the
economy flattens! ’

I have established the “Forward Washington Foundation” to focus on issues
such as improving the business climate - especially for small and medium-sized
businesses, responsible state budgeting, accountability in state government and protecting
the poor and the vulnerable.

Right now we’re interviewing storeowners, entrepreneurs. manufacturers, realtors,
bankers, accountants and others to discover what it’s like dealing with state government’s
bureaucrats and regulators.

’Il never forget what Darlene Johnson of Woodland Trucking told me, “I’d
rather deal on a daily basis with the IRS than a state agency.”

We'll seek out the multitude of businesses who have fled Washington's harsh and
hostile regulatory climate and relocated out of state and we’re listening to them about
the changes we need to make to bring them back.

Over and over again, we're hearing horror stories about the lack of common sense
in state government and the lack of common sense in its economic and fiscal policies.

When state government promises NOT to raise taxes and then DOES it anyway...

When it blows through the largest surplus in state history without blinking an
eve...

That endangers our future and it offends the sensibilities of business owners
and taxpavers alike.

Many folks we ve talked to like Initiative 601 that was passed by Washington’s
voters in 1993 (and then callously dismembered by the Olympia crowd). '

{(Next Page. Please)
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Page Three

government to set priorities and implement sound budgeting policies.

Every business owner knows that you must establish a “Rainy Day Fund™ for
emergencies and our Forward Washington Foundation is convinced that Olympia must do
the same.

It’s important enough to our state’s future that we should enshrine that “Rainy Day
Fund in our state’s constitution. That’s another important way we can limit
government’s careless spending, reckless budgeting and relentless taxing.

Initiative 601 limited spending and that set oft a chain reaction that required state
There’s so much more we can do to improve the business climate in Washington:

| eliminating job-killing mandates. getting rid of business-destroying taxes, empowering

: . . .. . -

| entrepreneurs. bringing competition to bear to drive down health care insurance costs. and

more.
You’d better believe that the Forward Washington Foundation will be leading the

way, driving the agenda, promoting pro-business, pro-education ideas and doing all we
can to change the culture in Olympia.

Right here and now, we need your financial leadership.

Because we are a non-partisan and non-profit 501(c)4. there is no limit to the
amount individuals or corporations can contribute.

Your Charter Member check will spur our group forward and set the wheels
in motion for a better Washington.

Washington needs vour help to fulfill her potential.

As [ was growing up, the youngest of seven kids living on an elementary
schoolteacher’s salary. we drank powdered milk. In fact. I thought everybody did!

| wanted 1o go to college in the worst way so [ worked as a janitor and waxed the
floors at the Space Needle to pay for my tuition and books so I could earn my business
degree from Seattle University.

When | came home from nine months touring Southeast Asia. my brother gave
me the title to his beat-up car and said if | could get it to start, I could have it.

As an aspiring commercial real estate salesman [ worked selling properties by day
and doing janitor work at night.

(Next Page. Please)
+27
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Page Four

Through it all, I've encountered more than my fair share of naysayers. you know
the type, they re the ones who tell you what you cant do.

They’re the ones who are telling us that Olympia will never change. state
government can't be efficient. out-of-control spending and skyrocketing taxes are
inevitable.

Let’s prove them wrong!

Invest in good government. Join us as a Charter Member, write your generous
check and launch our Forward Washington Foundation today.

Sincerely yours, » =

f;"js‘ Af
A — {*‘ k 3
s W / %ﬁw :
Dino Rossi, President
Forward Washington Foundation
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DINO ROss!, PRESIDENT

FORWARD WASHINGTON FOUNDATION
14725 NE 20TH STREET, SUITE #D-41
BELLEVUE, WA 88007

PLACE
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Will you help me offer the leadership, fiscal discipline
and common-sense our state so desperately needs?



%%Efm«wh Yo Bese

EMF Political Masterfile Mailing List

| These conservative donors have supported the rights of law enforcement officers, veterans rights and
i assistance, senior citizens rights and benefits, individual responsibility, decreased taxes and less
government spending.

