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October 16, 2006

Board of Directors
Metropolitan Atlanta Rapid Transit Authority

Ladies and Gentlemen:

We are pleased to respectfully submit the Metropolitan Atlanta Transit Authority’s (MARTA’s) thirteenth Comprehensive Annual 
Financial Report (CAFR) for the fiscal Year Endeded June 30, 2006, to the MARTA Board, the citizens of this area and all inter-
ested in its financial condition.  MARTA is a public body corporate and joint public instrumentality of the City of Atlanta and the 
counties of Fulton, DeKalb, Cobb, Clayton and Gwinnett by action of the General Assembly of the State of Georgia (“MARTA 
Act”) for the purposes of planning, constructing, financing and operating a public transportation system.  This report is published 
to fulfill the financial reporting requirements of the MARTA Act.

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement 
for Excellence in Financial Reporting to MARTA for its CAFR for the fiscal Year Endeded June 30, 2005.  The Certificate of 
Achievement is a prestigious national award, recognizing conformance with the highest standards for preparation of state and 
local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently orga-
nized comprehensive annual financial report, whose contents conform to program standards.  Such CAFR must satisfy both 
generally accepted accounting principles (GAAP) and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only.  We believe our current report continues to conform to the 
Certificate of Achievement program requirements, and we are submitting it to GFOA.

This endeavor is our continued commitment to MARTA’s Standard of Excellence and this report consists of management’s 
representations concerning the financial position of MARTA.  Consequently, management assumes full responsibility for the 
completeness and reliability of all the information presented in this report.  To provide a reasonable basis for making these 
representations, management of MARTA has established a comprehensive internal control framework that is designed both to 
protect MARTA’s assets from loss, theft, or misuse and to compile sufficient reliable information for the preparation of MARTA’s 
financial statements in conformity with GAAP.  Because the cost of internal controls should not outweigh their benefits, MARTA’s 
comprehensive framework of internal controls has been designed to provide reasonable rather than absolute assurance that 
the financial statements will be free from material misstatement.  As management, we assert that, to the best of our knowledge 
and belief, the financial report is complete and reliable in all material respects.  Overall, the CAFR is presented in four sections: 
introductory, financial, statistical and single audit.
 
The goal of an independent audit is to provide reasonable assurance that the financial statements of MARTA for the fiscal Year 
Endeded June 30, 2006 are free of material misstatement.  The independent audit involves examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements; assessing the accounting principles used and any signifi-
cant estimates made by management; and evaluating the overall financial statement presentation.  The independent auditor 
concluded based upon their audit that there was a reasonable basis for rendering an unqualified opinion and that MARTA’s 
financial statements for the fiscal Year Endeded June 30, 2006 are presented in conformity with accounting principles generally 
accepted in the United States of America (GAAP).  The independent auditor’s report is presented as the first component of the 
Financial Section of this report.

Metropolitan Atlanta Rapid Transit Authority

2424 Piedmont Road Atlanta, Georgia 30324-30330  (404) 848-5000
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Metropolitan Atlanta Rapid Transit Authority

MARTA is required to undergo an annual single audit in conformity with the provisions of the Single Audit Act and the U.S. 
Office of Management and Budget’s Circular A-133, Audits of States, Local Governments and Non-Profit Organizations.  
Information related to this single audit is included in the Single Audit Section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany the financial state-
ments in the form of a Management Discussion and Analysis (MD&A).  This letter of transmittal should be read in conjunction 
with the MD&A which can be found immediately following the report of the independent auditor in the Financial Section 
of this report.

ORGANIZATION AND MANAGEMENT
The government of MARTA is vested in a Board of Directors composed of 18 members.  Three members are appointed by 
Fulton County, five members by DeKalb County, four members by the City of Atlanta, one member by each Clayton and 
Gwinnett Counties.  In addition, the Commissioner of the State Department of Transportation, the Commissioner of the State 
Department of Revenue, the Executive Director of the State Properties Commission, and the Executive Director of the Geor-
gia Regional Transit Authority serve as ex officio members of the Board.

The administration of MARTA is directed by the General Manager/CEO who is appointed by the Board.  A listing of the 
members of the Board of Directors and General Manager/CEO and Executive Staff is presented in the Introductory Section.   
An organizational chart is also included.