COUNTS THROUGH 10/01/2007

SEGMENTS
\ 314,550 TOTAL UNIVERSE / BASE RATE $100.00/M
| 314,550i$5 +, LAST 36 MONTH DONORS $100.00/M
‘ 213,546{$5 +, LAST 24 MONTH DONORS $105.00/M

120,962|45 +, LAST 12 MONTH DONORS $110.00/M POPULARITY: mmusn 98
MARKET: CONSUMER

DESCRIPTION ‘
‘ These conservative donors have supported the rights of law enforcement officers, MEDIUM: E
| veterans rights and assistance, senior citizens rights and benefits, individual SOURCE: SIRECT MAIL SOLD

responsibility, decreased taxes and less government spending. GEO: DOMESTIC (US)

40% FEMALE 50% MALE

Tests: Last 12 Months Continuations: Last 12 Months HIGHLY CORRELATED LISTS

E NOVA LIST MASTERFILE

Americans for Jeb Bush lcoN VATIVE GOP DON
Arizona Republican Party EJSC SERVATI P DONOR

Adam Taff for Congress

Alliance for Marriage

|
} GENDER:
‘ They are highly direct mail responsive with an average gift of $20 ! SELECTS
| DOLLAR ($10+) $10.00/M
‘ GENDER/SEX $5.00/M
SCF $5.00/M
This is a HOT list for 2007 and should be on every mail plan targeting a traditional STATE $5.00/M
senior American. Mail dates book fast so call today! ZIP $5.00/M
ADDRESSING
KEY CODING PLEASE INQUIRE
EMAIL - $25.00/F
USAGE FOR EBERLE’S MASTERFILE MAG TAPE $75.00/F
|

_ : , _ DATABASE
American Conservative Union Betty Montgomery/OH State Auditor ] IENATIONAL REVIEW - ACTIVE
Bob Barr for Senate Chambliss for Senate = ‘U.S SUBSCRIBERS
Bunning Victory Committee Dewhurst for Lt. Governor _'FLAG WAVING REPUBLICAN
} Congressman Bob Barr Evergreen Freedom Foundation = fQQNORS
| Congressman Ed Bryant for Senate McClintock for Controller 5 HERITAGE FOUNDATION
Congressman John Sullivan Mitt Romney Victory 2002 .DONORS

Congressman Phil English
Congressman Randy Forbes

Craig for Senate

Dole 2002 Committee

Forrester for Senate

Friends of Katherine Harris
Georgia Republican Party

Henry J. Hyde for Congress
Herbert Hoover Presidential Library
Marilyn Musgrave for Senate

National Rifle Association
Newsmax Magazine
Parents Television Council
Republican Party of Florida
Republican Party of Texas
State Republican Parties

=|\NEWSMAX MAGAZINE

=:FREEDOMWORKS

- VIGUERIE POWERHOUSE & GOP
'DONORS

-, OMEGA CANDIDATE
'MASTERFILE

5 {CONSERVATIVE FREEDOM

— .DONORS
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: Mike Rogers for Congress
Mooney for Senate

North Carolina Victory Committee
i Ohio Republican Party
Pennsylvania Republican Party
Raczkowski for Senate
Republican National Committee
Republican Party of Kentucky
Save Jerusalem

Sessions for Senate
Shallenburger for Governor

Tom Galisano for Governor

Van Hilleary for Governor
Virginia Institute for Public Policy
Wisconsin Republican Party

ORDERING INSTRUCTIONS

e To order this list, contact your List Broker and ask for NextMark List ID
#112753 or click here to place your request.

e 5,000 NAME MINIMUM ORDER $0.00 MINIMUM PAYMENT

e PLEASE INQUIRE ABOUT NET NAME
¢ EXCHANGE IS NOT AVAILABLE

e PLEASE INQUIRE ABOUT REUSE

o TELEMARKETING IS NOT AVAILABLE
e CANCELLATION FEE AT $50.00/F

Any questions? Call (603) 643-1307 or email support@nextmark.com
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FORWARD WASHINGTON FOUNDATION EXPENDITURES

DATE PAYEE AMOUNT COMMENT
4/11/07ABC Printing $143.09 #36491

5/1/07 {Forward Books $2,001.22|128 books for ¢ . . . - gifts for contrib
7/14/06 | ABC Printing $552 84 |card & station
6/28/06 |Mary Lane $123.00!conference, car . . . Wa pol center
6/22/07 | Special Olympics $1,000.00!contribution fo . . .

4/3/07 | Steve Brown $1,882.20|copy writing - #7088 creative . . .
1/25/07 |Pinnacle List Co / Pinnacle Direct $5,052 .87 |direct mail cost - Steve Brown M . ..
4/16/07 |Pinnacle List Co / Pinnacle Direct $2,824 91| direct mail costs - buy lists
1/25/07 |Pinnacle List Co / Pinnacle Direct $9,279.90|direct mail costs - direct mail

8/9/06|Mary Lane $155.00frames
2/28/07 |Forward Books $745.11|gifts for cont - gifts for . . .

8/4/06 |Forward Books $1,876.15|gifts for contrib - books wholesale - Spokane Homebuilders Event
2/15/07 | Forward Books $1,991.73|gifts for contributors - gifts to donors

8/1/07 |Forward Books $531.58|gifts for donors
5/11/07 | Ted Dahlstrom $458.12indiv/business ¢ . . .

4/3/07 | ABC Printing $241.92 |letterhead
6/12/06|Mary Lane $67.00| medical
7/16/07 |Dino Rossi $1,138.56|mileage
7/16/06{Mary Lane $93.94 |postage
3/14/07 {Pinnacle List Co / Pinnacle Direct $5,270.16|postage shipping - 2nd mail
7/24/06|Mary Lane $101.52|posters
6/26/06|ABC Printing $502.97 |print business c . . .

4/3/07 |Pinnacle List Co / Pinnacle Direct $13,769.05| printing & copy - mailer #2 print . . .
5/14/07 |Florentine Design Group $500.00{rebuild website
6/21/06 | Mary Lane $719.97 reimb
6/26/06 |Mary Lane $45.98|reimb
5/23/07 | Brian Smith $248.00|reimb - postage for boo . . .

4/19/07 |Brian Smith $165.81|reimb. Forp . . .
2/12/07|Sarah Dorn $219.63|reimburse
3/14/07 |Sarah Dorn $445.00{reimburse

5/4/07 | Ted Dahlstrom $249.68|reimburse
7/24/07 | Ted Dahlstrom $747 65|reimburse
7/13/06|Dino Rossi $94.86 | reimburse - yakima red lion
4/25/06|Dino Rossi $2,133.00 reimburse computers
7/30/07 | Timothy Kovis $2,759.92|Reimburse Idea . . .

7/9/07 {Ted Dahlstrom $793.07 [reimburse mile . . .

6/22/07 | Ted Dahlstrom $488.24 | reimburse mile . . . - reimburse mileage banner air ticket supplies
5/25/07 | Ted Dahlstrom $396.36|reimbursement . . .

5/4/06 |Forward Books $606.00 | rent

6/7/06{Forward Books $606.00|rent
7/10/06 | Forward Books $606.00|rent

8/9/06{Forward Books $606.00|rent

9/7/06|Forward Books $606.00|rent
10/5/06{Forward Books $606.00rent

10/31/06|Forward Books $606.00{rent

1/5/07 |Forward Books $681.76|rent
2/15/07 |Forward Books $681.75|rent
2/28/Q07 |Forward Books $681.75/|rent
3/30/07 |Forward Books $681.75 rent

5/1/07Forward Books $681.75]rent

7/9/07 ‘Forward Books $681.75 rent

8/1/07 |Forward Books $681.75 rent
12/5/06 |Forward Books $757 51 rent & increase