THE RAPID TRANSIT SYSTEM
The Metropolitan Rapid Transit Plan (“Plan”), an engineering report summarizing the Comprehensive Transit Plan for the 
Atlanta Metropolitan Area, was adopted by the MARTA Board of Directors on August 9, 1971, and structured the develop-
ment of the Rapid Rail System (“System”).  The major components of the System, as presently described in the Plan, are a 
fixed rail system and a bus system providing both local and express bus services.
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RAIL 
MARTA’s rail system consists of 47.6 miles of operational double track and 38 fully functioning stations.  
A 1988 amendment of the Plan, which was passed by the participating local governments, added nine miles of track and 
five stations to the North Line.  The Plan calls for 45 stations and 60 miles of track.  The fixed rail system, which consists 
of steel-wheel trains, operates at speeds up to 70 M.P.H. on steel rails using an electrified “third rail” as the power source.  
The rail transit system consists of 338 air-conditioned vehicles operating as any combination of two vehicle trains up to a 
maximum of eight vehicle trains.  The rail system has lines running in east-west and north-south directions.  The main lines 
intersect at the Five Points Station, located in Atlanta’s Downtown Business District.  The design and construction of the fixed 
rail system are divided into phases.  Phases A, B, C, and D are complete and in full revenue service.  The last segment, 
Phase E, added three stations and extended the rail system an additional 3.3 miles.  The Dunwoody station was placed in 
revenue service in 1996, while the Sandy Springs and North Springs stations were complete in December 2000.  Phase 
E also added 56 vehicles to the fleet.  Currently, the fleet consists of 100 new CQ312 BREDA vehicles, 120 CQ311 ve-
hicles and 118 CQ310 vehicles. The ongoing vehicle rehabilitation program will overhaul the 238 CQ310 and CQ311 
vehicles.

BUS 
The Atlanta Transit System, Inc., a privately owned bus company, was acquired in February, 1972 by MARTA to provide 
extensive bus transportation services throughout Fulton and DeKalb and a small portion of Cobb, Clayton, and Gwinnett 
Counties.  Since that time, MARTA has continued to expand and has made significant improvements to its bus fleet, bus 
maintenance facilities, and the entire fixed route system.  Other improvements include the expansion of the bus fleet to 554 
diesel and compressed natural gas buses; the construction of a heavy maintenance facility and four operating garages; 
the opening of several park and ride lots; the expansion of the service to over 120 different bus routes operating approxi-
mately 25.9 million annual vehicle miles; the addition of an extensive system of patron bus shelters; and the continual 
improvement of the system’s bus schedule and information services.

PARATRANSIT
MARTA operates a fleet of lift-equipped vans for persons with disabilities who are unable to ride the regular bus or rail 
system.  This service, called Paratransit, offers those with disabilities curb-to-curb pick-up and drop-off.

MARTA maintains a fleet size of 140 lift vans to provide this service which is offered during the same hours and days as 
the regular bus and rail service, and is provided to a corridor within 3/4 of a mile on each side of all fixed bus routes or 
within 3/4 of a mile radius of each station.

Metropolitan Atlanta Rapid Transit Authority
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FINANCIAL RESULTS

FY 2006 EXPENSES $380,849,000
MARTA’s FY 2006 total expenses by function, excluding de-
preciation, increased from FY 2005 by $5.5 million or 1 per-
cent.  Providing transportation and associated maintenance 
represent 67 percent or $256.2 million of MARTA’s total ex-
pense by function, a decrease of $3.5 million.  MARTA fi-
nances most of its capital equipment and rail construction with 
bond funds; thus, interest expense is expected to represent a 
significant portion of total expenses.  General and Adminis-
trative expenses include, but are not limited to, salaries and 
benefits for the General Manager, lawyers, engineers and 
accountants, and other office materials and supplies, and ca-
sualty reserves.  These expenses account for 13.2 percent or 
$50.3 million of total expenses by function, an increase of 
$600 thousand over FY 2005 which had increased by $9.8 
million from FY 2004.

OPERATING EXPENSES $306,505,000
The percentage composition of MARTA’s operating expenses 
by object stayed basically the same as the previous year  
varying only by slight increase in utilities and decrease in la-
bor and benefits. For further operating analysis see the MD&A 
in the Financial Section. 