B 5/16/06iDino Rossi $2,884.62 salary

5/16/06jMary Lane $1,923.08salary

5/30/06 . Dino Rossi $2,401.26salary
EXHIBIT
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FORWARD WASHINGTON FOUNDATION EXPENDITURES
DATE PAYEE AMOUNT COMMENT
6/1/06|Mary Lane $1,448.61|salary
6/12/06|Dino Rossi $2,401.26|salary
6/14/06|Mary Lane ' $1,448.61|salary
6/27/06|Dino Rossi $2,401.26 |salary
6/28/06 |Mary Lane $1,448.61!salary
7/1/06|Mary Lane $1,448.61|salary
7/13/06|Dino Rossi $2,401.25salary
7/15/06 |Mary Lane $1,448.61|salary
7/26/06{Dino Rossi $2,401.26 salary
8/1/06|Mary Lane $1,448.61|salary
8/4/06|Dino Rossi $2,401.26|salary
8/15/06|Mary Lane $1,448.61|salary
8/18/06|Dino Rossi $2,401.25|salary
9/1/06|Dino Rossi $2,401.26|salary
9/1/06{Mary Lane $1,448.61 salary
9/13/06|Dino Rossi $2,401.26salary
9/29/06|Dino Rossi $2,401.25|salary
10/13/06 |Dino Rossi . $2,401.26(salary
10/27/06|Dino Rossi $2,401.26 salary
11/10/06|Dino Rossi $2,401.25|salary
11/24/06 |Dino Rossi $2,401.25|salary
12/8/06 |Dino Rossi $2,401.26salary
12/8/06|Sarah Dorn $1,363.98|salary
12/22/06|Dino Rossi $2,401.25|salary
12/22/06|Sarah Dorn $1,363.98|salary
1/8/07|Dino Rossi $2,401.01salary
1/19/07|Dino Rossi $2,405.00|salary
1/19/07 |Sarah Dorn $1,364.84|salary
2/2/07 |Dino Rossi $2,405.00salary
2/2/07|Sarah Dorn $1,364.84 |salary
2/16/07 | Dino Rossi $2,405.00|salary
2/16/07 |Sarah Dorn $1,364.84 salary
3/2/07 |Dino Rossi $2,405.00|salary
3/2/07 | Sarah Dorn $1,364.84!salary
3/20/07 | Dino Rossi $2,405.00|salary
3/20/07 |Sarah Dorn $1,364.84 salary
3/30/07 |Dino Rossi $2,405.00|salary
3/30/07 |Sarah Dorn $1,364.84|salary
4/13/07 Dino Rossi $2,405.00 | salary
4/13/07 |Sarah Dorn $1,364.84 salary
4/27/07 |Dino Rossi $2,405.00|salary
4/27/07 |Sarah Dorn $1,364.84 salary
4/27/07 {Ted Dahlstrom $564.91|salary
5/11/07|Dino Rossi $2,405.00|salary
5/25/07 | Dino Rossi $2,405.00 | salary
5/25/07 | Ted Dahlstrom $1,091.11 salary
5/25/07 | Timothy Kovis $996.52|salary
6/8/07 |Dino Rossi $2,405.00|salary
6/8/07 | Ted Dahlstrom $1,091.12]salary
6/8/07 | Timothy Kovis $996.53 |salary
6/22/07 |Dino Rossi $2,405.00salary
6/22/07|Ted Dahlstrom $1,091.12|salary
6/22/07 | Timothy Kovis $996.52 |salary
3/30/07 |Brian Smith $798.75salary/wages
6/1/07|Brian Smith $420.00|salary/wages - 28 hrs datab . . .
11/24/06]Sarah Dorn $717.03{salary?
2
2 EXHIBIT 3
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FORWARD WASHINGTON FOUNDATION EXPENDITURES

) DATE PAYEE AMOUNT COMMENT |
1/8/07Sarah Dorn $1,364.84 |salary?
. 8/31/06 |Mary Lane $404.99!-split-
’ 6/1/07 |Florentine Design Group $629.97|852_34
| 6/27/07 |Florentine Design Group $300.00|5S2_44
5/16/06 |Mary Lane $48.91stamps, supplies
1/25/07 | Steve Brown $1,013.00/Steve Brown M . . .
4/19/07 |ABC Printing $131.53|Ted's Cards
6/16/06 |Mary Lane $164.10 travel - hotel yakima
: 9/27/06 | Florentine Design Group $269.93|web site fee - web host
; 7/31/06|Mary Lane $141.00|web site fees
5/14/07 |Constant Contact $270.00|web site fees
3/14/07 |Florentine Design Group $457 49| web site fees - "DecDir_6"
5/10/07 |Florentine Design Group $1,200.00|web site fees 2007-ib1-1 Ide . . . - Idea Bank Website
$184,465.52

29
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LAW OFFICES

LIVENGOOD, FITZGERALD & ALSKOG

A PROFESSIONAL LIMITED LIABILITY COMPANY

JAMES §. FITZGERALD* 12t THIRD AVENUE
DAVID A. ALSKOG POST OFFICE BOX 908
DAVID B. JOHNSTON KIRKLAND. WASHINGTON 98083-0908
JOHN J. WHITE. JR.
DAVID J. SEELEY** PHONE:(425) 8229281
KEVIN B. HANSEN FAX: (425) 828-0908
THOMAS K. WINDUS + E-Mail: white@lfa-law.com
GREGORY A. McBROOM
HUGH W JUDD. .S+ ' : *ALSO ADMITTED IN OREGON
#*ALSO ADMITTED IN CALIFORNIA
PHILIP L. CARTER. RETIRED +OF COUNSEL

ROBERT P. TJOSSEM. RETIRED
GORDON A. LIVENGOOD (1921 - 2001)

July 30, 2007
Mr. Tony Perkins ‘
Political Finance Specialist
Public Disclosure Commission
P.O. Box 40908
Olympia, W 98504-0908

Re: Forward Washington/Dino Rossi
Dear Mr. Perkins:

The complaint filed against Forward Washington reprises the question the Public Disclosure
Commission addressed more than a decade ago in the Campaign for Washington matter. The question
is, whether the term “political committee” is so broad that it encompasses organizations engaged in
general debate on public policy issues. A review of publicly available facts, relevant cases, the PDC’s
own interpretations and its written statements to Forward Washington all show that Forward
Washington is not a political committee under Washington law and that the allegations made do not
warrant any further investigation. The complaint should be dismissed immediately.

The complaint is a bold act of political intimidation directed at those who disagree with,
governmental policy currently in favor in Olympia. The Public Disclosure Commission should decline
the complaint’s effort to use the Commission to harass critics of policy in Olympia. The U.S. Supreme
Court has recently noted that subjecting groups which engage in political speech to extensive discovery
itself, constitutes a severe burden on protected First Amendment rights. FEC v. Wisconsin Right to
Life, 2007 Lexis 8515.

Participating in the debate over current and future governmental
policy does not make Forward Washington a “political committee,”
but is instead core political speech under the First Amendment

Forward Washington’s purpose is set forth in its organizational documents, and its application
for exemption from tax filed with the Internal Revenue Service. The Foundation’s purpose, as set
forth in its articles of incorporation, is to improve the welfare of the people of Washington State, and

#30
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Mr. Tony Perkins

Public Disclosure Commission
July 30, 2007

Page 2

making Washington a better place to live, work and do business. Articles of Incorporation, Art 111

Forward Washington’s operations have been fully consistent with its express
purpose. To accomplish those objectives, the '

President and occasionally Executive Director will speak out and take positions
on issues affecting state government. These will be issues that are or could be
affected by the state legislature, Washington State governor and/or regulators
in Washington state, and that deal with the welfare of Washington citizens
(e.g., business climate, state budget, healthcare, education, programs for the
poor and the vulnerable, state parks, tax policy, state government,
transportation and so on).

Activity on the part of the foundation will take the form of speeches, statements
to the media, forums, seminars and panel discussions, research into state
government issues, mail and e-mail communications to state residents,
occasional paid media advertising and communication via foundation web site.
The purpose of these activities will be to convey the foundation’s positions and
ideas for improving state government policies and the welfare of Washington
citizens. The President and occasionally the Executive Director will serve as
spokesperson for the foundation when speaking on issues. Activities will be
statewide.