FY 2006 REVENUES $502,587,000
In fiscal year 2006, total revenues increased by $36.6 million 
or 7.9 percent.  The increase was attributable to continued 
growth in collected sales tax revenue, which grew $27.2 mil-
lion or 8.9 percent over the prior year.  Also contributing was 
a $5.3 million or 68.9% increase in investment income as in-
vestment rates rise from historically low rates, and as MARTA 
increased its investment assets through commercial paper sale 
proceeds and upfront cash received from derivative transac-
tions.  Other operating revenue decreased by $1.3 million or 
17.7% because of reduction to bus advertising guarantees 
related to service modifications.

Metropolitan Atlanta Rapid Transit Authority
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ECONOMIC CONDITION AND OUTLOOK 
MARTA continued to benefit from Georgia’s positive economy.  Despite increase in short term interest rates, oil price hikes, 
and the highest inflation in four years, Georgia’s economy remained resilient and was graded ‘A” by the Georgia State 
University Economic Forecasting Center in May 2006.   Georgia ended its fiscal year up by 9.3 percent in tax collections 
and the state’s nominal personal income increased by 5.5 percent in the first quarter of 2006 compared to a year ago.  
This is above the 5.1 percent personal income average for the nation.  

Georgia had a fairly strong year for job growth which created a total of 80,000 jobs for the twelve-month period ending 
June 2006.  Employment in Atlanta on a calendar year basis is expected to gain 64,000 jobs in 2006, create 47,600 
additional jobs in 2007 and 62,300 jobs in 2008.  While job growth is in the upward swing, the number of Atlanta’s 
total housing permits decreased by 3.1 percent in 2005, and are expected to decrease by 6.4 percent in 2006, and by  
12.6 percent in 2007.  In 2008, permits are again expected to decrease by 2.1 percent.  The forecast indicated that cau-
tion is still the “watch word” as high oil prices could affect a Delta Airlines recovery and rising interest rates will dampen 
the housing boom.  

For more detailed information please refer to the MD&A in the Financial Section of this report. 

DEBT ADMINISTRATION
At June 30, 2006, MARTA had a total of $1,222,435 bonds outstanding and issued under three debt indentures.  Bonds 
issued under the first indenture bear credit ratings of A-1 by Moody’s Investors Service and AAA by Standard & Poor’s; 
bonds issued under the second and third indentures bear underlying ratings of A-1 by Moody’s and AA+ by Standard 
& Poor’s.  During FY 2006 MARTA issued an additional $100,000,000 in commercial paper bond anticipation notes 
bringing the aggregate amount of commercial paper issued to $200,000,000.  The notes bear underlying ratings of P-1 
by Moody’s and A-1+ by Standard & Poor’s.

Legally, MARTA’s estimated sales tax receipts must be at least twice the total debt service.  The debt ratio for fiscal year 
2006 was 3.3.  MARTA’s Board has placed an additional restriction on the debt service coverage requirement, limiting 
the maximum estimated annual debt service to no more than 45 percent of the corresponding year’s estimated sale tax 
receipts.  The debt service percentage for fiscal year 2006 was 30.3% percent.

CASH MANAGEMENT PROGRAM
MARTA’s Investment Policy authorizes MARTA to invest in U.S. Treasury, Agencies or any corporation or instrumentality of 
the U.S. government, or State of Georgia instruments, or in repurchase agreements or certificates of deposit collateralized 
by these securities.  MARTA uses the State of Georgia’s Georgia Fund One as a benchmark in evaluating its investment 
performance.  For the twelve months ended June 30, 2006 the yield on the General Fund investments met the yield on the 
Georgia Fund One for the same period.

RISK MANAGEMENT
MARTA is partially self-insured for Workers’ Compensation risk and also for public liability and property claims up to 
certain limits per occurrence and in aggregate.  MARTA carries liability insurance for amounts exceeding the self-insured 
limits.

Metropolitan Atlanta Rapid Transit Authority
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AWARDS
MARTA received the following awards and recognition during FY 2006:

United States Environmental Protection Agency (EPA) award for 2006 Clean Air Excellence in Community Devel-
opment.

GFOA Award for Distinguished Budget Preparation for the Fiscal Year Beginning July 1, 2005.

GFOA Certificate of Achievement for Excellence in Financial Reporting for the FY 2005 Comprehensive Annual 
Financial Report.

GFOA Award for Outstanding Achievement in Popular Annual Financial Reporting for FY 2005.
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