Most of the foundation’s time (approximately 75%) will be spent on these
activities related to communicating and researching on state government issues.

The President and Executive Director will also meet regularly with community
leaders (in the fields of business, non-profits, member associations, social
services, etc.), to discuss state policies. The purpose of these contacts will be

to share ideas and formulate new ideas on state-level issues.

The remainder of the foundation’s time (approximately 25%) will be spent on |
these meetings with community leaders and on daily office administration.

The foundation will not engage in political campaign activities.

Enclosed are pages from Forward Washington’s Web site:

1. Mission Statement (Exhibit 1);

EXHIBIT
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Mr. Tony Perkins

Public Disclosure Commission
July 30, 2007

Page 3

December 2006 archive (Exhibit 2);

January 2007 archive Exhibit 3);

February 2007 archive (Exhibit 4);

March 2007 archive (Exhibit 5);

May 2007 archive (Exhibit 6)

Forward Washington Home Page as of June 25, 2007 (Exhibit 7);

Contribution Page for Forward Washington (Exhibit 8);

Forward Washington Links Page (Exhibit 9); and

0.  Forward Washington Biographical Pages of Offices. Board Members and Advisors
(Exhibit 10).

=0 0N oW kY

No campaign information or discussion of election campaigns is included in Forward
Washington’s Web site. Forward Washington does not link to any partisan organization or political
campaign. Instead, the links are to like-minded public policy groups, the state legislature and the
American Legislative Exchange Council.

The Forward Washington fund raising letter attached to the complaint contains no reference
to election campaigns, any elected official nor to any political party. The communication does relate
directly to governmental policy and issues. The letter rebuts, rather than supports the complaint’s
allegations.

The complaint direct’s the Commission’s attention to some, but not all, of the persons involved
with Forward Washington. One of the advisers to Forward Washington is Senator Sheldon, a
Democratic member of the state legislature. Forward Washington's recent program, the Idea Bank,
originated with a former adviser to Governor Ray, Lou Guzzo, a Democrat. See May 23,2007, Seattle
Post-Intelligencer, article attached as Exhibit 11.

At about the time of its establishment, Forward Washington contacted the Public Disclosure
Commission to ascertain its filing obligations with the Public Disclosure Commission, including an
e-mail exchange on May 4. 2006. Exhibit 12. Mr. Rossi’s role with Forward Washington was known
to the PDC. This exchange is long after the filing of the Rossi ‘08 C-1 form. Forward Washington
has conducted its affairs as disclosed, and in reliance on the PDC’s advice that Forward Washington
would not thereby become a political committee. The complaint alleges no fact that was not before
the PDC when Forward Washington was formed. '

Dino Rossi is not a candidate for governor

Not only are Forward Washington’s activities directly related to issues of public importance,
rather than any election campaign, Dino Rossi is not a candidate for any public office. Since the close
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of the election contest in 2005, Mr. Rossi has made clear that he is not a candidate, and will make a
decision whether to become a candidate some time later this year. Rossi ‘08 was formed in December
‘08 after consultation with PDC staff, and was related to the ongoing dispute over the 2004 election
results, and whether Dino Rossi was Washington’s governor, and for payment of contingent
compensation from the 2004 campaign. PDC staff, including Kurt Young and Susan Harris had a
series of conversations with Afton Swift in December 2004, and advised that a 2008 committee would
have to be established. The relationship to 2008 was whether Mr. Rossi was the incumbent governor
or not. Once the judge issued his decision in the election contest case, Rossi ‘08 began winding down,
and conducted no other activity beside winding down and paying accrued debts.

On July 2, 2005, the Seattle Post- Intelligencer reported, “As for the widespread assumption
that he will gird for a new race against Gregoire, ‘I’m not making any commitment to that,” [Rossi]
said in the TVW interview. In the AP interview, he declined to assign odds. ‘T’ll have to make that
assessment some time in 07 - is it right for my family?’” Exhibit 13.

On October 8, 2005, an AP wire story reported on Dino Rossi’s planned book noting “Rossi
has a chapter on his future but won’t discuss it before publication. He does restate what he said in
previous interviews, that he won’t decide until 2007 whether to sign up for a rematch with Gregoire.
And he said he plans to stay involved in politics, either in private life or public office.” Exhibit 14.
The article also makes explicit mention of Mr. Rossi’s plans to start “Forward Washington Foundation,
a 501-C4 group that will use private dollars to work on issues he espoused in his campaign . . . Lane
will be executive director and Rossi will be president.” Forward Washington was and is separate from
any campaign for public office in Washington by any person. On October 24, 2005, the C olumbia
Basin Herald reported,

For now, Rossi himselfis staying out of politics. But he has formed the
Forward Washington Foundation with Rossi spokeswoman Mary Lane
that will look toward advocating issues he believes in like improving
the business climate and lawsuit reform.

He hasn’t ruled another run for office in or out, and says he’ll make that
decision in 2007. That decision he said will be based on if it is in the
best interest of his family and another factor.

“Are the skills that I have.” he said. “are they the needs of the state of
Washington at this point in time.” Exhibit 15. (Forward Washington

was not yet formed, but was planned at the time of the article).

In a March 12. 2007 article, the Seattle Post-]ntelligencei' reported on Mr. Rossi’s speaking
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schedule, book and campaigning for Republican candidates, but noted, *. . . like all potential
candidates who announce nothing until they’re ready, Rossi says - - and his friends believe - - that he
truly hasn’t decided whether to run and won’t until later this year.” In 2005, Mr. Rossi said he would
have to “gauge his chances as well as the effect another campaign would have on his wife and four
chldren. ‘It’s not a casual decision when you’'re 14, 16 hours a day away from your family . ..”
Exhibit 16. Similarly, the Associated Press reported on May 23, 2007 that Mr. Rossi expected to
“announce in December whether he’ll seek a rematch with Gov. Chris Gregoire next year . . .”

Exhibit 11.

It is clear that speculation over a potential candidacy by Mr. Rossi in 2008 is widespread. In
the May Associated Press interview, the Seartle Post-Intelligencer reported Rossi as stating, “People
will read into anything they want no matter what youdo.” As the state complaint shows, some believe
that Mr. Rosst will be a candidate. Others, including Democratic political consultants, disagree. A
May 30, 2007 article in the Seattle Weekly includes comments from Democratic fund-raiser Colby
Underwood that the fact that “Rossi isn’t raising money - and shows no sign that he plans to start any
time soon - shows that there’s a real question of whether he plans to run or not.” The Seattle Weekly
article indicates that Mr. Rossi’s refusal to decide on whether to run for office until later this year
frustrates potential supporters. Exhibit 18.

The June 11, 2007 article from the Tacoma News Tribune, including the quote referenced in
the complaint makes clear that Mr. Rossi has not declared himself a candidate or decided whether to
be a candidate. The article also even makes clear that Mr. Rossi even declined to discuss the
incumbent’s job performance.

At the Idea Bank forums sponsored by Forward Washington, the question whether Mr. Rossi
would run has come up. For example, the June 15, 2007 Columbian reported, “Rossi says he won't
announce until December whether he will run.” Exhibit 19. At the Longview Idea Bank forum, The
Daily News reported again that “Rossi said he is not a declared candidate for the 2008 gubernatorial
race and won’t announce until December whether or not he will run.” Exhibit 20.

Shorn of its conclusory accusations, the complaint alleges no facts
that warrant further investigation '

The complaint asserts that there was a relationship between the filing of the last PDC report
for the Rossi ‘08 Committee and the formation of Forward Washington. As the October 2005 news
articles indicate. the establishment of the Foundation was planned several months before. Further.
the Rossi ‘08 Committee existed for the purpose of conducting activity related to the gubernatorial
recount litigation. Substantial activity by the Committee ceased with the trial court’s upholding of
the results of the third recount. From that point on, the Committee was winding up only.
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The assertion in paragraph 7 of the complaint that speaking out on public policy matters is
“functionally indistinguishable to [sic] that of a gubernatorial candidate.” is not correct as a matter
of fact or law. Similarly, the fact that Forward Washington pays its president and its executive
director salaries do not make it a political committee. Nor does the fund raising letter to donors that
advises them they may give as much as they want to Forward Washington make it a political
committee or Mr. Rossi a candidate. The assertions in paragraph 9 of the complaint that the reporter
thought Mr. Rossi was “generally acting like a candidate,” do not make him one. As referenced
above, even some Democratic political operatives view Mr. Rossi’s conduct as inconsistent with
being a candidate.

Considering that the Democratic Party has had a film crew shadowing Mr. Rossi at Forward
Washington events before filing the complaint the complete lack of any indication from Mr. Rossi
that he is a candidate is particularly telling. See Exhibit 19. (Columbian article from June 15)

The assertions in the complaint are also contrary to applicable law. AGO 1973 no. 14 makes
clear that a political committee is only an organization “whose primary purpose is to attempt to
influence elections.” The Attorney General Opinion notes that a reading of the definition that is not
restricted to groups whose “primary purpose” is to influence election campaigns the statute would
require “that any corporation or other organization which made a political contribution would thereby
have to disclose all of its financial dealings . . . [and] . . . would contravene the well-established rule
of statutory construction that absurd constructions are to be avoided whenever possible.” In State v.
Evans, 86 Wn. 2d 503, 509 (1976), the state Supreme Court indicated that the test was “primary
purpose or one of the primary purposes” of the organization.'

In Evergreen Freedom Foundationv. Wushington Education Association, the Court stated that
the determination whether an organization is a political committee looks first to “an examination of
the stated goals and mission of the organization and whether electoral political activity was a primary
means of achieving the stated goals and missions during the period in question.” 111 Wn. App. 586,
599 (2002) Review denied;, 148 Wn. 2d 1020 (2003). The stated goals and mission of Forward
Washington do not have the making of expenditures on behalf of or contributions to any candidate
for public office. Adoption of public policies that promote small business, education, economic
growth Washington’s health, parks, transportation and protection of poor or otherwise vulnerable
citizens does not require any intervention in campaigns for public office. Instead, the primary goals
of the organization ¢an be accomplished by educating legislators, regulators, community leaders and

' The complainant misstates the rule indicating that if any purpose of an organization is to influence campaigns that it
is subject to registration and reporting. Complaint, p. 4, This is exactly the construction rejected by both the
Attorney General's office and the State Supreme Court. Such an interpretation sweeps well beyond the intended
breadth of the statute and would raise over-breadth questions under the First Amendment. Even were the statement
of the law correct, Forward Washington does not have as any of its purposes participating in electoral politics.
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the general public on the consequences of policy decisions. The Court then identified four factors it
applied in testing whether the WEA was a political committee. The particular factors applied by the
Court were: ' ‘

1. "The content of the stated goals and missions of the organization;

A0

Whether the organization’s actions further its stated goals and missions;

Whether the stated goals and missions of the organization would be substantially
achieved by a favorable outcome in an upcoming election; and

('S

4. Whether the organization uses means other than electoral political activity to achieve
its stated goals and mission.

Id. at 600. Nothing in Forward Washington’s activities involves discussion of any candidate for
public office. The complaint alleges no express advocacy of the election or defeat of any candidate
for public office.

Bare, unsupported assertions that an organization is a political committee should not warrant
any further investigation by the Commission, lest its legitimate functions be overwhelmed. The sole
purpose is to garner headlines, consume resources of groups with whom the complainant disagrees,
and to assist in the complainant’s own fund raising. The complainant and its political allies have used
the specter of a potential candidacy by Dino Rossi as part of their fund raising drive for over a year.
See Exhibit 17 (Seattle Post-Intelligencer dated July 26, 2006). Whatever the motivation, the
complaint simply provides no factual basis for the claims asserted and should be dismissed.

It would be premature to discuss interviewing Forward Washington board members or
personnel, or producing any of its financial records before the PDC has had an opportunity to consider
dismissal of the complaint.

Very truly yours,

LIVENGOOD, FITZGERALD
& ALSKOG, PLLC
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